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World News

Baker rejects

fresh China

trade and aid

sanctinns
James Baker, US Secretary
of State, rejected a package
ofAnttersanctlonBagaiDst
China approved in the House
oiRepr^entatives by 41SO.
He said he could not support
an amendment to a foreign
aid tdn, fant stopped short of
saying it would be vetoed. .

Page 8; China; The business
view. Page 6

Unn ^ ftiS nwwtMrf
Japan's Prime ’wnyrintnwr Sod-
snke Uno met groups of re3i-

gjoas leaders and women exec-
utives in a bid to overcome
his imageas a womaniser.

of its domestic Investment
banking business. Page 21

LONDON Markets: The Bund-
esbank's decision to wt fatw-
est rates jolted confidence in
the London stock market •

FT-SE lOO Index

KramHn meeting
The Soviet Unfcm’s Communist
leadership gathered tor a meet-
ing which may have brought
changes in the party’s ruling
Politburo. Page 2
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Business Summary

Swiss Bank
to redirect

operations

after losses
Swiss Bank Corporation,
second largest Swiss bank,
announced that it would redi-
rect its international invest-
ment banking operations afta
two years of large losses, and

Haughey forced to quit in Irish constitutional crisis
By Moran Cooks in Dublin
•' *

lift CHABEES HAUGHEY, the
Irish Prime Minister, was
forced to resign last zdght after
losing a vdte in the DaU. the
Irish Parlttumnt, on his contin-
ued leadership of the country.
*, Mr - Huatfwy immediately
.went to Df, Patrick Hillery,
Ireland's Prerident. to Inform
him of the situation. -Mr
Hanghey ia>> stay on as the
Country’s caretaker prime min-
ister until the Dan meets again
oh* Monday to once again
attempt to elect a prime mmis-
ter and farm a new govern-
ment “u"

Mr Haughey’s resignation
was attended fay Ugh political

amtjp/mwiftornMw whwK.

tattoos! ratoftwton. At Hist He
had - refused tb resign. Mr
Haughey’s Raima Fan Party,
in power for thw past two
years, lost DaU seats in a
recent general election, though
it is stffl the largest pgjtical
group in the Ds£
Yesterday Mr^femghey first

lost the Dnl vdte anhis
nation to canttoue as prime
minister by A'votes to S^Mr
Alan Dukas, leader of the mato
opposition Pine Gad Party1 and
Mr Dick Spring, leader of
Ireland’s «Mii Triibftnr Petty
also MedtobenmnlnattSS

ter and the DdU meet next
week to review the situation.
In the meantime talks on form-
ing a new gwnww inm^t ahn^H
be held between the various

My Hniwhng flim mi
that b^stay on as prime

*TVhat the country needs at
this critical juncture in its- eco-
nomic development is a parted
of continuing stability. The
paramount task now la to pro-
vide a government that can
meet the challenges the
country," Mr Hanghey takl the
DaU But opposition members
mid that the DaU could not
Amply be adjourned. Mr
Hanghey must, according to
the constituion, resign first.

Dr Garret Fitzgerald, a for-

mer Fine Gael prime minister,
accused Mr Haughey of not
starting by the constitution by
staying on in Ms posL
The DaU was adjourned tor

two hours to consider the mat-
ter and for consultations with
constitutional lawyers. Mr
&K0glMy;wa8 eventually forced
to captfutafar The situation is

unprecedented,” said Mr
Hanghey. But he said that In
Ireland’s proportional repre-
sentation electoral system the
present impasse might occur

"It la «****»! that the consti-

tution be uphold.” he said.
Therefore he was tendering his

resignation tfaragh he would

Bundesbank leads round of
rate rises throughout Europe
By Simon Hotberton in London and Andrew FIshor in Frankfurt

WEST GERMANY’S
Bundesbank yesterday led a
co-ordinated round of interest
rates rises throughout Europe
with an increase of half a per-
centage point in its discount
and Lmnbard^rates to 5 and 7
per cent respectively.
The Bundesbank's rtacfafaw

,

which took WestGerman inter-
est rates to their highest level

since December 1982, was
faiifMi to damp potential infla-

tion, keep money supply
growth at a moderate pace, and
strengthen the D-Mark.
The action by Hie West Ger-

man,central bank’s policy-mak-
ing council was also part of a
carefally orchestrated rise in
Interest, rates by most mem-
bers of European Monetary
System. Some central luminwi
said it underlined their com-
mitment tothe co-onhnatkm of
monetary poficy to the wake of
fids vedrs European Cammu-_
nily Summit in
Before 'the Bundesbank

council .met the hwnfr
had indicated to. file European
central hwikingfralemifor that

another rise to rates was likely

to be sanctioned. Soon after
the decision was announced,
France, the Netherlands. Bel-

gium and Denmark, together
with Austria and Switzerland
raised their main money mar-
ket interest rates.

Spain, which joined the
twhanre rate WMMflMmfmn of
the EMS just over a week ago,
derWned to follow suit. Given
the peseta’s strength, ' it

appears to have taken the
opportunity to allow anarrow-
fngof-totorast rate <tHhnwHiii«

between the Spanish currency
and the D-Mark to the hope
that upward pressure on the
peseta might abate.
The rise to European inter-

est rates left the dollar largely
unaffected. Although the mar-
ket was surprised by the Euro-
pean interest rate rises, com-
ments by Mr Plane Bdrfgovqy,
the French Finance Mhristap'-
- that France would follow
any increase to rates by the
Bundesbank - dulled thsu
impact of the West German

reie
^y PhjHip Stephens, Polideal Editor

MRS- Margaret Thatcher, file

British Prime Minister, yester-

day bluntly repudiated* the
blueprint for toileconomic and
monetary, uman set cat to the
Defoes report add pledged feat
Britain- would put forward an
alternative plan for a much
Tooser. aystem of co-operation
between European Commnnity
gfimfTI'HIHillR.
’ Reporting’ to the House of

Commons on fids weeks Mad-
rid summit, Mrs Thatdur also-
appeared to confirm that she
has virtually ruled out toll par-
ticipation in the European
Monetary System until after
'the general election, doe
in 1992 at the latest
Her statement appeared

:
designed to emphasise that bar
more positive tone at the sum-
mit towards greater monetary

The dollar dosed in tinutm
less than a. pfennig lower
against the D-Mark at
DML9555, having recovered
ftom a low of DML94SQ. Ster-
ling, however, was driven
lower, ending more than 2
pfennigs (tevm at DM&9350.
Analysts dhl not think yes-

terday’s, rise -to Wert German
rates would be the last fids
year. That view was given,
weight by the Bundesbank,
which made dear that it was
«HH wwamiKl ahpn^ tint ilyw.

gets of overheating to the
economy.
Noting that- demand pres-

sures on the West German
economy were increasing, the
bank said potential rises in
prices and costs were being
strengthened by external influ-

ences.
Thus it saw the necessity to

try to keep money supply
growth as moderateaspossum
for fits rest ’of fit* year and
top strengthen the D-Mark’s
amOTMjpg power.
’ajuwA frinatfrfli. down from
an apnum&l pm cent to May

' ;

‘

co-opfaratibn within the Com-
not imply that dm

had CMed any ground on the
mqjos; Irenes ofprinciple.

Flaiiked by moat of her
seiriix mtofstenL Mre Thatcher
promised to resist nttwmpfai to
the Before report to "coerce"
Britain into iwHuy control of
Its tXK and spptnWng pnH^na tti

a “federal Europe.”
She said boy accaptaiWP to

Htftt» UK PHim Minister's
started to sfidsT

After celebrating a d<H

cade of power, more
admirers of Mrs Mar-?

garet Thatcher, toe
British Prime Minister,

are seeing hpr as a .

lucky and sJdHul politi-

cian who has been
;
able to capture the
incoming tide, la It •

1

starting -to ebb?
Page ie
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to a provisional- Rg per cent
last month, growth to the
breed MS monetary aggregate
baa already dewed down. In
May, it was rising at a yearly
rata of &4 per cent, not for out
of line with the target of
“around 5 per cent" art hy file

Bundesbank for i960.

The extent of the Bundes-
bank’s continuing worry about
prices was emphasised last
week to its monthly report,
which referred to the “almost
tempestuous” rise in foreign
itonimi raising the trade «nd
current account surplus.
The bank coupled its rate

rises, which followed a sur-
prise half point increase two
months ago, with the
announcement that next
week's securities repurchase
agreement (repo) with commer-
cial banks would be at a fined
rate of &60 per cent, which
snggeets that the bank wants
to -keep money market rates
below the increased Lombard
emergency funding rate.

Currencies, world stock mar-
kets, TT

Madrid of file first stage of the
report - involving greater Ub-
eraUsafion. of Mpifai markets,
the completion of the single
market and, eventually, full
RMS membership — involved
no farther commitment
The second and third stages

of the report implied an unac-
ceatahte tranter of sovereignty
which was unlikely to be
Continued on Page 20

not be requesting the dissolu-

tion of the Dafi.

Earlier Mr Haughty had wM
that another General Election
would not be to the best Inter-

ests of the country.

Discussions will now be
heldbetween Fianna Fail, Fine
Gael and the small Progressive
Democrats Party to try to form
a new adminatretion.

In mid June Mr Hanghey
called an election to try to
secure a majority for his
Fianna Fail minority admin-
stration. In the event he lost

votes to vital marginal constit-

uencies and Fianna Fail now
has only 77 of the 168 seats.

OECD
predicts

industrial

slowdown
By Peter Norman in Paris

TIGHTER monetary policies
over the part year are expec-
ted to produce a -significant

slowdown” of growth to the
industrial world, the Organisa-
tion far Economic Co-opera-
tion and Development said
yesterday.
In its latest half-yearly Eco-

nomic Outlook, file OECD sug-
gests that Briia - will have
the slowest growth rate and
highest inflation rate of the
Group of Seven feeding indus-
trial countries both tills year
and next.
The OECD says growth in its

24-nation area Is expected to
alow to an «™i rate of
around 2.75 per cent over the
rnyt is mnwttm compered with
an average imml expansion
of IS per cent between 1988
and 1988.
Growth to Britain will slow

to 2 per cent next year after

US per cent to 1989. Mea-
sured by the gross domestic
product deflator, Britain Is

expected to have an inflation

rate of 5.75 per cent next year
after 8.78 per cent this year.
The OECD keys the overall

slowdown: tolfi aafflier coun-
tries should be mere moderate
than to previous episodes of
monetary tightening and
should contain Inflation at
around 4J5 per cent.

It notes that long-term bor-
rowing costs have hardly

Company pupfllw remain
high and regional integration
should stimulate investment.

It forecasts that private
nan-residential investment
should be sustained at an aver-
Bcomomlc Outlook details.

Paged .

Continued on Page 20

Hanghey: resigned

Leading
Italian bank
takes 5%
of Salomon
By Danridi Lascellas,
Banking Editor, and John
Wyhea in Roma

ISHTUTO San Paolo di Torino,
one of Italy's feeding banks, is

to spend about gisom (£S7m)
acquiring a 5 per cent stake to
Salomon, the Wall Street
investment femfc, iwwfe* a co-

operation agreement
announced yesterday.
Salomon will also buy a

CrOSS Bharriwilrting to the TUT-
in-based bank.
But this will not be possible

until the bank's present trust

status is altered by law, which
may not be for some time.
San Pablo will buy its shares

in the market because Salomon
currently has no need for new
capital; in fact, its board
recently extended a share buy-
back programme. Salomon’s
market capitalisation at its

recent trading price of S25 a
share la around $8.1bn. The
two hantai said the agreement,
which is non-exclusive, covers
co-operation to certain areas of

securities distribution, asset
securitisation and corporate
finance.

In each of the agreed areas,
people from San Paolo and Sal-
omon will work together to
develop projects in toe Italian

and US markets. The two ‘insti-

tutions will also make markets
to each others’ stock once the
stakes have been acquired.
Salomon wfll lead the US dis-

tribution of San Paolo shares
when they are floated.

Mr John Gutfrennd, Salo-
mon’s chairman, said the
agreement was “extremely
important" for his company. It

was the first time Salomonhad
agreed to a foreign institution

Continued on Page 20

*Aman mustserve his time to everytrade

Byron (1788- 1324)

rWhat trade, though knave? Though naughty

knave what trade?" Sukespeare (1564 -1616)

*Bynecessity, byproclivity-andbydelight,

we allquote." Ralph WaldoEmerson (1803- 1882)
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Politburo change
presaged in

Kremlin meeting
THE SOVIET UNION'S
fiftiHiiiiiHifit leadership ycsteF*

day gathered for a meeting
which may have brought
changes in the party’s ruling
politburo, Reuter reports from
Moscow.

Soviet and foreign Commu-
nist officials said they under-

stood tiie meeting of the par-
ty’s policy-setting central
committee was to discuss
“nrprmigaHonal QUeStlOIlB.”

In Moscow parlance, this

phrasing covers personnel
changes - either promotions
or dismissals. The 250-member
committee is empowered to
alter the make-up of the polit-

boro. But foreign diplomats
said they had heard the meet-
ing could be rather a “consul-

l ,tation" to prepare guidelines
for a committee session next
month on nationality prob-
lems.
“There is definitely some-

tiling going on,” said a political

analyst at a Western embassy.
But the fact that Mr Viktor
Nikonov, a member of the
Politburo, was earlier yester-

day officially reported in the
Soviet Far East suggested the
meeting was not a full plenum.
Any significant shift in the

Kremlin power balance to the
benefit of liberals or conserva-
tives, terms now openly used
by Soviet commentators, could
clearly affect the future of Mr
Mikhail Gorbachev’s peres-
troika reform programme.
There was no firm word

from any Soviet official on
whether the meeting was tak-
ing place but two central com-
mittee members - one In
Moscow and one in the prov-
inces - were not in their
offices. An aide to the first said
he was at “a high-level meet-
ing." An aide to the second
said he had been called to

Moscow suddenly on Wednes-
day and was expected back at

the weekend.
Mr Gorbachev and senior

colleagues yesterday attended

a morning session of the
Supreme Soviet, the upper
chamber of the country’s new
parliament, which is discuss-

ing the composition of a new
government. As President, Mr
Gorbachev chairs meetings of
the body and also of its parent
Congress of People’s Deputies.

At the last central commit-
tee meeting to discuss organi-
sational matters, held on April

25, Mr Gorbachev obtained
approval for the departure
from the party’s top bodies of
110 veteran figures generally
regarded as conservative.

One change widely expected
is the promotion of First
Vice-President Anatoly Luky-
anov, a Gorbachev ally and
long-time personal friend, from
the politbarc's junior, or mar-
voting, ranks tojoin its present

11 frill members.
The next party congress is

dne to be held in early 1991 but
Mr Vadim Medvedev, the
Kremlin ideologist and polit-

boro member, has said twice
over the past week that he
believed it could be brought
forward.
• The Soviet people win

have to wait at least two more
years for perestroika to
improve their standard of liv-

ing, a senior Kremlin adviser
said on Thursday, Beater adds.

“(Given) their high level of
education and scientific
achievement...onr people
deserve a better life, not some-
time in the year 2000 but now,
tomorrow,” leading Soviet
economist Abel Aganbegyan
told a business seminar, <«ying
that improved supplies of food
could take up to three years.

Terrible state of chassis in the Irish Dail
By Kieran Cooke in Dublin.

“THE WORLD,” said .Sean O’Casey, “is

in a terrible state of chassis.” .

No better way to describe the present

mess in Irish polities. “It is a very

unusual situation,” said Mr Charles

Haugbey, the Irish Prime Minister. “It

is aD perfectly dear,” said Mr Alan

Dukes, tiie leader of the opposition.

“IPs all a bloody great mystery to me,"
mm the man in the Post Office.

Hie Question isM”11? tins: is Mr
Haugbey, or is he not, still the leader

of the Hiimify? Ami, mare to the point,

Ireland still have a Government?
Yesterday the Dail, the Irish Parlia-

ment, met to nominate a Prime Minis-

ter. It didn’t. Mr Haugbey was the first

on court He lost by 78 votes to 86.

Then it was the torn off Mr Dukes.

Back to the changing rooms with a
61-103 loss. Mr Spring, leader of the
small Irish Labour Party, took off his

tracksuit and promptly lost by a Mg

“The situation is unprecedented in
the history of the state” said Mr
Hanghey. He DaQ deputies should
Brink things over aud hiwa back to try

tO resofa firings on Monday
,

Oh no said the opposition. They had
Mr Hanghey an the run and wanted
Mood, Mr Hanghey most throw In tiie

shirt take tiie honourable course, do
the decent thing, take an eariy bath. In

* Tbeopposition benches said the Irish

constitution was dear. The Prime Min-
ister no alternative but to go.

Mr Hanghey disagreed. He had taken
advice from tiie Attorney General and,
iuwirrting to his constitutional inter-

pretation, could stay on in a caretaker

capacity.
The opposition was still not satisfied.

The redoubtable figure of Dr Garret
opposition member and ter-

mer Prime Minister, said Mr Hanghey
was abusing tiie constitution. The pro-

ceedings adjourned.

Opposition members gathered to

pore over the constitution. Others

poured over the Dail bar. Only Mr
Brian VAwnian. Ireland’s ever popular
Foreign Minister, emerged from the
proceedings with his reputation
enhanced. He has just undergone a
liver transplant operation In the US
and was given a standing ovation as he
entered the Ba£L

Mr Hanghey. meanwhile, left the
Dafl chamber wondering whether or
not he was still Prime Minister. $et»
O’Casey would have been intrigued.

Mr Harfiaos Floraids (left) , leader of Greece's Communist Affiance, pictured yesterday
e™»rgi»

ff from the hospital ward in Athens where he had held taika with tiie ailing namtakar
Prime Minister, Mr Andreas Fapandreou. The Alliance is pressing for a coalition Govennnoit
despite rejecting proposals from tiie Conservative and Socialist parties.
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Foreign trade gap
widens in France
By George Graham rn Paris

FRANCE’S foreign trade deficit
worsened sharply last month
to FFr&fibn. (£6Mm). after sea-
sonal adjustments, with a
marked deterioration in
France’s trade performance for
industrial goods.
The industrial goods deficit

deepened to FFzS.Sbn from
FFrS.4bn in April, despite the
export of eight Airbus atriiners

worth FFi22bn, while France’s
traditional surplus in agricul-
tural and food products nar-
rowed to FFr3.7tm from
FFr&Sbn in May. The energy
deficit also worsened.
Mr Pierre Bdrdgovoy, the

Finance Minister, said yester-
day that the trade statistics
confirmed his determination
not to let domestic demand get
Out
“We are not yet reaping the

dividends from all the invest-
ments which have been Trtafk*

and which rmriiwna to be Tnaria

at a rapid pace,” he
May’s trade figures, pub-

lished yesterday by the cus-
toms department, show that
exports fell by over FFrlbn to
FFr92.6bn, after seasonal
adjustments, while Imports
climbed by nearly FFr2bn to
FFi99.3bn-
Somewbat more escomag-

inglyp Fjisoc8 to
improved Its trading perfor-
mance with its Tnatn tnriimtria-

lised partner. West Germany.
The French trade with

West Germany fell to FFt3hn
from FFr5.7bn, although Its
deficit with the other ten coun-
tries of the EC widened. The
deficit with Japan remained
stable at FFr2.4bn while that
with the US widened slightly

to FFr2.4hn.
Interpretations of France's

trade performance have varied
widely. After the relatxvel:

modest trade deficits records
in tiie first three months of
fhta year, emnwnte trod

thought that tiie heavy invest-
ment by French industry over
the last IS months In new capi-

tal goods was paying off m
teprifl of competitiveness.
in April and May, however,

imports of capital goods have
again weighed on the trade bal-

ance. white exports of the same
category of products have
declined steadily.
Other economists, mean

while, have criticised France's
•inadequate product specialisa-

tion as a caase of its perabtent
in w«iinfariw>B|| goods.

The Organisation for Eco-
nomic Cooperation and Devel-
opment, however, said in its
half-yearly economic outlook,
published yesterday, that
French exports of manufac-
tured goods might grow by
per cent both this year and
next. The Paris-based organisa-
tion forecasts a trade deficit of
jXObn fth year yiifrrj jjj

1990.

Clash over

pay index

averted

in Italy
By John Wyfee in Romo

Commercial TV groups
form defensive body
By WHifetn Dawkins in Brussels

FIVE EUROPEAN commercial
broadcasting groups yesterday
launchedajrantbody to defend
the private tefevfcrtbn Indus-
try’s interests in tiie European
Community’s ringfa tnnrkg*-

The group, the Association

of Commercial Television in
Europe (ACT), is chaired by Mr
Silvio Berlusconi, who also
heads Fixunvest, the Italian
mpriia umpire.

He yesterday promised to
defend the cause of free compe-
tition in broadcasting as well
as the improvement of quality.

“Every product Is improved by
free competition.” he said.

The group, open to any pri-

vate broadcasting company,
also includes ITV of Britain,

SAT1 of West Germany,
France's TF1, and Luxem-
bourg’s CLT. ft aims to provide
a forum tor exchanging ideas
on ethics, EC regulations, pro-
gramming and financing metb*
ods, said at ACT statement
Mr Gaston Thorn, former

European Commission presi-

ofdent and now chairman
CLT, said it supported the
Commission’s broadcasting
directive. This sets out a com-
mon legal framework for
cross-border television trans-
mission, and is currently
awaiting member states’

ipmt after a last minute
tion& from several member

ACT will be among the first

so-called European Economic
Interest Grouping (EE1G), a
new form of cross-border part-

nership which becomes possi-

ble under EC law on July L
The purpose of an EBIG is to

prfliiwtft or ImprovB its. moot*
bets’ performance. It is sup-
posed to be a minor part of
their activities and Cannot
employ more than 500.

Another example^ bring pro-
moted by the Commission, tea
partnership of EC electronics
companies formed to nromote
European standards for high
definition television.

A DANGEROUS deterioration

in ftaiian industrial relation*

was narrowly avoided yeste*
fey when employers agreed to

retain the scala mobile system

of wage indexation for another

year In return a vague trade

union commitment to help coo*

tabs rising labour costa.

The unexpected settlement
followed secret negotiations in

the wake of an apparently
abortive discussion on Tues-

day. Pinal details were agreed

yesterday morning after some
wrangling over the form of
words which imply union rec-

ognition that labour costa are
becoming a problem.
The result is that Conflndus-

trta, tiie main representative of
Italian industry and the three
union confederations, are to
study the “the dynamic and
structure” of labour costs
“with the aim of encouraging
behaviour on both sides which
corresponds with the need for

corporate competitiveness."
This b obviously the closest

thing to an agreement on pay-

restraint that Conflndustria
felt it could achieve in the
run-up to tiie renewal of key
private sector pay deals in sec-
tors such as engineering and
chemicals at the year’s end.

If it had gone ahead with its

threat abandon wage indexa-
tion the atmosphere for these
negotiations would have been
seriously tainted, while the
unions would have pulled out
of discussions now under way
on a package of important
industrial relations reforms.
Mr Sergio Ftoinihrlna, the

president of Confladtstria, said
yesterday be was "very satis-

fied* with the agreement
because it would “restore tran-

quillity* to the relationship
with the unions. He repeated
the complaint that the growth
in Italian labour costs had
been more than double that of
other industrialised countries
in toe last year.
Conflndustria acknowledges

tom the 2&5-U per cent rise in
labour costs this year owes less
to the scabs mobile than to a
I2,000fan (£914m} cut in govern-
ment mhgtdtes on employers’
social contributions. According
to Mr Pininfarina the ratio
between average take home
pay and actual cost to the
employer Is now Z26 in Italy
compared to L6 or L8 “in other
countries.”
He called for an urgent

reform at social contributions
yesterday at a meeting with Mr
Ciriaco 'de Mila, 'file caretaker
Christian Democrat Prime Min-
ister, who was carrying out a
round of consultations in his
efforts to form a Government.
Before his Government

resigned last month. Mr De
Mtta gave an undertaking that
tiie subsidies on contributions
would be restored next year,
and the employers obviously
want to see this commitment
honoured in the next Govern-
ment’s programme.
Wages in Italy have been

indexed against inflation for 14
years, but the degree of cover
was greatly reduced in 1985 to
around 40 per cent of the going
inflation rate after a year of
bruising confrontation at both
industrial and political levels.
Both sides were congratulating
themselves yesterday at hav-
ing avoided annt^r clash with-
out any involving any of the
politicians.

Big consolidation forecast in
Europe’s broadcasting industry
By Raymond Snoddy
A WAVE of mergers and
acquisitions in European
broadcasting industry, with
itoato totalling more than
in the past 18 months, is the
beginning of dramatic struc-
tural in a traditionally

[industry, according
to a survey by consultants
Boas Allen & Hamilton.
The survey of the top 100

mergers and acquisitions in
the European broadcasting sec-
tor since January 1988 covered
deals ranging from digital pro-
cessing, video duplication, pro-
gramme production and
libraries to distribution of
video and cinema distribution.

“The volume of mergers and .

acquisitions surprised even
us,” said Miss Janice -Rugfawy,
wain author of tha study*.
“The process of change and

commercialisation is already
under way,” she added.
External investors with

interests as varied as water,
construction, cars and hair
care products are buying their
way into broadcasting.
The arrival of companies

such as Bouygues, Compagnte
des Bans, Fiat, Matra and oth-
ers suggests that Europe may
be about to follow the US
where large industrial con-
cerns have taken control of the
three main networks.
They are attracted to a grow-

ing industry which Book Allen
expects to be worth £20bn a
year by the year 2000.

“By financifll market crite-
ria, most European broadcast-
ers are potential takeover tar-
gets especially when coupled
with the revenue nHwr*i in«lw

offered by deregulate
Booz Allen.

^ In Britain, for insta
Government intends to
the present barriers
takeover of broadcasti
pames by 1993.
Many us media corn

are seeking access to
“

Europe" before lsi
Europe’s large media ii

aaM^htaggroi“P®Bertelsmann, Hachett
son (publishers of the
dal Times), Maxwell 1

nications, and
corporation are also sh
strong desire to captun
television revenues.

Jf®V Forward in 1

gTol*f«w«Bp.Booz
,

Hamilton 100 Pkcad,
&nmvaHA.(i£FS&

Lisbon to speed moves
towards EMS entry
PORTUGAL SAID yesterday it

would speed up moves to join

the European Monetary Sys-
tem following this week’s EC
summit. Renter reports from
Lisbon.
“The cabinet decided to

speed up the national studies
with a view towards the appro-
priate Portuguese participation

in the stages of the EMS which
begin in July 1, 1990," said a
statement issued after the
weekly cabinet meeting.
The first stage of the Delors

plan, which takas effect on
that date, steps up co-ordina-

tion of monetary policy and
will eventually tie toe escudo
into a fixed band of exchange
rates within the currency bas-
ket
Portugal has resisted early

entry to toe EMS. Officials of
the centre-right government
cited high Inflation, now run-
ning at about 13 per cent, and
said Portugal would not join
while Britain, a major trading
partner, was outside.
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Swedish industry expects
growth rate to decline
By Robert Taylor in Stockholm

THE SWEDISH economy Is <
tub swjsiHSH economy Is
going through st period of
“growth recession", which win
worsen at least to the end of
1990, according to the latest
forecast from the influential
Federation of Swedish Indus-
tries published yestezday.

It suggests that, while the
country’s visible trade balance
will continue to improve, going
up from SKr29.6bn (£&9bn) this
year to SErSSbn (£&/8m) next
year, the balance of payments
deficit will deteriorate further
from SKrl7.3bn this year to
SKrl&Obn in 199a * -

The report also beUeves tfr»t

Sweden’s economic growth
rate will drop from 1.7 per-cent
this year to 0,5 per cent next,
the lowest figure since 1981
and there will be a slowdown
in the growth of private con-
sumption — from 12 per ******

to 1 per cent
Inflation is expected to

increase by 7 per cent this year
with a farther rise of SJS per

cent in 1990, much higher than
the average for OECD coun-
tries. The level of wage
Increases win average &5 per
cent this year and &Q per cent
next. As a result, unit labour
costs per hour wiE remain a
serious headache for Swedish
industry, argues the prognosis.

This year they win go up by
an average 9-5 per cent and 7
per cent next. At the same
time the rate of productivity
growth is expected to fall in
industry from 12. per cent in
1989 to l per emit next year and
industrial production growth
to decline by a »*wrfi«r figure.-

The Federation believes that
Sweden's promised tax revolu-
tion, due to be implemented in
January 1991, provides the
country with a great opportu-
nity to break out of its stagfla-
tion and become more interna-
tionally competitive by
stimulating incentive to
work and helping to reduce
cost posh pressures.

Madrid mayor falls

to attack by right
By Pater Brace in Madrid

SPAIN’S DIVIDED and
fractious right-wing opposition
parties won an important, but
possibly Pyrrhic, victory yes-
terday by combining success-
fully to depose Madrid’s Social-
ist mayor, Mr Juan Barranco.

Hie has been replaced .by Mr
Agustin Rodriguez Rahaipwi, a
57-year-old former minister in
the UCD Government of Mr
Adolfo Suarez in the late sev-
enties and early afghtfeg Mr
Sahagun is now a mP-mhw of
Mr Suarez’ struggling eantrin*

party, the Centro Democratico
y Social (CDS):
Mr Barranco’s minority

administration in Madrid. W8S
outvoted 29-24 yesterday after-'

noon in a motion of censure
presented by the .CDS ami the
much bigger PartMo Popular
(PP), led nationally by the for-

mer Francoist minister! Mr
Manuel Fraga,
Despite ah .enduring per-,

sonal rivalry between Mr
Suarez and Mr Fraga, the CDS
and PP decided two months
agO to faring Tnntinm of nan.

sure In a several dries. where'
Socialists, govern with miuorf-

Light Ball Study
"

Sundeiiand-Washington-
Existing Metro, Tyne and Wear
Tyne and Vtoar PassengerTransport BcecuGvia arethe operators of
a modem LRTsystem: theTyne and Wear Metro- Further
opportunities for rail dovolopmenta octet tocafly and a fonatoBly
study is to-be commissioned Into the LRT potent&oc the .. .

SiffKferland-VtesWngton new town corridorand afan the Bnfcing of
the existing Metro System to Washington. Prospective tenderers are
Invited to submit proposals for undertaking the study.
There wBI be two phases to the study. Phase 1 wifl identify ;

operational, financial and land use development impacts whBst
recommending areas for ftrther investigation in Phase 2. The work
wUl commence in January 1900 and the report of Phesel should _
be completed by July 1990. The second Phase ofthe study wiH
assess In greater dated two or three attarrativee for development

.

consideration. A Anal report of the study should be avafebte by
March 1991
It is thouoht unflteh/ that a single Ann wotid be able to satisfy al of
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ties. Ironically, this played a
key role in 'the CDS’s bad
losses in European Parliament
elections two weeks ago.
Although the two parties

have accused the Socialists of
corruption and of bringing
chaos to Madrid in their 10
years in power, it 'is highly
unlikely that they wUl be able
to effect changes quickly.
;For one, their own political

ninty is suspect: Mr Sahagun
has only been made mayor
because, when the two parties
made their «nw»ira tract, thev
thought they would be able to
topple the Socialist govern-
ment in Madrid province as
well, and that this would be led
fay a PP nominee. .

. But that attempt has already
foiled, leavingMr Fraga’s party*
until nothing to show fin- its,

efforts to promote centre-right
unity and inwdtahte riiffiHiltiPB

in tiying to secure posts for Us
people in the city government.
Mr Suarez, in an .increas-

ingly renkal alIwnnl to keep
his distance from' the PP, is.

still refusing to te photo-
graphed with Mr Fraga.

mg frnpi thp Rrtpnr^- ^ ,4.,. , .

' The UK^Export Credils'Gbar-"
antee Department, Britain’s
official export credit insurer
which is.hacking tike finance
for the flwign awd mghwwing
contract, yesterday disclosed
tiie change of strategy by the
Soviet authorities.

It said it was guaranteeing a
£29,2m loan to the Bryansk
plant by the Bank ' of Scotland
in a consortium'with Barclays
Bank, Moscow Narodny Bank
«nd Morgan G*e>feW to finance',

the project
International Automotive

- Design
.
(XAD), the Worthing-

based consultancy, was
awarded the £34.4m contract
last year by V/0 Machinoex-
port • •

The ECGD said yesterday
that the IAD contract was for
tfiedesagn and development to
production level of a medlrnn/
heavy panel van with a L5
tonne payload (3^ tonnes gross
vehicle weight). The vehicle
would be tested in Britain and
manufactured at Bryansk. -

Additional tooling, plant and
. equipment is also to he sup-
plied, andlAD wiH assist with
the development of the manu-
facturing facility, ft is under-
stood that the project could
eventually generate design
engineering and plant and
equipment orders to UK and.

Continental .European compa-
nies worth £150m-£180m.

It was disclosed yesterday
that the. Ricardo .

Group, the
Shoreham-based engine and
automotive engineering consul-

tants, have' signed an agree-
ment with the Soviet Union for

the development of a 2JS litre,

four, cylinder diesel engine,
which, would be used in the

BAZ vans. The agreement is

still to be ratified. V
The BAZ plant is being

plannwi for an faWfal capacity

to produce 30,000 vehicles a
year and is scbedoled to come
into .operation in the second
half of 1992.

Most of the output is ear-

marked for the Soviet market,

hut sane versions will- also be
specially produced lor export

to Western Europe.

Commission puts tiff

Bulgaria trade talks

THE European Commission is

to delay the next round of
trade talks with Bulgaria, as a
demonstration of EC disap-

proval of the Sofia govern-
ment's expulsion of ethnic
Turks, writes.David Buchan in
Brussels. Though Brussels still

intends to reach a trade and
economic co-operation accord
with Bulgaria, as with other
Comecon countries, the delay
is another sign that the EC Is

coordinating more closely the
political and economic ele-

ments of its policy towards
Eastern Europe,

Cracks widen in the Communist monolith
James Blitz and Judy Dempsey watch the Eastern bloc countries drift apart

But the report says that
employers are worried that in
the debate about the exact
details of the tax changes too
much emphasis will be put mi
the need to ensure that it does
not lead to any widening of
income distribution.

Other independent economic
forecasts published in the past
few days confirm the gloomy
conclusions of the Federation
of Swedish imitutriM Skandi-
naviska Bnskflrta Banken. the
country’s leading bank, is even'
more pessimistic It predicts a
balance of payments deficit of
SKr20bn this year and as much
as SKr25tm In 1990, while wage
increases will average 9 per
cent in 1989 and 8 per cent next
year.

Economic commentators are
criticising the emergency mea-
sures to cool down the Swedish
economy, which mnltides com-
pulsory savings because they
will increase rather than
reduce tax pressures.

Key role for

Britain in

Soviet van
project
By Kevin Done, Motor
Industry Correspondent

THE Soviet Union has moved
the location of an important
new . automotive project from
Kirovabad in the troubled
republic of Azerbaijan to
Bryansk about 350km from
Moscow.
Kirovabad was one of the

cities worst bft by the wave of
ethnic unrest that spread
through Azerbaijan and
Armenia late last year.
The project has been moved

to a former military vehicle
plant in Bryansk, which had
substantial surplus capacity as
a result of Soviet moves to
reduce military, expenditure
and switch to operations for
civilian use.' The plant is

believed to have manufactured
trailers for SS-30 misgiips, the
intermediate-range Tniarilag to
be elinrinated under the 1967
IMF Treaty.
The so-called BAZ project

involves the building of the
Soviet Union’s first modem
light commercial vehicle Tar
which .the finance jmd design,

andengineering Isjargdy
;

cqrar.

E ACH WEEK brings
another example of an
unstoppable process In

Eastern Europe: the once
monoIltMc Communist bloc is

splitting up and the mutual
distrust among its members is

growing.
Last week, for example, both

the Czechoslovak and East
German propaganda nhipfe

launched blistering attacks on
the Hungarian party leader-
shin. after it had «>rmi/>niBihf

reburied Imre Nagy, the Hun-
ghi-fam"faaito- during the revolt
against Soviet rule in 1956.

This week, the Hungarians
have got their own back,
broadcasting an interview with
the Czechoslovak dissident
Vaclav Havel, on television.

“Of course, everything that is
happpping >n Hungary, Poland
and the Soviet Union is a
threat to our ruling clique (in
Czechoslovakia), he is

'

reported to have said. .

-

These atfaelre counter-
attacks reflect Eastern
Europe's division over one fun-
damental issue: how to
respond , to Mr Mikhail Gorba-
chev's message of reform?
In one group stand Poland

and Hungary which are carry-
ing out political and economic
liberalisation. In the other are
the states now dubbed “the
Gang of Four”: East Germany,
Bulgaria, Czechoslovakia and
Romania, rinse leaders show
irnfifnrhing determination not
to relax their grip on politics.

The Gang ofFour's conserva-
tism can partly be explained by
its leaders. Bulgaria’s Todor
Zhivkov, Czechoslovakia’s
Milos Jakes, East Germany’s
Erich Honecker and Nicolae
Ceausescu of Romania all
cHmlwd the political laddw in
rtw stagnant years of President
T^wwiid Brezhnev;

So, too, did General Wojcfech
JanizelskL who introduced
martial law in Poland in 1961
and is now carrying out politi-

cal reform.

But Poland, like Hungary,
has undertaken some attempts
at economic reform in the past,

so that the current political
transition Is not a complete
break with the past
The main effect of the ideo-

logical differences has been to
foster affiances within the bloc,
which, in turn, have fostered
clashes. The recent tensions
between Hungary and its

hard-line have been pre-
ceded by previous ones, includ-
ing:
• tensions between Hungary
and Czechoslovakia over Buda-
pest’s cancellation of their
joint project on the Gabdkovo/
Nagymaros
• tensions between Hungary

Romania over the treat-

ment of ethnic Hungarians
under President Ceansescu’s
restructuring of the Romanian
countryside;
• tensions between Czechoslo-
vakia and Poland over *tw offi-

cial showing of a play by
Vaclav Havel in Warsaw.
An even more ominous

development in the relation-
ships between the countries in
the bloc has been the forma-
tion of tacit alliances. In
Marrh

,
for example, Hungarian

television broadcast a two-part
interview with Mr Alexander
Dubcek, Czechoslovakia’s
leader during the 1968 Prague
Spring. This led to a blistering
outburst from Prague, with
Prague Radin asking whether
Hungary was still a socialist

state.

More significantly, the East
German authorities supported
Prague’s concern about the
Dubcek broadcast, by reprint-
ing several critical articles
from the Czechoslovak media
condemning the interview.

Indeed, this “tacit alliance"

among the hard-line states
goes beyond the East Berlin/
Prague axis.

East Germany has also
handed the glove of solidarity
to Romania whose relations

with Hungary and Bulgaria are
for from <wwii«i. in an unex-
pectedly laudatory commen-
tary, East German television
recently described Romania’s
ability to repay its foreign debt
as “an extraordinarily positive

effect on the country's situa-

tion.”

r | 1 he loosening of the East

| European alliance is

JL principally the result of
Mr Gorbachev's relaxation of
Soviet rule over the region.
What was once Moscow's
sphere ofinfluence is gradually
hwniwg a sphere of inter-

est
Communist countries, Mr

Gorbachev says, can now
determine their own roads to
socialism without fear of inter-

ference from the Kremlin.
Although there hag not been a
Arm repudiation of Brezh-
nev doctrine (as President
George Bush has demanded),
Mr Gorbachev has wwift-nwi

that the Soviet invasion of a
country which is deviating
from Moscow's fine is out of
the question.
Last March Mr Gorbachev

told Mr Karoly Grosz, then
Czechoslovak party leaden

“There must be maximum
guarantees that outside force
should not be used to resolve
the internal affairs of Socialist
countries.”
Another encouragement to

reformers has been the
announcement that a quarter
of Soviet troops in the region
will return to the USSR before
1990. The withdrawal has been
an enormous psychological
spur to the bloc's reformers.

All this does not imply, how-
ever, that the Soviet leadership
is turning a blind eye to East
Europe. With so many domes-
tic problems of his own, Mr
Gorbachev’s chief concern is

that the region remains stable,

and that tension between the
countries’ Communist leader-
ships and their respective peo-
ples are eliminated.

If, for example, the recent
demonstrations in Prague,
which were firmly crushed by
the Czechoslovak authorities,
were to berepeated on a wider
scale, this would lead to super-
power tension. Western coun-
tries would call on Mr Gorba-
chev to stick to his principles

and to openly support democ-
racy in Czechoslovakia, while
the Soviet leader would feel a

natural obligation to stand by
the local Communist party. In
the course of such a crisis,

East-West detente could be
seriously undermined.
As a result, the Kremlin has

resisted any inclination to join

Western criticism of the
Czechoslovak and East Ger-
man leaderships which in
recent months have clearly
contravened the Vienna decla-

ration on human rights. Stabil-

ity is the Kremlin's watch-
word: the hard-line leaderships
are useful if they keep their

people under control.

Conversely, the Soviet lead-
ership has expressed its con-
cern about the recent election
results in Poland, In which
many party officials suffered
defeats, by remaining silent
about them. Hardly any com-
ment on the result has
appeared in the Soviet press,
reflecting the Kremlin’s anxi-

ety about the impact of a
weaker party on the stability

of Polish society.

Poland is not Mr Gorba-
chev's principal worry, how-
ever. What may concern him
more is the effect of the Hun-
garian and Polish reforms on
Czechoslovakia, which has one
of the most conservative lead-

erships in the bloc and the
most restless population.

The defeat of so many Polish

party candidates will have
reaffirmed the Prague leader-

ship’s fear of introducing a
multi-candidate election. And
Poland’s example of competi-
tive elections will make the
Czechoslovak people feel all

the more Isolated from democ-
ratisatLon.

Here, in a nutshell, is the
Soviet leader's dilemma. He
has adopted a policy of non-in-

terference in East Bloc affairs,

but as the chasm in Eastern
Europe between reformers and
hardliners widens, so the dis-

satisfaction of people in East
Germany, Bulgaria, and, above
all, Czechoslovakia, will grow.

The
go-between.
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OECD OUTLOOK

nations’ priority must be to curb inflation
Worldwide

By Peter Norman, Economics Correspondent, in Paris

THE MOST pressing task of
economic policy facing tbe
industrial nations is to prevent
inflation gathering momentum,
according to the Organisation
for Economic Cooperation and
Development

In Its latest half-yearly Eco-
nomic Outlook, the OECD says
inflation in its 24 nation area
has increased by a full percent-
age point over the past year
and is currently running at an
annual rate of around 4.5 per
cent
The OECD believes that

monetary policies have been
tightened sufficiently to cause
inflation to stabilise at around
current levels and then ease

very slightly in the second half
of 1990. But it said considerable
uncertainty exists about the
underlying strength of demand
and inflationary pressures.
Doubts also surround the
extent and timing of the effects

of monetary tightening.

The Paris-based think tank
of the major industrial nations
warned that further prompt
monetary tightening would be
required in the coming months
if inflationary pressures turn
out to be stronger than they
appear at present.
Prompt action could be espe-

cially important in economies,
like Britain, where inflation

has already moved up to
uncomfortably high rates.

The OECD said its latest pro-

jections suggest that 10 mem-

ber countries will experience
price increases of more than 4

per cent in 1990. These are the

US, Italy, Britain, Canada, Aus-
tralia, Finland, New Zealand,
Portugal, Spain and Sweden.
Greece. Iceland and Turkey
will have still higher Inflation.

In these circumstances, “for

many countries, merely to pre-

vent an increase of inflation

would be to fall well short of

stated-medium term objec-

tives,” the OECD said.

However, the OECD Outlook
recognises that the industria-

lised economies are “in sub-

stantially better shape than
they were at the start of the
I980S."

The present economic
upswing is in its seventh year.

In 1988. the gross national
product of the 24-nation group
grew by more than 4 per cent,

driven notably by a rapid
expansion of investment Pro-
ductivity in OECD countries
has generally improved since

the early ISSOs.

The average OECD unem-
ployment rate has fallen to
around 7 per cent: a level last

seen in 1981. OECD employ-
ment has risen by 9 per cent ,

equivalent to 29m additional
jobs, since its 1982 trough in

the recession of the early 1980s.

But the OECD said govern-
ments must tackle a number of

problems besides resurgent
inflation to sustain this
improvement

Exchange rates have
recently been unstable. The
position of Third World debtor

nations has deteriorated.
Unemployment remains high
in many OECD countries and
in the OECD area is projected

to Increase to 2&25m next year

from 27.5m this year. Youth
and long term unemployment
have been slow to decline.

Savings rates need to increase

to sustain investment
In some countries budget

deficits are too high while

throughout the industrialised

world more should be done to

improve public expenditure
and tax systems, the OECD
said.

The OECD said these prob-

lems require action across a
full range of policies - mone-
tary, fiscal and structural. It

gairi co-operation among OECD
countries needs to be extended

and strengthened beyond the

monetary sphere.

It said structural reforms are

required on a broad front to

stimulate growth and employ-
ment and reduce the gap
between the huge US current

account balance of payments
deficit and the large West Ger-

man Japanese surpluses.

According to the OECD, “the
most pressing international

priority^ is to use the Uruguay
Round of trade liberalisation
talks effectively to strengthen

the multilateral trading system
and reduce the inefficiencies

and high costs of agricultural
policies.

The OECD has estimated
that current agricultural poli-

cies cost consumers 1 per cent
of their income each year over
and above the finanraaJ bene-
fits to farmers.

It said mutual surveillance
of structural reforms could
help the world economy.
On exchange rates, the

organisation made it clear that
a further rise in the dollar's

value or "the emergence of a
strong and persistent down-
ward pressure on it” could
increase the policy problems
faced by member governments.

Further upward pressure on
the dollar could bring higher
inflation to low inflation coun-
tries like Japan and West Ger-
many and would hinder the
process of reducing the current
account imbalances.
Over the next 18 months the

OECD sees a further reduction
in the US deficit but some
increase in dollar terms in the
Japanese and West German
surpluses. A sharp dollar fall

would make it more difficult

for the US to control inflation,

and could push US interest
rates to levels jeopardising eco-
nomic activity.

“These alternative possibili-

ties point to the need for coop-
erative actions across the full

range of policies in order to
minimise the risks of exchange
rate pressures getting out of

MANDATORY AND FINAL OFFER ON BEHALF OF A WHOLLY OWNED
SUBSIDIARY OF ISOSCELES PLC TO ACQUIRE ALL THE ORDINARY SHARES OF

5P EACH IN THE GATEWVY CORPORATION PLC NOT ALREADY OWNED
S.G. Warburg Sc Co. Ltd. (“Warburgs") announces on behalf of DMW5L 032 PLC (“DMWSL”), a wholly owned subsidiary

of Isosceles PLC, that, by means of a formal final offer document dated 30th June, J989 (the “Final Offer Document”) being

despatched today to shareholders of The Gateway Corporation PLC (“Gateway";, Warburgs is nuking a mandatory and final offer

(the “Final Offer") on behalf of DMWSL to acquire all the Gateway ordinary shares not already owned by DMWSL. Terms
defined or referred to in the Final Offer Document have the same meanings in this advertisement.

The Final Offer comprises, for every 200 Gateway ordinary shares, £430 in cash and one Isosceles Unit (as described

below). The cash amount is equivalent to 21 Sp per Gateway ordinary 9hare. Each Isosceles Unit will comprise three ordinary

shares of Ip each in Isosceles (“Isosceles ordinary shares”) and nine redeemable preference shares of lp each in Isosceles ("Isosceles

preference shares"). Salomon Brothers International Limited (“Salomon Brothers”) have independently valued an Isosceles Unit

at £60 to £70 under current marker conditions, equivalent to 30p to 35p per Gateway ordinary share- On the basis of Salomon
Brothers' valuation, the Final Offer is worth 245p to 250p per Gareway ordinary share. Alternatively; Gateway shareholders who
accept the Final Offer may elect, pursuant to the Revised Cash Election, to receive all or part of their consideration in cash on
the basis of 230p in cash for each Gateway ordinary share. Fractions of Isosceles Unics will not be issued. Accepting Gareway
shareholders who hold less than 200 Gateway ordinary shares and those who would otherwise become entitled to fractions of an
Isosceles Unit will be deemed to have made the Revised Cash Election in respect of such fractions. Eligible Gateway shareholders
who accept the Final Offermay also irrevocably elect, pursuant to the Final Partial Loan Note Alternative, to receive Loan Notes
in respect of all or parr of tbe cash consideration due to them, whether under the Final Offer alone or under the Revised Cash
Election, on the basis of £1 nominal of Loan Notes for every £1 of cash consideration. If elections for Loan Notes exceed the
nominal amon nr of Loan Notes available, such elections may be scaled down. Sufficient Loan Notes are available for all Gateway
shareholders to receive 30 per cent, of their total consideration in Loan Notes. The Final Offer will close at 1.00 p.m. on Friday,
14th July, 1 989 and will not be extended beyond that time unless it has by then become uncondirionaL The Final Offer is subject
only to valid acceptances being received (and not, where permitted, withdrawn) by LOO pan. on 14th July, 1989 in respect of
Gateway ordinary shares which, together with shares acquired or agreed to be acquired before or during the offer period (as
defined by the City Code on Take-overs and Mergers (the “Code")), will result in DMWSL and patties deemed, for the purposes
of the Code, to be acting in concert with DMWSL holdingGateway ordinary shares carrying more than 50 per cent, ofthe voting
tights exercisable at general meetings ofGateway (on such basis as may be required by the Panel on Take-overs and Mergers (the'.

“Panel”) and including for this purpose, to the extent (ifany) required by the Panel, any votes attaching to any Gateway ordinary
shares that may be unconditionally allotted or issued before the Final Offer becomes unconditional pursuant to the exercise of

,
conversion or subscription rights or otherwise). The full terms of the Final Offers the Revised Cash Election and the Final Partial C;

Loan Note Alternative are set out or referred to in the Final Offer Document.

The Final Offer is nor being made directly or indirectly in, or by the use of the mails or by any means or instrumentality

(including, without limitation, the post, facsimile transmission, telex and telephone) of inter-state or foreign commerce or of any
facilities of a national securities exchange of, the U-iLA- Persons noshing to accept the Final Offer should not use such mads or
any such instrumentality for any purpose directly or indirectly related to acceptance of the Final Offer The Final Offer does not
extend to Gateway ADRs. The Isosceles Units, Isosceles ordinary and preference shares, the DMWSL ordinary and preference

shares and the Loan Notes and the DMW5L Loan Notes have not been, and will not ire, registered under the United States

Securities Act of 1933, as amended, and accordingly are not being directly or indireedy offered, sold or delivered in the U.S.A. or
to or for the account or benefit ofany U.S. person.

Subject to the despatch ofthe Final Offer Document, the Filial Offer wfll be capable of acceptance from and after 12 noon
on 30th June, 1989. Subject to such despatch and with effect from that time, the Final Offer is by means of this advertisement

extended to all persons to whom the Final Offer Document may not be despatched but who hold, or who are entitled to have
allotted or issued to them. Gateway ordinary shares. Such persons are informed that copies of the Final Offer Document and the

accompanying green Form of Acceptance are available for collection from Bank of Scotland, New Issues Department, Second
Floor, Broad Street House, 55, Old Broad Street, London EC2.

This advertisement is published on behalf of DMWSL and has been approved by Warburgs, which is a member of The
Securities Association, fot the purposes of section 57 of the Financial Services Act 1986.

The Directors of DMWSL are responsible for the information contained in this advertisement and, to die best of their

knowledge and belief (having taken all reasonable cue to ensure chat such is the case), such information is in accordance with the
facts. The Directors of DMWSL accept responsibility accordingly.

30th June, 1989

CHAIRMAN
NORTH WESTERN ELECTRICITY BOARD

The Secretary of State for Energy proposes to appoint a Chairman for the North Western Electricity
Board (NORWEB), which provides electricity to more than 2 million customers in an area ranging
north-west from Manchester and the' Peak district, west from the Pennines and up to the Scottish border.

Headquartered in Manchester, the Chairman will have overall responsibility for the provision of services
by the Board and the efficient management of a business with a turnover exceeding £1 billion. The
successful candidate will provide sound leadership for over 8,000 staff. He or she will play the leading role
in developing the future strategy of the business and in managing the proposed transfer of the business to
the private sector.

Candidates will have an outstanding track record in the management of a major business, gained for
example at board level in a major quoted company. The successful candidate will be someone of stature,
politically sensitive and with good communication skills. Broad experience of dealing with the City would
be valuable, and ideally candidates will have a personal knowledge of the north west of England.

Our client wishes to attract an outstanding candidate to this position and is offering an attractive
pensionable salary, with a good range of benefits.

Replies, which should be received no later than 7 July 1989 and will be treated in strict confidence, should
be sent to the Secretary of State’s advisers on this appointment:

Anthony Saxton and Stephen Bampfylde
Saxton Bampfylde International pic

35 Old Queen Street, London SW1H 9JB

hand.” it said.

It noted that international

monetary co-operation was
aimed at broadly aligning the

competitive positions among
major countries. But countries

should go farther if they
wished to reduce the current

account imbalances. They
should adjust the internal

imbalances in their economies.
Besides the US, the OECD

expects sizeable external defi-

cits in Britain, Canada, Austra-

lia, Finland, Greece, Iceland,

Portugal. Spain and Sweden.
Outside Japan and West Ger-

many, large surpluses are
expected to persist in the Bene-
lux countries and Switzerland.

Xt said countries in current
account deficit should aim to
raise national savings rather
than squeeze investment. This
could be achieved through cut-

ting budget deficits where they

exist and reducing tax disin-

centives to savings.
Countries with surpluses

should remove structural
impediments to investment in
non-tradeable sectors of their
economies and implement
structural changes to boost
domestic demand. The OECD
specifically warned against
relaxing budgetary discipline
because these countries, with
ageing populations, face rising

social security transfers and
need strong government
finances.
Looking at its main mem-

bers. the OECD said “it is a
matter of urgency” for the US
to enact specific measures to
eliminate its budget deficit as
planned by 1993. It commented
that the recent agreement
between President George
Bush and Congress on cutting
the deficit “seems modest in
respect of this objective.”

In addition, the US must
reform its troubled financial
institutions and make a clear
commitment to strengthening
the multilateral trading sys-

US

Real GNP
(% change*)

1988
3J9

1989
3

1990
2-25

Japan 5.7 4.73 4.23

W Germany 3.4 3 2.75

OECD Europe 3.5 3 2.73

Total OECO 4.1 3-25 2.75

US

Inflation

(GNP/GDP deflators)

1988
3.4

1989
5

1990
525

Japan 0.4 1J 2.2S

W Germany 1.5 2L5 2-5

OECD Europe 4.9 5-25 4.75

Total OECD 3.6 4.5 4.5

US

Current Account
Bal of Payments ($bn)

1988
-135.3

1989
-123

19SO
-116

Japan 79.6 80 83

W Germany 48J5 48 53
OECO Europe 14.6 -2 -1

Total OECO -SI .8 -68 -57

OPEC -15-9 -4 -5

Non-oil LDCa 1.8 -5 -15

US

Unemployment
(%)

1988
SJS

1989
SJES

1990
SLS

Japan 2.5 2-25 2.25
W.Germany 7.9 74 7

OECD Europe 10.1 9.75 9.7S

Total OECO 7.3 7 7.25

World Trade** 8.7 7A 7

cftMo* commnH nn prthwa parted.

.2SSSS£&££SSw

tern. In a clear reference to
recent US moves to brand
Japan, India and Brazil as
“unfair traders" under the
super 301 provisions of the 1988

trade act. tbe OECD said it was
especially important that the
US “refrain from any action
which would threaten the
integrity of the Gatt system."
Japan should maintain

strong non-inflationary growth
of domestic demand. The
OECD made clear that it

favoured a gradual increase in
the value of the yen is line
with competitiveness trends.
OECD Economic Outlook No.
45. June 1989. OECD 2 Rue
Andre-Pascal 75775 Paris
Cedex 16. FFr100. Or through
HM Stationary Office.

Warning on UK unemployment
BRITAIN'S unemployment rate
may start to rise before the end
of this year, reversing the
downward trend that has been
seen since 1986, the Organisa-
tion for Economic Co-operation
and Development warned.

In its latest review of the
world economic outlook, the
OECD said that tbe progressive
tightening of policies since the
middle of last year should be
increasingly felt during the
course of 1989.
However, the Paris-based

organisation warned against
expectations of an early easing
of Britain's two major eco-
nomic problems - high infla-

tion and the huge current
account balance of payments
deficit.

Inflation is likely to remain
"unacceptably high" through-
out this year and next. The
OECD forecast that consumer
prices, as measured by the pri-

vate consumption deflator, will
average 5.75 per cent this year
and 5J25 per cent in 1990.

The OECD said Britain's-
ntanwl deficit may fail a little

In relation to the nation’s gross
domestic product over the next
18 months. But on its normal
assumption of unchanged nom-
inal exchange rates, it expects
tbe current account deficit will
widen in absolute terms as
Britain’s trade performance is

affected by a decline in its

international competitiveness.
The OECD gives its current

account projections in dollars,

using the exchange rates of
May 2, when the pound was
worth SL6833. It forecast an
increase in Britain's current
account deficit to S2Bbn
(£l6.63bn) this year and next,
after S26.ibn in 1988. Although
The OECD said the deficit will

drop to 9l3bn in the second
half of this year from Sl5bn in
the first six months, it proj-
ected an increase to $l4bn in
the first half of 1990 and $15bn
in the second half 1990.

The report warned that the
outlook for the UK economy is

hedged about with consider-
able risks. The extent of infla-

tionary pressures could be
underestimated while the
anticipated slowdown in
demand growth might be less

pronounced than expected
because of problems with Brit-

ish statistics and the erratic
movement of various indica

: tors in recent months.
It is also unclear how far

retail price inflation, which has
been boosted by the inclusion
of higher mortgage interest
rates in the Index, will teed
into a wage-price spiraL
The OECD said British GDP

growth is expected to decline
significantly to 2 per emt in

1990 from 2.25 per cent this
year and 3.7 per cent last year.
Private consumption is

expected to slow sharply
because of high short term UK
interest rates. Business capital
spending will be less affected
because of relatively stable lon-

ger term borrowing costs. How-
ever. the OECD said profit
margins should be squeezed
somewhat, damping business
investment in 1990.

In response to slower output
growth. The OECD said the
increase in employment in
Britain should decelerate with
the employed workforce possi-
bly dropping towards the end
of 1990. The unemployment
rate, which averaged 89 per
cent last year, is expected to

bottom out at 7 per cent in the
second half of this year before
rising to 7.5 per cent in final

six months of 1990.

policies

face up to

first test

gfiOJfRTARY POLICY In the

industrialised world has been

confronted with its firat

test of containing a widely-

based acceleration of inflation

in an environment of substan-

tially deregulated linaaciai

systems, the Organisation for

Economic Co-operation and
Development said.

In Its latest hat? yearly
Economic Outlook, the OECD
said the tightening of mone-
tary policy over the past year
has been a “trial and error"

process.

It said It is not yet possible

to make firm Judgme&is oa
how monetary policy should
be conducted in the new envi-

ronment.
The risk of monetary over-

kill coexists with the danger
that policy may not have
been tightened sufficiently to

control inflationary expecta-
tions.

The OECD said deregulation
has begun to change the way
In which monetary policy Is

transmitted to the economy.
la competitive financial

systems, monetary authorities

are able to influence a broad
spectrum of short term market
interest rates.

This means that monetary
policy may have stronger
effects on consumption.

it Is. however, a less domi-
nant Influence on long
term interest rates and Invest-

ment spending than previ-
ously.
The main influence on

investment is now likely to
come only after tighter mone-
tary policy has succeeded in
slowing economic growth, o?
at least changing expectations

about the ontlook for
economic activity, the OECD
said.

The OECD commented that
in general monetary policy is

forced to work more at the
margin with changes In inter-

est rates inflaenoag the desire
for new borrowings.
This Is likely to influence an

economy more slowly than
credit rationing.
In Its report, the OECD

expressed some concern about
the sharply rising ratio of
non-financia] corporate debt to
equity in tbe US.

It said theJunk bond market
has not been tested in a reces-
sion so that it is “not incon-
ceivable’* that some risks may
be underpriced.
However. It said the overaS

health of son-financial busi-
ness in tiw US and the rela-
tively limited involvement of
banks in the Junk bond
business suggest that the US
financial sector is cot facing
major systemic risks et this
stage.

Trade in manufactured
goods fuelling inflation
INTERNATIONAL trade in
manufactured goods has
emerged as a factor fuelling
inflation in the industrial
world, according to the Organi-
sation for Economic Co-opera-
tion and Development

In its latest Outlook report,
the OECD said steeply rising
capacity utilisation rates in
most countries combined with
rising currency values in
nations with above average
Inflation have pushed up the
prices of internationally traded
manufactured goods by around
5 per cent over the past year.
This increase was higher

than that of domestic producer
prices or unit labour costs.

'Hie OECD noted that manu-
facturing trade has grown
strongly in recent years. It is
now equivalent to more than
14 per cent of the gross
national product of the 24

nation OECD area, having dou-
bled since the early 1970s.
For much of this period, the

growing trade in manufactures
exerted downwards pressure
on costs because of increased
competition.
Now, however, manufac-

tured goods prices are adding
to inflationary pressures in a
way previously associated with
rising prices for imported raw
materials.
The OECD said it expects the

rise in export prices for manu-
factured goods will slow to
between 3 per cent and 3^j per
cent annually over the next IB
months. But it said there is a
risk of larger price increases as
the OECD area approaches its
capacity limits. This could
make the organisation's projec-
tion of 4J> per cent inflation for
1990 in the industrial world
“more precarious."

SUN LIFE G LOBAL PORTFOLIO
Sodete d'investissement a capital variable

Notice ofAnnual General Meeting
Notice is herebygiven that theAnnual General Meeting of
Shareholders ofSun Life Global Portfolio win be held at
14 rue Aldringen, Luxembourg on 12th July 1983 at
3.30 pm. specifically, but without limitation, for the
followingpurposes:

1. lb hear and accept:

a) the management report of the Directors
b) the report of the Independent Auditors

2. lb approve the statement of assets and liabilities
and statement of operations for the period ended
31st March 1989.

3. Tb discharge the Directors and the independent
auditors with respect to their performance of duties
during the period ended 31st March 1989.
4. To elect the directors, specifically Claude Arend,
Roland Prising, Geoffrey Harrison-Dees, David IV H
Smith and John D.Webster, to serve until the nextAnnual
General Meeting of Shareholders.

5. lb elect the independent auditors, specifically KPMG
Peat Marwick Inter-Revision, to serve until the next
Annual General Meeting ofShareholders.
6. Other matters.

By Order of the Board ofDirectors
14, rue Aldringen
Luxembourg
19th June 1989
Note:

items of the agenda will retmi™ the

?S^^Zf^,
^.'

Ori^0r£he Bharea presertoriSSSTnEu

7^^eiaentltjed toone vote.Ashjrehofdermiyac; a;an_vmeeting

If the Kingdom of Morocco is your business

destination, there’s an exclusive, spacious, extra-
wide seat reserved just for you.

Up front in the first-class section of Royal Air
Maine's superb, modern aircraft.

Where you can ponder quietly on important
business decisions or enjoy sumptuous wines and
delectable food served on fine porcelain.

Thousands of business people are finding that

same way:
Royal Air Maroc’s first-class service is one of the few
remaining pleasures in travel.

No other airline to Morocco offers so much. Call
yourTravel Agent. It makes a lot of business sense.

Royal Air Manx:,
174 Regent St, London WL
Telephone: 01-439 8854. . marocA majestic way to fly
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OVERSEAS NEWS

De Rlerk keeps his cards close to his chest
Anthony Robinson examines latest policy from South Africa’s ruling Nationalists

5«>« %
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I
NTERPRETING the code
words of the National
Party's political manifes-

toes has always been difficutt.-

EtS twtwwt offwring fa wn .Riwy.

tlon. There Is comfort for those
who believe It sets South
Africa cm the road to reform.
Equally seeptics may printout
that constant references to
group rights suggest that, at
the end at the day, there 1$ no
substantial change in the
party’s position.

-

Given the feet that its new
leader, MrF W do FTorV^ rywfe
to hold off challenge to the
right and appeal to the left,

this is not surprising. But the
teal test will not come trrttfi

the National Party is re-
elected.

It bears the hallmark of the
party which fathered it — pre-
occupation with ethnic groups
and midstrawy that they must
be the building blocks of a
future political arrangement -
but shows a new openness to
individual rights »wi theneed
for getting bJack/wMta power
sharing talks on the road.

in essence the “plan” -offers
the National Party’s formula
for completing the political cir-

cle. Its aim, within the' iwft-

flve year mandate, is to' bring
blacks and other groups
into a new political dispensa-
tion “without domination of
one group by another” - to
quote ton almost incantational

The largest delegation of white
South Africans yet to meet the
banned African National Con-
gress arrived in Lusaka yester-
day for two days of teika,

reports Nicholas Woodsworth
from Lusaka;
The two-day conference Is

bring attended by a 117-strong
delegation , organised by the
white South African Five Free-
doms Forum, and ANC presi-
dent Oliver IWxubo and «M<m»
ANC officials.

The South African delega-
tion is a tuned-based one made

Up of randwmlra, bUShUSSntU,
community organisers,
women's groups and United
Democratic Front members,
and indudes veteran parlia-

mentarian wbI*ti Suzman.
The talks come at a time

whan the ANC is making ten-

tative moves towards negotia-
tions with the Pretoria govern-
ment and is also designed to
encourage the development of
the liberal Democratic Party.
The conference will focus on
h» mis of whiten in bringing
about change in South Africa.

at yesterday's federal congress
in the Pretoria CSty HalL
Before the NP is able to put

its “new thinking” into prac-
tice however it first must win
the general election on Septem-
ber 6. So the faiuieiHate func-
tion off the plan Is to rally the
party enthusiastically behind
Mr de Klerk, who received the
cautious endorsement off Euro-

De Klerk: tough road

pean leaders during his recent
tour. Mr de Klerk also has- the
great advantage of not bring
P ff Botha who in his latter

years neglected the party and
humiliated Its other leaders.

It may have been the new
double-breasted suit or the
light But -the F W de Klerk
who addressed the party yes-

terday looked bigger, sounded
more confident ami sprite with
Trvrr»» authoritythan before his

tour.
Party leaders and organisers

confirmed that the new plan
Iub put the party on a dearer
course. It signifies that this
election will be fought from
the left, that the party has
accepted the permanent loss of
support on its right and wQl
concentrate on winning the
votes of the remaining 70 per.
cent of white South Africans
who are either resigned to or
are Infavour off “reform"*.

The election will still be
fought as a struggle on two
fronts. As Mr de Klerk
clear yesterday; voters wifi be
fold that a vote for the Conser-
vative Party is a vote for nega-
tivism, for the unrealistic
dream offan Afrikaner “boexes-

taat”„ for the para-military
bully boys off the Afrikaner
Weerstandsbeweging (AWB)
raid for the wvwmwtif disasters
of .BriEsbnzg.and Carietonville
(two Conservative-controlled
Transvaal towns boycotted by
black consumers- for trying to
re-introduce petty-apartheia).
As far the challenge from the

recently-formed Democratic
Party on the Mt, Mr de Klerk
dismissed the DP as nnrtiiwg

more than a re-hashed version
of the now defunct Progressive
Federal Party (PFP),a party
deserted by the voters in 1987.

But fighting an election an a
reformist ticket in competition
with the Democratic Party win
not be as easy as against the
oldPFP. The DP contains some
tough political street fighters,

like Mr Dennis Worrall, the
former ambassador to London,
and 32-year-old Ur Tony Leon
who has wreaked havoc on the
NP-controlled Johannesburg
City finHnrfi.

Ethnicity and racial fears
may still be the wititiwiR deter-
minant factor in voting behav-
iour.
But thin tfm«i round the

National Party b also vulnera-

ble on the economy, with 20
per cent mortgage rates and 15
per cent inflation and to
charges of comxption and “Eat

cat arrogance” after over 40^interrupted years in power.
The Democratic Party, mean-

while la handicapped by a col-

lective leadership and potential
ideological division.

.But it has surprised many
people with the thoroughness
and effectiveness off its organi-
sation and the relative clarity
off of its views. Asked an televi-

sion recently whether the
party supported negotiations
with the African National Con-
gress (ANC), Mr Zach de Beer,
of the former PFP contingent,
stated clearly that it was in
favour of including the ANC in
talks because it believed that
up to 50 per cant of blacks sup-
ported it In which case it was
logical to unban the ANC,
release its leaders like Mr Nel-
son Mandate and talk.

That is pretty forthright lan-
guage compared to the words
of NP leaders or indeed to the
“plan” which, in carefully
""ppwHiff terms, promises to
defend group areas but allow
“free settlement” areas for

those who do not mind TwfriT^
to uphold group rights but
Introduce a bill off individual
rights and broaden the edges of
group definition away from the
purely ethnic; to uphold segre-
gated education but provide
subsidies for wnhnfljff,,

Furthermore, although Mr
de Klerk and others have
hinted that they are seriously
considering the release of Mr
Mandela and others after the
election they are maiHwg no
commitments beyond that to
"engage in fours and negotia-
tions with recognised leaders
of all groups committed to the
pursuit of peaceful solutions.”

Ultimately what the NP is
offering the electorate under
Ifr de Klerk, as ™hr fab pre-
decessors, is the party’s proven
ability to m«ir« compromises
and concessions where neces-
sary, crack down on "insurrec-
tion and revolution”, if need
be, defend the frontiers, main.
tain law and order and pre-
serve “civilised values”.
This time Mr de Klerk is

gring further than before but
arguing that for this very rea-
son voters should trust the
party to open up black/white'
power sharing
Far better, the suave Mr de

Klerk is arguing, that the vot-
ers should ppt for the party
‘which has exercised power for
decades rather than the
“weak” and untried Demo-
cratic Party or risk economic
disaster, foreign pressure and
internal revolt by voting for
the right
The clincher for waverers on

the left, of course, win be the
warning that a vote for the
Democrats, especially in wards
where the Nationalists are fac-
ing a tough right wing chal-
lenge, will be tantamount to
voting for the Conservatives.

China records trade
deficit of $4.6bn
By GoHna MacDougalf

CHINA’S customs service has
published January-May 1989
trade figures which show an
alarming growth in imparts

,
off

24J> per cent over the same
period last year.
With exports up less than 5

per cent in the first five
months to $18Jbn and imports
off $22.7bn China, registered a
trade deficit off $4.6bra. This
level off deficit might not be too
worrying,, bnt-ittfa -likely,to.,
worsen since China's industrial.

.

growth isbeavfiy dependent oir

^

imported raw materials -and-:,
intermediate goods,-as writ as
items such as grain and sugar,
which malm up much of the.

trade. .
.'

Exports have become
increaBintfy sluggish, rising 4.7

per cent ova- the same period-
last year but only 0B per cent
in May. A huge mump in tour-
ism, already apparent in the
current near-zero occupancy
rates of Peking hotels, will
seriously affect invisible earn-

1

hupg which nortnaOy Mp to*
Guthe trade gap.
These customs figures beBe

the optimistic statement put
out by Zbeng TudMn, Minister
of Foreign Economic Relations
and Trade, who said on June 15
that Rhhw had - put an end to
the export slump. . .

While the Foreign Economic
Relations and Trade Ministry
always calculates its figures
differently from the customs-
administration, Zhang WHS.
painting a rosy picture to woo
foreign businessmen back to
Chip* after, the Peking: massa-
cre. Even in normal-times tha

customs figures are generally
believed to bemore accurate.
Given the disruption of out-

put and transport that took
place in the first two weeks of
June, exports are unlikely to
pick up this month. Worker
resentment at the crackdown

Britain expects to resume
talks wtth China on the fataro
off Hong ifflMg “sooner wflwr
than later* and possibly before
the end of Has year, a British
government official said yes-
terday, Renter reports from
London.
.
The official said there was'

no question of “business as
usnaF* with China after what
he called the massacre of pro-
fentoacfwBwutixim 1 in
Peking^parSor fata ra«wrfh. Bat'

Basle Law finder which Hong'
Kong wm be governed after itf

returns to Chinese ‘ rule - in
1997, he saUL

on foe students, certain to be
felt at least in Peking and
Shanghai, plus the reaffirma-

tion of the austerity policy
imposed last autumn to con-
tain inflation, will undoubtedly
Continue to ,slow production. -

Austerity has slowed indus-
trial devetopment, iiivraitraent

and spending, according to the
Qifaifl Dally earlier tide week
but overall the economy is not
cUringwelL In the first quarter,

output of etude oil fell and the
rise in power production was
the lowest in recent years. In
the first five months, steel put-

put dropped owing to energy
and raw material shortages.

On June 2 China's Economic
Daily newspaper reported that
five cxndri indkea off economic
improvement were not fulfilled

in the January-April period.

“What does tMs-.mean?"
asked. Peking radio rhetori-
cally. “It means, that the
nation’s, economic retrench-
ment is at a critical stage, and
the raftm fe fighting on uphill

battle.* In this situation, trade
seems unlikely to' recover with
any speed.

Political hostility blocks return

ofUS oil companies to Libya
By Andrew Gowers, Middle East Editor

POLITICAL h08tffity between
tte US raid Libya is Wnriring

an agreement between the
Tripoli authorities raid five
American ofl companies dm*
the CQDdtttons on which they
might resume operations in the
country.
The future status of toe ofi.

companies, whose Libyan
assetswoe from after the US
firrpnwwd twmnwlf tgnrHnnB on
LfliyainlSB^Wasiumpbeed to
have been resolved by. today;
when a so^iBedStandstill
agnemck^wmen the 'two

'

sides fs'duB to expire;
However, ' negotiations

between the compariHs - Mar-
athon, Conoco, Amerada Hess,
Occidental and WJL (fence —
and Libya’s National Ofi Cor-
poration (NOQ are set to con-
tinue, and the Libyans do not
awwar to be planning any pro-
estate action over the compa-

nies’ assets, estimated to be
worth upwards af $33m.
Under standstill agree-

ment, the Libyan authorities
agreed not to take any action
affecting the assets — such as
lwHnraHgfaig them — Ear three
years after Washington
imposed its ban ou US ofi deal-

ings with Libya in 1986. With
the expiry ofthis arrangement,
uncertainty over the compa-
nies’ status is bound to grow..
Libya is keen to use this cour
cem as a lever to persuade-the
US -Administration :to ease' its

continuing travel and trade
*

Last January, in one of Us
final acts, the Reagan adminis-
tration agreed to allow the US-
oil companies to resume lim-
ited dealings with Iibya. But
Washington — which contin-
ues to accuse Col Mmunmer
(jmHffi, the Libyan i«n»dw — •

of sponsoring terrorism — ii—
mafotofned flia ten tm gfaWs in
Libya by US nationals, on the
export of US technology to
Libya andon the import re Lib-
yan ofi.

In a series of meetings with
Libyan offiofals in European
cities including Vienna and
Dusseldocf thin year, com-
panies lum offered to resume
purchase^ ‘of Libyan crude for
sale to aonJ&S markets, and to-

undertake payment of their
share tfa operating expenses.
But Llbyai evidently wants the
companies to return uncandi-
tianally, probably with a US
agreement to resume imparts
of Libyan crude. This seems
most unlikely, since oil com-
pany representatives report
thwt the Bush administration’s
Hue an Libya appears even
tougher than that of its prede-

US broadens- talks with PLO
By Mum B-TWirl hi Tunis

MR Robert PtBUetrean. the US
ambassador to Tunis, has
embarked an & series of meet-
ings with a range cf Palestine
Liberation Organisation lead-
ers as part of an effort by
Washington to broaden the
scope off toe PLO-US dialogue
launched last December.
’ Until recently, Mr PeBetrean,
who is the sole channel for the
US Administration’s contact
with the PLO, had until April
limited his meetings to the
members of a three man Pales-
tinian delegation led by Mr
Yaadr Abed Babbo, a member
of the PLO Executive Commit-
tee. But it emerged this week
that he has- recentiy held two
meetings with Mr Salah

n-tfir. 7. .H>. .

j

ir^aw, tiie deputy leader ofMr
Yassir Arafat’s mainstream
Fatah group within the FLO, to
discuss Israel's proposal for
elections in the occupied West
Bank and Gaxa Strip.

The US suggested during the
latest round of dialogue held
on June 8 that the PLO nomi-
nate Palestinians from the
Occupied Territories to form a
(Wegitfon that would negoti-
ate with. Israel details of the
proposed elections.

Mr PeDetrean has also met
another executive comittee
member, Mr ' Mahmoud Dar-
wish, raid Mr Rmumm Aim
Sharif; media advisor to Mr
Arafat There is, however, no
sign of a US decision to

upgrade the dialogue by send-
ing more senior officials to
inert the PLO in Tunis. Meet-
ings at a more senior towel is a
key demand of the PLO. anx-
krasto step up the momentum
of the peace initiative it

launched last November.

. FLO ofilctals in Tonis said
that US efforts to broaden the
scope off the dialogue started
emergiiy after Mr PeBetrean
returned from a brief visit to
Washington in April.

“The number of people
Ambassador Pelietreau began
meeting increased and the
issues he started discussing
were less restricted,” said a
high ranking PLO nfflffai

Hong Kong
acts to curb
Insider

trading
By John Elliott in Hong
Kong

LEGISLATION aimed at
curbing rampant insider deal-

ing on the Hong Kong stock
market was announced yester-

day by the government
The Securities (Insider Deal-

ing) ifun, which tightatw defi-

nitions of the practice and
introduces new penalties is

being gazetted today and Is

expected to become tew by the
off the year.

This is the latest stage of
Hong Kong's attempts to bring
its securities markets up to
lnIfî iaHnnai standards in tbs
wake of the 1967 world mar-
kets crash which closed the
local stock and futures
exchanges for nearly a week.
Subsequent investigations

have led to corruption charges
Kriny KmnyM yptw* grartny

stock exchange executives.

The definition of insider
trading l—n —»u mare
compt ensive to catch those
fmtfwviplatfny a take-OVer hid

as well as neonle airing Hurfite

information. Also covered is

dealing In securities of a
related corporation, procuring
or counselling someone to
break the law, and promoting
deals on an overseas stock
rfiangw
But the government has

bowed to local pressure in the
local community, where
hwMw itoaifay jg prevalent. It

has decided not to fellow inter-

national practice and make
insider dealing a criminal
offence. Instead those found
gutity win facea series ofcWl
penalties: disqualification
from the directorship or man-
agement of a company for <9
to five years; the surrender of
profits made oar losses avoided;
and payment of a line up to
three tones the profitsmade ok
busses avoided.
Gaseswm be heard and pen-

alties will be fixed by an
Insider Trading Tribunal
which was set up in 1978 bat
has not had any sanction apart
from the power to publish its

findings. The tribonal has only
heard two cases.
Mr Stephen Ip, deputy secre-

tary for monetary affairs, said
yesterday that the government
considered the, sanctions were
"tough”. He added that it

would reconsider the need for
criminal sanctions in two or
three years' time after it had
reviewed the effectiveness of
the new legislation.

~

Bosh welcome
for Mobutu
President Mobutu Sese Seko of
Zaire, once reviled as a cor-

rupt and brutal leader of one
of the world’s poorest coun-
tries, was welcomed in tire US
yesterday in Us new nde as
peace-broker In southern
Africa, reports Lionel Barber
from Washfogton-

Prasldeut George Bosh con-
gratulated tiie ex-Axmy Gen-
eral for helping to open a dia-

logue between the Angolan
regime and Unite rebels and to

bring about a ceasefire in the
14-year-old cMl war.
FlesMcnt Mobnta is the first

African leader to visit the
White House under the Bush
Administration. The tiro lead-

ers wdinpd a signed treaty
aimed at promoting US invest-

ment In Zaire, with the acbnln-

istratlon pressing Congress to
approve 960m in foreigr aid
for Zaire, Mr Mobotn stressed

Us regime had improved its

brawn* rights record.

The term* of the Angolan
ceasefire and the role of Mr
Jonas Savhnbi, the Unite rebel

leader, are believed to have
been discussed at the White
House. US military aid to
Pnlta is to continue.

Taiwan contrives to have its cake and eat it
Peter Montagnon examines the reaction in Taipei to the bloody events in the People’s Republic

il

MBS SHIRLEY KUO, Taiwan’s
Finance Minister, created
something of a stir this

spring when she visited Peking at the

head of Taipei’s delegation to the
nnnnfli meeting of toe Asian Develop-

ment Bank.. Though she carefully
refrained from contact with mainland
officials, it was toe first tone, that a
Taiwanese minister had set foot in

Communist f!hina.

A repeat of this exercise is unthink-

able for the time being in the wake of
»ha Tiananmen Square massacre, bat,

despite vehement condemnation, of

the crackdown in Peking, senior Tai-

wanese government gtfrafaiB maintain

that there will be no change in policy

towards toe mainland. •

’

The nationalist Chinese govern:
raent in Taipei will not relinquish its

claim to be the legitimate ruler of all

China, but nor will it abandon tiie

pragmatic open door approach which
has gathered pace ova: toe last coqple

cf years as the influence of foe octoge-

narians who have ruled Taiwan for

four decades has waned.
There is a curious ambivalence in

tins attitude which sits uneasily Wth-
the outpourings of denunciation
against the Peking hardliners. It Is

bom. at least in part, of the fear of
mainland reprisals felt by toe govern-
ment of President Lee Teng-hui as
well as . of impotence .

resulting
from years of international

diplomatic isolation.

.. In practice, says Ifr Yu-Mng Shaw,
chief government spokesman, the cur-

rent approach means there vm be no
end to the policy cf permitting visits

to relatives on the mainland or of.
official tolerance toward toe lucrative
indirect trade between the twoCtdnas
running at same $2^bn annually.
About 500400 Taiwanese travelled, to
the mainland lart year OB family vis-

its and for snorting and cultural
exchanges and MrShaw says thia con-

tact has influenced- political develop-

ments there.
• “We feel this fe one of the reasons
jor the development off the democracy
movement in Peking,” he says and
toat.is due reason why the open door
policy should continue. The bloody
crackdown, too, has vindicated the
Kuomintang gorehuoent’slozig-staQd-
inp hatred off Pricing1* finmimiwiiJ: ^.-
ers and wifi weaken them through
Isolation at'home and abroad.

Yet; white Ifr Shaw urges tougher
economic sanctions by the West, the
practical steps taken by his govern-

ment have been strictly limited. The
refusal even to make the symboHc
gesture of hannfng indirect trade is

justified in Taipei on the grounds that
there is no practical means of stop-

ptng it;
• -

Taipei has also been -carefol to dis-

courage would-be refugees from tiie

mainland whose presence would be a

seven burden tm a narrow island no
more than 250 miles knag that is home
to more than 20m people.

ft b«g offered finance as wbQ as
passports to mainland students at

univeraities abroad so they 'can visit

the fefend but will not allow any to

take up residence unless they are
actively involved In the democracy
movement. - -

In the weeks following the massa-
cre a military alert has been operat-

ing on the seated island of Qnemoy
which to separated from the mainland
by just JL5 miles erf water. The ostensl-

tue rBason has been heightened fear of
Communist attack, but Mr Shaw
admits that tids also has tiie effect of

deterring wouM-be refugees.

There has been little sign so far of

world condemnation off mainland
China leading to a wanner acceptance
off Taiwan internationally- Most Euro-
pean countries. Including the UK
from the start of tids month, have
begun to issue visas to Taiwanese
travellers In Taipei This Is a novelty

in that ft requires an informal diplo-

matic presence, but it is mainly to
ease trade relations and predate^

fvwnto an themainland.
Mr Shaw says Taiwan, as the

world's X8to largest trading nation,
-would like to join the General Agree-
ment on Tariffs and Trade, bat the
indfrations from' its trading partners

are tint the mainland would have to

approve and there are still fHfflmfflps

over finding a formula to distinguish
Taiwan from the People’s Republic,
which is applying to take up the seat
vacated by nationalist China In I960.
One striking aspect of the response

to toe events in the mainland in
Taiwan -has been the relatively can-
tious public reaction of Q* man in
-the street Fear of 'provoking main,
tend reprisals tea meant that demon-
strations In support of the democracy
activists have teen muted affairs com-
pared with those in Hong Stag.
The crackdown caused a wave of

selling on toe
1 Taipei Stock Exchange

but the market quickly rallied to
record highl and the panic was as
nothing to the recent sesnuini over
surrogate stock trading accounts.
For tide reason it Is difficult to

gauge toe impact of the mainland
events on domestic Taiwanese politics
which has been undergoing a slow
process of democratisaficm afnwi Tnor.

tial law was lifted two years ago.
One argument, particularly in the

run-up to the legislative assembly
elections due in December, is fikdy to
be whether Taiwan should meed up
its own political reform, but the most
contentious issue is whether it wbnnlfl

abandon its aspirations for mrffiartfam

withthe mainland undernon-Commu-
nist rule and-opt for independent
devetopment.
This is the -view of one faction

within the Democratic Progressive
Party, the main opposition party,

even though its official fine favours

the more ambiguous objective of

Same Taiwanese, particularly the

younger generation born after the
Communists seized power in the
wuriwiiiTid in 1949, believe that

,
the

events In Peking could whip up addi-

tlonal support for independence as the

elections approach.

But Mr Shaw counters by arguing

that revulsion over the crackdown in

Peking has united opinion in Taiwan
against this. Tim mainland Commu-
nists have simply shown that they are

not rational human beings. An inde-

pendent Taiwan would be a weak
country afraid of an unscrupulous
mainland which would have no com-
punction in asserting its authority.

The steady policy of .the Knomte-
tang government with its emphasis

on frep enterprise, democratisatlon

and continuing pragmatic contact

With thff mainland, cmipled with ant.

spoken condemnation of its Commu-
nist rulers, serves an important ton-

gerterm purpose, he says.

It makes of Taiwan a conspicuous

model for reform which the mainland
cannot ignore and an embarrassing
thorn In the flesh at the Communist

China business: Plage 8

Unas accused of saying he wanted to resign when he was drunk

Japan’s ruling

party leaders

running scared
Ian Rodger on why the LDP is

bracing itself for further blows

J
APAN’S ruling Liberal
Democratic Party (LDP),
reeling from a stunning

by-election defeat last Sunday
and from rumours in mid week
that Prime Minister Sousuke
Uno wants to resign. Is bracing
itself for another big blow on
Sunday in elections for the
Tokyo metropolitan govern-
ment assembly.

If toe LDP showing is poor,
Mr Uno may have to stepdown
immediately, a move that
would throw the party into
fresh turmoil. Even if the
LDP's showing is respectable,
the political situation will
remain volatile, with addi-
tional challenges for the rat-

tied ruling party looming in
July. These are the Paris eco-

nomic summit and elections
for half the seats In the upper
house cf the Diet (parliament).
The rapid succession of

reverses to hit the LDP in the
past few weeks have been stuo-
nrng, by any standards, to the
point that party leaders are
quite frightened by their pre-
dicament. Intra-party backstab-
bing, a nonnal foatere of LDP
fife when things are calm, has
readied extraordinary propor-
tions, with even dose aides of
Prime Minister Uno apparently
willing to publicise iris erratic
behaviour this week.

Bunker mentality
LDP speechmaking has

taken on something of the bun-
ker mentality avoiding legiti-

mate issues concentrating
instead on frightening tiw» pub-
lic about the possible conse-

on can vote for the
Socialist Party if you want
Japan to be a country like
China," Mr Eiichi Nakao,
chairman of the lower house
budget committee in the Diet
said the other day.
Some LDP insiders are even

thinking of repealing the 3 per
cent value added tax Intro-
duced on April 1, if only to
deprive the opposition of a
political issue. For all the scan-
dals, the fan rnmairt*! hy far tha
biggest reason for the LDP’s
unpopularity these days. “We
are going to go down, but we
should not go Hke pigs to the
slaughterhouse,” a party strat-
egist said Yesterday.
Things started to go badly

wrong for the LDP in mid-
ApriL Revelations about for-

mer Prime Minister Noboru
Takeshita’s hugs income from
the Recruit publishing group
set In motion the forces which
led to his resignation early in
June. Up to then, even though
the Recruit bribery scandal
had been very costly to the
party - three cabinet minis*

tors had had to resign - it

looked as if toe Government
could weather ft.

ft has never been clear how
the mformaHan about Mr Tak-
eshita’s finks with Recruit
came to public notice, although
many people think it came
from sources to fownw-
Prime Minister YasuMro Naka-
sone, who at that time was
coming under pressure from
within the LDP to testify about
Us rote in the affair.

However, Mr Takeshita’s
attempt to deal with the matter

by coming dean hi the Diet
backfired badly. He thought
that -by testifying about his
own role he could force Mr
Nakaso&e to do likewise.

In toe event, bia confessions
were increasingly succeeded by
more revelations and his
apparent dissembling, com-
bined with the huge amounts
of money he had received from
Recruit, so shocked the public
that within two weeks he
announced he would step
down.
Attempts to find a successor

proved difficult, mainly
because most of the men of

power within the party had
been tainted by the scandal.
Eventually, Mr Takeshita, who
controls the largest faction
within the LDP, turned to Mr
Uno, the foreign minister and a
lightweight close to Mr Naka-
sone, and virtually forced his
appointment. This enraged
many groups in the party,
some because Mr Una’s eleva-

tion upset toe seniority sys-

tem, others because it seemed
to be giving a reward to Mr
Nakasone.
Whether intra-party pique

had any part in the initial reve-

lations about Mr Uno’s woman-
ising Is uncertain, it has been
astonishing that the prime
minister’s own aides have been
so wining to leak stories about
his desire to resign and his
apprehensions about going to
the summit.
An of this has been happen-

ing against the background of
a precipitous fall in the LDP’s
popularity. The downward
path has turned steeper since
April because of the unpopu-
larity of the new VAT. The
Takeshita cabinet's support
level had virtually disappeared
when it handed over to Mr Uno
who took office on June 2. Mr
Uno’s first rating was the low-
est on record for any Incoming
Japanese prime minister.
Last Sunday’s by-election in

rural Niigata prefecture not
only confirmed the trend, but
suggested something more
ominous. It was bad enough
that the LDP vote went down
by a third, but worse that the
support for the victorious
Japan Socialist Party (JSP)
went up by more than a quar-
ter.

According to the latest poDs,
the LDP is In for another nasty
shock to toe Tokyo assembly
elections on Sunday. One indi-

cates that LDP support has
dropped from 34 per cent at the
time of the last election in 1985
to 25 per cent On the basis of
other soundings, one analyst
has forecast that the party,
which holds half of the 126
seats to the assembly, will lose

roughly 10 of them. Meanwhile,
the JSP is expected to raise its

standing from 12 to 24 seats.

Up for grabs
The forces to the Tokyo met-

ropolitan assembly are not
exactly typical of the nation as
a whole. For one thing,
Komeito, a minor opposition
party in the nation. Is the
strongest opposition party to
Tokyo. Also, the LDP governor.
Mr Shunichi Suzuki, (who is

not up for election) is popular

to bis own right Loral LDP
candidates have also tried to
distance themselves from Mr
Uno and other national lead-

ers.

Meanwhile, the LDP is
girvady agttsted over the elec-

tions for half the seats to the
upper house of the Dirt on July
23.

Of the 126 seats up for grate,

the LDP needs to win only 54
to maintain its majority, hut
party leaders have already
accepted that they cannot suc-
ceed. Moreover, there is a'
growing feeling within the
party that if it wins many
fewer than 54 - sane talk of
only 40 - then a general elec-

tion will have to be called.

A few analysts are already
talking about the possibility of
a coalition government being
formed by the JSP and defec-
ting LDP members following a
general election. But that is
still a long way away and, as
Mr Ihoguchi said yesterday,
“toe Socialists themselves are
still not preparing for that pos-
sibility”.

Barring a miraculous recov-
ery In the elections to come,
the LDP is preparing to ditch
Mr Uno. The only problem is
finding a successor. .
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CHINA - THE BUSINESS VIEWWniWM — me wtrnmww

FT correspondents assess financial prospects in the wake of the country’s domestic turmoil and conclude that recovery may be slow

The world demands a high price for a return to normality
Bv Robin Paulm. Asia EditorBy Robin Pauley, Asia Editor

THE CHINESE authorities have now been The leadership
furiously at work for three weeks to that it wants tna

rewrite recent history and try to explain sources of vital to
away the brutal massacre of protesting thine as before. Bi
students in Peking. They have used every miscalculated. Prei

aspect of the media to bombard the Llhn rights In China anc
rhinewe citizens with dbdnfnrmntlnn and in Tibet have edict

hope that a new, tough hue coupled with than an angry gnn
sustained propaganda will subdue the But this time* gc

people and allow a return to nonaaL world have beat c

UNITED STATES

Big stake mostly
holding steady

The leadership has made quite dear
that it wants trade and tourism, the
sources of vital foreign exchange, to con-

tinue as before. But here they may have

miscalculated. Previous abuses of human
rights in fliiim and intolerable behaviour

In TDwt have foiled to arouse modi more
than an angry growl abroad.

But this time* governments around the

world have been deeply shocked by the

Peking Government's violence and
angered at having believed so fervently

that China was changing, becoming more
tolerant and liberal. China may yet have

to pay a price where it can least afford it:

Jn its foreign exchange coffers and in its

development.
It will be some time before it Is dear

whether China's new hard-line iutoler*

ance is temporal1

,y, or to be a more perma-

nent feature; equally it will be some time
before foe Impact of changes in invest-

ment and badness Intentions abroad Is

Mi Kit investigations around the world

by Financial Times correspondents sug-

gest that, white many businessmen are

anxious to continue doing business with

China or axe waiting to see what happens
next, the institutional support needed to

facilitate soch ventures - Government

KiUUWLt O ' ~

like - may be banter to comeby. Tne 13

European Community states agreed at tire

Madrid Summit to call for postponement

of requests for export credit insurance.

This would be disastrous in the longer

ran for China’s development ambitions.

Trade has been vital in modernising and

ln^rnaffanflUidiig foe economy. A lot font

china's total foreign trade in 1968

was Renminbi loam, a rise of 28 per cent

over foe previous year. Exports wm up
20 per cent and imports 28 per cent over

the same period. China's top trading part,

users are Hong Kong. Japan, the European
CumnnmHy.foe US and the Asean states

witt total trade of Q$ST2hn. AU of the

states within those trading,groups have
im*n unreservedly critical of China's

behaviour.

World trade with China since Richard Nixon
opened the door in 1972

Exports Imports
US$m

1972

By Rhrfca Nachoma in New York
and Nancy Dunne in Washington

BY 1988, just 10 years after the
Communist Party had invited

joint Chinese and foreign busi-

ness ventures for the first time
in three decades, at least 75
American companies were
manufacturing products in
China and more than 88 had
each committed gim or more
to joint-ventures, according to

the UBChina Business Coun-
cil, a Washington-based organi-

sation that represents more
than 500 US corporations doing
business with China.

Mr Roger Sullivan, president
of the council, said last week:
‘'This government isn't going
to last forever”. By remaining
in China, he indicated, inves-

tors could help build the
morale of the country's pro-re-

form forces and begin prepar-
ing for the future. “Companies
that have already invested a
lot of time and money in China
can't afford not to stay”.

He did predict that many
projects still in the discussion
stage wQl be cancelled.
In 1986, US-China trade was

at $&lbn. by the time martial
law was decreed early this
month, that figure had grown
to $13.5bn, malting the US
China’s third largest trading
partner, after Hong Kong and
Japan.
Two thirds of the US compa-

nies doing business in China
are on Fortune magazine’s top
100 companies, ranging from
the manufacturing of food pro-
cessors to hotel chains.
US business has invested

more then $4bn in China to
date.

All but a few of the 200
Sino-US companies had to
evacuate foreign staff from

BRITAIN

Peking because of the current
trmwnil in China
General Foods, which makes

various food products in joint

ventures with Chinese part-

ners in Tianjin, Guangzhou
flnd Dongguan “is vigilant

,
but

we’re not pulling out,” said the
company’s Aria chief, Mr
George Kenneth Lin.
AT&T agreed to a joint ven-

ture with the Chinese to make
advanced transmission
systems in Shanghai days
before the Pelting cJampdown.
Mr George F. Tauber, AT&T
Asian marketing operations
director, said: “We are not is a
panic; we still regard China as

a market for the future”.

Windmere Corporation's
president and chief executive
officer, Mr David M. Friedson,

said at close of business on
June 7 that the company's fac-

tory in Boan county, Guan-
dong province, was still in
operation, but that production
was down as much as 30 per
cent because of workers’ fears

and anxieties about political
conditions there.

Boeing, the aircraft maker,
intends “to maintain contacts

in manufacturing and selling”.

It has 18 contracts with local
Chinese companies in various
provinces to produce parts for

Boeing, as well as orders for

737s and 757s from CAAC,
China's national airline

A spokesman for Boeing
Helicopters, which last Janu-
ary announced a 8100m order
from the fThirmwe People’s lib-
eration Army, said it was
“business as usual”. The order
has not been made subject to
the sanctions suspending mili-

tary sales to China set by Pres-
ident George Bush on June 5.

Reluctance to quit

tempered by caution
By John Ridding

BRITISH companies with joint

ventures or long-standing trade

relations with China appear
not to have changed their
strategies following the recent
demonstrations and crack-
down, but there is increased
caution about new investment
plans.
Companies operating in

China, particularly in Peking,
suffered dislocation after the
dampdown as expatriate staff

were withdrawn and communi-
cations disrupted.
However, according to Mr

John Beyer, deputy director of
the Sino-British Trade Council,
about half of those who left

have now returned, and most
of the rest are planning to go
back in the next few weeks.
Mr Percy Timberlake, con-

sultant to the 48 Group, which
advises corporate clients on
business in China, said that
the “problem category” con-
cerned companies which had
been considering investing In
China but had little previous
experience.
He knew of such companies

which had decided not to go
ahead with investment plans
because of the recent events.
Projects dependent on soft
loans from foreign govern-
ments may also be jeopardised,

following a reduction in loans
awri aid.

One decision now cm ice is

the plan by Saatchi & Saatchi,

WEST GERMANY

the world’s largest advertising
company, to set up an office in
Canton and a representative
office in Peking.
However, Mr Timberlake

believed that, for every post-

poned project, there' was an
equal number going ahead. Hie

said companies with experi-

ence of trading with China
were eager to re-start business
so that competititora did not
take advantage of the hiatus.

He knew of no instances of dis-

investment by UK companies.

A common nwnt of UK
companies was the desire to
keep hard-won business. Mr
Godfrey Harker, group finance
director of Ricardo, consulting
engineers, said: “It has taken a
long time to get the business
we have and we don’t want to
give it up.”
Mr John Carr, regional sales

manager at British United
Shoe Machinery, said: “We
have been trading with China
for over 17 years and we cant
suddenly stop."

For many, the main incen-
tive remains the potential of
the Chinese market Mr Fred
Smith, chief executive of APV,
supplier of equipment to the
food industry, said: “We have
been trading with China for 30
years ana, although It only rep-
resents about £30m of our
£807m sales, in time it may
become our principal market”

Shaken companies work
to fulfil contracts
By Andrew Fisher in Frankfurt

THE UGLY events in China
have shaken and shocked the

West German business commu-
nity, but companies with
orders and investments under
way are working stoically to

fulfil them.

Beyond this, the climate for

future Investments has clearly

worsened. “Trade relations will

settle back more or less to nor
mat" says Mr Heinrich Weiss,

head of German industry's

China Committee. “But the
investment climate has been
disturbed for a long time to

come.”

One company which would
tike business to remain as
usual is AEG, leading a consor-

tium to equip a new metro sys-

tem in Shanghai But a big
question mark has been put
over financing, since foe Bonn
Government has halted, at
least for the time being, soft

Ioann to China.

Germany is China’s largest

trading partner in Europe,
while China is the biggest
Arias purchaser of German
goods after Japan. Last year,
German imports from China
rose by 26 per cent to DM4^bn.
while exports slipped by 2 per
cent to DM4£bn.
Companies and industry

organisations report that,
where firm contracts are
signed, the Chinese expect
business as usual
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Business as

usual for

lift maker
By William DuUforce
in Geneva

SCHINDLER, the Swiss lift

manufacturer and the first for-

eign company to enter a joint
venture in China in 1980, pfan«

to go ahead with foe invest-

ment in new plant at Sochu
decided on last December.
“We have no intention of

changing our business policy
but implementation may be
another matter," Mr Ult Sigg,
the executive board member
responsible for China, said.

Schindler invested 25 per
cent of the original 816m capi-

tal of Qiina-Schindler Elevator
Company, which operates
plants in Peking and Shanghai.
Last year the Swiss concern
agreed to finance 40 per cent of
an 88m Investment in Sochu-
Schindler Elevator, which is

modernising and expanding a
factory in Sochu. The three
plants command about 20 per
cent of the Chinese market

Nestid, the big Swiss foods
group, is involved in two joint
ventures, one for milk products
In Mongolia and one for
instant coffee in the South.
Neither pi»mtr is yet operational
but Mr Francois-Xavier Per-
roud. Nestis’s spokesman, said,

“We are going ahead with our
investments with no Illusions.”

Ctba-Geigy, the chemicals
group, said it did not yet know
whether it would go ahead
with a small investment In a
joint venture with the Chinese
state pharmaceutical organisa-
tion. Erection of the factory
near Pelting was the responsi-
bility of the ChhwM partner
and Ciba-Gdgy had not yet
made Its investment

CANADA FRANCE

Alcan to go ahead
with joint ventures
By David Owen In Toronto

ALCAN Aluminium is
proceeding with plans to build
window manufacturing and
remelt units at a C820m 5,000
tonnes per year extrusion plant
in Shenzen SEZ.
The plant which has been

running for a year, is owned 55
per cent by the Chinese and 45
per cent by Alcan ' Nikkei
China, a joint ventureWweeu
Alcan mid Nippon Ugti Metals
(NLM) of Japan. Alcan also
owns 50 per cent of NLM
Alcan is “continuing to com-

municate” on another unspecif-

ied joint venture project in its

early stages.

Babcock & Wilcox Canada
pulled people out from three
operations: ajoint venture bail-

er-making company in
Peking's western suburbs, and
two power plant construction
projects near Peking and
Shanghai respectively.

The boiler plant staff
returned after a week. Staff at
the power plants, being built in
consortium with General Elec-
tric and Anaaldo of Italy, still

have not returned.
Cambrian Engineering

Group has delayed sending
people to China for technical
discussions related to two con-
tracts recently won to supply
equipment and engineering
services to two cooking oil refi-

neries in Jiangsu province.
Dr Salomon Daniel, presi-

dent, says the value of the con-
tracts to Cambrian is about
C$2.25m. He says the company
can delay the placement of
subcontracts for two weeks.
He says he has noticed no

deterioration in business com-
munications with Chinese offi-

cials. Like many others, he is

looking for guidance to a Cana-
dian Government statement
expected early next week.
Klfickner Stadler Hnrtar

(KSH), 100 per centowned by
Klfickner of West Germany,

recently won US$52m contract
to supply construction goods
and services for a 50,000
per year caprolactam plant in
Yueyang, Hunan province.
The tfm«n*fann partners are

Chiyoda of Japan and Stami-
carbon of Holland. Dr Piero
Blagiotti, vice president of
business development, says:
“Officially we have been told
that an engineering meeting
scheduled for July has been
postponed. We know the rea-
son for that is because they are
not ready.
“We have also received a

note from the Chinese through
a tortuous route to say that
any delay caused by us wonld ;

be interpreted as retaliation.”

China is the biggest overseas
market for Canadian potash.
Canpotex, the prodneerowned
consortium that handles these
sales, sold L25m tonnes, to the
Chinese in 1988, against 900,000
tonnes in 1987. A spokesman
said: “After slight interruption
at the beginning of June, ship-
ments have continued virtually
on schedule.”

Private bank exposure is rel-

atively Insubstantial, flunndfem

Imperial Bank of Commerce,
the second largest Canadian
bank, has under CglOOm in
I’rnnrnorftfll loans <y|ln(nn«ting

Royal Bank of Canada, the
largest bank, is involved in
project ftnandng in the coal
sector at Island Creek of China
Co^bmhas recently focused

YVES SAINT LAURENT
(above), head of foe fashion
and pexftmie group. Is pulling
out of China in protest at
recent events, writes George
Graham in Paris.
Mr Pierre Berg*, YSL’s

chairman, has resigned
position as special counsellor
to the Chinese Government an
cultural and textile industry
questions, and is cutting off
the group’s economic links
with the country.
YSL will therefore stop

deUvering its perfumes to the
counter it recently opened,
with an investment of FPrlm,
in Paring's Friendship Stores.
On the other hand, work at
Daya Bay, the major nuclear
plant under construction by
France's Framatome, In con-
junction with Electricity de
France and Campenon-Ber-
nard, la continuing and Jiang
Snxhmg, head of the Chinese
nuclear Industry, said that
Framatome is still discussing
foe possible construction of
two new reactors at QfaMtum.
Total French Investments in

Cbtow are estimated to wiMfint
to around FFrSStm, of which
some FFr7bn are backed by
government development
loans and by official export
credits.

NETHERLANDS

Traders try

for business

as usual
By Laura Rnm
in Amsterdam -

GOOD DUTCH traders have
never liked politics getting in
the way of business and Qdna
is no exception. Dutch compa-
nies in China are trying to
carry on nfo & ’ business as
usual attitude.

Philips, the Dutch electron-

ics giant, has the greatest',

involvement in China through
eight joint

.

ventures and
exports. Three joint ventures

already are producing: a radio-

cassette player factory., in
Peking, a laser optics plant In

Shenzen; and a car radio fac-

tory in Hulzhoo.
. .

Another five Joint ventures
are supposed to come on
stream over the next two
years. They cover integrated
circuits, righting, TV picture

tubes, glass fibre and video
cassette frames.
“Nothing is decided" about

the fixture erf these ventures,

according to a Philips spokes-
man at the company's Ein-
dhovea -

VMF-Stork. the Dutch engi-

neering company, threw cau-
tion aside and boldly
announced a FllOra contract
from China on May 24, at the
height o# the political unrest
The contract is for construc-
tion of a dairy and a milk prod-
uct factory in Zhettlan Prov-
ince; both to be by the
end of next year.
Hetneken has invested “sev-

eral million guilders” in a 12.5
per cent stake in the Shanghai
Mila Brewery, which is also
owned by Shanghai, Chia Tal
of Thailand and Fraser &
Neave.

THE AID AND EXPORT CREDIT INSTITUTIONS

Harder line in the West begins to emerge
Rv Dnhb, Dnarfau Mil OImIuuI. *—9By Robin Pauley and Stephanie Gray

MORE Hum mmpany decisions
win govern the trade and com-
mercial impact on china after
the suppression erf student pro-

tests. The attitude of institu-

tions, particularly those deal-

ing with export and trade
credit guarantees, will be ent
dal; there are signs they may
be tougher than expected.
The 12 European Community

leaders at the Madrid summit
this week called for the exami-
nation of any new Chinese
requests for trade credit guar-
antees to be postponed.
Any general trade measures

against Peking would involve
the European Commission,
which is the Community’s
commercial negotiator, while
the issue of loans, export cred-
its, and arms sales to China is
for member states to decide.
The most important projects,

concluded in the framework of
the 1985 EC-Chlna economic
co-operation accord, involve
development of the dairy sec-
tor, general rural development,
biotechnology applications in
agriculture and medicine, and-
nearly 50 industrial modernisa-
tion schemes, science, technol-

ogy and energy.

Contrary to exporters’ expec-

tations, the West German Gov-
ernment has already
announced that no more Her-
mes export credit guarantees
will be available for China.
Also, Bonn has decided not to
disburse, for the time being,

the 1989 development aid of
nearly DMSOOm (£l63m).

The Canadian Export Devel-
opment Corporation said: “We
are not saying it Is business as
usual, but it is not true to say
that we have completely cut
the [credit] pipeline." Requests
for fresh credit, however, are
understood to be very scarce.

EDC has C$250m (£136m) to
C$50Qm In loans outstanding in

China.
Canadian aid to China

totalled C898.4m in 1987-88,

making it China's third largest

donor.
Mr Roland Dumas, French

foreign minister, h«a said that,

as soon as there was a common
European position, which
emerged in Madrid, France
would act. Government offi-

cials said French exporters had
been unable to pursue any dis-

cussions on future contracts
because there was no-one for

them to talk to in Peking.

CoCom, the Western co-or-

dinating committee on multi-
lateral export controls, has
moved in recent months to
relax controls on China, mov-
ing certain restricted products
onto its Administrative Excep-
tions list, which allows a coun-
try to grant an export licence

hi specific cases. This relax-

ation is likely to be halted or
even reversed now that Euro-
pean leaders have agreed to
interrupt military co-operation
and impose an arms trade
embargo.

In Britain, foe Export Cred-
its Guarantee Department is

continuing to look at requests
for cover on projects on a case-
by-case basis. Its biggest proj-

ect by far is a £420m facility

covering the Daya Bay power
station contract

Officials at the UK Overseas
Development Administration
said that £300m credit signed
by Mr Christopher Patten,
Overseas Development Minis-
ter, in Peking last September,
was now '‘under review” .

In Washington, foe World
Bank has put two loan propos-

als aside while it assesses the
situation. Mr Barber Conable,
the bank’s president, said the

executive board was consider-

ing action on some pending
loans to China. Tire bank has
about $600m to 8700m in new
loans to china in the pipeline.

Since 1981, when the World
Bank set up in Peking, the
International Development
Association (soft-loan window)
has approved S&046bn in bans,
of which $L5bn Is undisbursed.
Tbs bank itself has approved
84.71m in regular loans at com-
mercial rates, of which £L9bxi
is tmdisbursed.
The US Exnnbank’s exposure

at the end of foe 1988 fiscal
year was $27&6xn. Four prehmr
inary commitments for funds
have been approved - for an
electric power generator loan
for General Electric; telecom-
munication network expansion
by AT&T; com processing by
Anderson International; tyre-

making to Firestone.

If these US companies win
those contracts, the deals will
go ahead unless President
GeorgeBosh officially denies
Eximbank credits. Under the
law, a preliminary commit-
ment cannot be turned down,
except for economic reasons,
unless the president inter-
venes. There are many applica-
tions on hand but, in any

event, the Eximbank does not
have the funds to proceed In
the near future.

Italy's commercial relations
with China have began to
boom over the last couple of
years to foe extent that foe
value of bilateral trade grew
30.6pc last year to about
L3,560bn (£1.6tra). The result
was a small surplus in China’s
favour of Llfflbn - the first
such in the last four years. Ital-
ian companies are believed to
have contracts worth more
than L2j)00bn in China, while
the Italian government hag
steadily increased its aid pack-
age this decade from 8110m at
1981-83 to $260m, including
940m of grants, for foe 1987-89
programme.

Italy’s credits Insurance
agancy, SAGE, haa only mod-
est exposure, worth Ll79bn,
and until now China has been
classified in the lowest cate-
gory of country risk, which
also includes tire US and the
rest of Europe. However, the
recent upheavals have been
followed by a growing volume
01 requests for. export cover
ami the SAGE is considering
whether to impose tighter
terms on Italo-Chinese

HONG KONG

Business
fearing a
sanctions
backlash
By WBcturol flamy
in Hong Kong

INTERNATIONAL moves
towards economic sanctions
aggrpet China are N*tog anx-

iously watched in the Hong
Kong business community,
where the dose links between
the local economy and the
giant north of the bonier
ensure that any adverse affects

will eventually be felt in foe
colony Itself.

Bans on arms sales have
been welcomed, even though a
related tightening up on the
transfer of technology could
affect commercial enterprises.

There has been a less enthusi-

astic response to the prospect
of a globally co-ordinated
squeeze mi sew loans of a sort

advocated by the European
leaders st this week's Madrid
summit, as this is likely to
inhibit the much needed Infras-

tructural development of
China.
But the alarm Mis start

zinging at the mention of trade
sanctions, which if introduced
would have an immediate,
adverse impact upon the econ-
omy of the Crown colony.

Attention is focused on the
United States, where despite
the opposition of foe Bush
administration there are moves
afoot inside Congress to end
China’s most favoured nation
status, under which its goods
enjoy market access at foe low-
est tariff levels accorded to the
trading partners of the US.
The effect erf such a move

uponHongKOBgwouJri be two-
fold. First, to hurting the com-
petitiveness of China's own
exports, with tariffs quadrupl-
ing in some sectors. It would
depress throughput at Hong
Kong's container port, which
serves large areas erf southern
China.'
Second, it would he detri-

mental to sales of goods manu-
factured in China in the many
joint venture factories operated
by Hong Kong businessmen.
hi 1988, some 29.1 per cent of

Hong Kong’s entire trade was
with China, with most of the
growth coming from reexport
trade, largely reflecting the
extent to which raw materials
and parts are transferred
across the border for assembly,
and are then assembled and
shipped bads through the terri-

tory on their journey to over-
seas markets.

Re-exports to China grew by
57.7 per cent to HK$94.9bn
(£7.89bn), while re-exports of
China origin grew by 56.1 per
cent to HK$i81.5bn. During the
year, re-exports from China
headed for the US grew by 55.8
per cent to HK$4&2bu.
The Indirect effect of an

increase in US tariffs, or other
punitive action from the Euro-
pean Community or Japan
which targeted Chinese-made
products, would be to hit cor-
porate profits for the many
Hong Kong manufacturing
companies which have moved
some or all of their production
across the border.

It has been estimated that
between one and two mUlton
people in Guangdong province
work in Hong Kong-run facto-
ries - a number greater than
the total manufacturing work-
force of only 850,000 in Hong
Kong itself.

“We .view even the remote
threat of trade sanctions as
very serious indeed.” said a
spokesman for the Hongkong
and Shanghai Bank, who
argued that any such sawHnrw
would deal a severe blow to
Hong Kong’s hopes erf remain-
ing a flourishing economy.
This view was echoed by Mr

Martin Barrow, chairman of
Jardine Mathesou China, who
said that no-one would gain by
trade sanctions, while they
would make the situation
much more difficult for Hong
Kong.

.
Tite Hong Kong government

»as itself been wary of openly
citing economic self-interest in
opposing -sanctions against
China, concmxtrating its argu-
ments upon the ineffectiveness
of sanctions In influencing the
Peking regime. But officials are
clearly concerned about the
knock-on effects of such moves
upon Hong Kong, where confi-
dence is already battered.
And an even greater fear

lurks: that by confronting
C*pa with sanctions, the out-
side world will drive it into the
very isolation and slamming of
theopen door that officials In
Peking have so far said they
are going to avoid. - in spite of
the atmosphere of political
repression.

i
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ASTRONAUT WANTED
NO EXPERIENCE NECESSARY
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ILAVCOSMOS, the Soviet

ISpace Administration, has.

offered a place to a British

astronaut on a space flight

in 199L

- Whoever is chosen will

have had no experience

The aim is

The .

to conduct purpose

a series of °f
. _ .

- .?

Mission.
scientific

experiments in space which

.exploit the virtual absence

of effective gravity in sin

because no Briton has ever I .orbiting spacecraft.

flown in space He or she

will automatically write

themselves into the history,

books ' It is fitting that

Most of the microgravity

experiments willbe carried

out in order to advance our

knowledge in basic'S^mde^
,

T PT

the flight Is scheduled to others will demonstrate

take off on the 30th anni-. I important principles in

versary of Yuri Gagarin’s

historic first manned space

flight on the 12th April

1991. It will be called the

‘Juno’ Mission.

The flight touches down

eight days Later.

H The eight
The First '

•
.

.

ANGLO-SOVIET in

Space space will

.Mission.
•'

'

1 be spent

education and a few will

test advances in space

technology The work

will encompass biological

experiments involving

plants, cells, bacteria, and

the astronaut.

Experiments in material

science will include the

growing of crystals, parti-

cularly of proteins, possibly

MIRfrom which the British under conditions which it

been limited to unmanned

satellite launches) The

mission will be funded by

companies paying for the

research capabilities of the

mission asfwell as by spon-
&jt

sdrship (Previous flights

from both East and West

have been funded by their

governments or space

. agencies and although it

•'-vffll be^tHe •first private

gfcf
" ;

-

enterprise space mission, it

is operating with the full

knowledge and consent of

the respective governments).

This will without doubt

be !fu*et of many

cbrnm^Sf^l flights into,

space, as space becomes

an increasingly viable

product both academically

and commercially.

The catalyst

the development “tff alloys, I behind the

on the Soviet Space Station I and the study* of fluids I mission is

the Moscow

How is

The

Mission

FINANCED?

internationally, for the first

time The Russian word

for it is Perestroika.

The mission will raise

£16M in revenue from the

research capability and

sponsorship Commercial

organisations will be able

to sponsor the flight, the

.astronaut, or even supply

space is open to both men

and women.

Applicants will be aged

21-40 and possess a formal

scientific training in either

biology, applied physics,

engineering or medicine,

combined with good manual

dexterity.

Successful applicants

prpjjucts or services for will have proven ability to
•'* • \f v

the mission.
‘ ’ v learn ra foreign language

-
^here will naturally be a and have a high standard of

programme ofmedia events medical fitness They will

providing coverage of the also have the ability to work

mission around the world as a member of a team

and it will also generate and communicate easily

educational programmes, with people from a different

exhibitions and lectures. background and culture.

re will naturally be a

programme ofmedia events

providing coverage of the

mission around the world

and it will also generate

educational programmes,

exhibitions and lectures.

The selection
Who’s at

process for The

the British Mission

CONTROLS?
astronaut,

Candidate

assessment

starts this

month and

SELECTION

Process.

and the design and con- at later stages will include

struction of much of the a series of demanding medi-

equipment which will be cal, psychological, aptitude

used to carry out the

astronaut: .will conduct sci- I is not po&ible tqygfepiicate I Narodny Bank This is a I .experiments devised by

entific experiments The I on Earth. I City of London bank which I industry and universities,.

MIR Orbital. Space Station

is a permanently operating

laboratory in space’ which

has been orbiting earth

since it: first became fully

-operational in Fbhruary 1988.

The British astronaut

will become a full member

of the Anglo-Soviet flight

team fulfilling the tasks of

. The- mission
, .The First [y

J
;

COMMERCIAL ^ the first"

Space -

"^ooizfznercial

• Flight
,v

V.-T'W .

L— —.—J joiut vent-

ure: between'^thd: Soviet
• T-.-i

- •

Space Administration and

• :

•
'

’

.
-

British industry, ;

: In , fact it’s the first ever

commercially supported

City of London bank which

this yehr celebrates its 70th

birthday as an established

British incorporated bank.

It specialises in joint

ventures and project

finance and has provided

industry and universities,..

'.'’•s/.V

will be carried 'Out' at; o Vi
* '. V. P

Brunei University. -

The Brunei'institute

.
Bioengineering is one -of y.-vy.

M
>

1 1

,

,
.

(

the very few organisations .

ip the UK with experience

and stress tests.

SPm

mission, whilst the other

acts as back-up with duties

in the running of control

experiments at ground level

which will be based at

a laboratory close to the

launch site.

Howto

There is

no coupon

APPLY
- to clip and

I— send.

The Mission has employed

MSL International (UK)
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32 Aybrook Street, London

W1M 3JL Tb obtain an

application form please

phone Oi-224 2211 (16 lines)

between 9am and 7pm on
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at weekends The line will

remain open until Friday

14th July 1989.

The application closing

date is Friday 24th July. Only

applications on the formal

kapplication form will

L be considered.
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Rostenkowski rules out

capital gains tax cut
By Peter Riddell, US Editor, in Washington

A REDUCTION in the US
capital gains tax in the coming
year has been ruled out by Ur
Dan Rostenkowski, the Demo*
cratic chairman of the tax-writ-

ing House ways and means
committee.
The Bush administration

pressed for a cut, partly
because the initial boost to tax
receipts would account for
most of the $5.3bn (£3.4bn)
extra revenue needed to meet
the budget deficit reduction
target for the 1990 fiscal year.
This has been strongly opposed
by most leading Democrats for

mainly favouring the already
well-off.

But. following discussions
with President George Bush,
an old Mend, Mr Rostenkowski
decided to float a number of
possible compromises, includ-
ing a one-year reduction in the
tax. But he said yesterday that

resistance from the Democratic
majority on his committee to
any cut was more vigorous
than he had expected, and cap-

ital gains had been dropped
from his agenda.
Consequently, Mr Rosten-

kowski will now draft a bill

Dan Rostenkowski: possible
compromises

consisting of what is known in

Washington as “loophole-clos-

ers, cats and dogs” - that is,

minor changes which are not
seen as violating Mr Bush’s
Hno new taxes” campaign
pledge.

These include ending tax
relief to commercial banks on
some of their lending to Third
World countries; ending a loop-

hole in the tax law encourag-

ing the use of employee stock

ownership plans in corporate

takeovers; reducing the attrac-

tions of junk bond issues by
praWnp tax benefits for securi-

ties that postpone cash interest

payments until the bonds

mature; putting off an existing
provision for automatically
reducing airport and airway
tama; and extending a 3 per

cent tax on long-distance
phone calls.

All these proposals are con-

cerned with meeting fiscal 1990

budget targets. But, quite sepa-

rately, informal discussions are

uoder way between the admin-
istration and the Senate and
House budget committees on
the much larger deficit reduc-

tion package needed to meet
the fiscal 1991 target

At present this is only at the

stage of possible options but

these apparently include a big

tax increase as well as cuts hi

spending programmes. This
would involve a reversal of Mir

Bush's campaign pledge and
the possibility is being viewed

with alarm by conservative
Republicans.

Baker rejects China sanctions
By Peter Riddell

MR James Baker, the US
Secretary of State, firmly
rejected a package of further
sanctions against China
approved in the House of Rep-
resentatives yesterday by 418-0.

Speaking at a White House
news conference, Mr Baker
strongly defended the adminis-
tration's cautious approach to

the Chinese crackdown in face
of increasing criticism from
Congress that President
George Bush should speak out
more.
Mr Baker said human rights,

while an important principle in

US foreign policy, were not and
could not be the only principle
involved. He argued that the
right response was a measured
one which “clearly expresses
our outrage, but does not
resort to an overly emotional
response which involves
inflammatory rhetoric”.

Appealing to Congress on
the basis of Mr Bush’s special
experience as US envoy in
Peking in 1974-75, Mr Baker
said that while the administra-
tion recognised “the desire at

James Baker: defended admin-
istration approach

elected officials to speak and
vote on this issue, we believe
that the leadership in this
instance should come from the
president as commander in
chief and as one who is thor-

oughly and completely versed
in the affairs of China.”
The proposals, already

approved by the House Foreign

Affaire Committee, cover sus-

pension of new trade and
development programmes
including new US government
guarantees of private invest-

ment, bans on the sale of
police-related weapons and lim-

its on the transfer of high-tech-

nology (including space satel-

lites ) and nuclear materials or
components.

The package also includes a
series of statements filing for

US policy towards China to be
specifically linked to the
Peking regime’s actions in
Tibet, the expression of “strong
reservations” to the Chinese
and British governments about
the credibility of Peking
guarantees to Hong Kong, the
offer of asylum in the US to
any Chinese national “under
threat of severe penalty” as
well as statements of strong
support for Mr Bush's
approach so far.

Mr Baker said the adminis-
tration could not support the
amendment as a whole, though
he declined to say whether this

would result in a veto.

Record investment

boosts US foreign

debt to $533bn
By Lionel Barber in Washington

RECORD Inflows of direct

foreign investment in the US
helped push up America’s for-

eign debt burden to $532^bn
(£341bn) in 1998, the Com-
merce Department reported
yesterday.

Both the UK and Japan
showed large increases in

their direct investment posi-

tion, with the British total

jumping from $79.67bn in 1987

to $10L.91hn last year. The
Japanese* baying manufactur-
ing, real estate and wholesale
trade, increased their invest-

ment from $35.15bn to
$53.35bn over the same
period.
The Commerce Department

said the new foreign debt total

was 815‘LZbn higher than the
8378-3bn owed in 1987 by the
US.
The US debt figure cannot

be compared with the commer-
cial and government debt
owed by countries such as
Mexico and Brazil, since it

reflects the mismatch between
US-owned assets abroad and
foreign assets held in the
US.
The US was classed as a

debtor nation in 1985, the first

Hum since 1914. The flows of
foreign investment into the US
- and America’s dependency
on foreign finance to service

its budget deficit - have
prompted calls for curbs on
foreign investment, but the
Bush administration argues
that the investment flows have
helped provide the capital for

rejuvenating ageing US indus-

tries.

US direct investment abroad
grew 6.1 per cent in 1988.
Americans Invested $152£3bn
in Europe (tl4&24bn). In Can-
ada, the figure rose to
881-24ba CJ58.38br0, white US
investment in Japan Increased
marginally to $16.87bn
(814.671m).

The Commerce Department
said the big increase in foreign
direct investment in the US
reflected the large number and
size of foreign acquisitions of
US companies in 1988, as well
as the improved performance
of US affiliates of foreign par-
ents. It also showed heavy for-

eign purchases of US bonds,
and placement of dollars in
the US by foreign monetary
authorities - a sign of confi-

dence in the US economy.

Defence budget vote

defeat for Cheney
By Lionel Barber

THE US House of
Representatives armed ser-
vices committee has given a
reprieve to the V-22 Oqprey
tilt-rotor aircraft for the
Marine Corps and the Navy's
F-14 jet fighter. The Pentagon
threatened to axe both in next
year’s defence budget
The vote is a boost for the

Long Island-based Grumman
Corporation, which has lobb-
ied fiercely to protect produc-
tion of the F-14, but It Is not
final. The bill must still go to
tiie floor of the House, where
Anther amendments may be
offered, before a final reconcil-
iation of the House and Senate
bills in conference.

This year’s defence budget
deliberations reveal that law-
makers are still “micro-man-
aging” the Pentagon’s propos-
als, cutting some projects and
adding others in order to bring
jobs to their home states. But
tile degree of interfereyice

declined - a reflection of
tighter budget wiwtrafnt*.

On Wednesday, Mr Lea
Aspin, committee chairman,
proposed leaving Intact the
Pentagon's proposal to spend
878.81m (£51bn) on weapons
systems in fiscal 1990, which
starts on October 1 this year.
The vote was tied at 26-26,
which under House rules
defeated Mr Aspln’s motion.
The other emerging, feature

is growing opposition to the
B-2 Stealth bomber manufac-
tured by Northrop. Current
estimates show that the
radar-evading bombers may
cost more than 8800m each. Mr
Richard Cheney, Defence Sec-
retary, is sticking to the proj-

ect, but lawmakers want to see
a successful test flight soon. If
the US Air Force buys Its

planned 132 B-2 bombers, ft

would cost $70bn - almost a
quarter of this year's total
defence budget.

Brazilian wages measures

likely to encourage inflation
By John Barham In SSo Paulo

BRAZIL lurched further
towards hyperinflation with

the approval on Wednesday of

a series of government and
congressional measures that

increase the federal deficit and
shore up wages. The decisions

may mean that Brazil once
again falls behind with debt
service payments in the third

quarter.
The new wages, monetary

and fiscal legislation were
rushed through Congress on
the eve of its winter break,
overturning a presidential

veto. The lowest paid will now
receive a 3 per cent real

monthly increase, to be paid
every two months. Congress
also set the minimum wage at

the equivalent of 575 a month.
The Samey government had

earlier vetoed these bills as
inflationary and on the
grounds they increase the pub-
lic sector deficit since federal

social security benefits are tied

to the minimum wage. The
Finance Ministry believes the

added social security cost will

add as much as two percentage

points to the dedficit which

could reach 8 per cent of GDP
this year.

The inflation rate has
already made a mockery of the

1988 budget, designed to with-

stand only single-digit infla-

tion. Congress approved a
8963m appropriation to pay
civil servants’ wages in the
third quarter.

The government has also
received approval to expand
the money supply by 60 per

cent during the July/Septem-

ber period, injecting SlO^fiim

more, at current exchange
rates, into the economy.
Congress also repealed a has

on net bond sales, allowing
Brasfim to sell846bn wrath of
bonds to the public in the three
months to September. The gov-
ernment promises it win not
Plaice use of the authorisation.
The debt market, which
already finances the govern-
ment on a 24-hour basis only,
is fearful of the
quality of the federal paper.

The country is resigned to

June inflation of K per amt
bringing the rare since Janu-

ary to 130 per cent This infl*

tionary trend means Brazil

flimnst certainly cannot meet

the targets agreed with the

international Monetary Food.

Without IMF blessing, private

and multinational lenders will,

not release fresh loans of Mbn
(£2.6bn) due this year. Brazil

must make principal and inter-

est payments ctf 831m in Sep-

tember.
The Finance Minister, Mr

MaSson da Nobrega. has made
repeated warnings this week
that Brazil will do all In its

power to protect Its official

reserves.
Ms Rosa Daltin. a ministry

said: “An exchange cri-

sis , when reserves were
depleted, was one of the paths
to hyperinflation in other
countries. If we have to, we
win delay payments - that la

the spirit of his statement." &i

March. Brazil's reserves Mood
at 353bn.

Bush names Cuba sacks minister
Sikes to
head FCC
By Roderick Oram
in New York

PRESIDENT George Bush has
nominated Mr Alfred Sikes, a
supporter of wide-ranging dere-

gulation of telecommunica-
tions, to head the Federal Com-
munications Commission, the
industry's regulatory agency.
As head for the past three

years of the National Telecom-
munications and Information
Administration, a unit of the
Commerce Department, be was
involved with reviewing policy.

As head of the FCC he wffi be a
loading

’ policy-maker.
He has advocated changing

laws, to allow, for example,
telephone companies to pro-
vide some cable television ser-

vices and television networks
to own cable systems, and the
abolition of exclusive cable
franchises. He is expected to
moderate his views at the FCC.
Well connected on Capitol

HtH, Mr Sikes Is likely to win
swift confirmation and to build
a more productive relationship
with Congress than his prede-
cessor, Mr Dennis Patrick.

after drug
CUBA’S powerful interior
minister. General Jose
Abrantes, has been dismissed,
the first high-level government
casualty in the country’s big-
gest drag trafficking scandal, it

was announced yesterday,
Reuter reports from Havana.
The official newspaper

Granina said in a front-page
announcement signed by Presi-

dent Fidel Castro that the
Communist Party potttbnro
decided to name General Abe-
lartto Antoni Bhtw ag Interim*

Minister, a job «fipinmatg say
ranks third in Cuba’s power
structure.
Gen Abrantes, a well-known

figure long-time
of Gen Castro and his younger
broths- Haiti, had fw»M the job
since December 1985.

He was made topay for what
Gnmxna caitod “the great defi-

ciency” at the ministry's high-
est level “in relation to the
conduct of a &uap at nfflMaia
who during two and a half
years carried out with impu-
nity drug trafficking
operations”.
His replacementisan experi-

enced army general and pottt-

scandal
bozo member, who holds the
honorific title of Hero of Ur
Revolution and was one of
three vice-ministers at the Rev-
olutionary Armed Forces. That
made him one of Defence Min-
ister Ball Castro's deputies.

In the drug and corruption
scandal which broke on June
24, General Arbaldo Ochoa
Sanchez bwn accused of
being theringtoartrr of military
and interior ministry officiate

who collaborated with Colom-
bia’s MedeUfn drug cartel.

They allegedly helped to
smuggle six tonnes of cocaine
into the US between 1987 and
thf* year through military air

bases in Cuba, and accepted
83.4m In bribes.

'

A military court at honour
on Monday recommended font
Gen Ochoa be court-martialed
for high treason All 47 mem-
bers said he was a traitor and
deserved death by firing squad.
The derision to remove Geo

Abrantes, a man in Ms early
505, was taken irrespective of
“the services he rendered to
the revolution and the trust be
had and has from the direction
of our party”, ft added.

Japan asks Gatt for rules

of origin guidelines
By William Dullforoe in Geneva

JAPAN has asked the General
Agreement on Tariffs and
Trade to establish guidelines
for determining the rules of
origin of traded goods.
Japanese officials say their

move is directly related to the

S
roblems their car, semlcon-
uctor and other electronic

manufacturers are having with
the European Community. The
Japanese are especially con-
cerned about the growing pow-
ers of the European Commis-
sion under a procedure which
turns its ruling on origins into
law, unless it is opposed by a
majority of EC governments
within three months.

In the absence of agreed
international rules, this proce-
dure can lead to arbitrary deci-

sions hound to restrict invest-
ment as well as trade, the
Japanese argue. One recent
instance was the Commission’s
adoption of a new rule of ori-

gin for photo-copiers, which
allowed it to extend anti-dump-
ing duties to Japanese prod-
ucts assembled in the US on

the grounds that the assembly
of basic parts did not confer US
origin.

Earlier fo*tan«« have con-
cerned Nissan cars built in the
UK and videocassette record-

ers assembled within the EC at

Japanese-owned plants, where
the “local content” level has
become the basis for conten-
tion.

Last month, as part of the
drive by Mr Martin Bange-
mariTi, EC Industry Commis-
sioner, to open the EC car mar-
ket, the Commission decided
not to create EC local content
rules for Japanese cars, but the
Japanese fear that French, Ital-

ian and Spanish car-makers
will succeed in having this
decision reversed.
Tokyo is not alone in its con-

cern. Mrs Carla Hills, US Trade
Representative, warned the EC
in April against manipulating
rules of origin to exclude
imports of US electronic
machinery and semiconduc-
tors.

Now Japan has put the issue

on the agenda of Gatt’s trade-

liberalising Uruguay Round.
This week, it formally asked
the negotiating group handling
non-tariff barriers to trade to
work out a multilateral frame-
work. governing rules of origin.

The EC wants disputes over
the rules to be settled in the.

Brussels-based Customs Co-op-
eration Council. The Japanese
want a new international
framework embodying the fol-

lowing elements:
• Rules of origin should be
dear and simplg.

• The principle of non-dls-
criminatory treatment should
be applied.
• Procedures by which a gov-
ernment decides on rules
should be transparent
• The rules should not impair
or nullify countries’ existing
rights and benefits under Gatt
• They should not be used as
a means to distort trade and
investment.
Japanese officiate say they

will submit a more detailed
proposal after the summer

Seoul close to dropping
right to curb imports
By William Dullforoe

US computer
makers form
‘coalition’
By Loutee Kehoe
in San Francisco

A GROUP of major US
computer manufacturers has
formed an industry coalition to
develop public policy recom-
mendations on the issues of
trade and competitiveness. The
group, led by International
Business Machines, is expected

to wield considerable influence

in Washington.
Members of the Computer

Systems Policy Project, as the

group Is called, include Apple
Computer, Compaq Computer,
Cray Research, Hewlett-Pack-

ard, IBM, NCR, Sun Microsys-

tems, Tandem and Unisys.

The industry group could

have an important influence in

issues relating to US-Japanese

high technology trade. The
group will also explore ways in

which individual company
commitments or collective

tympany actions could help to

create a long-term strategy for

the competitiveness of US com-

puter systems makers.

SOUTH KOREA is teetering on
the verge of abandoning its

right as a developing country,

under the General Agreement
on Tariffs and Trade, to impose
Import restrictions for
balancfroff»yment reasons.
This would be another

important step in Seoul's cur-

rent liberalisation of its econ-
omy and trade, which has been
strongly encouraged by the US
and other big trading coun-
tries.

But the Koreans are asking a
steep price for renouncing
their rights. In three days of

consultations here with other
Gatt governments, they have
been holding out for a grace

period, of up to 10 years, dur-

ing which they would phase
out restrictions and also be
guaranteed exemption from
any new trade challenges
under Gatt provisions, as well

as from any unilateral trade

action.

Such a concession would
effectively protect Korea, for

instance, against action by the

US under the controversial

Section 301 of its new Trade
Act
So ter, the US, the European

Community and other coun-
tries have refused a grace
period, unless it were shorter
than io years and linlcwH with a
precise timetable for the phas-
ing-out

Gatt contains an escape
clause which provides legal
cover for a country experienc-
ing balanced-payment difficul-
ties to impose restrictions,
such as import quotas and
licences, which would not nor-
mally be allowed. In return,
the country's trade policy Is
subjected every two or three
years to examination by Gatt
and the International Mone-
tary Fund.

Mr Sang Ock Lee, head of
the Korean delegation to Gatt,
indicated at the start of the
latest scrutiny, that his coun-
try, which has accumulated
current account surpluses
since 1986, would be willing to
unwind its remaining import
restrictions.
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European maize producers lobby
against US gluten import rise

Hyundai set

to fight

EC duties
By Wllfiam Dawkins
in Brussels

HYUNDAI Merchant Marine,
the Sooth Korean shipping
line, hw confirmed its promise
to fight European Commission
anti-dumping duties on its

freight rates between the EC
and Australia.
The company has lodged an

appeal at the European Court
of Justice against the duties,
equivalent to 37.4 per cent of
shipping costs, imposed last
January. These are the first

anti-dumping duties ever lev-

ied by Brussels on a service
industry and have forced
Hyundai to quit the EC-Aus-
tralia route.
This has provoked com-

plaints from European ship-
pers, the freight company cus-
tomers of shipping lines.
European shipping lines had
complained that Hyundai was
unfairly undercutting their
rates

However, Hyundai claim*
that they failed to prove it had
any non-commercial advan-
tages, that its ships did not ply
exactly the same route as the
European lines and that the
Commission’s Investigation
was biased.

By Tim Dickson in Brussels

EUROPEAN maize producers,
led by the French, are creating
a fresh lobby to persuade the
European Commission to act
against the rising level of com
gluten imports from the US.
New efforts are bring made

to convince Brussels that three
is a prima facte' case for an
official antidumping investiga-
tion arising from long standing
subsidies paid to US maize
fanners and ethanol producers
under the US Feed Grains pro-
grammes and like schemes.
Failing this, moves are being
made to mobilise the support
of the southern EC member
states particularly for conces-
sions in the current multilat-
eral trade negotiations.
The sense of grievance on

the part of the European Con-
federation ctf Maize Producers
has been exacerbated by the
outcome of the Mid-Term
Review of the Uruguay Round
in Geneva in April. The result-
ing freeze on new farm subsi-
dies and the vague long-term
committment to reduce them
have left the EC’s maim pro-
ducers gloomy about
short-term prospects for easing
what they see as the unfair
pressures exerted on them by
the US regime.

The political and technical
problems they face are consid-
erable. In the negotiating lull

which has set in since Geneva
Brussels is not anxious to ruf-

fle feathers in Washington
with a new complaint at this
stage, while experts in the
external relations department
of the Commission are dubious
about the legal merits of the
complaint (though they have
yet officially to respond to it).

Washington, meanwhile,
egged on by the vociferous
farm lobby, is strongly opposed
to concessions on this issue,
given that one of the US’s only
duty-free openings to the Euro-
pean Community's agricultural
markets is at stake.
Maize gluten (corn gluten as

the Americans call it) is the
highly nutritious residue left

after starch liquid gluten and
seed have been removed from,
maize kernels In the processes
used to produce starch and eth-
anol. It is free of EC import
duty and has become an
increasingly important substi-
tute for cereals in compound
animal feeds produced in the
EC — imports have jumped
from L7m tonnes in 1978-79 to
4Jim tonnes in 1988-89.

According to the EC com-

plainants, US production and
trade In maize gluten have
been spurred by subsidies
given to maize producers, and
capital loans and grants given
to builders of plants which
turn maize into ethanol in a
process which leaves maize
gluten as a residue.
US nfficfala rtiwmifiB the EC

arguments and stress that the
subsidies are not direct but
“downstream” - perceived to
be the key weakness in any
anti-dumping action. “You
have to show much more
tpuradtata subsidies to prove
the case,” one expert
explained.
More hope is attached to the

possibility that the current
GATT negotiations may lead to
some sort off “rebalancing” -
reduced export subsidies for
EC cereals in return for some
new EC import protection for
soyabeans and cereal substi-
tues like com gluten feed.
Attempts by the EC to negoti-
ate import limits and duties
have failed in the past, but
Brussels is wen aware flm* the
rising market share of com
gluten increases cereals substi-
tution, and involves extra costs
in subsidising EC exports of
maize and cereal*.

Danes near
clash over
bridge deal
By WUHam Dawkins

I.IVAW K
unfairness in the award
Dkr3bn (£250m) contract f
giant road and rail bridge.
Brussels will decide wi

,the next week or so whethu
seek a European Court of
tice injunction to prevent
start of work on the 6j
bridge, which will stretch 1

Sjaelland to the Jutland pc
sula. This could force the ]

ish Government to scrap
contract and call for ten
again.
The Commission was oi

to take action by Bauyg
the French construction c
Pany, leading a consor
with Trafalgar House of
UK,_whteh lost the contrac
a six-company grouping
claims that the contract^
travenes EC rules on :

movement of goods, serv
and workers by obliging
use ctf largely Danish lab
equipment, and materials
This is the first time a

construction company
frad to use EC law to c
tenge the award of such a i

stantial international oontr

Pragmatism binds Malawi to its big neighbour
Mike Hall assesses South African influence on the commerce of Dr Banda’s republic

A GLANCE along the
shelveB of any PTC
Kwiksave, the main

supermarket chain in Malawi,
reveals that it is not a country
ashamed of its commercial
links with white-ruled South
Africa, From wine to skin-
lightening cream, a substantial

array of the republic's products
greets the shopper.

This is no surprise - not
only is Malawi the only coun-
try in Africa to host a folly-

fledged South African
embassy, but the South Afri-

can food giant, Score, has a
minority shareholding in the
People’s Trading Centre which
owns Kwiksave.
Despite its active member-

ship of the Southern Africa
Development Co-ordination
Conference (SADCC), which
aims to reduce member states'

dependence on South Africa,
Malawi’s links with the
regional power are strong.

This month there was a huge

South African stand at Mala-
wi’s second international trade
fair, a four-day visit from Mr
D.W. Steyn, Trade Minister,
and a week-long visit, the first
of its kind to any African coun-
try, by a group of 94 black
South African business people
looking to enhance imV«
Soon after independence In

1964, the president, Dr H.
Kamuzu Banda, who worked In
the mines himself as a boy hi
the 1920s, broke with the fledg-
ling Organisation of African
Unfry by advocating a policy of
"contort and dialogue” with
Pretoria.

In 1967, a trade agreement,
intended to provide greater
market access for Malawian
exports, was signed with South
Africa.

Relations between the two
countries remain close,
although Malawi's membership
ctf SADCC illustrates th gov-
ernment’s view that links with
its neighbours are at least as

unpunaot at u«K witn hTPTnrtg
South Africa is Malawi’s

largest source of imports
accounting for 35 per cent of
the total m 1987, according to
Malawi government figures.
Businessmen say it could now
be as high as SO per cent in
that imports have been further
liberalised with structural
adjustment

"After the crisis in 1987, no
one had spare parts and most
firms’ stocks were gone,” says
a teal business adviser. "With
liberalisation, speed of delivery
was critical - only South

'

Africa could provide that”

F uel, fertiliser, chemicals
and machinery make up
the bulk of South Afri-

can imports, which in 1987
totalled Kwacha 226m (8102m)
Exports from Malawi are
mainly tea, tobacco and other
primary commodities, and
amounted to only Kwacha 65m
($29m), revealing a huge trade
imbalance.

Africa s subsidies to its milling
industry mean that it is
cheaper for Malawian business
to import than to grow and
mill wheat at home. Plans to
encourage wheat in Malawi
have been shelved as a result

. .trade imbalance is
believed to be the reason whyMnlawi has

to trade afreement tfthStoSh
Africa. Negotiations started
almost three yeare ago. accord-

^ Maiawian officials,
aoum African sources say they
are close to signing.
Malawi is almost totally

dependent on South African
transport routes. Over 80 oer^ road **5.rauto and from, the port ofDuron, more than 3^00 fans
away.

S80 reC8iv®a SouthAfrican aid. in 1987, when
built up. South Africa quietly

• niULiU was inn
Rand 80m early la
according to South
sources. The condition
are not dear.
The amount and I

Malawi’s debt to Soul
are also not clear, i

when President P.W B
ited Malawi in Septen
he announced that ret
bad been rescheduled.

In 1987 South Africa
credit guarantee orga
extended its paymen
from three to nine mo
feonty almost certain]
written by Pretoria.
Lads with Pretoria

j

potential source of
versy, but Malawian
raent officials and trata pragmatic view. “I
economic sense;” saw
businessman- "South
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*“5® - it's quicker,
and usually more effic
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UK NEWS
Railway union votes to escalate industrial action

Thatcher rules out early

rail sell-off to halt strike
By Fiona Thompson and Philip Rawatome

MRS Margaret Thatcher, the
Prime Minister, yesterday
ruled out the countering of
strikes by the National Union
of Railwaymen with early pri-

vatisation of British Bail, as
the union's conference
voted to escalate its Industrial

action
Although she condemned of

the strikes as "
utterly deplor-

able,” the Prime Minister said
the Government was not yet
ready to bring forward propos-
als for the privatisation of BR,

which would require careful
preparation.
Her remarks in the House of

Commons came as the NUR’s
conference in Newcastle-upon-
Tyne nrmnfmonlay hyr^»ii

| a
call from Mr Jimmy Knapp,
general secretary, far a farther
24-hour national rail and Lon-
don Underground strike on
July 12.

ft also authorised Mr Knapp
to call strikes on successive
Wednesdays, or any other days
the union's executive chose.
The union announced last
week that it would be

next Wednesday, July 5.

Mr Knapp urged delegates to
give the executive the author-

ity to resist BK's 7 per cent pay
award and its proposed aboli-

tion of natkmal collective bar-
gaining and also to resist pay
and changes in working prac-

tices at T -rvndftw Underground.
BR said last night it was dis-

appointed that the NUR waa
iwnHiming to Mmralmi indus-

trial action, and said the only
way forward was through arbi-
tration at next Wednesday's
meeting at the Railway Stub
National Tribunal. .....
But the NUR conference

voted to send cmly an observer
to the meeting. Mr Knapp said
the tribunal had no power to
arbitrate on the issue of the
future of pay bargaining in the
industry and so couldnot solve
the whole dispute.

Mr Knapp said he was seek-
ing urgent talks with an the
other unions involved to
gnawm nvavimriTn co-ordination
and co-operation. The Aslef
train drivers’ TrrHnn bSdalSO
decided to send only an

observer to the tribunal.

The Prime Minister’s com-
ments followed a one-hour Cab-
inet meeting yesterday at
which Mr rani Channon,
Transport Secretary, and Mr
Norman Fowler, Employment
Secretary, reported on the
strike.

Mr Fowler had roused specu-
lation about the early privati-

sation of BR on Wednesday
when he described the rail
unions’ action as “industrial
blackmail" and said people
would draw the conclusion
that there was no case for a
monopoly. ...

But Mr Omnium bag only
just received the report of con-
sultants on the BR privatisa-
tion options^He hopes to be
able to announce his dacMnu
at the Conservative Party's
awwnai conference, to be
tills year at Blackpool in the
autumn; butthe preparation of
detailed ptepg, and legislation
to enact is untEkely to be

! the next Gen-
eral'

Kinnock warns transport union
on vote for unilateral poliey
By ChaHea Labour Editor

UR NEIL KINNOCK told the
Transport and General Work-
ers' Union yesterday that the
Labour Party could not be
elected without a policy of
multilateral nuclear disarma-
ment.
In his first major public

Speech on the issue since the
publication of the party's pol-

icy review resulted in a rejec-

tion nfunilateral nuriaur iHrar.

mament in: favour of
multilateral disarmament, Mr
Kinnock warned the union
against adopting a position of
isolated, powerless purity.

The speech, met by a stand-
ing ovation feuin only hair the
delegates and subject to heckl-
ing, was a relentless, uncom-
promising . restatement of the
party's polity, designed to
nggpi-f Him IiwjimitaiiM frmn
the union.
Mr Bannock told delegates to

the union's biennial .delegate
conference in Brighton: "You
voted to. meet the in
the world by making no
change."
Describing unilateralism as

"yesterday's poMcy’V he said
multilateralism was,so vital to
the party’s election chances
that it would not be elected
without it "That is not new
raaWam

,
just raaHam," he naWr

The union's caUfor a time-
table for itiMmunnnnt within
the. lifetime of a. government

no credibility, lb Kinnock
said.
He conspicuously avoided

reference to the impassioned
speech on Tuesday by Mr Ran
Todd, the TGWITs general sec-

retary, which is/widely judged
to have swung,!the vote nar-
rowiy in favour of imiteteral-
tem
However, hewarned that the

union was in danger of seeing
jfy wWifa W» Taiwan-

movement diminish as it

became increasingly isolated
from the growing body of
wwjimM and. constituency par-
ties supporting the policy
review.
These votes mean that this

October's Labour Party confer-
ence is almost certain to
approve the revised policy. .

The speech boosted the con-
fidence of union muttQsteral-
ists. They argued the canter-
ence would not have supported,
unflateraliam had Mr Kmnoch
spoken before the debate.
They will press for a softer

Hrw from Am union’s delega-
tion to the Labour Party con-
ference, on the hmris of a sub-
sidiary ' motion passed on
Tuesday which rails for multi-
lateral negotiations alongside
imflntwnl

Plumber Phillips’ watertight guide to economics
By Ralph Afldnn, Economics Staff

CASCADES of red waterand the whirr
of an electric pump yesterday marked
the restoration ofa monumentto 1950s
economic thinking - and creative
plumbing.
The London School of Economies

unveiled a freshly scrubbed, recon-
structed “Phillips Machine” — a bizarre
collection of pipes, weights, pulleys,

wires and valves intended to model the

economy, hi its heyday the 7ft-by-5ft
WB umd M trariitny tool and

to represent Keynesian economics.
It was the brainchild of the late Pro-

fumnnr mu WiiTBp, an electrical engi-

neer and crocodile hunter from New
Zealand who turned economist and
then plumber. The first version was
ladlt in a Croydon garage in the

mmr of 19&
In the jargon, it was “a hydraulic

representation of an open economy
model with an explicit underlying
dynamic structure.” To a generation of

students it was a noisy machine in the
middle of a room that threatened to
disrupt lectures by leaking over the

floor.

Phillips Machines were used as a
twanhiiig device by Professor James
Meade, the Noted price-winning econo-

mist He would appoint students to ho
Governor of the n»»k of England and
Chancellor of the Exchequer to demon-
strate principles of monetary and fiscal

policy.
Two machines were constructed as

mirror images with pipes.

representing the economies of the UK
and USL With two mine students acting
as US Treasury Secretary and Chair-
man of the Federal Reserve, it would
show how the destabilising policy of
one country could be transmitted to
another.
Yesterday Prof Meade described Prof

PhflUpe, who died in 1975, as a "very,
very remarkable man.” He had
invented a machine that was "an
extraordinarily useful and ingenious
teaching system.”
The project of restoring the machine,

which now stands in a glass case under
bright fights, took two years. K was
funded by the Suntary-TOyota Interna-
tional Centre for Economics and
Related Disciplines at the LSB.

The rate of the Phillips Machine has
largely been overtaken by computers.
Instead of specifying only nine vari-

ables, such as the tax rate or the level

of government spending, economists
now nse models incorporating 500 or
more equations.
The Phillips Machine also Incorpo-

rates what today would be regarded as
fundamental flaws. It fails to take
proper account of inflation, and there
is no link between interest rates and
the exchange rata
With its collection of valves repre-

senting financial institutions, however,
it is not completely outdated. True
Thatcherite economics can be illus-
trated easily - by winding the Bonk of
Wwgiwod up and down.

Abbey group
drop protest

over costs
By David Barchanl

MEMBERS of Abbey National
Building Society who oppose
the society’s stock market flo-

tation said yesterday theywen
being forced to drop an applica-

tion for a judicial review to
Overturn tha nnthnrloHnn for
the society's conversion to go
ahead because of likely costs.

However, Abbey Members
Against Flotation said a lead-

ing ii rflpflfl had ***** permis-
sion would almost certainly
have been granted for the
review and that it would have
had a gooddmm of mu
Mr Alec Leaver, Amafs

chairman, said: "We have been
advised™* ft* Bunding Soci-

eties nmwnkrinn misdirected
itself on a specific paint of law
when ffonfinning the Abbey
National vote for conversion to
PLC.”

Awiaf would have gone
ahrafl with the application for
judicial review had it been
given an agreement by the
Building Societies P-a-tei—iwi

that it would not seek an ordsr
for costs against the person
making th« application. The
commission is the industry’s
watchdog. It gave Abbey

authorisation ear-

after a twoday
May.

said it was disap-
pointed with the rrmunta*1"-**

decision. It contrasted the
move with a friendly High
Court action between the com-
mission and Abbey National in
January to resolve legal obsta-
cles to the conversion process.
Share tesne Tags SI

Bank ends use of M3 monetary measure
By Simon Holbnrton, Economics Staff

MS, the broad measure of
money supply that was so
tnfinprvHai rn government eco-
nomic policy-making from the
tele 1970s until ft* mWf 1980s,
will no lnuflw be rampiiwH, the
Rank of Rnghmil raid yostST-

^The Bank said Abbey
National Building Society's
conversion into a bank meant
that certain monetary aggre-
gates, including M3, would
become too distorted to be use-
ful in discerning monetary
trends in tire economy.
M4, which includes bank and

building society assets, and
MIL the narrow measure of the
money supply, which im-indra

mostly notes *»** rate* in cir-

culation, are largely unaffected

by Abbey National’s change in

sfaitpq and win continue to be
«md published.

MS, which Includes bank
deposits, was first openly tar-

geted in 1976 when Mr Denis
Healey was the Labour govern-
ment’s Chancellor of the
Exchequer.
Monetary targeting was car-

ried on by Mrs Margaret
Thatcher's Government but
became to be relied upon teas

as the 1980s progressed. Mr
Nigel Lawson, the Chancellor,
suspended targets for MS in
1966 and finally abandoned
them in his 1987 Budget.
Government

with M3 grew as the measure
was felt to be an unreliable
indicator of monetary condi-
tions hf*ratntA of finanrial dere-

gulation. It further down-

M3 test year when it

to Apffftw government
debt sates In of M4.
Mr John Shepperd, econo-

mist at Warburg Securities,
said: "MS was what we all used
to be interested in and now the
Bank has abolished it in a tech-

nical note. It’s the final burial
Of 198QS wMMMriarlmw ”

Monetary statistics for June,
which win be published next
mnnth

|
will mark tha last Hm*

the Bank publishes data on Ml,
MS and MSc, which includes
banks’ time deposits. Those
indicators measured liquidity
in the halving system.
The Bank said in a state-

ment that there was no statisti-

cal technique ft«* could deal
with the discontinuity caused
to the monetary aggregates by

the redefinition of Abbey
National as a bank.
The inclusions of Abbey

National's deposits will Inflate
total bank deposits by 11 per
cent, the Bank estimates. Its

assets, at £32bn, represent
nearly 10 per cent of all banks’
sterling assets.
Mr Tim n*np<wn, economics

adviser to Gerrard and
National, the discount house,
said that, although he shed no
tears on hearing of the demise
of MS, he thought the Bank’s
action was a "sweeping
response to a problem that has
beat around in the past.” He
noted that when TSB's deposits
were included in the banking
statistics for the first Mm*> in

1981, total sterling deposits
rose by 10 per cent

Water authorities call for

delay on compliance date
THE 10 water authorities are
asking MPs to overturn a key
House of Lends amendment to
the water privatisation bill

when lufalatim rttaww* to
the House of Commons next
week, writes Andrew HI1L

In a letter to MPs, the Water
Authorities Association hit
ii*i* at rrttlra of water quality
in Britain, and raid a 1993

for compliance with
EC water purity standards was
impractical. • _
Opposition peers altered the

legislation to bring forward the
deadline, but ft* nment
is expected to seek to reverse

the awMmdmawt-
The water industry beUsves

it would he difficult and expen-
sive to carry out the necessary
work on pipes and water treat-

ment plants within four years
of privatisation.

Mr MHcb Carney, secretary of
the WAA. said "We think that
to Aston on a «iwgia data jg

unnecessary. Most water sup-
plies in Rnglnnd and Wales
already meet most of the
requirements of the EC direc-

tive and programmes of
improving those that don’t are
going ahead at the lhstest prac-
ticable rate."

Lawyers voice concern

on reform ‘backtracking’
THE LAW SOCIETY, the
soHdtors’ governing body, said
yesterday it was concerned by
press reports that the Govern-
ment was harirtwH-klng on its

proposals to end the barristers’
monopoly on rights of audi-
ence in the higher courts
because of strong pressure
from the Bar and the judges,
writes Robert Rice.

Sir Richard Gaskell, the soci-

ety's president, said the sug-
that judges should

a veto over progress of
solicitors to wider rights of
andianra was alarming.
“Given the open hostility of

their response to sdllctiare act-

ing for their clients in the
higher courts, there seems lit-

tle doubt that they would use
their veto to kifl reforms stone
dead," he said.

More than 80 per cent of peo-
ple wanted the opportunity to
ask their mMritor to taka thrir

case in court. They understood
that the barrister's monopoly
made sense only to barristers.

The suggestion that the
solicitor who had prepared a
case for a client would be ban-
ned from appearing in court on
their behalf was equally ridicu-

lous, Sir Richard «id-
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Leyland DAF
wins £155m
army contract
By David White and John Griffiths

THE BRITISH Array’s
traditional Bedford lorry is to

lose its preserve to a new Ley-
land DAF vehicle under a
£155m contract announced yes-

terday.
The deal, to supply the

forces' needs for four-tonne,
four-wheel-drive tracks over
five years starting next year, is

expected to lead to further pur-
chases. possibly totalling up to
£500m.
The decision by the Ministry

of Defence (MoD) follows
months of extensive trials pit-

ting AWD — the former Bed-
ford subsidiary of General
Motors of the US - against
Leyland DAF and Volvo GB for

the supply of 5,350 four-tonne
trucks to the armed forces.

AWD, whose supplies of
eight and 14-tonne trucks to
the Army could also be
exposed to heightened competi-

tion from Leyland DAF in the
future, last night said it was
“disappointed” at the outcome.
But it denied that the viabil-

ity of its Dunstable plant in

southern England, which
employs more than 1,200, was
threatened and said it would
pot its own contender, the ML
4x4, into production next year
irrespective.

“It will be aggressively mar-
keted to AWD’s extensive
range of customers overseas,”

a spokesman said last night.

Leyland DAF, created out of
a merger between the formerly

UK state-owned Leyland
Vehicle and the Dutch truck-

maker DAF in 1987, had set the
stage for yesterday's announce-
ment by winning a £150m MoD
order for battlefield trucks ear-

lier this year.

Mr Tim Sainsbury, Underse-

cretary of State for Defence
Procurement, told the House of

Commons in answer to a par-

liamentary question that the
Leyland DAF truck promised
to provide the best value for

money, taking whole-life costs

into account
Mr Sainsbury described the

competition as “hard fought
between three very good com-
panies, any of whose vehicles

would have met the services'

requirements."
The decision is believed to

been swung by a service and
spares package put forward by
Leyland DAF through dealer-

ships in West Germany, to pro-
vide back-up for the British

Army of the Rhine.
The Leyland DAF 4x4 truck

was developed by Leyland
Vehicles specifically for the
military requirement before
the DAF merger. All three
competitors were required to

produce eight vehicles for eval-

uation.

Move to common
account standards
By David Waller

HARMONISATION of the
world's financial state-
ments - whereby a balance
sheet published in Iceland or
Switzerland would be compara-
ble to a British or a Japanese
one - inched closer yesterday
after the UK's Accounting
Standards Committee endorsed
a new draft framework on the
preparation and presentation
of financial statements.
The document, drawn up by

the International Accounting
Standards Committee,
addresses general issues of
principle rather than specific

problems such as the treat-

ment of goodwill. However,
both the ASC and the IASC
claimed that the framework
was an important milestone on
the long road to accounting
standardisation.

Mr Michael RenshaU, ASC
chairman, said that many of

the reports recommendations
and conclusions on subjects
such as the objective of finan-

cial statements mid the mean-
ing of profits would seem
somewhat upcontentious to
accountants and businessmen
in the UK.
However, he suggested that

much of the document would
be considered radical and
shocking in other accounting
regimes, even in highly devel-

oped economies in continental
Europe. If other national
accounting bodies endorsed the
framework, he argued, the
path towards true harmonisa-
tion would be much easier.

Mr Georges Barthes, chair-
man of the IASC who was in
London yesterday, predicted
that financial statements
would start being genuinely
comparable in 1992-93. Earlier
this year, the IASC circulated
draft proposals for the ironing
out of differences in the
accounting treatment of pen-
sions, goodwill, currency trans-

lation and other contentious
areas.

UK NEWS

Listeria warning ‘took two years to come to light
5

By Christopher Parkes, Consumer Industries Editor

THE DEPARTMENT of Health
waited two years before alert-

ing pregnant women to the
dangers of listeria Infections in

food, an all-party House of

Commons committee charged

yesterday.

The ministry was also

accused of Issuing food safety

and hygiene information “in

dribs and drabs."

The situation might be
improved if food issues were

kept under constant review by

an inter-ministerial committee,
government-sponsored
research was stepped up and
officials responsible for enforc-

ing food law were given

greater powers and proper
funding, the Commons social

services committee said.

In a report on listeria, a com-

mon but little understood bac-

terium found widely in the
environment, the Commons
social services committee said

it was unacceptable that so lit-

tle had been teamed about its

effects on humans in view of
its capacity to cause serious
and often fatal in farm
animnls-

The number of confirmed
cases of listeriosis in humans
more than trebled between
1978 and 1988. Although the
disease was still relatively
uncommon, it was fatal in
more than 30 per cent of
known cases.

The apparently high mortal-
ity rate might be due to under-

diagnosis of mild cases, the
report said.

Of 291 cases recorded last

their
year, 215 affected

women, 26 of whom
babies.

Problems with listeria in
ready-cooked poultry and some
soft cheeses were identified in

1987 yet no action was taken.

It was not until February
this year that Sir Donald Ache-

son, the chief medical officer,

issued specific warnings to

pregnant women and people

with impaired Immune
systems to avoid or take spe-

cial care with these products.

The Health Ministry rejected

the charge. “We were the first

country and remain the only

country in the world to have
issued a general warning to

pregnant women about the
risks of listeriosis from certain

foods,” it said. Sir Donald's

warning was Issued as soon as
the epidemiological evidence1'

warranted it, the ministry
aridpH

Public concern about listeria

followed hard on the heels of

the statement by a Edwina
Currie, then junior health min-

ister, that “most of British egg
production is infected with sal-

monella."
Also, earlier this month one

person died after 26 people

were taken to hospital suffer-

ing from botulism in an out-

break traced to hazelnut
yoghurt
The committee also gave

veiled warnings about the dan-

gers of withdrawing govern-

ment funds from research
establishments, and called for

continued investment

“We would not wish to see

research on the isspe of food

safety dominated by the

interests of the food industry

alone.” it said.

The Health Department
should also commission work
on the association between lis-

teria infection and stillbirths

and neo-natal deaths.

Among other recommenda-
tions. the committee also pro-

posed proper funding for locai

authority officials responsible

for enforcing food legislation.

Environmental health offi-

cers usually plan to visit every

cafe, takeaway, restaurant and
sandwich bar three times a

year, but in 1968 one third of

all food premises received no
visit at alL

£25m ‘jumbo ferries’

planned for Channel
By Kevin Brown, Transport Correspondent

SEA CONTAINERS, the
Bermuda-based parent com-
pany of SeaUnk British ferries,

yesterday announced details of

a £50m plan for two “jumbo
ferries" to compete with the

Channel Tunnel.
Mr James Sherwood, presi-

dent of Sea Containers, said

the two ships would enter ser-

vice next year after being refit-

ted in West German shipyards

at a cost of more than £25m
each.
Mr Sherwood said the ships,

to be named Fiesta and Fanta-

sia, would be among the safest

in the world. Suggestions that

they might not be safe were
“absolutely false."

Doubts about the safety of

the ships were raised on
Wednesday by Stena, a Swed-
ish ferry operator which is part

of a consortium trying to take
over Sea Containers.
Stena drew attention to the

fate of the Zenobia, a sister

ship of the two Sea Containers
vessels, which sank oft Cyprus
in 1980.

However, the report of the
official Swedish board of
inquiry, produced by Sea Con-
tainers yesterday, shows that
the lass was caused by a com-
bination of human error and
faulty loading, rather than a
design fault
Sea Containers bought the

ships 18 months ago from
Somat. the Bulgarian state
operator, for S50m and has
been using them as freight ves-

sels - the role for which they
were built in Sweden nine
years ago.
The refitting work, to be car-

ried out at the Lloyd Werft and
Bremer Vulkan yards, will
increase the capacity of the
ships from 175 passengers to

L800, plus 650 cars.

The technical specifications

of the ships will also be
changed considerably by the
addition of 2-metre sponsons,
subdivided into watertight
compartments, on each side.

In effect, these will combine
the functions of car bumpers
and lifebelts, helping to limit

collision damage to the ship
and keep it afloat while passen-
gers are evacuated.

Mr Tony Rogan, the naval
architect in charge of the refit-

ting, said the refitting work
would make the ships safer
than required by current UK
and international legislation.

Ferry safety rules have been
tightened since the P & O
ferry, Herald of Free Enter-
prise, capsized off Zeebrugge,
Belgium, three years ago with
the loss of nearly 200 lives.

“There is no such thing as
an unsinkable ship, and only a
fool would attempt to describe
a ship as unsinkable, but I

think you would have to look a
long way before you could find

a ship with the standards
which (will be) built into this

one," Mr Rogan said.

Sea Containers' strategy is to

improve its Channel services
by offering passengers comfort
and quality in the hope that

they will shun the tunnel when
it opens In 1993.

However, the strategy
depends on the willingness of
the UK and European Commu-
nity regulatory authorities to

allow Sealink and P & O, its

main competitor, to operate a
joint service.

Mr Sherwood said no serious
problems had arisen injpreLuni-

Office ofnary talks with the
Fair Trading and the European
Commission. The two compa-
nies hope to start operating a

joint service next year.

Bid details. Page 28

N Sea oil bids ‘show confidence in future’
By Max Wilkinson, Resources Editor

THE LATEST round of
applications for North Sea
exploration licences showed
renewed confidence in the
future of the UK sector Mr
Peter Morrison, the energy
minister, said yesterday.
He was announcing the

award of 105 licences in the
eleventh offshore round after
receiving 414 applications to
explore individual blocks,
many more than in previous
rounds.
The bidding showed a sharp

recovery in confidence com-
pared with the last round
when only 61 licences were
awarded on the basis of 127
blocks on offer. In the latest

round 212 blocks were on offer

and awards were made for a
higher proportion of them.
The Government appears to

have done its best to encourage
independent oil companies,
making about a third of the
awards to smaller companies,
including some prime acreage.
Mr David Black, analyst for

County NatWest WoodMac, the
broking firm, said Enterprise
Oil, the largest UK indepen-
dent, and Cairn Energy
appeared to have done particu-

larly well, and he said that
some of the larger companies
which had teamed up with
British independents seemed to

have been given desirable
areas to drill

Mr Black said the results

suggested the Government had
rewarded oil companies which
had shown an aggressive atti-

tude to drilling existing conces-
sions. “Altogether, this seems
to have been a fairly balanced
round with something in it for

everyone," he said.

Mr Morrison said he had tdd
companies which had been sit-

ting on “fallow" blocks from
earlier rounds that he expected
them to start a drilling pro-
gramme as soon as possible.

The conditions attached to the
most recent licences have been
tightened to reduce the total

period of tenure in the absence
of drilling from 26 to 18 years.

The minister said: “The
round has been a great suc-

cess. Virtually all the signifi-

cant companies involved on
the UK continental shelf have
made applications.”

The drilling programmes
offered by applicants were par-

ticularly robust, he said. On
average applicants offered to
drill 2.38 wells per block, a
higher figure than In any pre-

vious round.
He added: “The Industry has

responded magnificently and
its commitment will ensure
that the UK continental shelf

continues to be a major inter-

national oil province well into
the 21st century.
Most of the awards were in

the central and southern North

‘No secret

agenda
on health’
By Alan Pike, Social
Affairs Correspondent

THE Government's proposed
health reforms do not eontain
a secret agenda for dismantling
the National Health Service,
Mr David Willetts, director of

studies at the Centre for Policy
Studies, said yesterday.
Mr Willetts, a former mem-

ber of the Prime Minister's
Downing Street Policy Unit,
has played a leading rote in

advising the Government on
health and welfare policy.

He gave his assurance that
the changes were not a prelude
to dismantling the NHS at the
launch of a pamphlet about the
reforms which he has written
for the Conservative Political

Centre.
Mr Kenneth Clarke. Health

Secretary, who accompanied
Mr Willetts, said he hoped the
pamphlet would “help allay the
fears of some people bath
inside and outside the NHS
which have no relation to what
Is actually proposed In the
White Paper (policy docu-
rpantj."

During three years of work-
ing for Mrs Margaret Thatcher
at Downing Street, the Prime
Minister’s office, and the sub-
sequent 2Vs years at the CPS
which she helped found, writes
Mr Willetts, “she has never
once, even in the most private
conversation, ever suggested
that the real objective must be
to dismantle the NHS and get

people to pay for their own
health care."

It was not the Government's
policy to dismantle the NHS
and force people to pay directly

for their own health care. Crit-

ics and sceptics should focus
their attention on the policy
set out in the White Paper and
not on some false, imaginary
policy that could not be found
in any government document
or ministerial statement

All advanced countries, says
Mr Willetts, have publicly
financed health care systems.
Even the US spent almost as
high a proportion of gross
domestic product on publicly
financed health care as the UK
did.

This approach belonged to
the traditions of social insur-
ance, under which money was
redistributed from the healthy
to the sick and between age-
groups.

“It is precisely because the
NHS does the job efficiently
that private payment would
not work,” he said.

“Even if every adult person
in full-tune employment were
paying for his or her own
health care, there would not be
a significant reduction In the
burden on the NHS,” said Mr
Wfflets.

Charity launches

AIDS insurance
By Eric Short

LEFESH3ELD Foundation, the

AIDS charity, is introducing an
insurance policy to cover the

financial consequences of indi-

viduals becoming HIV positive.

Until now, the insurance
industry has completely
eschewed providing any cover

against AIDS (Acquired
Immune Deficiency Syndrome)
and, in certain cases, excludes

or restricts policyholders from
cover if they become HIV posi-

tive - the first stage that can
lead towards the ultimate
onset of the virus.

Mr Ray Storey, managing
director ef Lifeshield Risk
Management, the marketing
arm of the Foundation, said
that until now people who
became HIV positive usually
have to fond for themselves,
often against appalling odds.
He pointed out that such

people faced lengthy medical
treatment which invariably
involved them in additional
expense.
On top of that, many people

becoming HIV positive found
themselves being maria redmh
dant by their employers once it

became known.
Mr Storey referred to the

recent television programme
on the subject which showed
such practices to be common
despite the exhortations by the
Department of Employment
over discrimination against
HIV positive sufferers.

To meet these needs, Ufesfc-
ield Foundation and Layton
Blackham, the Lloyd’s corre-
spondents. had devised a spe-

cial insurance policy, which
was a combination of personal
accident Insurance, medical
insurance and legal expenses
contracts. The policy will be
underwritten at Lloyd’s.

If the policyholder is con-
firmed to be HIV positive, then
the policy will pay cash bene-

fits of up to £75,000. cover legal

expenses of up to £15.000
(including an immediate £500

cash payment so the Individual
can take legal advice) and pro-

vide claimants with a five-year

treatment support programme
(counselling, stress manage-
ment and other theraides) up
to a maximum of a further
£10.000.

At present, the plan is only
available to groups of employ-
ees - either on an occupa-
tional group basis such as doc-
tors, nurses, dentists, social
workers - or to companies to

cover their employees. Nor-
mally. the underwriters would
require a miminum of 25 peo-
ple in the plan.
The plan, as yet, is not avail-

aide as an individual contract.
No medical evidence is

required at the outset, hot
there are ' four declarations
which must be signed:
• The in&tridnal is not HTV
positive at the start of the con-
tract;

• The individual does not
inject drugS -Other than thn«*

prescribed by a doctor,
• The inditidual does not
indulge in non-heterosexual
activities;

• The individual will not
deliberately Inflict the HIV
virus.

Higher amouhts of covey are
available subject to medical
evidence, tariudfeg undergoing
m TOY bteod
Contracts are' rated on an

individual basis according to
occupation and tevel of cover,
starting at £25 a fear per per-
son covered. Contracts are
renewable on an basis.

Cover can be exteided to peo-
ple involved in vorking or
travelling overseas..
* Details from LifakMd Bisk
Management, 10 Ufper Gros-
venor Street, London\WlX SPA

Minister rejects calls for

HK contingency plan
AN ARMAGEDDON situation
in Hong Kong is unlikely to

arise following its return to
China in 1997, Lord Glenar-
thur, the Foreign Office minis-
ter responsible for the colony,
said yesterday in the House of
Lords, writes John Mason.
He rejected urgent calls by

Lords from both sides to give
detailed contingency {dans for
such a crisis to the people of
Hong Kong to restore confi-
dence and halt the current
large scale emigration.
Lord Glenarthur said to

demand detailed contingency
plans now was seeking an
instant sotutkm to a

“that is not even lfkehAin its

ultimate form.”
Lord Eden of Wmton,\ Con-

servative, said Sir Gedffrey
Howe, the Foreign Secretary,
should “spell out with cpm-
plete clarity” what plans
Britain had when he visits
Hong Kong next week.
Lord Glenarthur said it was

impossible to go into detail
Britain had eight years to wait
and everything could change
between now and then. He said
it was necessary to distinguish
between a possible Armaged-
don situation and the present
circumstances which were wor-
rying but not catastrophic.

Saatchis,

Soviets

team up to

put Briton

m space
By Peter Marsh

THE marketing sparkle of
Saatchi & Saatchi, the world's

biggest advertising agency,

teamed up yesterday with the

technological might of Glav-

cosmoK. the Soviet space
agency, at the launch of a proj-

ect to put the first Briton to

Saatchi is acting as consul-

tant to Antequera, a British

company set up to mastermind
the mission, which will use a

Soviet spacecraft and be
wholly private sector fended.

Tim launch is due for 1991.
Anteqwra, the main share-

holder of which is Moscow
Narodny Bank, the Soviet
bank based is London, {dans
to select the mission's astro-
naut over the next few
month*.

It will afoo have the job of
raising the Elton needed to
finance the voyage.
The space trip will mean

that Britain - after several
false starts In recent years to
the effort to produce the coun-
try's first astronaut - will

join tin ranks of the 21 other
countries whose citizens have
entered orbit since manned
space flights started to 1961.

Mr Mike Parker, a Saatchi
manager who will be to charge
of his company’s role in the
project, mid ho was confident
a large part of the cash could
be raised from companies
interested in sponsoring the

He said a range of compa-
nies, incfttdfog toot groups or
suppliers of other consumer
items, could expect to gain
kudos by having their prod-
ucts taken tote space or by
being associated with the mis-
sion- "I think yon will see a lot

Of imagination being applied
to this 'question over the next
few months,” he sahL
Another way to gain pri-

vate-sector finance for the mis-
sion wifi he throngb compa-
nies renting space on the
flight for scientific experi-
ments to areas such as low-
gravity materials processing.
A team of technologists at
Brand University in London is

to advise cm this aspect of the
plans.
The project, formally chris-

tened Juno, was unveiled yes-
terday at a formal signing in
Moscow of an agreement
between Glaveosmos and Ante-
qnera.
Mr Alexander Onnaer. head

of Glaveosmos, said the proj-
ect was a mark of the special
friendship between the Soviet
Union and Britain.
Lord Young, Britain's Trade

and Industry Secretary, who
was present at the signing cer-
emony. said be was particu-
larly pleased the project was
going ahead without any UK
government finance.
Lord Young and other minis-

terial colleagues have been
anxious for the past two years
to draw more private sector
finance into space projects.
Over the next few months

Antequera will be sifting
throngb applications for a
team of two UK astronauts,
both of whom will undergo
training although only one
will enter orbit.
Prospective space travellers

should be athletic, aged
between 21 and 40 and have a
university degree in science,
engineering or medicine.
Would-be astronauts can

ten more by telephoning (01-
284 2211) one of Saatchi’s
olices. will also have to be
Piepared to learn Russian. The
sdary has not been disclosed
tot ja negotiable.
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management
Christopher Lorenz concludes his series on Electrolux, the Swedish appliances giant,
by assessing the extent to which it ha& become a fully-fledgPd multinational

TB TB A « v

Desperately seeking the truly

international manager
E lectrolux “is not a nattonaHttes into key intern* ___ - Dutch expatriate® wtyffi It that all but e

multinational^ but' an tional roles all over the organt THE BiRTH OF A acquired Ignis, ope pf Zanussi’s trolux group
interactional company ration. ' TRANSNATIONAL1 *** local cmnBetttpm, in the tions are s

run by Swedes,” says Ringler may say he is ^ ****** _*^** early 1970s. Swedes; theE lectrolux “is not a
mriltinatirrnn] hut an
interactional company
run by Swedes." says

Jlto Ringlet, the Stockholm-
based group's second most
senior executive in the US,
That is a severe jndgmexit on

a company which hpa managed
to reduce its -reliance on its

home country to only 17 per
cent of its $Kr 7dbn (glj£n)
revenues and 20 per cent of its
147,000 employees, and which
prides itself on putting local
management m charge of its

considerable manufacturing
and sales operations hi SO
countries around the world.
In some .ways Hipgfor's com*,

mpnt is unfai?, since in prod-
uct development and several
other activities Electrolux is
starting to develop the. ftexftrie

combination of centralisation
and decentralisation which
business academics see as the
hallmark of a fully-fledged

But in other ways the
defttiption is largely

-

accurate
- as it would be, with the
appropriate national label, for
many other European and
American companies which
have undergone international
expansion in the

.
past few

years, and have, not yet
resolved the dftowmp» of how to
bring managers - of other

natlmallttes into key intern*
tional roles all over the orgam-
wHton.
Jim Ringler may say he is

“quite comfortable 1* with the
natimaBU situation, but oth-

ers within Electrolux - includ-
ing the company's top manage-
ment in Stockholm - see It as
a potential threat to the
group's global ambitions.

Like most other managers in
the many companies which
Electrolux has bought in the
past decade, Ringler admires
the men style of the top (sen
from Stockholm, and the exper-
tise which they and theta: staff
hrjng to bear on the “coach-
ing” of their new subsidiaries.

John GeUtng, a veteran at
White, the company's largest

US acquisition so far. describes
his three years under the Elec-

trolux regime as **1116 most
stimulating since X started
Working 47 years ago."
Am Ringler claims that ‘‘no

American has the ambition to
get into Electrolux group man-
agement, not to speak Swed-
ish^ - a refereneeto the foot

that, though the company's
official liMignage is English,
many of the most important
itiurTicmnna tnifA place infor-

mally in Swedish, either over
coffee hade In Stockholm, -or
commuting between meetings
around the warid.

§trivinafor balance

Not everyone in the US
apses with Stingier oh this.

But in Italy,' Electrolux's third
largest country of operations
after Amcpdea and Sweden,
views are much more mixed
than those voiced in the tfS.

On *h»t pbg jriftaj AMn S6S80-
gda. an eSdZanussi hand who
heads the jqkit grotto's white
goods marketing in Italy, says
“the oLSwedes in sOmiiawi

is a very nice surprise.” when
Electrolux bought the- Italian

company in 1984. he and Up
colleagues expected ft to foBow
the SSWe mgoach as Philips,

the Dutch multinational,
which importeda large team of

Meh «0Mtrlate» Wtytil U
acquired Ignis, ope pf Zanusai’s

key focal cmnBetttprs, in the
early 1970s. - •

“In our epo^ nothing Of the
kind bgBB«Md> Sri thprpm
no trauma," says Akfo Btoelto,

Zanussi’s washing gpchiqe
development chief.

Instead of following fto Pho-
tos lead - and the MJpTOSPh of

countless America mUtina-
tionals towards the Of
past foreign sequiritipfl?-
Electrolux aminted tWO
awitnf HaHana tO run 7-mwmbiI;
Gian Mario ftosslgnofo as
chairman flT*d Cpo Vbn4 as
numujlng dfosctta

-

-

“Rossignolo and Venri
stressed their intention of
using Zanuxti peopJe.p rgeelfo
BuxeUo, And ao n has ppoypd
in most eases, though a eoupfo
of senior atatimri executive*
have since been brought fo.

.

Moreover, Barello and
another Italian. Berate Puspp,
hxvBbemdvninliriBteuitr.
tional co-ordination tefoS
within the Electrolux pqgra -
BtqUlo for washing my.mwp

now head of the components
product Hue-
But, on the negative stag,

there is same nnwiw m tee
Italian ranks about tea foot

that ail but one of the top Elec-

tions are "still occupied by
Swedes; the exception fo Don
Bfoatus. an /-voerican who is

Efoctridux's InnwtouHtig top
man in the US/but who now
has (mly a limited Ihie manager
ment role, operating instead
mainlv as an aMot statesman
and “extended arm" of the cen-
tral staff in Stockholm.
Rossignolo expresses the

TTnllnn failing with foCDe.

Electrolux needs to remember
its 1984 premise not to
“invade" the Italians, he sqys,

“Thera hen been ns open criti-

cism, but what is said is nqt
always what people are think-
ing.”

To some extent this attitude
Is unfair, and reflects the
machinations of fate, rather
thaw a reluctance op jOectro-

Iux’b part to promote excep-
tional Italians- After Carlo
Verrt bad turned round Zan-
ussi in impressive style, he was
appointed head of the new
intwniitinnal mmtiiwMWh nrnd-

not line to parly 1987, and a
year later he was co-opted onto
tea Bleptitdqg executive com-
mittee as a deputy member.
Ad Vend stayed, ha would

probably soon have taken on a
second product Bm© as weD, as
several Swed** have done in
the past year or two. But last

who now

Peripatetic executives take the Strain but don’t complain

L ike many other senior
Electrolux managers,
Fulvio Boxsero spends

atleast halfhis year travelling
away from Us office. As prod-
uct line manager for the
group’s international compo-
nents group* with —tea of SKr
4.3bn (£414m), Borsero is
based in Turin, In Northern
Italy. But his territory
embraces 17 factories, with
their output split between var-
ious places in Europe and
North America.
Together with trips to Stock-

holm headquarters and to cus-
tomers around tee world - a
good half of Us sales are made
outside Electrohpt - Us lifes-

tyle Is decidedly nomadic.
This way of operating.

which applies to most people
at of near tee tow of Efocfro-

Inxfs product <"nes (diyisionsk

as wttl as to top' executives
and senior staff from head
office, is eoifoldnted a great

on personal drawbacks.
Most ofthe travel is on com-

raafdal- but to sav*
invglua'feie flip®

. Anders
Scharp, the chief executive,
and hfs ' . depute* ' T-enpprt
iMi«nim

.
irntfai frequent use of

aircraft whkhcpnMJ asvm of
tee big TfaUm aeqalsman. of

MriiTstm fo-wn as
fthe Zamiari pfoffle", ra if ft

did not quite;sutt
mne qnporafo ffiH

“AH of usjttdum that tiie

efficiency ofpris travdDng is

very high.” rays Borsero. “The
Speed '©ff dedptow you get by
being on tiie fpot Is very mute
greater ilajt it would be
through reports, correspon-
dence or whatever: Personal
contact is by far the most
effective.**
• T-jrff JrAiimim aroduct Hn**

chief for white goods and
(unUke Borsero) a member of
the group executing commit-
tee, says tea* for him and Ifc
fcwwwWiite aJiMpiM tee sys-

tem benefits ’ OH naniemet In
two ways.
On the one hand, itIs impor-

tant fra local managers oh the
ground to meet people from
head office ft often as paste

We, fo *JiYe change a free/* hew1 mmug
KSsSsS
ten ®ff comndn raterest. Zt

gives pee^e the fltaffing test
top mahsganent knows test
the businsss is teaat"
Johansson agrees with Bor-

"ra*4f Dip*, hi many ways, the
Wyteem-arinaHy saves time. A
graduate engineer, Uke most
vM. Us.top Electrolux eol-

lapirt. says: Tu
too mu^i rf u totenician to
spend five horns in an office
«n«mswing plans for a new
washing muchtoe plant, when
I can see fra myself In halfan
boar.**

In keeping up tee pace.

Johansson and eo need to be
Messed With one sr more of
seven} attributes: an under-
sfsridhm family (he has one);

youth foe is only 87); and a
strong constitution 0» has no
toipd^e sleeping wen on air-

craft, whether on a abort hep
fnrm Cupibum ti> Ti>||*||i.M‘

on a two-day date to. the rDS
and bate In the muddle of a
week In the office).

For Electrolux managers
there Is no question of foflow-

ing tiie old ™nfaMBnwii rule,

once prised by the likes of
Shell and EBM, of taking a rest

day at home after a night on
the transatlantic zed-eye. If
file Swedish company allowed
itself that sort of texsay. It

wonld quickly grind to a ha®.

Andev* Scfowps “We're not eeSng as quickly as wn ought to'

away from Stockholm is awk-
ward, despite modem telecom-
munications, and that it is

well-nigh impossible to get for-

eigners to come and live there.

Johansson has considered
moving his entire management
team to a more convenient and
attractive international busi-
ness centre, such V some-
where in England or Switzer-
land. But tins would Involve
considerable personal disloca-

tion for the many Swedes
involved, which might gener-
atejust as much travel hack to
Stockholm. And he says it

could all too easily create a
situation 20 years from now
where most headquarters staff

were either Brttite or Swiss,
rather th»m Swedes as at pres-

rat- That wonld solve nothing.
“So our position has to be

(hat where we all live cannot
be alloweh to matter much," he
says. Provided key people are
prepared to continue travelling

extensively (see below) the
main priority most be for more
and more international func-
tions to be decentralised from
Stockholm to elsewhere in
Europe - and the US; this is

one of the characteristics of a
frill “transnational", as
opposed to a mere multina-
ttnjpal-

One model for this within
Electrolux is Aldo Burello’s
part-time role as the interna-

tional head of product develop-

ment in washing machines, to

addition to his job as head of
«na product division in Italy.

To help broaden the perspec-
tive of all its managers from

summer he wps offered a pres-

tige Job he amid not refose:

the presidency at Alitalia, the
troubled Italian state airline.

Fitivfo Boraerp. to* successor,

now reports not to Anders
Scharp, the Electrolux presi-

dent, but to a different membra
of the TTwmngprawnt committee.
Scharp himself is acutely

conadqus of the lifted fin* Elec-

trpfojf*8 management to have a
more international complexion,
both at the top and below.
“Tbe group fo foo Swedish
today, be declares. *Tve mM
many times that Us future
depends very much on the
totranstionalisatkm M manage-
ment. We’ve bete trying to
allocate group responsjbUitiBs
HiternattnriMily — put fm Wor-
ried that we’re not acting as
quickly as we ought to."

The problem is particularly
pressing in Electrol x’s largest

division, the white goods prod-
uct line. into which'most parts

of White and Zanussi have
been integrated. Its head, Leif
Johansson, recognises that

S
iod non-Swedish managers
wer down the organisation

“need to have a way to grow
and develop international roles
- otherwise weH lose them."
Oue difficulty is that Electro-

lux’s informal stole, its reli-

ance an personal relationships,

and the continued use of Swed-
ish among the top managers,
raaica it hard for people based
outside Sweden ever to become
complete “insiders". Johansson
admits dwt having key intra-

national co-ordinators based
maybe thousands of miles

their traditionally national
horizons, and to Meed a new
cadre of internationalists, Elec-

trolux last year launched an
executive development pro-
gramme for hand-picked man-
agers between 33 and 43 years
of age. Such programmes may
be common practice in other
companies, but Electrolux has
relied until recently on finding

new management talent

through Its many acquisitions,

and has bad a “rather nega-
tive” attitude to formal man-
agement education, according
to Mats Aguren, the group's
new administration director.

With 30,000 employees in the
US, 16,000 In Italy and 12^)00 in

the UK, for example, “we must
be able to train up these peo-

ple,” says Anders Scharp.
“This will be one of the big
issues of the next decade." Leif

Johansson prirta that “twenty
years from now rd expect a
very mixed international group
of people running white
goods.”
The question is how to get

there. The answer may Involve

more dramatic solutions than
Electrolux is at present willing

or able to take. In the words of
Gian Mario Rossignolo, “one
day Electrolux will have to
consider spreading its head-
quarters people around the
globe, just like the Catholic
Church — the only real multi-

national in the world.”
Prtuious articles in this series

appeared on June 19, 21, 23, 26
and 28. A reprint is being pre-

pared by the FT publicity
department.
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TAKmA PEEK BEHIND THE SCENES.
(^hange'your view of Wales. Taki a indicators, it may surprise you to see

look at the economic scene and compare it toith the^^^s beginning to overtake the rest of the UK.

UK as a whole. if it comes as something of a surprise,

•
. : Take far. . example, the growth, rate of new

„ W$s,. np 'coincidence. The WDA's strategy is to

bustnessJbrmatiohs,andequallyascrucial, theirsurvival : stimulate self-generated economic activity resulting

rate. Then take another -key area, productivity of. in growing levels of indigenous and inward

manufacturing industry. Together they are major - investment.

factors in creating economic growth. This in turn is creating d land of great

In these and. an increasing number,.of other . .potential that has already been recognised by

blue chip companies such as Ford, Matsushita,

NPI, Bosch and Sony.

But a growth area also needs the professional

and service infrastructure to support corporate

development. Which is why the WDA strategy also

focuses on creating commercial as well as industrial

expansion. And why major players like Touche Ross

and Debcnkam Tewson rate Wales as a key growth

area. And why Rothschild have arrived.

If this all sounds like the place where you are

most likely to succeed, it is.

So ifyour company is expanding its horizons,

talk to the people behind the scene.

Contact Anna Prokic on (0222) 222666 ,

or write to: The Welsh Development Agency, Pearl

House, Greyfriars Rd,

CardiffCFt 3XX.

WE MEAN BUSINESS IN WALES

"Pcmaufa ei*a<* ftm macki of1IM «n flrrt •!*« »•«*» MB." tCalcuMMO VAT fctpnraieM iM DwtjMvulmH. Stock n *n4 of 197V lm ferantnikm* UKUfc. **?««*•< u pmonp •» «fa * •«! oJ HTf
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Perfect
Savings

Partnership

Romcomamrime of going to proas

Now you can benefit from the advantage* oftha
perfect savings partnership oftacsd by Lombard.
Tlw Lombard M day nolica KOMit Is Meal lor yotir short term
aavtoQa earning you a good rata of Ifitaraatwtthttaayaccass.

And lor your tongsr term needs, thorn to Iho ona year fixed deposit
where Hw role of Merasl ia guaranteed net lo ctwnge during (he
period ofdopoeH.
Whether you etmoae one or both ol these you can be oseured
dial your LandMnl depoefl account will be conffdenUaL

Aa an added benefit foromraeecreaAfentt, mO internstItpeld
without deduction at cox ml source.

All ttils adds up to the perfect savings pdrtnorshfp-
wtMt morecouM you wtah for your money?
You can And out more without any obligation aImply by
completing me coupon and sanding it to Lombard tar your
tree copy Ot our brochure.

I Tb-St

I a
1 r

'Kx Stephan CartacLondWRl Norflt Central PIA
Baridng Services Department S32, 38a CurzxxtSL
LondonWlAieU.%fc073777(1Tt ExL 3861.

Pleasemm mm, wtthoul obdgetlon. a copy of yourdepart account brochureand
current Interest ratea. (Pteaee write InCpU letter*).

NAME (MUMR8M83)

ADDRESS

RepatMd in EngtandNa 33/004. HadMeredOIOce- UMOerd Heuae.
3 MncaaalMqr. Raima. Sun«K»n >NP. EngtBM

a JHaaaOaroT—nmuauaWheealHafi
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The Complete Finance Service

Deposit Accounts

FT LAW REPORTS

Liquidator can disclose documents to a creditor
AML HOLDINGS INC v claim was based were much for any purpose other than for documents. ^ grae into ilqnMation. UgtAML HOLDINGS INC V

AUGER
Chancery Division; Mr Justice

Warner. May 22 1988

THE LAWFUL acts of a liqui-

dator are not confined to the

exercise of his statutory pow-
ers to iteal with the company's
assets and liabilities for foe
purpose of the winding-op, but
infinite acts incidental to his

custody of company docu-
ments and other assets, pro-

vided their performance costs
the company nothing. And,
accordingly,a liquidator Is not
precluded from disclosing
non-privileged and non-conD-
dential documents to a credi-

tor to assist it in litigation
with defendants against whom
he also has a elshn, if it reim-
burses any expense, or if dis-
closure could benefit the wind-
ing-up in. that foe creditor may
reciprocate.
Mr Justice Warner so held

when dismissing an applica-
tion by AML Holdings inc for a
direction that Mr GA Anger,
liquidator of Adi Metals (Lon-
don) Ltd, should not disclose
information hRinogtng to Adi
to an Adi creditor other than
for the purposes of the liquida-

tion.

EOS LORDSHIP said that three
of Adi’s creditors had moved
or were likely to prove in its

winding-op.
They were Metall and Rohs-

toff AG (M & S), for about
£344m; AML Holdings Inc
(AML) for about £llm; and the
inland Revenue for an amount
whicb would probably be
between £282,000 and film.

M & R bad commenced two
wfUnfit in England against
AML and Donaldson t.tttViti &
Jenrette Inc.

The first, begun in 1987, was
a claim for inducement of
breach of contract, the gist of
which was that Donaldson Luf-
kin and AML had induced Adi
to break its contract with M A
R.
The facts on which that

claim was based were much
the sftTQp those cm which mis-

feasance proceedings by the
Adi liquidator were based.

A second action was brought
by M & R against Donaldson
Lufkin and AML in 1988.MAR had also brought a
fresh action against the same
defendants in New York.
The Urpridm

m

- »id an affi-

davit that he might have
niahni; against AML other
the claim for misfeasance,
TTV-htdhig a claim for pufoTOSt

on a loan.

The present application
related to documents in foe liq-

uidator’s possession- The cotut

was only concerned with those

to which rights of privilege and
confidentiality did not apply.

AML contended that even In

the case of such documents, it

was entitled to safeguards in
connection with their disclo-

sure to M A B. The liquidator
bad aidd he intended to pro-

duce reports to M A R on spe-

cific aspects of Adi’s affairs,

and to discuss them with M A
R.
By the present application,

AML sought a direction that,

save under compulsion of law,

the liquidator should not dis-

close to M A R any reports,

documents or information
belonging to Adi, without first

obtaining a written undertak-

ing from MAR that it would
not use them other than for

the purposes of the Adi liqui-

dation.
AML conceded that the liqui-

dator was entitled to disclose

documents and information to

M A R for the purpose of
obtaining assistance from M A
R in pursuit of his own claims
against AML. It contended,
however, that he could not cfis-

dose documents or Informa-
tion for the purpose of assist-

ingM A R in its etefrw« against
AML.
The foundation of AML’s

case was that the liquidator
bad no power to use docu-
ments belonging to Adi or the
information derived from them

for any purpose other than for

the purposes of the wind-

ing-op. _
Mr Chadwick for AML con-

tended that the liquidator in a
winding-up by the court had
only the power conferred on
him by statute, and that

nowhere in the Insolvency Act

1986 or any other statute; was
there a power to use the com-

pany's documents for any
otter purpose.

He pointed to section 143 of

the 1966 Act, which defined the

liquidator’s functions as “to

secure that the assets of the

company are got in
He then pointed to section

167 which introduced Schedule

4 in which the liquidator's

powers were Usted. In none of

the paragraphs of that Sched-

ule was there a power enabling
the liquidator to use docu-
ments belonging to Adi for the
purpose of assisting M A R’s
pursuit of its piaimR against
AML.
Mr Chadwick cited Re North

Brazilian Factories (1887) 37 Ch
D 83, a case on section 156 of

the Companies Act 1862, which
was the ancestor of section 155

of the Insolvency Act 1986.

That section was concerned
with inspection of company
books and papers by creditors

and contributories under an
order of the court
Mr Chadwick’s point was

that such inspection could only
take place with a view to the
more beneficial winding-up of
the company-
Mr Mann for the liquidator

said that a fallacy underlay the
contention, in that the present
case did not concern “power”
in the sense in which It was
used in Schedule 4.

He said Schedule 4 conferred
on a liquidator power to enter
into transactions the
company’s assets and
so as to bind the company, its

creditors and contributors, it

was not concerned with mat-
ters that were merely inciden-
tal to tiie custody of the com-
pany’s assets, including its
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documents.
He gave examples Illustrat-

ing the extraordinary conse-

quences that might flow from
accepting Mr Chadwick's con-

tention.

Suppose, he said, that a com-
pany developed an estate and
went into hqitidaiion having to

its possession old documents
relating to estate; and sup-

pose that someone got involved
in a boundary dispute to which
the company was not a party,

and asked me liquidator if he
could look at the documents to
see if they helped his case.

While the company was a
going concern, its directors
could have acceded to that

request Was it to be said, Mr
Mann asked, that when the
company was to liquidation,

tte liquidator was compelled to
refuse because Schedule 4 did
not empower h™ to accede to
it?

Mr Chadwick's answer
rested largely on Button v West
Cork Railway (1883) 23 Ch D
654. In that case the Court of
Appeal held that since the
company was no longer carry-
ing on business its directors

only had such powers as were
necessary for or incidental to
its winding-up.
He submitted that acts of

‘nrigMwnTHuB^11 were within
the tnrideatal powers of direc-

tors of a which was a
going concern because it was
in its interests that it should
be well-regarded by the outside
world.
Once, however, the company

had gone into liquidation, that

was no longer so. Its interests

were then confined to its wind-

ing-up.
Hutton was not in point.

The proposal there was that

payments should be made out

of company assets to compen-

sate officers for loss of employ-

ment.
If Mr Mann was right to say-

ing one might distinguish

between a power to do some-

thing affecting assets or liabili-

ties «ud a power to do some-

thing that did not impinge on
assets and liabilities, but was
merely incidental to the cos-

tody of assets, Hatton was
clearly about the first category.

Nor did North Brazilian
Sugar really help. There Lord
justice Cotton raid: “I do not

say that in no case can general
inspection be ordered where It

is not for the general benefit of
the contributories, but prima
fade it is only to be ordered
with a view to their general
benefit."

The distinction suggested by
Mr Mann was sound.
The law would serve no use-

ful purpose if it forbade a liqui-

dator to do acta falling within
Mr Mann’s second category.

That was on the footing,
however, that such acts cost
the company nothing.
The court raised the ques-

tion whether it was relevant
that, in complying with
requests from M A R for docu-
ments or information, the llo-

uidator would almost inevita-

bly incur expense. He was a

man and
or his own and his

time.

Mr Chadwick replied that it

would be unlawful for him to

comply with M A It's requests,

whether or not be incurred

expense to doing so.

Mr Mann’s reply was that It

would be opes to the liquida-

tor. if he thought fit to require

M & R to Indemnify him
against the cost cl supplying ft

with documents and informa-

tion. However, he must bear to

mind the need to remain on
good terms with MAR.
Helping MAR in the pursuit

of its claims might be the price

be had to pay for M A R’s help

to pursuing Ms own claims, or

so. helping MAR would be
beneficial to the winding
and would he within;
13 of Schedule 4.

Mr Mann's reply was

This was a field to which a
liquidator must exerdse a dis-

cretion and in which what he
did as efawpiy <*w<6wiui to the
custody of the documents
might shade into be
did under paragraph 13.

The application was dis-

missed.

FOr AML: John Chadwick QC
and Richard ShekUm (Fresh-
fldds).
For the hguidator: Anthony
Mam (Wilde Sapte).

Rachel Davies
Barrister
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It's altogether remaxkable rwhen sue?

cessfal manufacturers as radically different as|

these can all share the benefits of

increased productivity, improved quality, •*

' V!

enhanced efficiency and grater profitability.^
-

' • •-#

Which is why so many

Britain

Technical

technology,

least

EXIDE

has

and controllable of

of a new installation can

recovered in as Uttie as:

Exide, one, of the

battery makers,

developed a

fibre

desired

needed

demand for

gas. Today,

controlled

their

REDLAND
BRICK

It. was demand for its excellent yellow

bricks, matched with a keen eye for

energy efficiency, that converted Redland

Bricks to British Gas at its Otterham

Works in Kent. The easting butane fired

kiln and dryer have been modified and

converted to natural gas, improving signifi-

cantly the capabilities, performance and

profitability of the Works. So much so, that

where once 20 therms of butane were

required to dry 1,000 bricks, it now takes

only six therms of natural gas.

Not surprisingly, these companies

were amongst the winners of this year’s

Gas Energy Management Awards. In fact,

all 331 of the companies who

entered are benefitting from

the greater energy efficiency

of gas. Naturally, British Gas

is by no means the sole

reason for their success. But

bypledgingourcommitment the gem award

to providing a proven service, as well

as a reliable supply of competitively

priced fuel, we continue to make a

substantial contribution towards achieving

an even more efficient and profitable future

for Britain’s Industry.

So call Peter Cleall on 01-242 0789 to

see how British Gas could put your company

on the winning side.
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TECHNOLOGY

Stanley Pons and Martin Ftetochmann

G eneral Electric, one of the
largest US companies, is to

collaborate with the Univer-
sity of Utah to develop the

“cold" nuclear fusion discovery of Mar-
tin Fleischmann and Stanley Pons.
The GE agreement has prompted the

Governor of Utah, Norman Bangerter,
to ask for the release of $5m of state

funds to set up a fusion research centre

at the university. He regards the con-
troversial discovery, first announced on
March 29, as now “confirmed".
This Is despite the fact that many

laboratories have foiled to confirm the
Fleischmann-Pons touting that a palla-

dium electrode immersed in heavy
water produces large amounts of heat
through nuclear fusion. The UK Atomic
Energy Authority's Harwell laboratory

gave up its cold fusion research pro-

gramme after three months of intensive

work by 10 scientists had foiled to pro-

duce any positive results. Publicity

given to the failure at Harwell has
caused many people to conclude that
cold fusion is dead.
Elsewhere, however, signs of nuclear

fUsion in palladium have been reported.

A few scientists have measured excess
heat output and some have detected the
expected products of fusion: neutrons
(sub-atomic particles) and tritium (a

radioactive isotope of hydrogen).
US Institutions where scientists have

found some evidence to support Fleisch-

mann and Pons include Stanford Uni-
versity, Texas A&M University and Los
Alamos National Laboratory. “Alto-
gether 20 to 30 research groups have
piecemeal confirmation of our find-
ings." Pons says.
The level of scientific support, com-

bined with GE’s industrial collabora-
tion, may be sufficient to persuade the
state to fund a cold fusion research
centre at the University of Utah, despite
intense criticism of Fleischmann and
Pons from many other quarters. The
plan is for about 40 scientists to work in
a 22,000 sq ft laboratory on the univer-
sity research park.

• The university expects shortly to sign
a second industrial collaboration agree-
ment - with Johnson Matthey of the
UK, the world’s ipading supplier of plat-
inum metals, including palladium.
“Johnson Matthey is number one in
platinum metal chemistry,” says
Fleischmann.
The company is working with

Fleischmann and Pons to identify the
critical features of the pan^flUum elec-
trodes. The patchy experimental results

While many scientists have poured cold water on cold fusion,

at least one large company is backing further research, as Clive

Cookson discovered in an interview with Fleischmann and Pons

GE backing softens blow of

scientific scepticism
so for suggest that cold fusion is highly
dependent on the precise crystal struc-

ture of the palladium and on the level

of impurities in it.

“We will continue to do whatever

work we consider appropriate to

increase our understanding of this

interesting but confusing field,” says

Bruce Tofield, director of the Johnson
Matthey Technology Centre.

The advantages of collaborating with

GE, one of the world's largest high tech-

nology companies, are clear. “Right at

the beginning I said we had to work
with GE because 1 wanted to have their

patent cm our side," Fleischmann
says. “We know their electro-chemists

and the overall strength of their indus-

trial laboratory.”
GE will initially assign four scientists

to work with the university an cold

fusion. The company will also make
available materials, equipment and
other resources. “If we have to design a

new piece of equipment with elaborate

pipework, they will put an engineer on
to it - which will save us having to go
to the textbooks to do it ourselves,”

Fleischmann says.

The two electro-chemists have spent

the last fortnight in England. They are
secluded in Fleischmann’s family home
in rural Wiltshire, for from the fusion

fever that still grips Utah, trying to rest

and to prepare a second scientific paper
which will give a fuller account of their

solid-state fusion experiments. (They

prefer the phrase solid-state fusion

because the nuclear reaction takes
place in a crystal lattice, rather than In
the gas plasma of a conventional fusion

reaction.)
.

They admit that their first paper,
published in April in the Journal of
Electro-Analytical Chemistry, was not

as complete as they would have liked.

They are now carrying out more control
experiments, with cells containing light

water as well as heavy water and a
larger number of different electrodes.
The input and output of heat is being
analysed via two independent calorime-
tric techniques.
Meanwhile the experiments bubble

on in Pons’s chemistry lab in Salt r-afo?

City, tended by colleagues who fox the
latest readings from the instruments to
England every day. “By the end of this
summer, we want to get to the position
we had hoped to reach by the summer
of 1990," he says.

Their plans have been hastened by
the early publication, which Fleisch-
mann says was forced on tham This
was because a rival research team at
Brigham Young University, headed by
Steven Jones, wanted to publish the
results of similar cold fusion experi-
ments which produced neutrons but no
heat “Knowing as we did that there
was an excess release of heat, it was
inconceivable that we should not
inform the University of Utah and
inconceivable that the university

general electric
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should not apply for a patent"
Pons and Fleischmann personally

opposed the university’s decision to
announce their results through the
March 23 press conference - an event
that brought them not only instant

celebrity but also instant hostility from
many scientists who thought that they
should have followed the traditional

piocedure of publishing in a adenlfflc
journaL
Fldschmann says that he does not

understand why the Harwell experi-
ments, which he helped to set up, foiled

to produce evidence of solid-state
fusion. He claims, however, that experi-

ments foiled in some other laboratories
because “incompetent" physicists did
not understand the principles of electro-

chemistry.
And he denies the suggestion that he

and Pons may deliberately have with-
held key information about the process
in order to delay other scientists while
they pursued their experiments. “We
have not consciously kept anything
hack, altonugh we 8TB COUSdOUS that
there are factors which are important
and which people ignore.”

Fleischmann now believes that two
separate nuclear processes can take
place in palladium electrodes. One is a
“background process" which produces
fairly steady low levels of heat The

- most likely candidate for this is two
deuterons (deuterium nuclei) fusing to
form helium-4; the energy of the reac-
tion is transferred directly to the crys-

tal laTfriro 8S hwafi

The second process is for more ener-
getic. It gives occasional bursts of heat,
tritium, neutrons and radiation. In this

case, the fusion of two deuterons pro-
duces either tritium and hydrogen or
helium-3 and a neutron. The special
wmiiitinnii that1 Initiate terminate
ftp fasten bursts remain unclear.
On their plans for foe future. Pons

and Hpiaihnumw say they “do not
want to manage a huge solid-state
fusion development project However,
we win be involved in developing a ceil

which rives a ready demonstration of
hapt generation.”

Looking several years ahead. Pans
sees the first practical application of
solid-state fusion in “providing low-
grade heat for space hearing.
The next phase would be to use the

heat from fusion cpn« to raise low-pres-

sure steam for electricity generation.
They believe that one palladium rod
could eventually produce "a few tens of
kilowatts” of energy - enough for a
mngte household.

Less muck in
the coal
BRITISH Coal la to spend
nearly ElOm fitting

underground coal-cutting

machines wfth automatic
steering, a technique
developed In foe UK-
About 50 shearers -

machines that cut and load

up to 1,200 tonnes of coal an
hour — wfll be Involved to

the programme which Is

designed to facrems
efficiency.'

The automatic steering
system makes use o<

on-board sensors which
measure the natural gamma
rays emitted at vary tow level

from Hie rack layers above
»id below the coal seam. The
information Is fed to a
computer on the machine
which controls the revolving
cutting drum, keeping a wtttito

the Beam em It makes its ran
along the coat face.
The new machines could

save British Coal mlWons of
pounds to tost output because
fear every two tonnes of coal
won, one tonne of dirt Is

taken to the surface, half of
which comae from the face.

Automatic steering reduces
the amount of dirt mined from
the face by up to 40 per cant.

These systems are only
uftable at present for half

the UK faces. British Coal’s
research centre at Bratty,
to the MHdtands, ts aiming
to make them universally

applicable.

Human shortages
in telecoms
THE UlCs shortage of
telecoms engineers la getting

worse, according to a survey
of SOO professionals carried
out by PA Consulting Group
of London.
Many work long hours Just

to keep abreast of work —
one kMflvkktal was receiving
the equivalent of two thirds
of hie annual salaryIn
overtime Saratoga. "Basic
salaries," says the report,

“dearly do not represent the
true level of earnings of these
spedaBsts.’*

-

.The survey, entitled

Employment, Pay and
paneflte TVsnds In
Telecommunlcatlona 1988,
looks at jobe ranging from
engineer to director of
telecoms. Shortages exist af
most levels and PA says Me
could attect the UK’s ability

to operate successfully to the
stops European market.
To attract end retain

people, companies are being
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announcement by Trade

Industry Secretory he#

changed that Now tt Is

possible tor companies to

ctofa togaiher to share
ftigb-eapaetty private even#*.

Furthermore, pnrfeeetonsl

re-aaftare may set tq> to

business, offering tflscocnis

on Mercury and »T prices.

Resale Forum will keep e

central register of routes In

the UK on which re sellers

era offering capacity. Uatog
electronic mal! to send .

material to personal

computers, 8 wffi pabBsh a
newsletter, offer an atMeory
service on 8m regulatory and
techn ical aspects of rs-sri*.

and setup an Monostkm
exchange to allow buys** amt
setiers to broadcast needs

and otters.

Membership of Retell

Forum costs £140 psr user
par month, whlcfi wU cover
mtffmftsd use of Octagon's
information service.

WORTH
WATCHING
Edited by
Geoffrey CharUsh

forced to top up salaries wflb
e wkte range of other
payments and benefits,

including private medical
insurance and company care.

Tha survey coats £300.

Quick change
of venue
A FRENCH architect, Hanri
Chaovet, has devised a
means of tenting an 800 seat
auditorium into an open arena
tor a sporting emit la lesa
than half an hour.
The system makes use of

tei adjustable floor wfth
coHapstirfe seats. Each row
of seats la mounted on
continuous, electro-
mechanical chain beffing.

A single operator can
modify tha entire specs,
either by removing the seals
altogether (Into e storage
spec* under Be stage), or
by taking out some at 0m
rows according to tee seating
capacity required.
8 Is also possible to raise

toe floor, wring hydrauBc
locks, so tost ft Mopes
upwards from the stage to
give better visibility. Ones
ttie computer has calculated
the beet aggie tor a particular -

event, a set of metal supports
is automatically moved into
ptace to redoes wear and tear
on toe jacks.

A system for
form fitting

RANK Xerox la offering

software tor dsaBng wfto
forms on a persona)
computer. The package
Includes data entry, form
creation and database

The company behaves tost
because forms see so eridtfy
used — and are stifi largely
paper-bound - the nans
system, caned Fomfim,
could prove as Important aa

Soles forum for
phone lines
COMPANIES needing
talecoms capeefty wtfl he able
toAnd ones edffing^ on fines
teased from British Telecom
or Mercury, irta Resale .

Forum, a service being
launched by Octagon
TafacoremunlcsBons
Sendees, 0T London.
tMH recently, a company

wfth such capacity was
forbidden to sell any of ft to
third parties, but so

word processing. According
to Deiaquest, the market
research organisation, 33 per

ere forma.

Rank Xerox, which had
arty success In deek-top
pubttsfring ertto He Venture
software, hopes to do toe
same wtth FormBaes, which
til drinks could >

fnriallltej —* -e——mauMvy unfliro.

Faxed Junk
thwarted
PITNEY Bowse, tiM
apbrant coaiMnycfett
developed software Ihetcan
counter JunkMB sent by tea
to tiemodel 9*» maettte.

.

Hie user derides mhfeft
eemting fax numbers are
aooaptterie. andpnpisa
than to. tocktog oiri tea fkmk
trauemMere,.

oofom MMi Coafc UWe. 3* ateXmCHhHM OniwUMM.-MSwoe MS
U*c H—rt CfoiWW; Franca, I *703 XU
octagon iwaMMeen (mice um-mite nwMnni (WO: 01 us.

UK. CPS 3SX31.

The art ABB is a world leader in electrical engineering.

^ou can find us in 140 countries. We areknown for being

truly multidomestic.

Wfe have a wefl-established presence in almost every-| We have a wefl-estabiished presencem almost <

OX |L/\ I | wtmi industrialized country, based an long-standing

business partnerships with customers in power generation,

transmission and distribution, industrial automation, trans-

Y|-T/~v|e1 m |
portation systems, environmental control, and other related

* * VV iViv’s fields. In addition to nationwide sales and service organizations,

we have manufacturing farilittiy in 30 countries.

Although oar roots are European, our 180,0<3& employees

are spread worldwide. There are over30,000 of them serving

customers in the Middle East, Africa, Asia and Latin America.

Where they are at home, we axe at home.

We play an important part in the development of industry

and local infrastructure. That means much more than winning

contracts. It means being there and knowing a country well. It

means investing locally and becoming a part of the community.

Ifyour interests are international, you will find ABB prod-

ucts and services wherever you do business. And you can be con-

fident thatABB has what it takes to stay ahead in industries that

compete cm global terms.

Ifyonr interests are local, then we are right there with you—
as insiders.

At ABB, we are local worldwide. And proud of it.

ASEA BROWN BOVERI
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“There can be

no progress if people have

no faith in tomorrow."
John F. Kennedy

In a year marked by the formation of a new

corporate structure, Daimler-Benz once again

achieved positive results.

In 1988 we strengthened our international lead

as the manufacturer of the, world’s finest cars.

1988

our commercial vehicles, heralding a turning

point in profit trends. We moved closer to

our goal of becoming a major global enter-

prise in aviation and aerospace.

Everyone at Daim!er-Benz;take$ great pride

in what has already been accomplished, and

we believe that our recordjn 1988 offers an

outstanding perspective on the Daimler-Benz

of today and tomorrow.
?

In response to global . opportunities and the

challenges of the future, . we have evolved from a

world-class automobile manufacturer to an inter-
- M- i 4’

1
'

national technology enterprise. Yet our main

emphasis remains, focused, on automobiles and

commercial vehicles.

As a holding company tSith overall managerial

*4 —
Employees 338.749 326.288
Domestic 268,277 262,658
Foreign 70,472 63,630

Sales tin millions of D-marks) 73.495 67.475

Domestic 29,094 28,064

Foreign 44,401 39,4ll

Mercedes-Benz
Passenger Cars 31,833 31,472

Commercial Vehicles 23,063 19,464

AEG
13,152 11,480

Deutsche Aerosnace

[Cornier 1,889 1,589
MTU 3,087 2,832

Investments 7.007 3.736

Research and Development 4,800 4,100
Personnel Expenses 22,371 20,670
Net Income 1,702 1,782

control, Daimler-Benz now coordinates, guides and

monitors Mercedes-Benz, AEG and Deutsche

Aerospace. As a closely-knit group active in a wide

range of industries, these three corporate units

of Daimler-Benz have demonstrated a capacity to

1987 interact effectively. Each unit is thus able to

draw on all the expertise of the others, while

remaining close to a specialized market.

In the . next five years, the Daimler-Benz

Group will invest approximately 30 billion

Marks in fixed assets and nearly the same

amount in research and development. Tomor-

row will also see us manufacturing innovative

products of the highest quality and exploring

promising new ideas.

But even more important than these major

investments are the men and women of Daimler-

Benz -their experience, their skills, their creativity,

ft is our people who make the difference - people

giving their best for our customers the world over.

At Daimler-Benz, we believe in progress because

we have faith in tomorrow.

DaimlerBenz

Daimler-BenzAG, Mercedesstrasse 136, D-7000Stuttgart60. Federal Republic of Germany
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June 30-July 6
OPERA AND BALLET

London

Royal Opera, Covent Garden.
Oaoafleria rustiaxna anti JPag-
Hacd, two ofthe most elderly
productions In the Royal Opera
repertory, return with Robin
Stapleton as conductor and casts
including Ghana Dimitrova,
Diana Sovtero, Vladimir Atlanta?
and Piero CappnccflU Further
performances of Le nose di
Figaro, in Johannes SchaaTs
very successful 1987 production.
With BuhctnriHally original

cast - Thomas Allen, Claudio
Desderi, Marie niferangiiihi

Carol Vartess - and the original
conductor, Bernard Haitink.

Oneru. Smrfnfte Balanchine
alternates with Don Quixote In

udolf Nureyev’s choreography
after Petipa (47426371).

Grand palais i)m dhangw Ely-

s£es. Paris Opera Ballet dances
Sweat Lake in Rudolf Nureyev’s
choreography inspired by Marins
Petipa and Lev Ivanov and is

followed by performances by
the Paris Opdra Ballet School
and Leningrad's Vaganova
School <48787500).

Th&itre Royal de la Momude.
Mozart's La Finta Ciardirdera
produced by Kari-Emst and
Ursel Herrmann with Ugo
BeneUi. Joanna Eozlowska and
Marek TorzewskL Sytvaln Cam-
breUng conducts the Monnale
opera orchestra CFri, Sun, Toes).

Milan

Teatro Alla Scala. Luca Ronoan-
i’s production of Rimsky-Koraa-
kov’s La Fiaba della Zar Saltan,
conducted by Gennady Rochdeet-
vensky, and designed by the
architect Gae Aulenti. The cast
includes Gloria BanHitBiH

J
Jose)

IaLfgi, Babara Madra, Stefka
Mineva and Carlo Gaifa. Also
Gluck's rfio edEuritUce in Rob-
erto de Simone's production con-
ducted by Rfocazdo Midi, with
LindaMmris, Valeria Esposito
and Elzbieta Ardam (8051.28).

Rome
Terms di CaracaQa. The RoMe
opera’s open-air season opens
with Prokofiev's Borneo e Om-
nettfiL danced by ftp excellent
Elisabetta Terabust with Raffiide

Paganini, conducted by Mario
PistonL The choreography has
been redone by the ballet com-
pany’s director piston
(46.1755).

Amztwdam
Mnztektheater. Double Mil with
tiie Vaganova Academy of Lenin-
grad’s Kirov Ballet in Chopi-

mana CFokme/Vagacova/Ser-
geiev) and the Grand Pas from
Petipa's Pagiata, followed by
the School of American Ballet

with Balanchine's Waltz Fantasy
and Symphony in C (Fri). The
Dutch National Ballet’s annual
festival: The Sleeping Beauty
by Peter Wright after Marius
Petipa (Sun to Wed).

Munich
Opera. This year's Munich Opera
Festival opens with the newprod-

oction of Mathis der Mahler, by
Kurt Hones. The cast includes

Sabine Hass, Doris Saffel. Angela

Maria Bias) Alan Titus. Claes

H. Ahnsjoe. Jan Hendrik Rooter-

tog. Robert Scfaunk and win be
conducted by Wolfgang Sawal-

llsch.

Stuttgart
gnthloon Knhlmann

repeats her much praised per-

formance In the title role in La
Cenerentola. DerfBegende Hollan-

der has One interpretations by
Wolfgang Probst, Nancy Johnson
and Mathias HoeDe. Madame
Butterfly features Awilda Ver-
dejo, Carmen Mammoser, Fabio
Armiliato and Tero Hannula.
Tosca with Vaslle Moldoveanu,
Galina Kalinina and Helmut Ber-

ger-Tuna rounds off the week.

New York
New York City Opera. Harold
Prince’s new production ofDor
Giovanni opens the season
Thursday with John Cheek in

the title role and Elizabeth HoDe-
que as Donna Anna, Fiances
Ginsberg as Donna Elvira and
Dean Peterson as Masetto. The
season Includes three other new
productions {Moses und Aron,
LBeure KspagnoleandL’EnfdM
at Leg SorttUges) and six nuyor
revivals among the 135 perfor-

mances of 20 operas in 20 weeks.
Lincoln Center New York State
Theatre (877 4700).
Kirov Ballet. Le Corsaxre opens
the three week engagement *ha*

also includes performances of
Seeping Beauty and Giselle in
the first visit of the company
In a quarto- century. Lincoln
Center Opera House (382 2080).
New York Grand Opera. The
free fully staged operas in Cen-
tral Paris conducted by Vincent
La Selva continue with Mssdama
Butterfly, featuringIngrid Zeldin
as Cio-Cio-San and Paul Lyon
as Pinkartnw. Central Park Band-
shell at 72nd St Clhur).

Tokyo
London City Ballet. Swan Lake
(Mon), "dral bill (Tues). Sbowa
Women’s University Httomi
Manorial Hall, near Sangeojaya
(475 9999).
Htwnipt by Ambroise Thomas
(sung in Japanese). Tokyo Globe
Theatre (Wed. Thur) (360 1151).

June 30-July 6
EXHIBITIONS

London

The Tate Gallery. CecH Collins

and F£3IcWilliam - retrospec-

tive shows side by side of two
senior British artists: both shows
until July 19; McWilham spon-

sored by Ulster TV.
The Barbican Gallery. 100 years

of Russian Art - a curious exhi-

bition drawn from private collec-

tions In Russia, Itself something
ofa surprise. As a survey it

promises much more than it

delivers, but in the earlier period

at the generations immediately
before and after the Revolution

of 1917, it has much to offer, until

July 9.

The Hayward Gallery. Art m
Latin America - a rich and
fncr-inoting survey of the paint-

ing and sculpture that has come
out of Central and South Amer-
ica since the early 19th century,
which is roughly the period of

the achievement of independence
from the Spanish Portuguese
colonial empires. It presents an
extraordinary cultural cocktail

— political, anthropological and
social besides purely aesthetic.

Until Augusts.
The Royal Academy. The 221st
Summer Exhibition of the Royal
Academy — the usual gigantic
and enjoyable free-for-all of
painting

,
sculpture, print and

architecture with nearly L200
works on show. Yet, as always,

it is different this year for the

particular treats it offers for the
visitor who ha** the determina-
tion to search them out among
tire general mass. In defiance
of received opinion, the general
standard of work is commend-
ably high and this year better

displayed than ever. Daily until

August 20.

Paris
Musfe de la publicity. Alfons
Mucha in Ivan Lendl's collec-

tions. Some 100 original posters
by one of the foremost creators

of Art Nouveau are shown.
Mucha, catching brillitantly the
fin de sibcle mood, wreathes his
red-headed beauties in flowers,
swirling volutes and floating
draperies. Having become the
favourite artist of Sarah Bern-
hardt. his posters proclaim with
equal the excellence of
biscuits La, Perfects, bicycles
and bouillon MaggL Closed Tue.
Rwds July 17. IB, Rne de Paradis
(Metro Chateau-d’Eau) (42461309).
The Louvre. Lea donateuzs da
Louvre. Aptly, the newly refur-
bished museum inaugurates
L2D0 square metres ofspace cre-
ated underground for temporary
exhibitions by expressing grati-

tude for the generosity at donors
throughout its existence. 10pm.
all days except Tuesdays. Ends
August 21. Entry through the
Pyramid, Hall Napoleon, Niveau
Accuefl.
The Louvre. Michelangelo as
draughtsman. Some 80 drawings
chosen from great international
collections to Paris after
bring CThiwtPd in the National
Gallery ofArt in Washington.

Closed Tue. Ends July 8L
Daniel MaUngne Gallery.A reso-
lutely modem exhibition with-
works by Max Ernst, Miro. a
suite of Fernand Legeris abstract
watercolours and gouaches,
Nicholas de Steel's red and blue
shining landscape and an
orange-coloured sunset. Tliere
is an early Picasso still life of
apples and pears reminiscent
of Cezanne. 26, Ave Matigson
(42866033) dosed lunchtimes.
Sun and Mon mornings. Ends
July 8.

Centre Georges Pompidou and
La Grande Ballede la VUIetto.
A mammoth exhibition - Les
Magicians de la Terre - Is ambi-
tiously subtitled the First World
Exhibition of Contemporary Art.
Taking four years to prepare
and costing FFiSQm to stage,
the exhibition needs all

ofthe 5th floor of Beaubourg
and the Grande Halle de laW)
lette to accommodate the 100
artists — half ofwhom come
from the third world - whose
works span the globe.The exhibi-
tion assembles bark paintings
by Australian aborigines, a
house repainted for orcumcisian
ceremonies tn South Africa, effi-

gies of lions and sorcerers from
Benin and decorated coffins from
Ghana. Even the western artists
were rfinwaw according to their
relationship with the Third
World. Centre Georges Pompidou
(42771233) and Grande Halle de
la ViHette. 211 Ave Jean-Janres,
Metro Porte-de-Pantin (42497722).
Both exhibitions closed Tue and
end August 14.

Galerie d’Art Saint HdnarA 18th
and 17th rent-nry Flemish paint-
ings. Amid the exuberance of
flowers and fruit typical ofFlem-
ish still lives, a painting totally
different in spirit is the central
piece erf the a young
woman holding a dark red carna-
tion gazes at us with such gravl-
tas that the symbols - the
prayer book that of piety, white
linen of purity and a golden
chain round her neck of fidelity
— become secondary. Painted
in 1530 by Bartholomew Bruyn
the elder, the work exemplifies
the artist’s gift far portraying
the sitter's inner self. 267, Rue
Saint-Hanor§ (42801503). Closed
Sat, Sun lunchtimes.
July 13.

Amsterdam
Borznefanten Museum. The
of the early Italain prfnwwp
in Dutch collections have been
gathered together in a show con-
taining works by Duccio, Guido
da Filippino Lippi, waHinl
and Carlo CdVSUL July
9.

Palais des Beaux-Arts, The
Credit flwimBMl finllnftinn nf
Belgian Art from 1860 dally ends
July 20.
Musie d’Art Modern®. Retrospec-
tive of the Belgian abstract artist
Victor Servranckx (1897-1965).

Closed Mon. Ends July 20.
Biblfotheque Royals Albert L
An exhibit to celebrate the
library’s 150th anniversary. Open
daily ends July 15.

Centre Culture! le Botankpie.

We like where we are

For the last 31 years,

we have been the top manu-

facturer of precision made

industrial pipes and tubes in

Turkey. And for almost as

long, Borusan has been

supplying these products to

many markets around the

world.

We make also galvanized

sheets; electroplated steel

strips; metal sections; heavy

industrial machinery; shock

absorbers; and all kinds

of valves for combustion

engines. All produced

with state-of-the-art tech-

We are on many fronts..

.

in the U.S.,the EEC. countries,

the U.S.S.R., Iran, China...

where our marketing offices

serve both public and private

sector companies.

We like where we are.

Could we be of help?

QUALITY THAT LASTS

A sense ofcatastrophe — art in
tire 1980s shows works ofAmeri-
canand European artists, dosed
Monday ends August 13^

Frankfurt

’Je Sols Le Cablet*, the sketch-

books of Picasso. This exhibition

of 40 sketchbooks and around
200 paintings, organised by the
New York based race Gallery
and sponsored by the American
Express company, will have its

second stop hers in Frankfurt
on the European tour. These fas-

cinating sketchbooks, owned
by Picasso's family have never
been shown In public before.

AH styles and periods in his
working life are represented
here. These hooks cover around
70 years of his life; his start in
spiin of the turn of t1” century,
the cubism period before the
First World War, and followed
by the period from 1920 to 1965.

Bonn
KansthaHe «" AnyrntJHaHro.
Flats, Hochstadenring^Cen-
tres. Residences and Metropolis
in German History. This Interest-
ing exhibition. organised by
Bodo-Michael WarinruTTVI^haK

about L500 pieces on loan from
private collections and museums.
It is ftp gnvppiirumf'c contribu-
tion to Bonn's 2£00th anniver-
sary. The ground floor of the
Kunsthalle, with all walls
painted blade for effect, offers

a view ofimportant paintings,
silver items, signets and personal
distinctive belongings of German
politicians, from the Middle Ages
up to the present Aachen is rep-
resented as the seat of Charle-
magne, Nuremberg as the .

Emperor's city, Regensburg as
the town of the everlasting diet

and Frankfurt as the seat ofGer-
many's natinnal parliHTFtfnf

There are also portraits by
Kokoschka ofKonrad Adenauer,
Theodor Heoss and Ludwig
Erhard. A reconstructed model
shows the original layout of Ber-
lin’s famnnit wflhelmstrasse,
the location ofthe Pru&slangpv-
eminent and empire. A con-
structed steel bridge leads the
visiter into the postwar period.
Here, can be traced the first

years of the Federal Republic
ofGermany ana wt capifcii Wnm
Sketches mirf for the
Bundestag are on display as well
as photographs ofthe first Ger-
man ChancellorJLoprad Aden-
auer, who strongly influenced
the political postwar develop-
ment. Wnda August 20.

Tmtlo*; llhinitiiwi and painting.

Ends July 30.

trian interior design should not

be missed. Some of Austria's

KjznsthaQe, Uchtenthalar Allas
8a. A retrospective ofJeon Coc-
teau (1889-1963) to commemorate*
the 100th anniversary ofJean .

Cocteau’s birth, KansthaBe
in Baden-Baden pwwnta tiw
most extensive show of his week
ever with around 500 exhibits.
The exhibition also tries to show
th«» different *aian»a of the artist
as poet, dramatist, essayist,
painter, sculptor, actor, jazz com-
poser. ehnrptTgraphflr

, stage S6tr

ter, witw nnrt theatre producer.
It is divided 'ntnWm

, theatre.

June 30-July 6
THEATRE

London

Mach Ado About Nothing
(Strand). Alan Bates and Felicity

Kendal lead strong ad hoc com-
pany in turnabout fortnightly
rep with Chekhov's early, astrin-
gent Ivanov. Not to be despised
(838 2860).
As You Like ft (Old Vic). Yet
more non-RSC Shakespeare, with
an outstanding Rosalind from
Fiona Shaw in eclectic, enjoyable
Tim Albery revival. Amhitious-
designs (328 7616.ee 261 1821J.. -

The Black Prince (Aldwych)
lan McDiarzznd gives the perfor-

mance ofa lifetime in Iris Mur*.

.

doch'a distillation ofher own
Hamlet noveL Witty black force,
vitriolic and entertaining <886
6404).
Ghetto (Olivier). Brilliant
National Theatre version of
Joshua SoboFa Israefiplay about
the last days of the Vuna ghettothe last days of the Vfina ghetto
and its resident theatre rarrmanv.

Moving and shocking. Nicholas
Hytner directs. July 7-10 (928
2252).
Single Spies (Queen’s). The high-
light ofAlan Bennett’s double
bill is a comic confrontation
between Prunella Scales as Her
Majesty the Queen and Bennett
hfirwen as Anthony Blunt In the
royal picture gallery. Clive Fran-
cis plays Guy Burgess in a
rehash of Bennett's fine TV film.
<734 1186).
K. Butterfly (Shaftesbury).
Anthony Hopkins as the tortured
diplomatic hero in a Peter Shaf-
fer-styie “spectacle of ideas’*

dressed up in John Dexter's
superb production as a metaphor
ofhomosexual life. The transves-
tite tragedy proves less electrify-
ing than in New York. (379 5399).
Brigadoon (Victoria Palace). 1947
Leroer and Loews “heather-
scented” Scottish fairytale bit
Is handsomely revived and well
sung, less frail than expected
(834 1317, cc 888 2428).
The Vortex (Garrick). Marla Aft-
ken and Rupert Everett In bril-
liant reappraisal by Philip
Prowse of Noel Coward's 1924 .

study of drug addiction and
mother fixation. Mannered,
excessive, beautifully costumed.
A must for yuppies (379 6197,
CC 741 9999).

Henceforward (Vaudeville). Mar-
tin Jarvis and Joanna van Gys-
eghem in bleakly funny and
experimental Alan Ayckbourn
comedy of future shock and
strained marriage. A tale of
obsession, devotion, computer
music, woman as robots, gangs

The yrumlhi Gold. The exhibi-

tion. jointly organised by the

Bremen UeberseeMuseum and
the Moscow Kremlin Museum,
will coincide with Mr Gorba-
chev's first viatt to Germany thfs

week. This presentation or

around 6Q pieces ofRussian gold,

smith’s art covers the early Byz-

antine period through to the
beginning of the 20th century,

ft shows the different styles of

the goldsmith’s art such as fili-

gree and enam&l work in the

15th century, colourful decora-

tions with precious stones in

the 17th century, followed by
the European influence ofthe

century. Bremen Uebersee

Mnsftum, Bahnfaofopiatz 13- Ends
August 13-

Stuttgart

Staatsgalerie, Ebnrad-Adezttner-
Str. 3032. Salvador Dali:

(1904-1889). Stuttgart presents

the biggest Salvador Dali tetxo-

Heidl Cbnmielea(Plymouth).
Wendy Wasserstein’s award-win-
:ning drama covering: 20 years
in the Ufo ofa successful Ameri-
can baby boomer goes from sup-
port for Eugene McCarthy’s prea-
Wential aspirations to electoral
ambitions in the 1960s. accompa-
nied by the mnfdrotl and emo-
tional flavour erfthe period (239
6200)
Twelfth Night (Delacorte). Jeff
Goldblum heads the cast in thta
free outdoor performance In Cen-
tral Park that begins the New
York Shakespeare Festival's
nearly 30th year of culture by
moonlight Director Harold Gas-
kin has elegantly set the comedy
to designer John Lee Beatty's
version of tmTKrf^he-century
Monaco. 81st Streetentrance
an the west sideJEnda July 23
Lend Me a Tenor (Royale). A
sprucing up in the set ofa decay-
ing town’s mgtime opera ambi-
tions irinkps a transatlantic hit
of this force, first produced In
London, but now with a local
cast led by Philip Basco and Vic-
tor Garber (239 6300),

jhh year, to honour him on bis

85th birthday. 350 works from
aH periods of his working life

and from several collections,

museums, galleries, from all

parts of the world, except the
TeatroMoseo inFigueras, his

home, are to be seen. The exhibi-

tion* organised by Mrs Karin
von Maur, whot™ to explain

bow Dali's works can combine
with the postmodern period,

concentrates on his works from
the 1930s (surrealism). Among
themare p<ibnwi which have
not been shown in public before.

Ends July 23.

Vienna
Messepalast A tboogbtftzl exhi-

bition, called the History of the
Modem Mind, deals with the
works of Sigmnnd Freud as well
as the plethora erf artists who
grew up in Vienna at the turn
of the century. Ends August 6.

The Beaedfatine Monastery In
Mrik, an hour’s drive from
Vienna, celebrates its 900th amti-

versary. Besides a fascinating
collection of paintings, books
and later, newspaper cuttings,
the Abbey boasts the finest

baroque architecture in this part
of Europe. Until November X&.

Epm sdddevsd
seine Zeft.A marvellous exhibi-

tion - notwithstanding the
cramped mace - cnmpriirtng
hitherto unseen works by
Schiele. Also Gustav Klimt. The
coilectian was builtup since the
Second World War by Rudolf
Leopold. Whether or sot these
paintings lwimln In ftp wimtiy

” will depend on the Austrian
Chancellor's derision to buy
them. Ends July 23.
Albertina. Try nottobecoms
annoyed with the depressing
layout, ft* WgliHny
and the uninterested ataSTwhsi
seeing a wonderful collection
ofwatercolours and drawings
hyAUStrfan TiwIMwi
are works by George Elderand
Alfred Hrdlicka. Ends July 16.

Secession. An exhihfticn cm Ans-

on the streets and a tug-af-love
(836 9987. CC 741 9999) . .

Aspects of Love (Prince of
Wales) Andrew Lloyd Webber’s
latest an taftiwti* chamber
operetta derived from DavidGar-
nett’s 1955 novella. Musically
interesting and well directed
by Trevor Nunn, a cast of
unknowns project the right sense
of sybaritic insouciance. <839~

5972)
Ivanov (Strand). Alan Batesand
Felicity Kendal lead a new ad
hoc classical company in Cbek-
bov’s first (day, translated by
Ronald Harwood, directed by -

Elijah Mbshinaky- Bates interest-
ingly renders the critical suicide
a Simon Gray character (836
I860)

Hamburg
The World’s Theatre. The inter-
national festival from June 16.
to July 9 takaw p1aw» tn Ham-
burg, as part ofthe town’s 800th
anniversary of its harbour.
Organised by the Thalia Theatre
with the help nfthe Tntwnalimw)

Theatre fostitat, some 34 places
from 17 countries will be per-
formed, among them East Ger-
many, the Soviet Obion, Sweden,
Sooth Africa. France, the USA.
Britain. Germany and Italy. The
Idea for the festival came from
former theatre director Ivan
Nagel, who fanned the Theatre
ofNations in 1979. Richard von
Weizsficker. West Gorman Presi-
dent. is chairman of this year's
EssttvaL

vounger generanoo bk
to continue the tradition« the

fln-dersltele movement- Others

as Adolf Krischanitz. who
specialises in teWes, hasgw*
his own way. Ends July 1&

Roma
Vina la Fanastam. via Della

Langara 230- Drawings from the

Venetian and Lombard schorfx

16th to 18th centuries. About
100 works Cram theNational
Graphics institute's collection.

Particularly Interesting is the

Venetian section, with nude

studies by Tintoretto, works by

Domenico Campagnola. a large

group of sketches by Palma di

Gfovane, two views ofBone
by Canaletto, Make a point of
seeing Rapahel’s frescoes an the

ground floor af the villa an the

way out- Ends July 1$.

Galleria Narionale d’Arte Mod-
qua. The Sonnabend Collection

contains a little of everytUnfc
from pop-art with some of the
best-known works of Warhol,
Lichtenstein. Jim Dine, followed

by examples of American mini-
mal art (Flavin. Judd. Morris),

to conceptual art and Arte poo-
era, with works by (HJbmt and
George, Paollni, Mere, Plstotetto

and KouneUls. ending with some
curious examples of German
neo-exprcsalonlgm, until Oct 2.

Mnseo Napoleonloo. Bghtegnth-
eentury Roman Theatre and Car-
nivals. Life waa anything but
comfortable for Impresarios
under the oppressive papacy at
Plus VL with ruin continually
staring them in the fhee through
forced closure by unpredictable
papal censors. This absorbing
PThthiHon covers the years 1775,

when Pius Vlth’s long reign
hggwn, to 1799, and attempts to
show how the conflicting influ-

ences of the papacy and the revo-
lution in France affected the
Pnman thoatm TVm wthMHmi
opens with a coloured Uthograph
of the Regie's triumphal proces-
sion. Immediately after his elec-

tion. alongside the edict which
condemned to death this snp-
poeed author of a tasteless
masque written fix- the occasion
(the true author ofvhkh was
said to be Prlnoe CSdgt) The
Roman cultural scenewas lively
but frivolous, hallet and spectac-
ular theatre to general being

orqperafinrta^ fnthemMhP
tion. are numerous etchings of
stage seta and elaborate papter-
macb£ architecture, bufltfor
ruminal mssQuee and later
burnt, wiia oficoBZtempGesxy
composers such as C&sarora
«mH amd am mmeOumting
Feraens and Andromeda by the
Vtiai ii* «rwl|vf«v tTMnawi Wiwh
Sept 3a

lfnawiflafai _Wwwh IffipnS-
rionteto from, the Mrilrm collec-

tion at the National Gallery of
Art in Washington: mure thang works, among which are .

deUghts such as Oourben sea-
scapes, Seurat's La grande Jatts,
awlpwwlt’aManamaMwwt and
Son. Ends Sept 4.

Shirley Valentine (Booth) Pau-
line Coffins brings her West End

Roman's amufdng and touching
story ofa Liverpool woman’s
awakening inthe Aegean Saa.
Umiai rallnif pgain rihwfs with-

arn that retain
an authentic touch.

Jerome Robbins’ Broadway
(Imperial) Anyone attracted by
the notion ofa three hours of
Him trailer previews wflU adore
this compendium of Robbins’
directed and choreographed
plays of the past 40 years, includ-
ing On the TOwn. West Side
Story and Gypsy. The lustre of
the credits is dimmed by the
brevity of each place, with a can-
temporary crew of Broadway
aspirants who lack the multi-tal-

mxts thatinspired the heyday
of the musical.

Rumours (Broadhurst) Naff
Simon’s latest comedy Is a aelf-

conscious throe, with numerous
slamming doom and lots ofmug-
ging but hollow humour that
misses aa often as it hits. Chris-
tine Baranski loads an ebullient
cast In the inevitable but disap-
pointing trft-

Cats (Winter Garden) Still a
sellout, Trevor Nunn’s pnoduo-
ttonofTE. Eliot’s children’s
poetry sat to music is visually
startling and choreographteaTty
feline <239 6882).
A Chorus line (Shubert). The
longest-running musical in the
US has not only supported
Joseph Papp’s Public Theater
for eight years but also updated
the musical genre with hs back-
stage story in which the songs
are used as auditions rather than

Les MsfaaMes (Broadway) The
magnificent spectacle OfVictor
Hum’s mqjestic sweep of history
and pathos brings to Broadway
temwisin pageantry and drama
(239 6200).
‘Me and MyGlri (Marquis) Even
if tbe plot turns on Ironic mim-
icr> erfPyfatnalton. Brin is no cigjg.
sic, with forgettable songs and
dated leadenness in a stage fiill
of characters, ft has nevertheless

M. BntterflyCEugane ONeffl)
Tne surprise Tony winner for
1988 is a somewhat pretentious
ami obvious meditation on the™ story at the French diplomat
whose long-time mistress was
a male Chinese spy (246 0220)Kaa?'
gikted sets. Phantom rocks with
Andrew Lloyd Webber’s haunt-
fog melodies in this mega-tzans-

PaiaraeGnsd ttabsn Art;

1900-1945. A uuOtgattBBadjeadu-
Utka covering a briefer period

than did Urn recent show at the

Royal Academy in London,
organised again by German
Celant, with the director of Pal-

atio Gnsst Fontus Huiten.

attempt !» made to put theworn
into a dear political and sodat

Ponfpri wnphaxtirtng links with

contomporary Hterature, music

and dnexna. The exhibition ends
with two blown-up stiffs from
fllma by Visconti and Rosaefftai.
Bids Nov,

New Yoric

Whitney Museum. The 65th In

the long sartee of Annuals and

Bienniales features a largo group
oflesser-taown artists among
the 80 represented on three Coats
of galleries. Ends July 9.

Metropolitan Museum of Art.

Goya and the Spirit ofEnlighten-
ment explores 160 of the artist's

works in relation to his Impact
on contemporaries and the ratio-

nalist modernisation of Spain.

Ends July 16.

Guggenheim Museum. More than
100 paintings and drawings by
contemporary Austrian artist

Arnulf Rainer reveal tbe unique
imagery of a mystic vision trans-
lated into an abstract kUom.
Ends July 9-

w— — - -

Wfiiiijiiiyipii

National GaUery. More than 400
images are part of a massive ret-

rospective of the 150 yeere of
photography, here represented
by Alfred SfiegUtz, Walker
Evans. Laszlo Moholy-Nagy
among dozens of others. Ends
Aug 13.

Chicago

Art Institute. Master drawings
fttan the Teyler Museum, the
oldest in Holland, Include nearly
100 works of two centuries by
Michelangelo, Raphael and Rem-
brandt. . .

Art Institute. Two yean after -

tus death, Andy Warhol contin-

ues to make news with his uew
diary; even his work retains sur-
prisingfreshness amid the vari-
ety that oxtendk farbeyond .

BimIMaT tmaipn Ufa htW llarihw
Uonruo asdUampbeffSoup tics.

Ends Aug IS.

Tokyo

NatioMl Museum afUuhra
Art, TtdtebashL Tfetsuo Tdkay-
ama retrospectiws. Althoughms
eariy works showthe influence

-of Gsmgtdit, Takastem*Gnxd
1912) is noted as one of the few
Japanese patntera who have
managed to aritisva^harmony
between Jroarfa artistic tram-
tioas and the pnaeat Ooood
Mondays.
Nezu Mtaeum. Ceramics from
the musazm'spermanent collec-

tion. Not only is this oneof the
finest private museums in TVAyo.
but it also has a anperti santi^wlld
garden whkh Offers a haven of
tranqidMity tathehewtof the
metropolis. Closed Mondays.

into tbe Woods (Eetmedy Cbater
Opera House). Stephen Sond&stm
and James Lapine update tovour-
ite fairy tales with a contempo-
rary plot and characterfatically
challenging songs Ends July
18C254 377Q)

Chicago

A Funny Thing Happened an
the Way to tbe Forum (Good-
man). Stephen Sondheim's most
papular musical, for which he
wrote both music and lyrics,
stars Louis DfCrescennzo as
Fseudolus in Burt Shevelove
and Lorry Gelbart’s adaptation
of Plautus. Ends Aug 6.
Driving MOas Daisy (Briar
Street) The touching relation-
ship between a dowager, played
in this production by Dorothy
Loudon, and her black chauffeur
exposes the changes In the South

“‘"eral decades
(3484000)
Steel Ma^oUss(Royal George)
Ann Francis and Marcia Rodd
play the leads in this view at
southern life from under tbe dry-ms in a busy hairdressing estab-
lishment (988 9000).
I*» Wearables (Auditorium)
abetateraatinnal spectacle has
settled in for a long stay by the
Great Lakes (922 2110)

Tokyo

EatrakLBotb the qwfl
evening performances at Kabu-
M-aa (5413131) feature tbe prodl-

tnrnstonning acting style, snec-
tecular aerial stunts and costume

a younger audience to kabukL
but also reflect its rootswa
truly popular theatre. At liemr

01 taar *****
plays. At 4^0pm; Hltori TaM
raTsuld. a colourful tale of

fjgfrt beneath a “rear"Kar
i^^^dforttsci&ms
fojklure of bawdiness and Bud-
dhtem (ends 25 July) Both thea-
tres have Informative Erudiah-B-n^ rwinaannBB ana ear-
phtme guides in English.
Ias Sflserablea. (Imperial Uko-
tre) Shonriy-cast revival (In Jap-

the stirring musical
of tly storming of the Faria ber-
ricades (201 7T77)
The Phantom of the Opera. Nto.

903 5701). 17*18
gfoeffent production On Japa-

sr^3ytooo,w o,ttoi«>-

FT BRISTOL
Companies based inWaks and the South Westcan

0 0272292565
and ask CSve Radford for detailsnow.or wrimtn hi*
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ARTS

infocus
Susan Moore reviews two exhibitions
currently touring the country

I
&

S

J!3;

S
tate exhihitkina apeak far them*
selves, the point of otitexs is
revealed by cazefol reading of
the catalogue. The Whitworth

Art Gallery’s ambitious “Ruskin and
the Encash Watercolour", currently on
tour in Bath, fan« pp wn> latter cate-

gory. Unfortunately, its thesis is more
interesting in print than it looks on the
walla.
The Show sets cut to amnhw the

Victorian critic’s attitudes to the art of
watercolour, through his own writing
and drawing (he was a prolific
draughtsman, fating over 2,000 sheets)
and throqghthe wans of the artists hie
champtaned. « miwm<m1hmi»h

It deals-with Rnskin the educationalist
and Utopian social reformer, and Ras-
kin the conservationist. Some ISO
watercolours by over 30 artists are
brought to witness.
The exhibition organisers set them-

selves a Herculean task, given toe com-
plexity of Raskin both as a personality
and as a critic. Tor every statement
made there is another to wmtradfct it
He even wavered in his advocacy of
watercolour as a medium; in 1870 he
warned Ms students at Oxford that *its
ftowant sUgfataan and piwurfHi* dex-
terity divert the gpnirja of the p«twiw
from its proper abbs’*.
What has never been easy to under-

stand, given his predilection for the
meticulous jtehU vKi precision of Sam-
uel Prout and wntiam Henry Wimf, is
his rfi»mpt<vnhig of Tamer's very diss-
ent “troth to Nature”. He could
describe JJk Harding as “after Turner,
the greatest master of foliage in
Europe”, or Hunt as “the greatest itvtagf

colourist” or “the best painter of stiu
fife that ever existed”, and yet overlook
the incomparable talent Of John Consta-
ble. More extraordinary «fcflT — here pot
down to paedophile tendencies - is the
great apologist of Turner rJmtnrfanfng
Kate Greenaway and Helen Afitagham
in the 1880s.

Bradrin had sprang to the Of
the Pre-Raphaelite Brotherhood,
although not one of its members were
lanllBftflpp pntnfajTlL Hb nuMly collected
Rossetti drawings, even though they
woe for removed from hisstated ideals.

He may have alerted toe public to the

fragility of watercolours, and yet
Arthur Severn's splendid view of Ras-
kin's bedroom, at Brentwood shows the
critic’s favourite Turners hanging on
walls enwwed to bright sunshine, and
above a burning coal fire.
There is no doobt that Raskin soag&t

byMs writingandtaaddngto influmoe
toe course of Victorian arti particularly
by gnidingyoang protasis such as John
Everett Mutate and John Brett. The
erisnt to which be succeeded is a ques-
tion raised but i«»ft in afr.

Too much is attempted by too few
watercolours in this exhibition. The
result is wwftwhw and ultimately ih*

. appointing, not least because of toe
uneven quality of toe eihlMtaTataer’s
genius soars in stature in toe absence
of serious competition — toe show ia*
worth visiting to see fids group at least.
Raskin's own efforts seat among fids*
dimly lit display »*i ii non (*an inffifj-

That is not toe caae with toe water- r

colours currently on view at tite Ash? ...

nudean.- This straightforward dteptayj
proves for mars eloquent Zzrifo modesty,
aims, and does greaterjusticeto Raskin *
as a draughtsman. The drawings are#
glorious and the theme coherept, avoir
without a catalogue. t ; i

Ruskin was tiie first StedeTtofesor at •

Oxford, from 1869 to.mA amrwas re-^
elected again in 1888. fa"&75 he
endowed a Drawing Mastership, and

’

added to toe Turner watercolours
which be bad already to the

'

University Galleries a large number of -.

drawings by himself and others, induct- * “Stone Pines at Sestet” by John Bushin
ing those devised for flfostrattag his ;’esque views of Italian towns, show the toe curvature ofbought. Most spectacs-
lectures. n«MHM irrtn four 'influence of professional topographers 1— " — “— - -* ‘ J

they were to foam a study coBectiun for. such as Prout and David Robots. They
the teaching, both practical and ottical, rive way to atmospheric watercolour
of gentleman and artisans, toe latter at ’sketches of Alpine by
night schoaL ' Turner. Ruskin copied Turner's trees as
From thfe cache, over 30 watercolours exemptaraofgraceand truth, and ofthe

have been selected and arranged the- ’study of light and shade. His stone
maticaQy to illustrate his various Brian-

'

'trines at a from—* to Nature,
tffic and artistic preoccupations. Mcho- jttarafred edncatlonal valne as executed
las Penny's ««omf«»nying colour 'with “utmost possible spued tratHOetmt
booklet provides an introduction to wito care.”
each section and a running commen-
tary through the drawings, which
indfctes, where possible, .toe educa-
tional valne he attached to ft«n-

.

The anflw* pencil drawings pfetur-

Hh HfclnngfatfhiaHnn with ttw nntn.

tal FwMBr rather s»n artistic

to its origins, is revealed throughout.
Here are carefully observed studies of
gneiss rock, the plumage of birds, and

lar of all are the rapidly executed
studies of the sky at dawn.
Nature tends to be seen through the

eyes of great masters. It is also deemed
as appropriate natural ornament for
acfattectnre. The show ends cm a note
of triumph wito a soles of brilliant

studies of the “stones” of Lucca,
Verona, Florence and Venice.
Buskin’s Drawtngs continues at the

Aahmoleen Museum in Oxford nwtn
September MX Buskin and toe KngBsh
Watercolour remains at the Holbume
Museum,

Bath, until July SO, and opens
at the Bankside Gallery, London,
Angnfft ^September 10.

Shirley Valentine
DUKM OP YORK’S THMATIIM
Shirtey Valentine has come a
long way since she took her
first bow at the Liverpool
Everyman . in March 1986.
Noreen Kershaw was a superb,
aggressive and vindictive Shir-
ley, sticking up for the women
of Liverpool in per own beck
ymt tom Pauline Collins;
touched xtewdepthsuFemotion J

and poetry in London before
moving on in. triumph to New
York, a Tony Award, toe film.

This was Beckett with Jokes,

and a career tzansficamatfam foe.

.

Mt«* Collins almost as cata-

clysmic as Sbtriey's diocnracy of
the cEtoral orgasm on a Greek
Wimil-

Now Hannah Gordon, vut
nerabte, twinkling, a mite too
genteel, has brought Shirley
hack to London while frirnnlta-

neooBly transporting her to
Glasgow. I am not at aR sura
about this. For Shirley's
unseen chauvinist husband Joe
to suffer from cuttuxe shock on
a trip to Cheaterk quite differ-

eat from taking the train to
Edinburgh. The Isle of Han
does not mean the same to
Glaswegians as it does to II?-,

expudllans. Nor.-'does, the
Albany In Gasgow.as a hotel,

•' * have an atavistic resonance
to ArtgpThf’mm

Iiverpocd, where Shirley meets
fat tod echoed chum who is -

now a Ugh date hooker'. .

~

These are details, but WlDy
Bussell is nothing if not a local

playwright in a richly poetic
and topographical sense. The
mcnodrameSriso fitafledbya

-**'%!*

,
l -

-
«•

fr

Hannah Gordon
particular kSoseysMe brand cf
button-holing,

. vaudevillian
rimttinsss which Is not in the .

Glaswegian temperament. The

.

wjhhfti nativity tiny nwAtfat.

for instance, termuch less
ftumy in Caaswegbm, and the
Adrian Henri gag is memtoy-
less. Whereas Batatas Caffins,

confiding to the. kttchen waB.
and Us, over several sips of
white vans, was a natural the.
atrical character, Hannah Gor-
don presents a portrait of a
woman suddento encouraged
to
The differenceto crucial and

damaging to the central idea of

sudsy’s discovery of her true
ynrfni imj wwnii identity. One
Can only ni«mimy» Hurt- flw jjew
director, Richard QBvter (Lad
Oliva's son)latews nothing at
an about Iiverpoto or indeed
this dramatist. Nonetheless,
Miss Gordon rises magnifi-
cently to' the second eCt rizal-

SantinTa roCky retreat and
tides wifli glowing confHmce
ftrongh llw Im^jitp^itly lHH—fc.’

jsh terrain of tapping in to aU
that Unused life.

Shirley Valentine to the best
feminist play of the 1960s for
the shnpk reason, as I said in
Liverpool, that it does not cqor
form to a metropolitan,, po-
froed vegetarian view of. fesnl-
n|im»- BmUfs unerring ear
for authentic working .class
speech and humour, toned to
an optimistic belief in the ahU-
fry wf [nw^ilo faiwfani flwfr

own lives, given,half a chance,
explains why he enjoys the
huge popolar appeal dented to
RoyalHoort dramatists. .

For,ehmy cavils, the experi-

ence remains Joyous and uplift-

ing. Which to more than can be
sud erfthe. Duke of York*s
itedft tiui currant owners, Cap-
ital' Radio, are allowing tu
jewel-box theatre to slide into a
disgracefully shoddy state of
tattinee* and front-of-house
inaptitude. Save the Roee, by
aR meane, bid save the Duke of
Toft's efrde bar, tool

Mfchael Coveney

Young Musicians
Symphony Orchestra
rasnvAL HALL
The YMSO to a training
orchestra, a very good and
eery ambitious one; no
doubt Richard Strauss's An
Alpine Symphony, the main
work-in jmor programme on
Wednesday ntoht, provides ter-

rific practice. It was Dot abb- -

gather kind, perhaps, to- make
mu andtooce flfa pmetiee hs-
taring to Strauss in fullest ay
with his Festlkhes Praehtdhan
- it was a sticky evening any-
way, and two helpings of ear-

shattering din made a heavy
test. We hadn’t eem the reas-
surance of safely in numbers,
for the transport strike left the
concert with, a sadly reduced

,

I

“XSeaafcti» dreadful Pftfctoe
(efficiently delivered, but cer-

ever wrote) gave the
nnsMs brads fam something-
extra to do. H foe conductor
James Blair divines some hith-
erto unrecognised virtue in the
music, the secret was not
imparted. By comparison the
AZptmympkofife, composed at
the same time, sonndfld ^ppeal-
iugty varied sad Inventive —
and maybe footwas tiw plan.
R to a kmg ti^ up Stranss’S

Alp and down agate,hut to the
test tiie young playas took aR
tbeir ctemoroos importunities
with confidence. The gentler
solos did the first-desks profes-
sional credit in Hia ppmfa
tuttfs (with organand Wegner
tubas top) tiie trampets soomed

.

Just sfightiy thfovotoed, unfike
tiw» smooth horns end bold
trombones: to wktebare trum-
pet-tone going out Of ftMttitonV

wMr rendered tttWt chro-
matic pasBegra lucid end even
subtle, ty no means a common
feat in thto piece. Throughout,
Strauss's broad splashes of col-

our were made to shine, and
sometimes to glow. If we
missed anything, it was only
an occasional pause for breath
on the Journey: Blair marched
the orchestra through the ear-

her portion, «t_ least, with a
rigorous forward drive.

In between came Strauss's
Horn Concerto no. 1, ooolreUef
in the dtrnnwtencm, for all its

extfovert yodelling. Correctly
reduced, the bend showed that
chamber-scale lightness was
well within their range. The
ototet wasMichael. Thompson,
who offered a modal of pol-

ished ease (deceptive, surely:

the piece to notoriously taxing)

end good humour. The grace of
his phrasing was no less stri-

king than his fluency in sweep-
ing up end down the whole
register of the instrument: the
pair of supporting hams will
have been paying dose atten-
tion. A special word of praise
for tiie leader of the cellos,
whose accompanying solo
vroft caught one’s ear at once;
but the entire performance was
very taking.

David Murray

Golem.
AUWDA TKSATRI

The 1989 Ahnrida Festival has
saved its boldest achievement
for last The latest operatic
world premtere to be presented
here to Golem, music by John
Gasken. author of his own
libretto in collaboration with
the show’s producer (and
Ahnaiita director). Pierre Audi.

Over the last few years the
armrail productions —
Vtvier's Kbpemikus, Rihm's
Jakob Ltnz, Finnissy'a The
Umtiotne Comedy - have pro-

vided Tif*T**m with of its

most exhilarating adventures
in avant-garde opera, wfinriTug
styles, ideas, ana aims of lyric

theatre generally avoided by
our more settled music-thestie
institutions. With Golem the
adventure continues;Cm work,
inyhfag cme-end-three-qaarter
hours without interval, to by
no means tmtaxing, and the
Almeida production does noth-
ing to f1”1” its rough places
plain

, yet there to an excite-

ment about the experience,
derived above aR from eas-
tern's earghrfy vivid and pow-
erful score, that holds tha spec-

tator Irrtwnt «mrt ytmari tor Ha
foil length.
The libretto, an original oe-

«w«w
, draws its subject from

Jewish cabalistic legend: the
figure of day infoaedwith life

by tiie Rabbi who has topped
esoteric sources of knowledge;
the servanburotecto* who out-
grows hto decreed functions
and must ultimately be
destroyed by his creator.R was
tiie 16th-century RabU Loew of
Prague on whom the legend
narticulariv focussed, and in
Casken’s opera the leading
character, Maharri, takes hto
name from a Hebrew acronym
of Loan's.
Casken’s narrative layout

development are not sfan-
pU Mamy HiflnpwrM (hwdnjibig

Frankenstein, tiie legend of
Prometheus and Dr Faustia)
beyond those of tiie obvious
sourcebooks of Jewish myati-
i-imw have been fed into the
three acts, which treat the con-
frontations of MAIiafl

, fhe
Rnhm mvi ttm inmtll Jewish
Munmimity pertly in fiashhaft
(the first act) and partly in Ae-
conttonousaward movement;
reaching a «*hWim in the
Golan’e murder of one of the
townspeople «*i hub hto own
destruction. The verbal
P^hmmi fop the cast of eittt

are sometimes over-ambi-
ttoosly loaded (particularly
when a starts voice to framed
or shadowed by five choral
mwi)

,
md quite iWWctH

to make out as sung; but the
Rbratto structure to fostened to
a clear dramatic conception,
and Casken’s score articulates

it with extreoniliyrry resource-
fulness and authority of styleTyi and gestsre.

This to a first opera that con-
Jnres up its own universe
oteotmd, its own distinctive
theatrical ambience - quali-

ties by no means to be relied
upon first time round even
from a composer like Caaken,
whose song cycles (notably Jfe

Onrna, Gauguin and Fircaheel)

have demonstrated a peculiar
ytfinvuil vein of dramatic

lyricism. The use of a small
orchestra (disposed spatially in
the Almeida, and conducted by
Richard Bernas with his famil-
iar complete mastery of forces)
and cf precise taped Insertions
trains the MW| on tin* dramatic
themes; Caskaa to unafraid at
flowering into beautiful vocal
imri instrumental lyricism at
nodal potato, and able to build
a violent scene purposefully to
its peak. Hto musical language,
which often suggests tonality
without spedftdng it, to acces-
sible - not mindtosuy so, but
because it to brought into
bring by a genuine, and natu-
rally direct, communicative
urge.
Pm not nersuaded that the

same sort of urge has inspired
Audi’s production. In
with all his directorial work in

derfully beautiful (the exqui-
site qtareriiaped set Rye#
Tsknbo raquiras, for some rea-
son, the rsnoval of the audi-
ence seats - and comfort! -
and tiie wrapping of the entire
auditorium in white ground-
aheetinrt, and nnfrirto in ges-

tures and actor-placements
that wwimumd their own start-

ized eloquence, to it hopriesriy,

feebly reartionary, though, to
regret that so much of the pro-
ducer’s invention has gone
directly against the spedOca-
tions and, indeed, the narrative
sense of tiie libretto? Occasion-
ally - as in the final scene,
where violence breaks out and
fam thg Maharal He tm I Itrfti.

ator - one gata* 6 striking
reflection of the opera's inner
life; more often, the overall
impression to that, the producer
persists tax adding a layer of
obfuscation, the very twnt tiling

a complex new opera needs.
AR that said, the spell cast

by the performance survives
passing puzzlements and irrita-

tions (and, of course, nearly
two hours of leg- arid back-
ache). No praise can be too
high for the cast. aR of whom
have absorbed themselves deep
Intofa hhrlpiif tlMi imirirmm
the drama; sudh vital ensemble
work is rare and splendid, and
Audi deserves, surely, a large
share of the credit for master-
minding it. Adrian Clarke

and John Nall
(Golem), compelling In every
word, note and gesture, make
mihfanWng contributions, but
aR the company deserves to be
namod — Patricia Rosario.
Mary Thomas, Christopher
Robson, Paul Wilson, Paul Har*
rhy. and Richard Morris.

Max Loppert

John Hall as Golem
MmmkUak

Margaret Price

Tte recordings of Schubertand
Schumann Lieder that Mar-
net Price made for the young
Orfeo company have won for
themselves a lasting reputa-
tion, not least in Germany
Itself. There the high esteem in
which they are regarded to dne
not only to their mn
which we can aR share, hut to
what I am trid to an. Idiomatic
way with the German language
that not even a native speaker
can feuR;
At Wednesday night's Wig-

more HaR recital such praise
was easy to understand. Since
she first came to notice as a
redtoBst, Price may have lost

same of the shine on the tune
for which she was renowned (a
song like *Tm Stolen", which I
recall in a radio broadcast, has
& softer glow these days, and
the young mm of "Die Jungs
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ARTS GUIDE June 30-July 6

Musiq^;

_ with tiie

JohannAraoss Ozchestxa.
. .

John Bjadbury, wWi
Ann JliHf (gotcanoX Stranse,

Royal Festival

HaR (Fri) (928 8800)
LondonOonmt OKdteatza, con-
dnctodbaireiieri Brnl irtth

Sally AnuBcttomley. Tchaikov-
dcy. saObofius, Bartmnninov,
Dukas.-Lfitir. SgarandSavsL_

55(6888891)
Ordwstra,

Roetro-
Mdari (vWBn)

.
.r.Smtikw-

lch.BaftfeanHeIi(Sati(6S8
8801) .

RnyiiyMfarwtie Orchestra,

conductedjjyAndri Previn, wtth
chorut-apd sdrists. Beethoven.

teBaqwd'AflfiHiw.Atel*
23rd (42S06U5X :

Mnifaw, Aug5-81 (BB67870Q)

Vadha Bento MribOwtaner
of Queen Ehsahetty ririto contest
wito Keen Kneel (piano) playing
Bach, Brahms, Wteniawsky. -Coe.
zoy-Le - CSiBteas (Fti) (DSOS8
ITltj. ••

SMwnnHnlldtoDfridlfflK
fotano) patformtag weekscf

maim, V«xti. Coacroy-te Cawtean
(5uu) (02658 1779,

trend lister. There are two
opens, ldonrfs Die BntfBhrung
aus dem SeraS and HandersBm-
ahto.

PtenoRteUaL Writer Eleto.B»
gtCTopm,.Janacek. Palato

BriFArte KnsHihtee. condndad
by Herbert Wrianberg. Moeart,
Roasini, Johann Strauss, Lanner.
Friato Fastri (Smo)
WWmrSmnhMriWr

. conducted
by Serge Baudo, Paganini.
Pfaww, Rqm—i tetrietof

«t(Tua) Conoertgebocw.
Regal Ciieitgiibinin Orchestra
and HOrecki Ootierxes (piano)
emidneted by Neeme JarvL
Svendsen, ProkoBav, Beger
(Wed) Concertge&ouw.

London CJessInil Hayesa under
Roger Notringtan. wiQi Mrivyn
Tan (pdano). Schubert, Chopin,

MesriUMOhn (ftfl. PWBpszaaL

MonnaieBwahiu OMheetra
and Chorus conducted by Syt
fgfa AmihfBBfig iwfrgmg Rrfm.

msiin’eiKsmes from Goeth’s
Faustwith JOw VanBam, tier*
aM jftnrrtw. Waiwy QnihBCB
DeSingel (Sal)

ductedbyKcnnd Lritaer.Mto*
art Konaarthaoa i

tnr ntadtritonanim Fusel,
Haydn, Tchritovsky. Aftadtefoof
Ghut)

Bmmy Veriwy (vtoBn)and Alan
Weiss (piano) Beethoven (Fri)

«13 3490) Doeten.

faFrtinew,

ids Scesnx InQw Paris
‘
-22-5^*3(4600077^.

frit, July 7-16

to Ameiciie,
Aug23« (710OOU6)
BernateBragandy, June 80-
Jdly 22 (80222451)
MontpeZBar, July 11 -Adg2

SatatJteMra,Aug 30 -Sept
18 (593603161.'
GwttaryPtemo Festival, Jldy
2-July 12 CBB368850)
Provswa, Cote SAaar.
^ub-7-Aug8<908flffl4)
A^gnow, JcOy 12-Aug 8

^^^ovesete 10-80My
(42283781)

June to July 16.'

A localpolitlcteQ proposed an
"East meets West” festival
beconsR ofBad Klsstngen’a doae-
nesB to the East German bmdsr.
The fourth festival concentrates
cm Russia. Anjou those appearing
are the Dresden Philharmonic
Orchestra, Dresden Baroque
Sototeta, Georgian Chamber
Orchestra, Moscow Radio Orehse-
tra and the Baacher Saxophone
Quartet*. Soloists include -Hein-
rich Scttffj VladkoirAtodriev,
Vtedmdr Aulitouuy

,
ftmali

Cobmn, Andreas Scbmhtt, Juti
BMhmri. Dmttrt Sltkovetricy,

Stogftfad Jerneriem end Wri-

bythe Accafemia Rationale dl
Sente Cectba, coodncted by Lorta
Maaari (Wed, Tbur) (6541044 or
from foe Cmxuddoglkj).
VHte MedlcL Roma-gujopa festi-

vaL Ptezre Boulcx condocte ttae

Ckcheetre National 6b France

> and Stravinbsy |

(4744776 and 6544801/9.

Orehestra
with cfartzs and solotots con-
jjtoedlby Edo de Waart Wagner.

i Qakinn ftolwasity
Syaiphuuy Orrheetra. Maaiki
Nrimtaconducting withmnk

Ravinto FestiraL Nous Pereas-

sion EneemMe. Rrich, Tamitsu,
Haxriaon, Calm, Wyza, Cage
(Mon) Artie Shaw Ordtestra

conducted by Didt Johnson.

Gershwin, Kern, Berlin (Tae)

agMmd Park (728480

Tokyo
Yosotari ItippoB Symphony
Orchestre, conducted by Jan
pascal TWtdter, wtth Nortto
Ogawa (piano) Debussy, Proko-

flay, Strauss. Tokyo BunkaKai-
kan (TuesX270 6191) _
Peter Dvorsky (tenori, with »4-
notmSatob (soprano) Tokyo Phil'

hannooic Ordostn, conducted
by Ondrri Leoard. SunteryHan

Irtoa ftipchevakaya (piano)
Mouesorgsky, Tchaikovsky.
Rachmaninov, VecdL Suntory
HaR(W«D (606 1010)

Nanne” has became rather a
grande dame) But the remark-
able feature to how pure an
instrument for Schubert this
voice stm to.

In time tiie artistry has also
deepened- After Janet Baker
gave a particularly unforgetta-
ble rendering of “Der Ungiuck-
Rche" at the King's Lynn Festi-

val, I frit ttunfikriyl would
hear another stager to equal
her. but in their own way this

partnership of Margaret Price
and Graham Johnson, an
exemplary accompanist, came
as dose as any. There was not
that sense of emotions about to
retot the stager from within,
which made Baker so involv-
t^buttite^ag^waa grandly

After the interval came
Schumann and the Opj&Lied-
erkrds. The loss of the young
Price’s lightness and spontane-
ity was arguably more of a
print against in this half Bat

it seems unreasonable to com-
plain when so much was stin
so ravlshingly sung and so
frilly considered, somewhat
after the of other,
more mature Lieder singers -
Schwarzkopf and Pears, for
wnmnip — who have em*|T the
songs of this cycle at the Wig-
more in the past.

With tills artist, the compari-
sons have to be at the highest
level. And where pure mud-
cbmahip to involved it is diffi-

cult to make any at aQ: foe
slow, rising theme of

"Mend-
nacht,” a test paint where even
fhe best technidmw come to

grief; was faultless in its potoe,

ite uwa, its intimation its
ahtowwHng

, nocturnal beauty.

Some 15 years ago we were
saying Margaret Price was In
hear prime. On this showing she
stfll is, a marvel of which we
aTiftniH take full advantage.

Richard Fainnan

SALEROOM
Another hitfor Roger Rabbit
Sotheby's, which holds sway
over the post-war and contem-
porary art market in Loudon,
registered another enormously
successful sale yesterday.
Some £10,418,700 changed
hands, a record for a contem-
porary auction in Europe, with
only 4 per fawny to seR.

Of the strong Add of works
by Jean Dubuffet, his 1963 “Le
princlpe dansant de I'Hour-
Ioupe” drew £858,000 from Lon-

don dealers Waddington. Its

estimate was set at £180-

220,800. The earner “Vivre at

courier" realised £429,000. A
very mixed media callage by
Alberto Burri sold for a record

£440,000, one of 14 auction
Twmfa chalked up.
Three or four years ago, the

boom was is Cobra ait Last
year the focus moved to what
one might call the Second
School of Paris. This sale saw
records set for SlopeRe, the
vast “L'Autriche”, £308400, a
calligraphic Hartung, £286,000,

and a Poliakoff, £253^000.

The contemporary English
contingent fared admirably.
Lucien Freud's early and
obsessively observed portrait
at his wife established an auc-
tion record for the artist,

although it to executed in
conte, crayon, and pastel rather
than dL Estimated at £120-

150,000, it sold for at £808,000.

Leon Kossofs portrait of hto

brother, “Portrait of Philip R”
realised £155,000, a new record
for hto work.
MeanwMLe at PhUttpe, a gold

bullion embroidered black for
dress fez belonging to Musso-
lini set a record for a military
headdress, ft was secured for
£48.400 by an American who
fended off fierce Japanese bid-
ding. Bonhams found a more
pleasant record. Tuxmidfffe's
“Goldeneye in Snow Storm"
realised £19800.
After Miss Piggy and fhe

Muppete in Art, comes Roger
Rabbit on celluloid. Sotheby’s
sold an 600 ceDnloids offered
from the film “Who Framed
Roger Rabbit” in New York on
Wednesday. The individual
cells, iwMfa through the
oration of The Walt Disney
Company and Steven Spiel-
berg’s Amhlrn Entertainment,
sold for everything from 8700
to $50,800. The top price was
paid for “Toons", the ™™n«nt
where Marvin Acme's will has
been found, bequeathing Toon
Town in perpetuity “to those
loveable characters, the
Toons!”. In the spirit of the
enterprise, Sotheby's currency
board listed both dollars and
“aimoleons”, the currency of
Toon Town. Tim box office hit
grossed £1,860,725 in the sale,
room.

Susan Moore
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Journey into

the unknown

F
rom tomorrow IBM West Ger-

many will be able to link its

personal computers directly

into the country's telex sys-

tem. It will no longer have to go

through the tortuous route of sending

them via the UK.
West Germany’s current ban on

linking personal computers to the

telex network is just one of a mass os

restrictions that will be swept awaym
tomorrow’s long-awaited reform or the

Bundespost, the state-owned post mid

telecommunications authority.

Designed to enable the countrys tele-

communications system to respond

better to modem business needs, tte

law alms to make the Bundespost

more dynamic and half opens the

door to competition. .

Overseas critics, who view the Bun-

despost as the "Fortress on the

Rhine,” remain unimpressed with the

failure to privatise any Pf1* or

Europe's largest business and with

the rejection of competition on the

basic telephone service.

But seen from a German perspex

tive it is a radical step. "The first real

reform of the century,” says Ifr Chris-

tian Schwarz-Sch i 1 1 ing. Minister or

Posts aTij Telecommnnirations. who
hag already dismantled public sector

broadcasting monopolies in television

and radio. . , , ,

Although the liberalisation is less

dramatic than that implemented by
the US, UK or Japan, West Germany

tried harder than the others to

reconcile competing business and
social needs. Its approach could prove

an attractive model for other coun-

tries which want to revamp their

state-owned telecommunications ser-

vices but are not prepared for fully-

fledged liberalisation.

A vital aspect of the reform is the

separation of the Bundespost’s three

parts: Telekom, the telecommunica-

tions service; Fostdienst, the postal

service; and Posthank. All three are

now becoming corporations rather
than administrations. The idea is that
thia will remove them from day-to-day

political control and enable them to

take hard-nosed commercial deci-

sions.

At the same time, private-sector

competition is being allowed in data
and mobile communications. The
Bundespost’s last monopoly of the
supply of customer equipment — pro-

viding the customer’s first telephone
handset - is ending. Although Tele-

kom now gets 90 per cent of its reve-

nue from its monopoly telephone ser-

vice, this proportion is expected to fall

to two thirds by the mid-1990s because
the competitive areas are growing
fast.

Pressure for reform has come from
outside Germany in the shape of US
telecommunications manufacturers
and the European Community’s drive

to open up the customer equipment
market

Inside Germany, reformers from
various ministries have combined
with a rather weak business lobby to
argue that German industry’s tele-

communications costs are an increas-

ingly severe handicap, especially with
the growth in cross-border telephone-
based service trade expected after
1992 and the creation of the single

European market
Finally, as Mr Schwarz-Schilling

himself admits, technological change
was making the previous monopoly
-structura-look increasingly, anachro-
nistic. A twilight world of unlicensed
modems, PABX’s, cordless phones
and data services has grown np which
the Bundespost has recently given up
trying to stamp out

Privatisation was always out of the
question as it is banned by Germany’s
Basic Law. Competition In the basic
telephone service has also been ruled
out, at least for now, cm the grounds
that it could jeopardise the social obli-

gation to provide all citizens with
equal access to the means of commu-
nication.
"The old German stales, based on

the German tribes, have Insisted on

THE LATEST issue of the
OECD's Economic Outlook dis-

plays an intriguing mixture of
pleasure and perplexity. The
pleasure is over the recent per
formance of the economies of

the industrial countries. The
perplexity is over how the
world economy now works and
so whether the performance of

the past can continue.
"The present upswing is,” as

the report remarks, "in its sev-

enth year and, in 1388, OECD
gross national product grew by
over 4 per cent . . . Productiv-
ity performance has generally
Improved since the early 1980s.

The average OECD rate of
unemployment has fallen to 7
per cent, back to where it was
in 1981. OECD governments
can build on these achieve-
ments - the fruits both of the
policies implemented in the
1980s and of strengthened
international cooperation - to

promote sustained, joboreatfng
growth with low inflation over
the next decade."
These remarks largely coin-

cide with those in recent
reports from the IMF and the
Bank for International Settle-

ments. As cautious interna-
tional bureaucrats, the authors
fret about inflationary risks,
international iwihalan«w, and
Third World indebtedness. But
underneath one senses grow-
ing belief that the progress of
the 1980b could be much more
than a mere recovery. It could
be the start of a long period of
sustained economic growth,
wimflar to that before 1973.

Two clouds
What has been happening is

certainly encouraging. Eco-
nomic growth is expected to
remain at 3% per cent for the
OECD as a whole in 1989, fol-

lowing no less than 43 per cent
in 1988. Although labour pro-
ductivity rose by 2% per cent
in 1988. well above the average
in earlier years, total employ-
ment in the OECD countries
still rose by L8 per cent in the
same year. Employment has
even been rising in Europe
during the last three years,
while the rate of unemploy-
ment in that region has at last

started to decline, if slowly.

There are two clouds on the
otherwise bright horizon: infla-

tion, which has increased tor
around 1 percentage point over
the last year, and the persis-

tent external "imbalances.”
“These imbalances,” remarks
the OECD, "tended to diminish
during the course of 1987 and

early 1968, but on most mea-
sures adjustment slowed mark-
edly in the second half of the

year.”
It is at this point that per-

plexity arises, the main cause
being ignorance about the

implications of the liberalisa-

tion of the world's financial

markets. For example, mone-
tary policy has been tightened
in all major OECD countries by
comparison with a year ago.

But, as the report admits, this

is no more than a "trial and
error” process. Nobody knows
what changes In monetary pol-

icy are required and so
whether the action this far has
been too much, too little or
about right.

Global deficits

Precisely the same point
applies to rectification of the

international "imbalances.”
Though it is easy to see the
dangers associated with steady
accumulation of international

debt by a country tike the US,
nobody knows what the sus-

tainable pattern of global cur-

rent account deficits actually

is.

It is not even dear what pol-

icy changes would have the
desired effect on the external
position of the major countries.
Particularly interesting In this

context is an analysis of the
medium term effects of fiscal

tightening. According to the
report, the fiscal route to a
smaller current account sur-
plus in Japan and Germany is

not more, but less, government
spending (because of the indi-

rect effect of reduced spending
on private investment). Even
in the US the effect of reduced
government spending on the
capital inflow, though of the
expected direction, is small in
relation to the fiscal adjust-
ment
So the economy of the OECD

countries is wandering across
terra incognita, with an
out-of-date map. The guides
believe it is going in the right
direction, but will not be sure
until they are there. Given all

these uncertainties, it is clear
that economies must be kept
as flexible as possible. For this

reason the emphasis given to

the need for economic liberalis-

ation and structural reform is

entirely right. Economic
reform wasljne reason why the
journey of the 1980s has
become so pleasant for OECD
countries. Now that economic
slack has been fully used up, it

will be still more necessary.

British Rail and
the unions
THE PRIME MINISTER was
right yesterday to resist back-
bench Conservative pressure
for the rapid privatisation of
British Rail as a panic
response to the disruption
caused by two one-day strikes.

Successful privatisation
requires very careful prepara-
tion, as Mrs Thatcher
explained, and the long-term
future of Britain’s railways is

too important to be used as a
weapon to hash the National
Union of Railwaymen. Atten-
tion should now shift to ways
of bringing BR and the union
together for negotiations which
will solve the present dispute
and lay the basis for more
orderly industrial relations in
the future.

It is easy to understand rail

workers' frustration with the 7
per cent pay award which has
been imposed upon them.
Their fall in the pay league,

the recent rises in inflation,
the allure of better paying jobs
with private sector companies,
and the extent of the changes
BR is asking for in collective

bargaining machinery have
promoted a demand for a rise
of at least 10 per cent
The NUR's suspicion about

going to arbitration stems in
part from their visit 10 days
ago to Acas, the conciliation

service. It was interrupted
soon after it had begun by
news that BR was seeking an
injunction to prevent a strike

proceeding.

Averted dispute

The contrast with the way
the threatened dispute In elec-

tricity was averted is Instruc-

tive. The employers did not
fuel speculation of an
improved pay offer merely to

Hash it They simply raised the

offer in negotiations. British

Rail challenged the NUR strike

vote on the grounds that a
handful of the 70,000 people
balloted had not received bal-

lot papers. In electricity hun-
dreds of workers at one power
station did not get ballot

papers. Yet the employers did

not reach for a writ because

they had a dear strategy to

resolve the dispute through
negotiation. The settlement in

electricity was high, at 9.2 per

cent But it contained a com-
mitment from the unions to

discuss more flexible, decen-
tralised approaches to bargain-
ing.

The NUR and BR should
now take the dispute to concili-

ation and then arbitration if

necessary. A settlement may
well require an improved pay
offer.

As for the longer term, the
corporation stands by its plans
to replace centralised national
bargaining with bargaining
based on five operating units.

This would allow it to tailor

pay more to the pressures of
the different labour markets it

competes in. BR should also
consider a much tighter
approach to conciliation and
arbitration of the kind many
companies have introduced on
greenfield sites to ensure conti-
nuity of production.

Marginal competition
Would privatisation, in one

or other of the forms tinder
review, lead to fewer strikes?
Breaking up the corporation,
either on the basis of its exist-

ing business sectors or region-

ally, would maVw it much more
difficult for the NUR to mount
a successful national strike,

but no one should be fooled
into thinking that competition
between companies would be
anything more than marginal.

privatisation as a going con-

cern might be a better commer-
cial alternative, and could have
a positive effect on industrial
relations If it was combined
with greater autonomy for the
operating units within BR.
That option remains open, but
Is likely to have lost support
during the events of the last

two weeks. Ministers should
resist the temptation to ditch it

without further serious
thought.
Meanwhile, the Government,

British Rail and the unions
have to consider approaches
which will at least reduce, if

not wholly eliminate, the likeli-

hood of further national
strikes. Legislation limiting the
scope for industrial action in
essential, quasi-monopoly pub-
lic services may be piurt of the
answer, but it has to be linked
with a new settlement within
the industry under winch the
union and the corporation
meet their responsibilities to
their customers.

David Goodhart and Hugo Dixon look
at West German moves to liberalise

telecommunications services

Fortress

Rhine
lowers the

drawbridge
full coverage to maintain the quality
of life of their people,” says Mr
Schwarz-Schilling.
The outcome Is a three-tier system,

of telecommunications services: con-
tinuing monopoly services; manda-
tory services which Telekom must
matrp available an across tiw

country but which private companies
will also be allowed to offer; and fully
competitive services.

Although this new structure sounds
neat in theory, there are doubts about
whether it wfil weak in practice. For
example, critics point out that the
boundaries between the three differ-

ent types of services are vague, lead-
ing to fears that Telekom might
expand the definition of monopoly
and mandatory services and leave
only a small area truly competitive.
K is already clear that the monop-

oly will extend beyond the base voice
service to include services which com-
bine voice with pictures or data such
as picture phones and video-conferen-
cing. This is because the Government
considers that basic voice forms the
“main" part of these services. These
multi-media services are expected to
become increasingly papular.
There is similar concern over the

boundary between mandatory and
competitive services. The Government

Failure to privatise any
part of Europe’s largest

business has left the

Bundespost’s overseas
critics unimpressed

has made no decision on which ser-

vices should be mandatory, although
Mr Schwarz-Schilling mentions fac-

simile, telex and telegrams as possibil-

ities.

The Minister argues that private
operators will still he allowed to com-
pete and will actually beat an advan-
tage because Telekom will be obliged
to provide a universal service whereas
they will be able to cherry-pick.

. The - snag is that Telekom will he
permitted to subsidise these manda-
tory services from its monopoly prof-

its. Although the cross-subsidy is not
supposed to exceed the level needed
to meet universal obligations, there
are doubts whether this can be
policed effectively.

This concern leads into a more gen-
eral worry that the whole method far
policing Telekom is inadequate. The
experience of lib-

eralisation in both the UK and the US
is that regulators need to maintain a
watchful eye to prevent the dominant
supplier abusing its position and
crushing its competitors.

But, while the IS and Che UK have
both set up independent bodies to reg-
ulate telecommunications, the new
German regulatory authority will
reside in the Posts Ministry
How can there be fair competition if

Telekom's owner and regulator are
the same, asks Professor Christian
von Weizsicker, a leading academic
authority. Wont the Minister have an
incentive to lobby on behalf of Tele-
kom to the detriment of competitors,
turn a blind eye to unfair cross-subsi-
disation and generally interpret the
rules in a way- that fevouxs Telekom?

Mr Schwarz-Schilling dismisses
these fears by arguing that the regula-

- tory authority wfiL be entirely inde-
pendent from Telekom and that it is

not the Posts Ministry but the Minis-
try of Finance which owns it. This,
however, seems something of a quib-
ble, since Mr Schwarz-Schilling also
argues that it 1s his Ministry not thw

Ministry of Finance which will have
the major say over Telekom’s budget.
Some fear that vagueness over what

is open to competition and concern
over inadequate policing will scare
away potential competitors. Others
wonder whether the private sector
will have the gumption to take advan-
tage of the new opportunities.
Though for from perfect, the new

regulations are an improvement on
the current situation. Given that
some entrepreneurial companies have
managed to find loopholes In the pres-

ent regulations, it seems fair to
assume that more competition will
emerge under the liberalised regime.
One source of competition will be

from those companies which are
already offering services in a small
way. For example, Meganet. a
Cologne-based service provider owned
by a group of Insurance companies,
has started leasing lines in bulk from
the Bundespost and sailing capacity
on them for data traffic to third par-
ties at a discount Volkswagen, IBM,
and EDS, the General Motors subsid-

iary, have electronic mail and eleo-
trnnie trading operations.
Another souree will be large compar

rripR which are already u<ring telecom-.

,

munications extensively for their own'
use. They would be in a good position
to open up these networks to third
parties for a fee.

But perhaps an even Meager ques-
tion than whether competition will

emerge is whether the reform will

make Telekom a more dynamic and
customer-friendly organisation. What
incentive is there to Improve effi-

ciency since the company is not being
privatised and competition on the
basic phone;,service is excluded?
Mr $chWait-Schilling’s answer is

incentive pay; ,
which he has won the

right
fp

infrqdnce after a bitterpoliti-

Chrlstlan Schwarz-SchflHng: "Foreign*r» wffi be quite

cal battle. However, the scheme only
applies to certain grades and covers

no more than 10 per cent of pay.

Similarly, there are doubts whether
telecommunications tariffs will foil

sufficiently quickly - which is how
consumers will judge the success of

the reforms - given that such mat-
ters will still be decided by political

barter.
Although the Bundespost is being

split into Telekom, Post and Post
Rank

,
above them will be a director-

ate consisting of the chiefs of the
three businesses. Parallel to this wfil

be an Infrastructure Council consist-

ing of II Lander representatives and
11 Bundestag representatives. This
will have some say in such crucial

areas as rebalancing tariffs and new
investment.
Telecommunications prices are 15

per cent higher than they would otb
erwise be because the telecommunica-
tions business has to support the
loss-making post business, says Mr
Kari-Heinz Neumann,

.
head of the

Bundespost’s semi-t&dependent
think-tank. - -

Even after an extremely unpopular
rise in postal rates, the business will

not break even until the mid-1990s.
The combination of both activities
under a common directorate could
make it difficult to root out this sub-

sidy.
- • •

~A farther subsidy, which econo-
mists claim is distorting the market.
Is from long-distance to local calls.

The result xs that a standard three
minute long-distance call in Germany
costs the equivalent of £1.08, com-
pared with 4Qp in the US and only 32p
in tiie UK, according to the London-
based National Utility Services. A
standard local call costs 7Jtp - some-
where between the US’s 4JSp and the
UK’s 9Bp,
A vigorous rebalancing exercise is

now under way, with the aim of cut-

ting the tariff on long-distance calls

by almost half and increasing that far

local calls by 25 per cent over three
years. Even then the subsidy will sot
be completely elim inated and tine
are fears the programme will fall foul

of the Infrastructure Council.

There are also tears that the Infra-

structure Council could Btop Telekom
buying cheaper network equipment
freso foreign suppliers. Forelga manu-
facturers have been successful te a.

number of fringe areas - GPT of the
UK, far exanqne has sold intelligent

payphones to the Bundespost - but
not in mainstream areas of switching.
and trammlMiflin eqt&JBMOt -

The Poets Ministry's response is

that SEL, the second Mgpst soppSer.
is forelgn-owned and that foreign-

based companies have not made,
enough effort in the past to adapt to
German standards- “Many foreign
companies just decided that toe Ger-
man market was too small to he
worth the effort,” says Mr Schwarz-
Schifflng.

The Minister accepts that the Ger-
man system of checks and balances
means tough poHtkal batiks ahead to
prevent toe reform being watered
down. BUt the very fact tint the Ger-
man Government has staked its repu-
tation on the current reforms means
It has a vested Interest in seeing them
succeed. The choice of Telekom chief
executive, expected set the end of the
summer, will give an early Indication
of its strength of purpose. The Gov-
ernment has already decided not to
choose an inrider.

At the same time, the new regime
will create its own vested interests.
As business customers get used to
their new freedoms, they will proba-
bly clamour for more.
These pressures make it likely that

the next step in Germany will be a
farther opening up of the market
rather than a retreat to the Rhine
Fortress. If foreigners come back in
several years, says Mr Schwara-SchUr
Hng, they "will be quite astonished to
see the effect.”

Britain’s new
demon
Jimmy Knapp of the

railwaymen has replaced
Arthur Scargill of the mine-
workers as a contemporary
demon: unfairly perhaps.
Knapp was once described

by his predecessor, Sid Weigb-
ell, as "wet behind the ears,
a stooge of the Communist and
Trotskyist Left” His election
to general secretary in 1983
signified a shift in the NUR
from the right to the left of
the Labour movement, but be
has never shared ScargflTs
fundamentalist brand of Marx-
ist-Leninism. Militants within
the NUR want an all-out trans-

port strike to bring down the
Government. Knapp wants
24-hour strikes to press British
Rail into negotiation.
One fellow trade unionist

said of him yesterday: "He is

a typical product of radical
Scottish trade unionism, but
not all the time. Above an rise,

he’s a pragmatist”
A railways manager mW;

"Jimmy is a basically honest
nice person, but he's no great
intellect”

Now 49, Knapp began as a
signal-box lad at the age of
15 and steadily worked his way
up the union hierarchy. When
not taking long walks in the
English countryside (his

favourite hobby), or leaving
TUC meetings early in order
to get home to his wife (bin

best friend), he has spent most
of his official time since becom-
ing general secretary trying
to improve the internal demo-
cratic process of the NUR.
Although he Kingtehamteflly

imposed his will on the union
on some issues, such as the
acceptance of the Govern-
ment’s reform of trade mrion
ballots, the latest union cam-
paign has Knapp simply doing
what his rank and file have
voted that he should do.
His Scottish accent is so

broad that it was once
described as gargling with
whisky. Buthe is not an angry
man by nature and believes
in taking tiw trade union

Observer
to the public. Earlier this year
be told railwaymen to dress
up as sardines in order to bring
home to the commuter the
probtems of working in over-
crowded trains.

French rock
The arm of the French state

remains remarkably long. Jack
Lang, the Minister of Culture,
has just appointed a man to
look after the rock music
scene. Three large halls for
rock concerts are under con-
struction, as well as around
40 smaller ones which will
have the backing of the local
authorities. These are known
as “pub-rock” and the first one
will open shortly at Ris-Oran-
gis. According to Le Monde,
Lang's ministry is also busy
looking at the place of French
popular music In the future
European Community. Are
the British falling behind?

Real games
Carl Icahn and T Boone Pick-

ens, the arch-raiders, Henry
Kravis, the king of the lever-
aged buy-out, and the Dalai
lama are all going to the mww
conference. They are bemg
brought together by John Die-
hold, the fother of the term
"automation” and top manage-
ment consultant.

The occasion is the 21st con-
ference of CIOS, the Conseil
International poor L’Organisa-

tiofl Scientifique; the venue
New York In September. With
49 member organisations, CIOS
takes its name from the "scien-

tific management" movement
which swept the industrialised

world in the 1920s. The first

congress was held in Prague
in 1924, convenedjointly by
the Czech President, Thomas
Masaryk, and Herbert Hoover
before he became President
of the US.
There will be a range ofpre-

sentations, discussions and
"live” (partly acted) case

tax form became your
rottweiler ate it?”

tion of The Board and Top
Management”, or "A Board
Under Siege".

Actons will be real-life stars
of business and politics, includ-
ing Rohm Andmson, former
chairman ofARCO and now
president of Hondo Oil, who
will play the chairman of a
company wrfth jwilngteal prob-
lems. Carl Icahn will arrive
with a takeover offer, Iwdtri
by Fred Joseph of Drexel Bum-
ham Lambert, the junk bond
specialist The supporting
boardroom cast will mclude
the Rev Jesse Jackson as a
public director. The Dalai
Lama will be fitted in by giving
a talk on the role of the Indi-
vidual in today's organisation-
dominated world.

Pink in Chile
Although red and pink are

dangerous colours in Chile,

a pink finam-ial daily mper
has emerged. Is coincidence
or is it blatant imitation? Rob-
erto Meza, director of El Dterio
Knanciero, says that it is the
latter, but he admits sadly that
Ms pink is not quite as intense
as that of another newspaper.

The paper started in white
nine months ago, and switched
to pink last weriL The idea
ofaubfiminally associating
it with the Financial Times,
which is well-known if not
widely read in Chile, is consul-
erad a magnificently clever
stratagem in an overcrowded
newspaper market It Is Chile's
only daily paper.

El Diario Financiero is a
small operation: 14 journalists
and a circulation of 10,000 per
day. The paper Is breaking
even. Thanks to computer
technology, it is easy to pro-
duce and it sells far 100 pesos
or 35 US cents against nearly
$2 for the FT. Advertising is
beginning to come in.

Into Africa
Where are the Hong Kong

Chinese going? Some of them
are going to Nigeria where
they are beginning to dominate
the restaurant business. I
noticed this myself on a visit
last month, but did not realise
it was new. ft is now confirmed
by David Williams, the great
West Africa expert who has
been criehrating his 75th birth-
day there. The Chinese have
taken over the former French
restaurant at the top (rf the
Eko Hotel now run by the Mer-
xiien group in Lagos, and very
good it is. The takeover is by
no means confined to the capi-
tal.

an entire rail of night dresses.
"But they’re different sizes,"
the assistant said. “So aremy
wives," he replied.

)
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T
he -myth of Margaret
Thatcher, superstar, -may
have peaked an May 4th, ten
years after she became Prime

Minister.

Today, only 8 weeks later, more of
her admirers are beginning to see her
for what she really Ik not a surrogate
queen, but merely a lucky and skiifal
politician who has been perceptive
enough to catch an incoming tide.
The question of the hour, therefore, is
whether teat tide is now receding.
In one important the answer

is yes. Mrs Thatcher faces a poten-
tially strong opposition tor the first

time since she became leader of the
Conservative Party in February 1975.
Tins does not mean that she necessar-
ily faces defeat in 1991 or 1992. That is
still extremely unlikely. The resurrec-
tion of the Labour Party Is neverthe-
less of some significance. For Mrs
Thatcher has fairf no experience of
such a phenomenon- In her early
years she was herself in opposition, a
fledgling more thaw half afraid of the
Prime.Minister, Harold Wilson. Under
his successor, Jim Callaghan, the
Labour Government defeated Mmflf in
the May 1979 ejection that brought
her . to power. Her immediate task at
the .time was to establish her ascen-
dancy within her own party.
She did this well, but there was

room in which to do it. The Labour
opposition she then faced was divided
and demoralised. In January 1981, just
20 months into what was to become
her long reign, the party spilt and the
“Gong, of Four” (never mind their
names now) launched what became
the Social Democratic Party. It is
fashionable to recall the immense
risks that the new Tftatcherite gov-
ernment took with the economy at
the tiling what hindsight fenarfma us is
that the schism in the Labour Party
made it possible for her to proceed
without excessive fear of retribution
at the polls.

In the 3963 election, flushed with
success In the Falklands war,
Britain's first woman Prim* Minister
was therefore blessed with a dimin-
ished and hopelessly left-inclined
Labour party. It was Lai by the incom-
petent Mr Michael Fort. The excite-
ment over the joint performance of
the SDP and the Liberals was Intense:
what became the Alliance attracted a
quarter of tiie votes cast. Just two
percentage points behind Labour.
Many of us imagined that the Labour
Party was In terminal deeKnn, end
that the Alliance might eventually
replace it
Simple arithmetic attracted less

attention. Yet basic mathematics
showed that the Tories could go on
winning indefinitely on a 40 per cent
pins vote. The reason was that there
were three contending partyfp Arith-
metic prevailed again in 1987 - with
an important difference. We believers
in addition awd subtraction could by
then discern a sub-plot: far from can-
tinning its decline, the Labour Party
pulled well ahead of the Alliance,
with nearly 31 per cent of the vote as
against the latter’s 22% per cent
The two years since then have been

spent in more oar less continuous hyp-
notic fascination with the apparently
unstoppable Margaret Thatcher. The

Politics Today

When the crown
starts to slip

By Joe Rogaly
Tories, it seemed, could go on doing
as Mrs Thatcher liked, perhaps until a
new Great Exhibition fehSdto hon-
our her as we move under her guid-
ance into the Zlst century.

I would not bet much on that.
Under Mr Ned inmiwy tiw Labour
Party has been doing its own sums.
The remnants of the Alliance .have
fought one another into the dust.
They are of no current poHflcal signif-

icance. The results of the recent spate
of by-elections, pins the elections to
the European ParHamant, support my
earher hunch that Labour was likely
to score well in the opinion polls. The
Green Party must for the tune being
be regarded as of greater importance
for its effect on the Tories and Labour
than as a likely replacement for the
Alliance as a schismatic force. -

.

Thus Mrs Thatcher faces a newly-
confident Labour opposition. It is
being re-shaped by Mr Kfonodc into a
standard European social democratic
party; when it is that it will undoubt-
edly be a future British government,
perhaps in the late 1990s. He has some
way yet to go, as Mr Giles Radice,
Labour MP for North Durham, points
out in a new revisionist book.
Labour’s Path to Power, published
this week by Macmillan Yet the pro-
cess is well advanced. It may by now
be proof against even the accidents to
winch the Labour "movement” 1b so
prone. Such an accident occurred on
Tuesday, when the Transport and
General Workers Union voted in
favour of unilateral nuclear disarma-
ment and against the Kimiocktte muL
tflateral fudge. It happened again, yes-
terday, when the National Union of
Baflwaymen voted shnilaxiy. The coo-
venttonal wisdom la that tma matters
little since most other »ni«ni will
vote multilateral at the party's annual
conference in the antimm

; Labour’s
proponents go one better and say, rea-
sonably anmrgh, that It will do Mr
Kumock good to be Been to win a vote
against the opposition of the TGWU
and the far smaller NUR.
None of the above is sufficient to

win him the next rfiwtiftTi. He has a
lot more to do to stand a chance of
that. He has a few more socialist

clothes to shed and a number of social

democratic garments to put on. ft
would be a miracle if the Labour
Party woe to gain sufficient seats In
the south of England to put Bfr Sin-
nock in Downing Street next time.
These things do not change all that

much JUSt because Of a few tmtumem
Upsets. Yet the Government has to

take notice of a resurgent Opposition,
and Mrs Thatcher is obliged to adapt
to her own slightly less elevated star
inn

For example, same af her
back-benchers are saying that
although the Prime Minister remains
an asset, she could corne a cropper if

she retied on undiluted Thatcherism
to see bar through- There b thus a
call for what Mr . John-J&Oau once
called a "balanced -ticket,” .which
boiled down means bullying one’s
ministers rather less and allowing the
pleasing onesto be seen to flourishan
their own safL Mr Kenneth Baker,
who has been assiduously wwiriiig hfa

mart with the Tory Right, is one such
minister: Mr Christopher Patten, if

promoted to, say, ftmHmwwnt, could
be another.
More fundamentally, there Is a

renewed desire for an end to the fre-

netic idertogtotPy-drivan activity of
the past two years. This should be
possible In the natural course of
events. Water and electricity privati-

sation will soon be out of Parliament,
although the latter will be put into
effect in stages over the next few
years. The poll tax could be eased in
with a small bribe of a billion pounds
or sol A compromise, or something
that looks like It, might calm the legal
profession.
The doctors may be harder to pla-

cate. Reforming the Health Service, a
new Conservative Political Centre
IMnwpM** by David Wlllets, produced
yesterday, suggests by its tone that an
emollient approach to National
Health Service reform may now be
tried. This wffl be difficult forjthe
pngnarfmM TTaalth Swraratwry, Mr Kaw-
netii Clarke, and Us equally tempera-
mentalp#Mw, Mr DavidMetier, but

they have little option. Since it wfll

anyway take a couple of yean to get

many self-managed hospitals or gen-

eral practices UP end running there

would be little lost and perhaps some-
tiling gafaftd if the enabling Bill con-
tained phrases like "experimental”
and “pilot schemes” We can assume
that they are thinking about it
These are small signs. The big ques-

tion is whether there is a broader
change in the Tory Government’s
sense of its own mission. On May 4
the Prime Minister was still self-as-

sured enough to believe that her cru-

sade to challenge everything in Brit-

ish life could be pursued indefinitely.

Her power was enormous: she could
not only revolutionise the home front,

but start to re-ahape parts of the
world. She has since found the world
legs malleable than she may have
thought The Germans have the lead
In matters of disarmament. The
French and the Germans together
have the lead in the European Com-
munity. Tbs South African Govern-
ment, as shown by yesterday's revela-

tion of National party policy, remains
wedded to a form of apartheid under
new fancy names, in quite of her flir-

tation with its leaders.

None of this is likely to dent Mrs
'Rtatcher’s personal sense of what ahe
Is in No 10 Downing Street to do; that

would be contrary to human nature.
But it is part of her nature to allow
politics to prevail: she gives in when
there is no other choice- That is what
happened in Madrid earlier this week.
Her carefully-crafted tactics worked
much better than her more customary
tantrums. The important point is that

they were the tactics of an ordinary
politician- They have won an ordinary
political reward, the (temporary?)
reunification of the Conservative
Party around a generally acceptable
policy fop Euroue.
The same approach may have

assisted in persuading backbenchers
that there will henceforth be a truce
between the Prime Minister and her
Chancellor, Mr Nigel Lawson, on thewttir nfafarifn^i iMHihayilim nfflw
European exchange rate mechanism.
If there is, and if it lasts - two big its

- it will be the result ofa normalisa-
tion of the balance of power between
Mrs Thatcher and Mr Lawson. For
both understand that their fete and
that of their party depends upon
bringing inflation down.
There is now a third "B” after

Europe and the economy - the envi-

ronment. This now presents a politi-

cal problem that requires a leader of
extraordinary abilities to resolve. Its

nub is this: the Green movement Is

basically anti-growth, on the grounds
that growth Is the main engine of
destruction of the environment The
Labour and Conservative Parties exist

to make their followers richer; they
can only survive if they profess a
belief In growth. The way out Is "sus-
tainable growth” which everyone
finite easy to say, but nobody knows
how to da It means tailoring every
economic activity — and the overall
growth rate — to that which the envi-
ronment can wintafa without damage.

If Mrs Thatcher discovers how to
get that one right she can have her
crown back.

LOMBARD

The dream of
Arab unity

By Andrew Gowers
WHEN an ageing Syrian
Christian by the name of
Michel Aflaq died last Friday
in Paris, the contrasting Aran
reactions provided a poignant
commentary on the state of

Eastern politics.

Fran the 1940b to the early

1960s t Aflaq was the high
priest of Arab nationalism. His
quasl-mystical vision of Arab
unity as a force for regenerat-
ing society inspired the politi-

cal upheavals of the time in
Syria and Iraq, and found
expression throughout the
region in the spread of his
Baath (literally, “reawaken-

^Yet^from 1975 he lived in
seclusion in Baghdad - little

more than a mascot for the
regime of President Saddam
Hussein, to be wheeled out on
party anniversaries but cer-
tainly not to voice any public
opinions of his own.
His death was officially

mourned only in Iraq, and was
completely ignored in his
native land. The Baath party
itself long ago split into two
rival wings in Baghdad and
Damascus, both stripped of
Ideological content n™ trans-
formed largely into vehicles for
personal power. The bitter
imlipinhnn ImtmiiMn th*M

|
Mini

their governments’ abysmal
human rights records, make a
mockery of the old Baathist
slogan "unity, freedom, social-
ism."
Throughout the region, Arab

regimes continue to mouth
support for pan-Arab national-
ism, while in reality pursuing
narrow raison fitted. The cyni-
cism of a populace confronted
with such a gap between the-

ory and practice cannot be
overstated.
Nor is tbf« the only unfulfil-

led dream of Arab politics in
tiie last 40 years. Indeed, the
demise of Aflaq prompts wider
questions about the way Arab
regimes have sought to legitim-
ise themselves, especially the
generation of leaders that
came to power after the 1967
Arab-Israell war and is largely
still there.

In short, the devices end
symbols which these regimes
have manipulated in order to

shore up their control these
past two decades are all begin-
ning to look like wasting
assets.

The prosperity of the 1970s,

which enabled Arab rulers to
offer their rapidly growing pop-
ulations jobs in government
service and to build up formi-
dable security forces, is wear-
ing thln,

Without exception, Arab
countries are finding that their
bloated bureaucracies are an
obstacle to investment and pro-
ductivity. In some cases, such
as the Maghreb states, Syria.
Jordan and Egypt, severe eco-
nomic dislocation has set In,
confronting rulers with a
potentially combustible mi* of
frustration and enmd among
city-dwellers.

Then there is the question of
Palestine. The quest for the
recovery of at least a part of
the Arab territory conquered
by Israel has been a symbol of
supreme importance for Arab
regimes for 41 years. Their
manifest failure to achieve
progress towards this goal has
long been a source of potential

domestic discontent
But in the last 19 months,

they have found themselves
pushed to the margins of the
conflict by the Palestinian
uprising In the occupied West
Ran It anti fima Strip.

Arab summit tweeting* these
days present the bizarre spec-
tacle of ttinga amt presidents
voicing support for a popular
rebellion in Palestine of the
sort which they have every
reason to fear at home. The
riots in Algeria last October
and in Jordan in April,
although marked off by eco-

nomic problems, also carried a
powerful political message
about the need for greater
accountability and popular par-
ticipation.

Democracy Is another con-
cept to which “progressive”
Arab governments have paid
ample lip service in the past 20
years, without the slightest
Intention of putting it into
practice. What they, and Aflaq,
apparently failed to under-
stand Is the tink between liber-

ation from foreign oppression
and dvil liberty at home.

If the Middle East is ever to
emerge from its present mal-
aise, Arab regimes will have to
accept that the way to consoli-

date their systems lies not in
the self-serving manipulation
of ideological symbols but in
an effort to build proper politi-

cal institutions «nd win genu-
ine popular support.

TERS

Dispute at British Rail
FromMrRA. Rosser.

Sir, Just a few comments on
the British Rail Board's expen-
sive advertisement in the
Financial Times yesterday
(June 29).

Last time we referred an
kacrjp tO ti» ghairman of the
Railway Staff National Tribu-

nal, the Board flatiyretfused to

go for over nine months, and
than caily after tiie interven-

tion. of the Advisory, CandKa-
tiau'-soft' Arbitration Service
(AcasrV. 1

When a decision was given
In jqut favour the Board
refused - and is still refusing
- to abide by it. So much for

its respect for the Tribunal and
Ub independent chairman.

The British Rail Board minis
to abohsh the Tribunal from
tiie end of October this year.

After then it wants to have the
right to veto any trade union
riaim being referred to arbitra-

tion. Once agefo, so much for

its new-found respect for the
Tribunal and its chair

The British Ball Board
imposed its "final” ray offer

knowing that we had referred

our claim to the Railway Staff

National Tribunal.
Clearly, at that time, just

over seven weeks ago, it (fid

not regard the Tribunal as the
-appropriate body for settling
differences.

. The board’s final pay offer of
7 per cent to staff throughout

Measured out in money
From Mr LR. Bloor.

Sir,
:

Mr Samuel Brittan
quotes admiringly the words of
Professor McKinnon to 1he
effort that an the benefits of a
common monetary standard
ean .be seemed with national

moneys remaining in dbncnla-

tiori (June 15). This is sandy
(fisfogenuoas. ....
Under a monetary union,

whether the classic gold stan-

dard orsome other standard, it

is the object chosen for the

standard that becomes money,
not the units which simply
express given quantities rf it.

(A given quantity of liquid

may be expressed in either

pints, or Jttrea, and as long ns
the relationship between the

same it does hot matter In zeal

terms which' Is used, because
tip Quantity of lkndd
befog considered 1b the same.)

Similarly, in a monetary
union with absolutely fixed
exchange rates it is the quan-
tity of money which matters,
not the means by which it Js
measured.
This must, surely .imply

entrusting the money supply to
some centra) authority of tiie

union unless a control sys-

tem WIm flat nfflw ftlnwric gnM
standard were to be adopted
which solely depended upon
the fluctuating supply of this

metal.
As readers with some know-

ledge of economic history will

be aware, a country which lost

gold under this system for
whatever reason, current or

the Industry Is below the rate
of inflation. In contrast, when
it comes to feres the BR.Board
has no compunction about con-
sistently imposing increases
for its customers which are
well above the rate of Inflation.

Both customers and staff get
an unfair deal from the board.

Finally, Acas has not
instructed the National Union
of Rallwaymen -nor any other
unfen to refer its (4«rlms to the
Tribunal, as the Board alleges
in its advertisement.
Richard Rosser,
General Secretary,
Transport Salaried Staffs’ Asso-
ciation,

WaJkden House,
10 Melton Street, NW1

capital, suffered a loss of
money which, because of the
absolutely fixed relationship of
the currency unit to a given
weight Of gold, awtfmifltiiwlly

brought about a deflationary

Compensation claims liquidated
Front Mr Henry Wfteomb.

Sir. Robert BiceS legal cd^
nmn (June 26) highlighted the

plight, of compensation clatm-

w .
^without a

rfahw if their former employer
has gone into BquMation.
We welcome the Govern-

Bffl, to extend the re-registra-

tion of companies from two to

20 years. TWs win-undoubtedly
help many future claimants.

Crucially, however,. tins right

Is not retrospective.

Mr Francos Maude, the Min-
ister for Corporate Affairs,,

stated in committee last week
that retrospection would place

U huge burden cm insurers,

because they have discounted
their premiums cm liability to

companies in the knowledge
that a number rtf claims would
probably he lost if the insured

company became bankrupt aid
dissolved, therefore enahttng
them to escape hatdUty.

: But the Minister failed to

answer the argument raised by
tiie Bar’s law reform commit-
tee repent, which says; "essen-

tially, It is a windfall if insur-

ers avoid liability for this

particular . . . category of

claim.” Jonathan Mance QC,
author of thfr Bar’s report,

aigued that; prior to the House
of Lords* derision in Bradley v
Baffle Sor Insurance Co Ltd, in

Mardi 1999, the Jaw was uncer-

tain, and it waa "most antiMy
that any insurer would have
relied in any meaningful

The .room for Individual
mannarwep by national mone-
tary authorities in any mono-
fatiy TmkfpiB «wtrwwl*^y RwritaMi

becanseof the de facto exis-

tence of a single form of
money. To retain individual
national currency units in a
monetary rmi«n would be at

best eccentric -In fact dishon-
est, because it would encour-
age a fay iHn«hm of continu-
ing monetary sovereignty.

IB?!®**
WirkstQorth, Derbyshire.

sense” bn that derisfam as ft

was deride and discounted Its

liability accordingly.
So aflfo fo ifehtt The Minis-

ter suggested that ft was up to

to
duced. By doing so he appears

to he reflecting without ques-

tion -the insurance lobby’s
dafcns. But where is the evi-

. dence that Us <*>iiwi have any
basis? .

If the insurance industry
really has been discounting its

liability in the part, ft should
produce that evidence. Ifnot, ft

is an act of particular calkius-

nessfbr ft to be denyingaccess
to justice to injured people.

Henry Wftccanb,

3 Ejtdsleigfi Street, WC1

Report with
reservations
Prom Mr Shys David.

.
Andrew fflfl has been

.generous .in quoting Business
magazine in ms reports (June
24 and June 26) on the Depart-
ment of Trade and Industry
investigation into the affairs of
Bastwood pic - bnt I fear nrt a
Httle rafafrT

ft is completely Inaccurate to
say, as he says no fewer than
three times, that Bestwood was
tipped by Business in March
1988 as Bkely to be the top Brit-
ish company fo the year 2000.
Bestwood appeared at the head
of the Business "Smart 200”

list in our April 1988 issue by
virtue of fts spectacular sales
growth (1223 per cent) over the
previous three years.
A short accompanying

article was headlined, however.
"Bestwood: A Paper Tiger?”
The text was equally reserved
fo its analysts of the.

c

ompany
,

pointing out that Bestwood’

s

most potent expansionary tool,

its share paper, was "fahmted.”
and ifrawing attention to the
disappointment among Inves-
tors and brokers at Its most
recent Interim results. "Bes-
twood,” Business concluded,
“Is everything that went out of
fashion an October 19 (lafffc”

moreover, ft.was now “in a vul-

nerable position.”

lady wrong, as Andrew Hill
Implies, we seem to have been
among the more prescient in
commenting on the

Rhys David,
Publisher,

putthtn^

234 Sing's Boad. SW3

Not such a
heavenly City
From the Rector of St

Sir, Colin Amery’a article
attacking the Environment
Secretary’s decision to let Mr
Palumbo demolish the listed
building} atNq 1 Poultry (June

happened to
.
the

City Plan?
• In the appeal inspector’s
report, representations in sup-
port of the proposals are listed

on page 51. Representations
from those against coverpages
53-112. How can such a weight
of evidence be ignored?
Victor Stock,
St Mary-Le-Bow Church,
Otea&stde, EC2V BAU.
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Asia begins in

Amsterdamwith
China Airlines.

AnwttKtaK (TO0J18V555 p Lire) ftaikfine (OWJTWttl • BM?4WE2
London! lOWiMTO? • JW3+W08 Aik f0M22563#>

Now your Asian experience can

begin in Amsterdam the moment
you board China Airlines.

Indulge in the luxury of Dynasty

Business Class. Be pampered with

champagne, exquisite cuisine and
attentive, distinctly Chinese service.

Choose from three flights weekly

in Bangkok and Taipei on spacious,

wide-bodied Bodng 747s. And let

our Dynasty “Burs show you the

splendor of Asia.

So if you have business in Asia,

fly China Akitaes.

A B\ssson For Deeul

CHINA AIRLINES
X5ffa,UIWN,ROC
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Three take a bite at the Big Bad Apple
Janet Bush looks at runners and form in the race to become next Mayor ofNew York

T HE RACE to become
Mayor of New York,
surely a most unenvia-

ble job. is the most competitive
for many yeare and promises a
fascinating result, whoever
wins.
There are two front-runners

and a celebrated underdog for
the November election. It is a
campaign that will decide who
will steer this city - slouching
towards despair and badly in
need of leadership, in the
words of Mr Joe Klein, one of
its most astute political colum-
nists - for the next four years.
The leading contender for

the Democratic primary by a
very large margin over an
embattled Mr Ed Koch, mayor
since 1977, is Mr David Dink-
ins. The understated, gentle
Manhattan Borough president
is not the first black contender
for mayor but certainly the
first with a good chance of win-
ning.
Mr Dinkins, a respected poli-

tician, has solid backing Cram
the highly politicised black
community and broad support
from trade unions, white liber-

als and many local political

leaders.

The candidacy of Mr
Rudolph Giuliani, former US
Attorney for the Southern Dis-

trict of New York, has revived
the almost mythical coalition

between the Republican and
Liberal parties which elected

two legendary mayors: Fiorelio

H. La Gnardia from the mid-
1930s to the mid-1940s and
John Lindsay in the 1960s.
Mr Giuliani is backed by his

formidable reputation as
scourge of the Mafia, Wall
Street’s insider traders and cor-

rupt public officials in the
scandal-ridden Koch adminis-
tration.

He is proving to have enor-
mous appeal across race, class

and political barriers because
of his strong law and order
image, in a city which is

imploding under the pressure
of drug, particularly “crack.’*

induced violence.

An opinion poll carried out
for the New York Post last

weekend shows that the former
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Sights on the skyline: in the running for the unenviable position of Mayor of New York are the
scourge of Mafiosi and Wall Street insider traders. Rudolph Giuliani (left), the incumbent Mighty
Mouth. Ed Koch (centre), and the understated Borough of Manhattan president, David lMnfctna

prosecutor, who runs in both
Liberal and Republican prima-
ries on September 12, would
beat Mr Dinkins by 10 points
and Mayor Koch by two votes
to one in the November 7 elec-

tion.

He would be the first Repub-
lican victor in this overwhelm-
ingly Democratic city since
John Lindsay won in 1965.

But what of Ed Koch who
boasts nicknames like Mayatoi-
lah and Mighty Mouth?

His popularity ratings have
plummeted since the heyday of
his first term, when he was
credited with dragging the city

back from the brink of bank-
ruptcy in the mid-1970s. Yet
nobody is prepared to exclude
the possibility of him winning
an unprecedented fourth term.
“You have in Ed Koch the

most formidable candidate that

I have seen for years and years
and anyone who has counted
him out because of a few opin-
ion polls is mflicing a big mis-
take." says Mr Howard Ruben-
stein. whose public relations

firm has worked for many a
New York politician.

Mayor Koch has enviable
political savvy and a host of
favours to call in. But there is

no doubt that the vast majority
of New Yorkers are tired of
him. Although his love for the
city is undoubted, his barbed
wit and boundless egotism no
longer seem an appropriate
response to the appalling prob-
lems of homelessness, drug
gang warfare and racial divi-

sion.
Mr Koch still leads the other

two Democratic contenders,
who are not given much of a
chance of winning. They are

Mr Richard Ravltch. former
head of the Metropolitan
Transportation Authority, and
Mr Harrison Goldin. New York
Comptroller and a long-time
foe of Mr Koch.
Mr Giuliani’s Liberal chal-

lenger is Mr Donald Harring-
ton. a veteran who stands no
chance of winning without the
party’s endorsement, already
given to the former US attor-

ney.
Mr Giuliani's opponent on

the Republican ticket,
although not expected to beat
him , could be more trouble-
some. He is Mr Ronald Lauder,
heir to the Estee Lauder for-

tune, and he has waged a cam-
paign almost entirely through
a negative advertising blitz
attacking Mr Giuliani.
He has already spent S5m

and is apparently prepared to

spend £5m more. “Mr Lauder’s
campaign is like a laboratory

experiment to see If a candi-

date with no brain can still win
because he has an enormous
wallet," said one political com-
mentator.
New York magazine’s Joe

Klein believes Mr Koch will

lose. Koch alienated black and
white voters during the New
York Democratic primary for
the presidential nomination
last autumn with his comment
that people would be crazy to

vote for the Reverend Jesse
Jackson. He is also widely seen
as presiding over a city which
is falling apart.

New York has deteriorated
even since the fiscal crisis of
the mid-1970s. Mr Klein says:

“The fear then was the specific

fear of financial chaos. Now we
have a more amorphous kind
of fear and it is much more
frightening. It is like Beirut
- creeping anarchy."
The expected confrontation

between Mr Dinkins and Mr
Giuliani win rest on two fac-

tors, in his opinion.

The first is race. Mr Dinkins,
who already faces a consider-
able hurdle with a section of
voters because he is black,
would be severely disadvan-
taged if a tough summer of
racial incidents emerged. “All
you need is one more white
policeman Wiling a black kid."

The second is whether Mr
Giuliani proves tough enough
to take the blows that have
started raining down on him as
the man to beat. He has
already had to take a leave of
absence from his law partner-
ship because the firm once had
Panama's General Manuel
Noriega, indicted in the US for
drug trafficking, as a client.

Mr Giuliani, who has a stem,
almost sepulchral visage, must
also prove that he is human.
He already prides hhnmdf on
doing a passable imitation of
Marion Brando in The Godfa-
ther, bat it may be the birth of
his second baby in August, and
the invttable blanket press cov-
erage of his paternal cooing,
which could tip the halnnro in
his favour.

De Klerk launches election campaign
By Anthony Rbbbison in Johannesburg

VOTERS in South Africa
should take the opportunity
“to break out of the cycle of
conflict," said Mr F W de Klerk
last night as he acted to consol-
idate his authority as leader of
South Africa's ruling National
Party with the launch of its

general election campaign.
Addressing the party's one-

day Federal Congress in Pre-
toria City Hall. Mr de Klerk
told cheering MPs and senior
party officials that “a ray of
hope is shining through the
dark clouds of violence and
strife ... history is offering us
a golden opportunity at the
beginning of the last decade of
this century."
He pointed to the election

process in Namibia, the pros-

pects of reconciliation and
negotiation in Angola and
Mozambique and the way “eco-

nomic realities are forcing the
countries of southern Africa to
take a new look at closer co-op-

eration.”

Inside South Africa, he con-
tinued. “I have been heartened
by a wide range of discussions
with various leaders.” He
added: “After my talks with
European leaders, my impres-
sion is that this changing
atmosphere is causing them to
cautiously re-evaluate the situ-

ation in South and southern
Africa."

After his upbeat analysis of
the international situation Mr
de Klerk went on to promise a
tough battle against both the
“unreallsable policies” of the
Conservative Party and a new-
ly-formed Democratic Party
whose “policies of one man,
one vote on common rolls." he
warned white voters, would
“Inevitably lead to majority
rule and thus the domination
of minorities."
Mr de Klerk's own party's

“five year action plan” for
modified ethnic group-based
power sharing stems from
what he termed "a system of

concurrent majorities” and
rejection of Westminster-style
simple majority rule. He later
indicated that it might take
more than five years before
blacks gained similar voting
rights to other races.
Mr de Klerk made clear that

President P W Botha, who did
not attend yesterday’s con-
gress, would not be taking an
active part in the election cam-
paign. He said homelands
would remain key building
blocks in the constitutional
framework and that he “did
not want to be tied down to a
timetable on black voting
rights." He added: “It may take
longer than th«» npy election.”
Despite these clear indica-

tions that Mr de Klerk's prom-
ise of a “new South Africa" is

likely to be a long time in the
making, he also made clear the
party was now united around a
generally “reformist” line.

The National Party will
attack the Conservative Party

for its “negative voH unw»iih».

ble policies” rather than com-
pete in bigotry. In particular
he indicated that the party
would demand that the CP
reveal the boundaries of its

proposed white state. The Con-
servative Party, led by Dr
Andries Trenmicbt, has. up to
now. kept its plans deliberately
vague so as not to deter white
voters in areas which might be
hived off to blacks.
Meanwhile the ruling party's

five-year “action plan” was dis-

missed by Dr Denis Worrall of
the Democratic Party as "a
plan to entrench apartheid."
The Coloured Labour Party
tensed it “unacceptable for
perpetuating the artificial for-

mation of groups on a racial
basis."
The Conservative Party

denounced it as making black
majority rule inevitable and
making whites prisoners of a
constitutional system they
were unable to change.

OECD forecasts ‘big

industrial slowdown’
Continued from Pane 1 .

age rate of 6 to 7 per cent m
1989-90. This would be slightly

hjgh*»r than the level recorded

between 1983 and 1987.’

The OECD says that both the

British and US economies
would be expanding at rates

below their medium-term
potential over the next 18

months. It forecasts a slow-

down in US growth to 2.25 per

cent next year from 3 per cent

in 1989. . .,
Such slower growth should

help to damp inflationary

pressures.
, . .

However. In Britain s case,

the OECD warns of the dan-

gers of a wage-price spiral.

Its forecasts suggest that

individual pay packets in

Britain will grow by 8.25 per

cent this year and by 8.5 per

cent in 1990. This would be

faster than in the other G7
nations.

At a press conference in
Paris. Mr David Henderson,
the head of the OECD’s eco-

nomics and statistics depart-

ment said the British Govern-
ment would have an easier

task reducing inflation if pub-

lic opinion were on its side.

In its Economic Outlook, the

OECD says the recent pick-up

in UK foliation and the deteri-

oration in the current account
balance of payments showed
the need for Improvements in

the supply side of the British

economy.
It calls for the removal of

rigidities from the labour mar-
ket, improved employment
training and education,
greater competition in profes-

sional services, enhanced
regional mobility of labour
and capital and more neutral

tax treatment of household
saving
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Thatcher rejects Delors

plan for economic unity
Continued from Page 1

acceptable to the House or
Commons or to 2 number of
other European, parliaments.

Britain had “won the day” at
Madrid, said Mrs Thatcher,
adding Chat no definition had
been agreed of what was meant
by economic and monetary
union. The Government would
present its own proposals to

the Intergovernmental Confer-
ence. which France, Italy and
West Germany are expected to
call next year. The Treasury
will now start work on aa
alternative plan, but Mrs
Thatcher provided a clear pre-
view of the loose system of

enhanced policy coordination
that Britain will be looking for.

Apart from the issue of

national sovereignty over fiscal

policies, she questioned the
desirability of a single Euro-
pean central bank system and

common currency and stressed
the seed for voluntary rather
than legislated policy co-crdl-

satfon.
Quoting from a recent

speech by Mr Karl Otto PohL
president cf the West German
Bundesbank. Mrs Thatcher
said there were other ways,
apart from that proposed by
Mr Defers “cf going progres-
sively towards a definition of
eccscmfr and monetary union
by consistently following simi-

lar policies but without [cen-

tral; direction."

Her comments on the EMS
emphasised the significant
shock to tie system that the

lifting cf exchange controls by
ether EC governments might
bring. She also stressed that

eventual British membership
would depend on other govern-

ments

Italian stake in Salomon
Continued from Page l

buying a stake, but this was
necessary to strengthen its

position in Europe, a market
which was “very exciting but
rather complex."

"This alliance will aiiow us
to combine complementary
strengths in distribution, prod-

uct creation, technology and
dealing capabilities.” he said.

For San Paolo, the deal
marks a further stage 1c Its

strategy of forming alliances
with foreign financial institu-

tions in order to extend the
range of its services and its

geographical reach. It already

has stakes in Hambros, the CK
merchant bank, and Compag-
nie Financiers de Suez of
France.

Mr Gianni Zandaso, San
Paolo's president, said that San
Paoio and Salomon had spent

two years discussing the alli-

ance in a succession of meet-
ings ir. New York. Venice and
Turin.

“We go: to know each other
well and we regard it as an
honour that Salomon has cho-

sen us as the basis for opening
its European strategy.” he said.

Uno battles

against Ms
image as a
womaniser
By Ian Rodger In Tokyo

JAPAN’S Prime Minister
Sousuite Uno met groups of
religious leaders and women
executives yesterday in a bid
to overcome his recently
acquired image as a woman-
iser. However, widespread' crit-

icism of Mr Uno’s erratic
behaviour earlier this week

Mr Masajuro Shiokawa, the
chief cabinet secretary, said Mr
Uno’s expression on Tuesday
night of a desire to resign was
“the result of too much alcohol
and was merely a complaint"
The Prime Minister appeared

relaxed at the meetings per-
haps because rumours that a
weekly new* magazine was to

publish fresh accusations that
he bad had an affair with a
16-year-old trainee geisha
proved to be unfounded.
The magazine. Focus,

appeared this morning with
nothing more shocking than a
picture of Mr Uno and a report
that it had been unable to sub-
stantiate the story of the 16-

year-old. The editors had been
surprised by the flood of inqui-
ries on the matter on Tuesday
evening, including one from
the Prime Minister's office.

Most of the large factions in
Japan’s ruling Liberal Demo-
cratic Party (LDP) held meet-
ings cm Wednesday and agreed
that Mr Uno should be per-
suaded to remain as Prime
Minister at least until after the
economic summit in Paris in
mid July and the elections tor
half the seats In the upper
house of the Diet on July 23.

This decision was seen as
reflecting more the difficulty of

finding a replacement than of
demonstrating any confidence
in the Prime Minister.

It may prove difficult for Mr
Uno to stay in power even that
long if the LDP fares badly, as
expected, in elections for the
Tokyo metropolltan assembly
on Sunday.
The chairman of the Japan

Socialist Party, the largest
opposition group, announced
the party was aiming to reduce

by more than half the number
of LDP seats in the upper
house elections, thus ending
the ruling party's majority.
Mr Tsuruo Yamagudd said

the party would then submit a
bill to repeal the unpopular
consumption tax introduced on
April 1 and which is largely

responsible for the LDP’s unpo-
pularity. It would then propose
increases in capital gains taxes

on shore and property transac-
tions to offset the loss in reve-

nue.
Ruling party leaders running
scared. Page 5
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A fresh lead from
the Bundesbank

1116 UK authorities could learn
a thing or two from West Ger-
many when it comes to inter-

est rate tactics. Like the UK.
the West Germans bungled
their last increase in interest
rates and their currency suf-

fered. This time, they have
raised rates at a time when
their currency was not under
aWarlc jttH Inflation had dipped
below 3 per cent. The increase
was timed to cause least politi-

cal damage - coining after the
Euro elections but well before
next month’s Paris economic
summit — hag pt]?hk<i the
Bundesbank to regain the ini-

tiative.

No doubt there will still be
domestic squabbles about
whether the West Germans
needed to raise rates for inter-

nal or external reasons, but the
move has almost certainly
avoided the need to raise rates
again before the end of the
summer. This was underlined
by yesterday's rise in the local

bond market; by fixing next
week’s securities repurchase
agreement 40 basis points
below the new Lombard rate,

the Bundesbank has firmly sig-

nalled that it does not want
market rates to rise from cur-
rent levels.

By contrast, the UK authori-
ties have yet to regain the ini-

tiative. While yesterday's rise

in European inter-

est rates is unlikely to trigger
an immediate rise in UK rates,

it has highlighted sterling’s
exposure. There is a growing
inevitability that UK mortgage
rates will have to rise, even
without another rise in base
rates. So if theUK really wants
to quell its inflation, which is

nearly three times the West
German level, it should follow
their anpimplo with a pre-emp-
tive rise in rates.

TSB
The kindest interpretation of

the TSB’s terrible Gist half fig-

ures is (bat the new ehairman
is having a good dear-out so
that the group’s future perfor-

mance wffl look more flatter-

ing. However, this is almost
certainly too kind. The
unhappy experiences of Mid-
land Pftrilc and Standard Char-
tered are a reminder cf how
quickly tilings can go wrong at

seemingly well managed
banks. Of course, everyone
knows that the TSB does not
have any LDC debt to speak o£
but this does not mean that
investors can sleep easy.
The TSB’s costs have rock-

eted, its net interest income is

virtually unchanged - even
though its advances have risen

by more than a third - and it

TSB
Share price rotative to (he
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made a nasty loss on its trea-

sury operations when it mis-
read the next move in sterling
interest rates. This is not the
sort of information which gives
much confidence in the ability

of an untested management
team to weather what could be
the most serious downturn in
tiie UK retail financial services
industry in more than a
decade.
The dividend has been raised

by 10.5 per cent, but there
must be a limit to how much
longer this sort of generosity
can persist. If the new manage-
ment really is serious in its

quest to improve shareholder
returns, it should scrap the
anti-takeover protection at the
first opportunity. This would
be a far better incentive than
any number of critical reviews.

Salomon
In the battle for pre-emi-

nence among continental Euro-
pean capital markets, Italy is

scarcely in the running; so it

may seem odd for Salomon to
choose an Italian partner as a
vehicle for its European ambi-
tions. San Paolo itself is a
respected institution whose
stakes in Hambros and Suez
give it an international per-
spective. But the Italian mar-
ket is, as Mr Gutfreund deli-

cately puts it,
“underdeveloped”; and it must
present more limited opportu-
nities for Salomon than, say,

the French market would have
done. In a world where some of
Salomon's major Wall Street
rivals have much more power-
fill backing from the Japanese,
a 5 per cent commitment from
Italy must look pale by com-
parison.

BPB
BPB might not have seemed

the obvious stock to rise 3 per
cent on a day when the market
fell 27 points. Yesterday's
announcement of an 11 per

cent increase in profits last

year was scarcely the stuff cf

outperformance; and the com-
pany itself spent the day issu-

ing warnings that earnings

may stagnate or even fell over

the next two years.

But the market took on
board the worst of the news
about BPB quite some time
ago. The shares have underper-

formed the market by 32 per

cent over the past year, with

the price falling to a point
where the prospective yield on
the shares was nearly as high
as Its p/e was low, at round
about 7.

At some level - perhaps not

far from the current one -

BPB’s share price performance
must start attracting interest

outside the circle of its own
investors. Predators might
focus on the growth of BPB's
market - 6 or 7 per cent this

year in the UK, and a few
points more than that in

Europe - and the low cost ot

its production base, once the

current capital expenditure
programme has finished. But
unless they do. the continuing

threat of serious competition
in tiie home market from Red-
land and Knauf could keep
BPB on the list of underper-
formers.

Elders DCL
It is not every day that a

company under no threat of
takeover urges its shareholders
not to sell their shares. But
they do things differently in

Australia, and none more so
than Elders. The complex plan
for the company to tidy up its

share register has been heavily
criticised, and no wonder, if

shareholders were to baulk at
the proposed offer of shares at

well over tiie market price, Mr
Elliot and his colleagues -
who have underwritten the
offer - could come very close

to controlling the company
without having bid for it
The key question about yes-

terday’s announcement is the
nature of the promised “mate-
rial information” which is to

justify the offer price of AJ3.00.
It could be a number of things:

details of thp promised flota-

tion of the brewing business, in
the UK or worldwide: a resolu-
tion of the brewing merger In
Canada: or - perhaps most
intriguing^ - sale of all or
part of Elder’s 24 per cent
stake in Scottish & Newcastle.
The last would be a bold move,
given the chronic uncertainty
gripping UK brewing ahead of
the final ruling from Lord
Young. But on the other hand,
ft would be wholly In charac-
ter.

Morgan Grenfell

first class

performance.
Cain in valor Sector qturtile

American Growth 42.2% 1st

European Growth 90.5% 1st

International Growth 54.6% 1st

U.K. Equity Income 19.3% 1st

Souicr: Macrapd.oflrr tobiH. ortiuorar rrunolnj 1 4.SS-26 6.69.

Consistent returns like this — plus innovations like our

range ofIndex Tracker Trusts; UK Tracker, US Tracker and
Japan Tracker and the launch of our PEP Mortgage

Scheme have attracted£l00m ofinvestment. They have

also attracted the Sunday Telegraph’s 1988 Smaller Unit

Trust Group of the Year award and the PIMS 1989 Fund
Management Group of the Year award. The Morgan
Grenfell 1969 PEP is now available on our UK
Equity Income Trust, UK Equity Index Tracker
Trust and Managed Fund.

Callfree 0800 282465

The value oF these investments may fluctuate and b not guaranteed.
Put performance h no giuradtit of future returns, issued by Morgan Grenfcfl

Unit Trust Managers Ltd. Member of LAUTRO, 1MRO and the UTA.



i

FINANCIALTIMES FRIDAY JUNE 30 1989

si

k

5 as

!is2?3%,

-•
.t >v

— i _r ^ ,

V*-'—

L

p
L* x.

-i J.
i1 : i:v:

SECTION m

FINANCIALTIMES
a
jTSp While the demand for

™-" office property in the

\lf City of LondonH E gPPgare to be
" slowing down, the

picture is slightly different beyond
the Square Mile in the West End.

Manchester, Leeds, Birmingham,
Bristol and Glasgow are also areas
to watch. William Cochrane reports.

The broker’s
day is over
IS THE OFFICE property boom
on shaky groan® Are develop-
ers too ambitious, and bankers
too easy with other people's
maney?Have overseas inves-
tors been beguiled by a tempo-
rary upswing in UK economic
respectability and are the
agents, marketing new office
space for profit, selling pipe*
(beams rather than toe facts?

In the year to September 30,
1988, office rents grew fay an
average cd 30 per cent, accord-
ing to Mrs Honor Chapman,
bead of research at Jones Lang
Woottan. In the year to Apsil
1989 office rental value growth
had subsided to 253 per cent,
according to figures foam toe
Investment Property Databank,
and the monthly rate was
down to 1 per cent.
Averages like that leave

plenty of room for mOwni*
Mr David Fletcher, chairman
and chiefexecutive at Fletcher
Kmg

, notes in the firm’s new
Investment Report 1989 *b«t,

while the much predicted “City
property crash” did not take
place last year, the City of Lon-
don office market showed a
marked slowdown in rental
growth.
White he to sanguine about

prospects elsewhere, Mr
Fletcher Is quite bearish an toe
City fringes, and an London's
Docklands, when com*
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Ptcturo by Qtyn Qmnln

ment recently has centred cm
perceived problems into and
out of the Isle ofDogs, by road,
rail at underground: ‘There is

extensive hiking

place and supply will undoubt-
edly far mitadrip demand,” he
says, “with rents likely to pla-
teau at best, bat more than
likely fail *

On development, he says
that the biggest mistake any
foreign investor can make to to
Judge a new market abroad on
the criteria, he adopts at borne.
T Dear that «m« to what Olym-
pia & York may have dime at
Canary Whax£” he saya
The Canadian developers,

who have taken over in one of
Docklands’ most »w»hitiiwi«

schemes, may well be able to
“buy" North American ten-
ants, he says. OAT demon-
strated fids ahfflty in Manhat-
tan, and it has .succeeded in
convincing Merrill Lynch, the
DS investment bankers, to
move to Canary Wharf from
Bopemaker Place an the City’s
northern fringe. “But it is

unlikely,” sms Mr Fletcher
“that this wul happen with
AmimuHh occupiers.”
Mr Christopher Walls and

Mr Alastair MacDonald, prop-
erty analysts at Ktehiwort Ben-
son research, estimate e»»t the
vacancy rate in the City of
London will be 11 per cent by

OFFICE PROPERTY
the end of 1989, reaching
nearly 14 per .cent in 1990 -
“levels which were not seen
even in the w— »mHi of the
stock market and property
market collapse in 1971” They
believe that rents will decline,

with most pressure falling on
— space, as a two-
tier market develops.

Mr David Price, the partner
in rhary* of wniiw Parker’s
City office, takes issue with
ttiam- “Demand held up
wen,” be says, “despite gloomy
reports that the City is

awash... The fact remains
that in the whole of Central
London there are only five
schemes which can provide
bnflrffaigs in excess of 200,000

sq ft for occupation wifidn the
nif«t 19 months.” He says fly*

there are at least twice that
number of occupiers actively
in the market, or pirmmtig
mrrmm nMiin that HmaMalft
Mr Price acknowledges that

flia minpnriwin WOUld be 1666

comforting if the buildings
were those of lfltUlOO sq ft and
above; but be contends that if

London is to be Europe’s finery-

exfo'centte alter 1992 it will
have to upgrade file scale and
quality of its buildings, what-
ever the level of domestic
demand.
He does think that the

vacancy rate of second-hand
stock in London will Increase
consistently, but that this
would be consistent with a
healthy in which old
space wilL be redeveloped if it

does not measure up to occupi-
ers* requirements. "Manhat-
tan.” he estimates, "has a 15
per cent vacancy rata”
The story is dificsent, appar-

ently, outride file City. In Lon-
don’s West End, supply and
demand have been distorted by
the prospect at 500,000 sq ft of
MayWrnamHing to rwrfrtgwHal

use over the next few years. In
March Ladbtoke’s development
arm chimed a record £60 a aq
ft rest for a West End office

bofldlng; month it said it

had made a new record: £73A0
a foot for three floors in anew
IftOOO sq ft building at the cor-

ner of Portland Place and
rsmndna Street.

Mr David Fletcher expects

good growth rates In the
“Western Corridor” and the
“Golden Triangle” to the west
and north-west of London, but
the really good performances
will come from major regional
centres - “such as Manches-
ter, Leeds, Birmingham, Bris-

tol and Glasgow when rentals
have been at comparatively
low levels daring the last 2-3

years.”
Regional centres are

swamped by excess demand,
rather thaw supply, but there is

enough in the development
pipeline to forecast a slowing
of capital growth in the early
1990s. Indeed, some of the
developments, which must
have been encouraged by the
readiness of bankers to put up
loan capital for schemes, are
Mg enough to write concern.

In Birmingham, nonm pro-
posals by Speybawk and Brit-

ish Rail aim to put 900,000 eq ft

of space on to a car park next
to Snow ffill station. This will

represent 6 per cent of the
city's entire stock.

In Leeds, MooirtTetgh’s plans
for GOOjOOO sq ft on the Old FUto

bairn Lawson works. Town
Centre Securities’ 300,000 sq ft

on tbe Elida Gibbs site, were
dwarfed by the Canadwn-Ira-
nian Triple 5 which bid for
some 3m sq ft of office space in
a hHtwH development south of

rfty centre.
Sentiment can change rap-

idly in this business. In Leeds,
Triple 5 were discouraged, offi-

cially. In the City, Conrad Bit-

Mat's offices partner, Richard
Chaplin, declared fax January:
“Dealing floors, regularly ‘fla-

vour of tbe month* only a cou-
ple of years ago, are now virtu-
ally obsolete. In the months
•bawd as the City rationalises

its trading operations still fur-

ther, more and more space of
thfa nature win become avail-

able."

It happens that we heard
subsequently of the former Bil-

lingsgate fi«h market, a hand-
some buHding refurbished by
architect Mr Richard Rodgers
and intended for a dealing
operation floor by Citicorp;
that plan been put on ice
and iMTHrigwgate hud graduated
into a “leisure" proposition.

There has been concern, too,

about the bankers. “The gen-
eral availability at debt finance

for real estate opportunities in

the UK, from both existing and
new sources, has Increased
dramatically over the last 18
months, particularly in respect

at projects with a total senior
debt requirement of up to
£10m," says Mr Peter Welborn,
a partner of knight Frank &
Rntley.
Mr Welborn, responsible for

financial services at KFR,
notes »im that building societ-

ies have emerged as a growing
force in the commercial prop-

erty marfrat, in direct competi-
tion with the established pro-

viders of debt “Loan to value
ratios are continuing to move
dose to 100 per cent,” be says,

“and deficit flnawring has once
again returned to tbe commer-
cial property market.”
The plethora of funding

methods developed since insur-

ance companies and pension
funds were found wanting, and
unwilling to provide equity for
developments in the early
1980s, speak well for the

CONTENTS
Finance and Investment 2

Development Central London 3

Heathraw/M2S; Yorkshire; Wales;

South-west; South Coast 4

Thames Valley; North-Weet;
Scotland; Waal Midlands 6

Business Parka; 6

Project manscement 7

Architecture 8-

Bualnesa Centres » 9.

Profile: London & Metropolitan 10.

Editorial production: Ray Tarry
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extensive construction work
In Docklands: e danger that
supply mey outstrip demand

increasing financial maturity
of tbe property developer and
chartered surveyor.

But there to serious concern
about the characteristics of
so-called limited recourse
loans; about bow well the pro-
viders of 100 per cent debt/eq-
uity funding packages really
know the market they are get-

ting into; about high interest

rates and their effect on devel-
opment economics.

What are the overseas inves-

tors to make of this? Fre-
quently, they are the people
putting the equity into the
funding equation; the propo-
nents of development say that

Japanese, and the Scandina-
vians have their own particu-

lar reasons for moving Into UK
property - mainly, the lack of

investment and development
opportunities in their home
markets - and that they will

not be put off by a declining
pound.

Are the agents just too confi-

dent? “That might be true Ifwe
just bad buildings to let,” soya
Mr David Price of Hillier Par-
ker, “but we advise developers
and investors as well.
“Put it this way,” he says, "if

we were Just selling second-
hand cars, we might have to
say that they were all ‘good
little runners*. But if we’re
advising the car manufacturer
to Invest in plant, then it’s a
different story. We bid for the
Blshopsgate goods yard [dose
to Rosehaugh Stanhope’s
Broadgate development on the
City’s North-eastern fringe] as
recently as February. We won
it, for l’Am sq ft of new space
if the planners will let us.

“Along with the Jones Langs
and the Richard Ellises, we
don’t want to do one big deal
and retire to a rectory in Nor-
folk; we want to be here in 30
years’ in any case,” he
observes, "the market is sofier
than it used to be. The day of
the broker is over.”
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William Cochrane looks at financing methods Short-term investment potential of office property looks attractive

Funding gap widens London’s West End has star quality
NATURE, they say. abhors a
vacuum; it must be despairing

of the City of London office

development market which has
been trying to bridge a folding
gap since the early 1980s. In

recent years, the chasm has
yawned wider and wider.

Before the City’s office devel-

opment boom took off in mid-

decade, developers had diffi-

culty obtaining institutional

funding for schemes costing
more than, say, £20m. After-

wards, the funds were diverted

by better short-term prospects

-in the stock market
Unitisatlon, bringing single

properties or groups into multi-

ple ownership, was promoted

as a solution to the problem,

and the redevelopment along-
side Billingsgate fish market
on tbe south-east fringe of the

City was sold to groups of

investors in this way; following
that

'
unitisatlon as an invest-

ment medium seems to have
been developing very slowly.

Meanwhile, a nationwide
development boom took over
from the Central London initia-

tive, conventional forms of

funding were modified, and
other sources appeared. Step-

hen Barter, a partner in agents

Richard ethb and a director of

Richard wil« Financial Ser-

vices (REFS), lists them in his

Introduction to a recent book*
on real estate finance:

Equity finance:

• Direct property Investment
by OK institutions has seen an
effective retreat by pension
funds; among the more consist-

ent, if still laggardly insurance

company investors, Norwich
Union has been notable for its

willingness to accept opportu-
nities in the office market -
and it has made some very
good deals as a result.

• The onset of overseas
equity Investors, particularly
Japanese, Scandinavian and
North American companies; a
prime example of this was the
mld-1987 sale of Bracken
House, former home of the
Financial Times, to Ohbayasln
Corporation of Japnan for
£143m cash.

• Investment In property
shares. Before the autumn,
1987 stock market crash, UK
institutions contributed
between a £L5bn and £2bn to

equity Issues made by property
companies.
Debt Finance:
UK banks were scarred by
Third World debt, and aware
that the margins on property
lending were significantly
greater than for mainstream
corporate lending. They con-

tributed to a £2.2bn rise to

£23.6bn in loans to property
companies in the three months
to end-February. This figure

also included:

• Overseas banks, a growing
number of them with branches
in London eager to participate

in, or lead syndicates;

• Building societies which, as

a result of the Building Societ-

ies Act 1986, can lend up to 10

per cent of their loan portfolio

into non-residential opportuni-

ties. Abbey National was the

first major lender from this

sector, providing a £4Gm facil-

ity to Lysander for the Bish-

opsbridge mixed-use develop-
ment at Paddington, west of

central London.

Stephan Barter

• Limited recourse lending, a
ploy imported from the US, in
which tbe recourse of the bank
is limited to the project itself,

thereby restricting the poten-

tial liability and risk to the
borrower. Savills Financial
Services, in a recent publica-

tion, Financing Property 1989,

says that limited recourse
loans are often tied in with:

Off ImIoth-w sheet financing:
• This type of arrangement is

designed to help the developer
whose capital base is small in

relationship to the amount of
development which it is under-
taking. The most celebrated
example of this, recently,
been the financing deal put
together by Kleinwort Benson
for Speyhawk, in a £55m fund-
ing of the latter’s 180.000 sq ft

King’s Cross House scheme on
the northern fringe of Central
London.
Mr Barter’s list continues

with:
The joint venture revival:
• Here, the developer takes a
partner which could be a an
institution, a property com-
pany or an International inves-

tor to provide most of the
equity finance, in return for a
share of the profits; the joint
venture vehicle will raise the
required debt

New funding vehicles:

• Agents like Jones Lang

Wootton and Knight Frank &
Rutley have links with
building societies, tbe Alliance

& Leicester ami the Woolwich
respectively. REFS is Involved

with Barclays de Zoete Wedd
in tbe Property Equity Fund,
which aims to provide 100 per

cent finance for developments
from a single source; and, in

nnnthar venture, in a partner-

ship with the Bayerische Hypo-

hank-
The capital markets
• Financial products in this

category include multiple

option facilities, tender panel
loans, Eurobond issues and
nrwnmprr'igi paper programmed
for property companies; and
Rosebaugh/Greycoats’s financ-

ing of 1 Finsbury Avenue.
Securitisation:

• Takes in unitisatlon and
the conversion of assets

into tradeable paper securities.

REFS is identified with the
PINC, one of tbe vehicles cre-

ated far this purpose, and Mr
Barter thinks that we are
going to see some financing
schemes, structured around
ETNCs hut on a private basis,

as an efficient joint venture
partnership. These, he says,
would be followed by public

PINCs issues.

Problems remain. A number
for observers think that the
problem of replacing medium-
term debt with equity will

have to be faced. They say that

so-called limited-recourse loans
are typically designed to cover

the construction period, and up
until the first rent review.

Peter Welbom, a partner of

agents Knight Frank & Rutley
responsible for its financial
services arm, is not 100 per
cent sure abouet the trend to

debt/equity funding packages.
“The number of providers of
100 per cent of development

!

finance, particularly for com- 1

mercial projects, in return for
an element of participation in
project profit, have grown sub-
stantially," says Mr Welbom.
“Margins have been squeezed
and in some cases there Is a
question as to whether the
risk/reward equation has been
fully addressed."

Savills picks up on the high
interest rate problem. Its fig-

ures, based on funding
arranged, rather than drawn
down, show that in the first

quarter of 1989 the property
sector arranged a total £3Jim
of funding, £1.36bn less *hvn in !

toe previous quarter.
j

*Reol Estate Finance, pub- I
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AS AN INVESTMENT, office

property is back In fashion,

and performance forecasts sug-

gest that it should stay attrac-

tive In toe short term; the
question Is whether, as the
short term progresses into toe

medium, events will keep toe
forecasters happy.
A report* from Rupert

Nabarro’s Investment Property
Databank (IPD) said recently
the office market showed a
total return of 31 per cent in

1988, up from 28 per cent in
1987. Af^nts Richard EQis are
forecasting a 29 per cent return
from tbe sector for the year to
February, 199(1

IPD noted that, since 1979,

financial and business services

in the UK have shown a
growth in output of 82 per
cent, and a growth in employ-
ment of 50 per cent The effect

on rants has been most marked
in the past three years,
although investment perfor-
mance has seen swings, round-
abouts - and seesaws.
The star performer was Lon-

don’s West End. Forced up by
occupational and investment
demand, shortage of develop-
ment stock and the prospect of
500,000 sq ft of Mayfair revert-

ing to residential use over toe
next few years, this area saw
capital growth of 4L3 pm- cent.

The year 1988 went
out with a whimper.
There was some

trepidation about 1989
but there is

considerably more
activity than predicted

and a total return of 47.6 per
cent in 1988.

The City of London, much
mote subdued after the crash
of 1987, turned in a 19 per cent
gain; Weatherall Green &
Smith, in their 1989 Property
Report published last month
said that the year went out
with a whimper. They looked
ahead to 1989 with some trepi-

dation, but they are happier
now: “There is considerably
more activity than many
would have predicted, substan-
tial lettings are still being
achieved and an air of opti-

mism prevails."
Meanwhile, IPD also noted

rtmt the ripple effect of eco-

nomic recovery moved north
and west Into provincial prop-
erty markets last year. Total
returns in 1988 exceeded 30 per
cent in a wide range of centres,

including Leeds, Edinburgh,
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Adrian Wyatt

Sheffield, Manchester and
Plymouth.
The headlines continued to

be made in Tywidnri. Healey &
Baker commented in their

March 1989 quarterly invest-

ment report on toe contrast
between the City and the West
End at the same time pointing

up a fundamental change in

the investment market
Like WG & S, they seemed to

like the City of London. They
said that in contrast to May-
lair, where both UK and over-

seas funds were buying in a
market where supply was
“unhealthily” below demand,
toe main investors in toe City
are overseas buyers; and that

an inwrasingTy large number
are now long-term investors,

looking at their acquisitions in

the expectation of medium- to

long-term rental growth.
Opinion is a two-way mar-

ket It can be argued that for-

eign money is keeping the Cen-
tral London office investment
market afloat; and that some of

this money is “hot" or not so
cool as H&B are arguing.

T-ast December, a legal brief-

ing from solictors DJ Freeman
on foreign investment In UK
property noted that Rodamco.
the Dutch fond which forms
the property arm of the emi-
nently respectably Robeco
group, was known to have
attracted “passive” investment
from all over the world.
Rodamco was bidding for Ham-
mereon, one of the UK's big-

gest property companies, at the
time.
In addition, older hand* in

toe property game will remem-
ber agents denying that there
was a problem with office sup-
ply, and dpmnnd in the reces-

sion-hit, early 1980s. There are
agents now who acknowledge,
and researchers who are ham-
mering away at the theme of
oversupply in the City of Lon-
don office market They say
that the market has developed
Into two tiers, for new and sec-

ond-hand space and that there,

is probable oversupply at both
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stable but that worries are
mounting over valuations in
the coming years.
Mr Adrian Wyatt, a partner

in Jones Lang Wootton, thinks
things have rfmwgpd radically

in the property investment
world, and points up proposi-

tions which could move the
market ahead, or into reverse.

The overseas influence is not
likely to disappear overnight
“With the deregulation

t
of

world capital markets a build-

ing is not concrete' and glass
any more,** says Mr Wyatt.
~“lfs dbBars, Deuf9dhmarkS or

yen.
Rethinks that the phenome-

non of Japanese, Scandinavian
and Dutch institutions and
construction companies,
exporting capital to invest in

UK property, will soon incorpo-
rate US investment foods: “In
America, financial regulations
were interpreted until recently
as saying that It was impru-
dent to invest outside the
States.” he says. “Now lt*s

quite the reverse*
In Britain, meanwhile,

investment professionals are
worried by toe toreat of the
imtfwr business »*g Parts' of

AfoMdavatopmantby

the West End are

at rats rises ofw pw

0e
?bey are also worried about

toe !«««*»«! in the financial%
tor. Forecasts hold that Kioato

in toe market for &nanriw«ad

business services might era-

tract from its recent spfefolar

levels to nearer
?
or S w* cwtt

a year but within that

forecasters are tying to tej-

ance the slump in City so®
broking with a parallel rira in

employment among chartered

surveyors, accouatanta and

sohdtore.
TIhs questkm about ttet is

whether specialists in the land,

accountancy or tbe tew need

City core locations; os whether

they prefer the atfractioM

cheaper, but potentially high

Quality space on the City

fringes, such as Broadgate or

Spitalfields. and other loca-

tions like King's Cron or Pad-

dington.
Mr Wyatt also notes that

while average growth is strong
ffiMwigti fri itself, some provin-

cial office rents have doubled

in the past 18 months. This

might, in the years ahead, give

y>ni*t passe to the overseas
Investors, who have tended to

concentrate mainly on central

London.
Robert wannir ĵnm, a senior

partner in the Investment
department at Knight Frank A
Rstley, thfak* that the growth

of financial services in London
wSl create continuing strong

tenant demand as 1992
approaches - “which is. per-

haps. reflected in some of the

prices being paid by interna-

tional investors,* he observes.

Yet the big office occupier,

investing hugely in infotech
and other office kit - and
much less, proportionately, in

the of the building “ is

more ready to demand its

rights, even to pick up Its trap-

pings and walk, than ever
before.

This could happen on the
fafarnntimmi stage. ‘The mar
ket will ignore ,toe element of
hafowiwid consumerism at Its

peril," says Ur Wyatt, who
fears toot London could seeks
position as Europe’s interna-
tional financial centre eroded

fry quiet, hut persistent compe-
titon from Frankfort, or Paris.

There’s zero room for com-
plaeency, to my opinion," he
says. Tf a common currency
happens, eod we're not part of

it, titat could seriously damage
too London office market"

WUan Cochran*
•Property Investors Digest
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David Lawson reviews the West End scene THE CITY

x

1.^

• .i |iv

- isX

c"

Ft.

g fl
s

***'

$

H!

Rent levels nose ahead Uncertainty and some panic
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THE favourite sport among’
London office devetopeis is, a.
tit-fbr-tat between die West
End and City of London over
which can datm Britain’s high,
est rent levels. lt would have
been no contest a couple of
years ago, when the City
seemed literally paved, with
gold; now the upstart : west*
enter has hosed , ahead. «wa
could stay in front fin: the fore-
seeable Mure.
Values for the few large

buildings ready to come on
stream are already estimated
conservatively at £70 a sq It -
which Is about what the City
has strained to on a landmark
scheme. But they could go
higher as desperate tenants
fight informal tenders fin- this
almost non-existent residue of
vacant property.
Agents expected tie market

to catch its breath until mast
year before moving above the
£6&50 a sq ft achieved by a
sab-letting in Lansdowne
House, the Berkeley Square
block which has itself broken
the mould by exceeding Ctty
levels whan taken by SaatcM
for £62^0. But STCbas jumped
the gun, paying Ladbroke the
equivalent of an astonishing
£73.60 a sq ft for the above-
ground floors of a new 18,000
sq ft block on tiie Langham
Island site across Portland
Place once reserved for the
BBC.
Nor are other record-break-

ers for behind. The Post Office
is forking out £65 a sq ft for
offices in St James's Square,
continuing the tendency of
government departments to set
standards for others by paying
top whack for its property.
Meanwhile that former black
hole to the market called Vic-
toria has seen MEPC net £50 a
sq ft far its Eccleston Square
Uock in a pre-let by Bine Cir-

cle - which seemed to be
obsessed with moving away
from london to save money
only a few years ago.

lUg is rimwiawd grain mart jn

an area which has practically

no modem space available for
traditional service tenants
bursting out of their existing
homes as they expand to line
with the general economy. The
figures for space taken over
the last couple of years seem to
belle this fervour; Healey &
Baker points out lettings

Ml by 65 per cent to 4Am sq ft

last year. Hut this is merely
because there was hardly any
space to let.

The buoyancy of company
profits has particularly-
affected prime rents. Busi-
nesses have been keen to main-
tain a prestige headquarters in
the area, pushing up the value
of top-slice buildings by 34 per
cent a year since 1985 com-

The buoyancy of

company profits has
affected prime rents

pared with an average of l&S
per cent a year across the
board. Prime rental growth Is

now slowing but a lag effect

should see average costs
increase by 20 per cent this

year, says H&B.
The difference between

prime and average shows just

how wide the mark** is in the
West End. In fact, a large pro-
portion of premises are
cramped »«d poky offices,

oftenm poorlocations. At least

they were poor locations. The
West End is -spreading into
areas such as Victoria and
north of Oxford Street. The
Ladbroke rent showshow Port-
land has emerged

.
from

nowhere as a prime area and
the fact that it has become a
source of special reports by
agents means it has really'

But vacancy rates are
already down to 2 per cent In
the Northern Quarter, as
Debenhatn Tewson & Chin-

6QUEENSTREET
MAYFAIR LONDON Wl
FREEHOLD OFFICE BUILDING
4700 SQUAKE FEET APPROXIMATELY

10 BROADGATE
LONDON EC2

12,500 sq.ft.

OFFICES OF
EXCEPTIONAL QUALITY

TOLET
Ag^toSoleAgEds-Bet MWiEMJS

nocks has dabbed this strip
between Marytebone Road and
Oxford Street Large premises
are hard to find and develop-
ment is running at only
around 800,000 sq ft a year
mtift beyond 1982; says Pfcflfp

Gray of DTC.
As rents rise, some tenants

may find themselves costed
out They will not be alone. As
Bm Monk of Jones Lang Woofc-

ton points out existing tenants
right across the West End wffl
not have fait the effects of ris-

ing rents because modern
leases allow five years between
review. But this silent majority
is about to feel the cold
draught of reality.

Most are small concerns.
BAB points out that the aver-
age size of West End lettings
over the last four years was
less than 8£00 sq ft - perhaps
enough space for 50 or 60 staff.

Same of these could find it a
strain when reviews come up.
A Mayfair/St James's tenant,
far instance, will have to plan
far increases in line with 73 per
cent compound growth since

But the giants will also be to
fin- a shock, says Mr Monk. A
recent JLW survey showed
that more than 80 per cent of
companies employing over 200
people were -paying rents of
less than £25 a sq ft, and most
face reviews in the next three
yean.
This could lead to a spate of

relocations, bat. that will be
mote iHfWwnlt t*um In the paw*

The western route is clogged
because Hammersmith fra* lit

tie space and rents are rapidly
approaching £40 a sq ft, says
JLW. Victoria is almost dosed
for entry for the moment, with
most property sunk into pre-
lets, although more than
840JIQ0 sq ft is under construc-

tion and another SSOfiOO sq ft

nruuosed. nnanwHiig tO Raelml
Unswurth at Ctattons. If the
Government can keep its
hmnh nff thi» space — which

has proved almost Impossible
in the past - there may be
some available for rdocators.
This has proved a spillover

area for tenants pushed put of
Mayfair St James’s by
soaring rents, &s well as a ref-

uge fur some large financial

groups unable to find large
space dswhere. But rents wfll

not be much easier here in
fixture, after breaking the £50
banter. One advantage may be
the limited impact of rate
revaluation in this area, says
Gluttons.
The body of the West

Bid could be bit hard by the
introduction of uniform busi-
ness rate next year, as the
accompanying revaluation will
reflect the enormous growth in

values since the last reassess-

ment In 1978. It will be a dou-
ble blow for those occupiers
already facing huge increases :

in their next root review and
could be the straw which broke
the camel's for many -
particularly if company profits :

start to fa**

The 6m sq ft proposed at
King’s Gross and regeneration
around Paddington w*«ai hawfa

and goods yard could be a wel-
come new home for those

,

either pushed out of the centre
or unable to find new space to
move in. Others may jump far-

ther - north to White Ctty or
south to the rapidly developing
south bank zone. Lack of staff

as much as shortage of land
may prove a draw. Transport
nodes such as Paddington,

;

Waterloo andVauxhaH - all of
which have major develop-
ments proposed - win be a lot

more attractive to commuters.
With City rents weakening;

«mpnnfa*w may even aim east-

wards - or perhaps trek over
to docklands. Mr Honk
believes this wifi happen only
if cost differences become
extreme, but the way the West
Wnii ]g winning *ba tit-fbr-tat

battle wfli the City, this might
not be too far away.

THE bolls and bears are locked
in combat once more over the
foture of the City of London.
Entrenched in the bunkers of
certainty, they lob alternate
messages of joy and impending
doom Into a confused mass of
investors and tenants, creating

even more uncertainty and
pmf

n

The division of opinion is
almost predictable. Financial
analysts have a monopoly of
long faces, forecasting a tidal
wave of new office buildings
which will hit the Squaxe MUe
with an Impact reserved by
ecologists for sea-level
changes. Meanwhile, agents
are going through their Chur-
chHiiiaw phxasebook, promising
that tHIngw are not as bad 88
they seem and, in any case, we
will all soldier through.
Even bulls with the longest

horns do not ignore the fact
that tiie Ctty is set for one of
its periodic bouts of over-todul-
genre. Development nfaiw laid
when financial services and
professional groups were grow-
ing ifl«» Topsy are still

through the system as many
groups settle back into more
modest expansion. The crunch
has been widely predicted for
some time between mid-1991
and early 1992. deoendtofir on
how supply and demand flg-

unes axe estimated.

The sums vary from source
to source, partly because the
City's boundaries ebb and flow
from one to another and partly
because estimating demand fa

more of an art than science.
For instance. Baker Harris
Saunders, which has carved
oat a reputation as a City
expert, predicts completions of
5.6m sq ft year, 6J8xn next
year and 5JBm in 1991. The
research group APR, used
extensively by investors and
agents for forward planning,
plumps for figures of &3m sq
ft, 7.2m sq ft «nd a.am sq ft

Central London office rents

i

- Liverpool SL

Mritachapel

ThwToww

Wapptnfl

'v* <*/ •

‘his Becond group Is the

source of ammunition for

the latest barrage emerging
from bearish trenches. Chris
Walls, an old campaigner
among teenage scribblers, sets

up a gloomy scenario with his

Kleinwort Benson associate
Alastair MacDonald which sees

rents falHng over the next few
years. This blasphemy has
already turned to accepted
faith on the stock market,
where developers with heavy
City are seeing

their shares traded at record
discounts to asset value.
Messrs Walls and MacDonald

calmly state what they see as
the obvious: unprecedented
levels of development com-
bined with muted demand will

leave more than 10 per cent at
the City's office space empty
by the end of next year
almost 14 per cent without ten-

ants in 1990 - a worse position
than after the 1974 crash. Cur-
rent levels stand around 8J> per

.
"It is over-optimistic to talk

in terms of rents stabilising if

that meant top levels would
remain at the records achieved
In the last year or so.” they say
to a special report, “Bents are

in one iMrpftion — fl|v^

that is down.”
None of the balls’ propa-

ganda seems to penetrate this
steely resolve. The potential
Impact of a European
market in 1992 is brushed
aside: “We tend to take a
rather cynical view of the
potential impact . In any case,
we have allowed for this by
fuming a continued high
take-up well in excess of pre-
Big Bang levels.” Even the
influence of foreign Investors,

who are “hot” for London and
keeping yields stable at 5 per
cent, finds scant significance
in the Klefaxwart scenario. Out-
siders like the Japanese and
Scandinavians tend to boy

“
tipphy* buildings and take a

very tong view.
No doubt the analysts would

put Ohbayashi's £143m price
fn: Bracken House, the former
headquarters of the Financial
Times, in that category. Valu-
ers are thrown into turmoil by
such "overpriced” deals which
appear to set new levels for the

City - just as the likely £75 a
sq ft that Industrial Bank of
Japan will pay for the space
will screw up rent compari-
sons.
The Barclays de Zoete Wedd

property team, which gives a
similarly Jaundiced view of the
City market in its spring
review, also warns that such
investment may be transitory.
The US pattern shows that
Japanese investors establish
pole positions with high prices
— perhaps nnfcwi to business
interests at home - but do not
necessarily compete so fiercely

Continued on Page 1ft
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David Lawson traces the path of developers round the regions

Rents in an upward
DEMAND for more and better

offices has swilled out into the
provinces like water from a
choked bathtub ever since the
taps of expansion were turned
fall on by the mid-eighties’
economic revlvaL Bnt tbe
islands of surplus space left

over from previous booms
were so large that it took time
before they were covered. Now
most regional centres are
drowning in excess demand.
Rents which languished for

years at levels too uneconomic
to attract investors north of
Watford are floating upwards
faster than anywhere except
the most overheated parts of

London. The time-lag so obvi-

ous in house prices, which did

not soar until long after Lon-
don took off, is being reflected

in commercial values.

Since 1986, rents in all

except two of the SO centres

monitored by Jones Lang
Wcotton have grown, averag-

ing 30 per cent across the

board last year. The hottest

spots were still in the south-

east in 1988, with huge differ-

entials between a centre such

as Hammersmith - where
rent boomed more than 70 per

cent to £30 a sq ft - and Not-
tingham’s £7 a sq ft limit

But growth is starting to

slow in the overheated south-

east, while JLW predicts aver-

age increases of between 20

and 25 per cent in most
regional centres. Some spots

are even hotter. Birmingham,

for instance, saw top rents

boom by more than 75 per cent

last year and is still climbing.

Developers are working
feverishly to catch the tide.

Birmingham ha* 2m sq ft on
the drawing board, Leeds
twice that amount and Bristol

and Manchester some lm sq ft,

according to Mr Michael Dow.
of Jones Lang Wootton- Not all

will pass the planners, bat
there is enough potential to
predict a slowing of capital

growth in the early 1990s.

spiral
Some buildings may also

hang around to form the next

generation of islands, because

the occasional developer has
not learned that provincial
tenants are demanding the

same high-quality space their

cousins in London expect

One great uncertainty is

how re-emergent town centres

will react to a plethora of busi-
ness parks, which because of
changes in planning rules will

be able to provide office space
away from the noise and con-
gestion. More than 10m sq ft is

planned around Manchester
alone by the mid-1990s,
according to Richard Ellis.

Helical Bar developments In Cardiff (left) and Bristol (right): two cHtos that are feeling the M4 effect

HEATHROW/M25

Penalty for success

YORKSHIRE

Extra-big thinking

WALES

A bridge too few

SOUTH-WEST

Race for right spot
LONDON’S orbital motorway
is turning into an obstacle
course of jams and red lights

as traffic levels exceed wildest

expectations. But developers
also face adjustment to a more
sedate pace as the string of
towns around the M25 begin to

pay the penalty for their own
success.
Rents have soared, particu-

larly around the western sector
where the motorway has
emphasised existing locational
advantages of the M3, M4 and
Heathrow airport. Mr Russell
Meadows, at agents Rogers
Chapman, says £25 to £30 a sq
ft is now the norm for weQ-de-
signed office blocks in centres
such as Staines, Egham and
Chertsey, while Uxbridge has
hit the top of the range.
But this enormous expansion

in values has squeezed the
prospects for further develop-
ment because funders are
chary about how much pro-
spective growth is left when a
site is being bought at top
rates, according to Mr Andrew
Bans at Brian Cooper & Co.
This might be no bad thing, as
millions of square feet of space
are in the pipeline, including a
vast amount of B1 business
space which now competes
with town-centre offices for
tenants.

The picture is not consistent
around the motorway, how-
ever. Some areas ar still strug-

gling with planning and land-

supply restrictions; others are
returning to an equilibrium

where location must be right

to win tenants and good
returns, says Mr Barrs. Global

supply figures also hide some
crucial shortages. Buildings of

10.000 to 20.000 sq ft. for

instance, are hard to And
because purchasers elbowed
out developers while interest

rates were still low enough to

make freeholds attractive.

Values are unlikely to go
much -higher in the northern
M25 centres, although as
Healey & Baker points out.

developers who bought sites at

high rates are committed to

quoting top rents. While
demand is likely to remain
strong, this may prove a prob-

lem in centres like Bracknell,

Guildford and Heathrow,
where . oversupply may be a
short-term problem. But Rus-
sell Meadows at Rogers Chap-
man is far more bullish about
the clutch of buildings coming
on stream along the Bath Road
at Heathrow, pointing out that

high specification schemes in

such a sought-after area will

assure success.
Even the 2m sq ft of B1 space

in the pipeline fails to blunt
his enthusiasm, considering
the solid take-up levels. He
quotes IBM's plans to take
350.000 sq ft of Rutland’s 31-

acre Bedfont Lakes develop-
ment and the big lettings on
Stockley Park as an indication
that tenants can take large
chunks of space off the market
and make the supply figures
look sparse.

PROPOSED office
developments in Leeds have
drifted into the soil of tele-

phone numbers more associ-

ated with London. Mountleigh
has plans for 500.000 sq ft on
the old Fairbairn Lawson
works and Town Centre Securi-

ties some 300,000 sq ft on the
Eiida Gibbs site. Not bad for a
provincial town centre, partic-

ularly as neither development
is on a prime central location.

But these schemes are
thrown into the shade by an
amazing proposal from Canadi-
an-Iranian entrepreneurs Tri-

ple 5 for some 3m sq ft in a
mixed development south of
the city centre. The Leeds
economy has returned to for-

mer glories and demand for
space is soaring but such mas-
sive proposals appear to stray
into dreamland, particularly as
another 450.000 sq ft is already
under way in the central area
and only 250,000 sq ft was
absorbed last year, according
to Weatherails. But the giants

are long-term proposals geared
to a belief that local demands
and movement from the south-
east will put tiie region under
pressure in the 1990s.
Triple 5 could have been

expected to think extra-big
after being invited by the city
council to look at tbe 100-acre
site and then applying North
American logic. It was also
aiming far ahead, with a 15-

year programme of phasing,
but the council took fright and
a much smaller development

seems more likely. Meanwhile
Mountleigh will wait for a pre-

let before jumping into its new-
ly-acquired taste for develop-
ment rather than asset trading.
These fringe schemes are

springing from a steady
demand surge which Weather-
alls say pushed rents from £9
to £12.50 a sq ft last year.
Take-up would be higher but
for shortage of modern space
and many of the offices now
going up are likely to pre-let at
the asking rate of £15. This ten-
dency to pre-let has become
common in recent years when
occupiers grabbed what they
could when buildings were in

short supply as developers
waited for rents to reach an
economic leveL Now they have
broken the barrier, a surge of
construction is understand-
able, particularly with the
power and resources of a new
urban development corpora-
tion helping to sort out land
assembly problems.

All the main Yorkshire cen-
tres are reflecting the same
sort of drive generated by a
rejuvenated local economy and
potential movement out of tbe
south-east York, for Instance,
ran tot up a massive unsatisf-

ied demand from professional
firms which has pushed rents
over £10 a sq ft and as high as
£15 a sq ft for small suites.
Meanwhile, a group such as
the National Curriculum Coun-
cil has been attracted by the
atmosphere and high-quality
communications.

THE Severn Bridge is

crumbling under the weight of
traffic never seen in planners’
wildest dreams. Extensive
strengthening and a second
crossing will not be before
time, as the trip across the
estuary is no longer a psycho-
logical barrier to outsiders.
South Wales is finally feeling

the M4 effect - although the
final breakthrough needed the
combined strength of surging
Japanese investment, Hnrkland
redevelopments, and a cooper-
ative drive by local authorities
to create a financial centre.

Rents are modest compared
with other provincial towns,
with Swansea and Newport
still offering developers only £5
and £8 a sq ft respectively on
the best space. But values are
leaping as fast as anywhere In
proportional terms, feeding off

buoyant demand from profes-

sional groups and a few signifi-

cant relocators and refugees
from the south-east The deci-

sion by leading merchant bank
N M Rothschild to open in Car-
diff was a vote of confidence in
its future as a financial growth
centre

Pressure on the rents in the
Welsh capital, which have
boomed from £7 to £12 a sq ft

in two years, seem likely to
continue, particularly now the
relocation circus is crossing
the bridge. Tesco is the latest

to adopt Cardiff as a new
home, moving 500 jobs from
Hertfordshire. National Provi-
dent is planning the same

ULTRA-MODERN

GROUND FLOOR

FIRST FLOOR

RIVERSIDEBUSINESSPARK

-IRVINESCOTLAND

Why locate in a congested urban
environment, when you can choose a
superb parkland setting, in the natural

beauty ofScotland’s west coast.

EXCELLENTCOMMUNICATIONS

A superb communications network,

second to none, by road, rail, sea and air—
with Glasgowand Prestwick airport right

on your doorstep.

EDUCATED, TRAINEDPEOPLE

No staffrecruitment/staiTturnover
problems here with a vast poo] ofeducated

and trained people contributing to the

higher levelsofproductivityand profitability

enjoyed by companies investing in Irvine

— companies like Volvo, Beecham,
Caledonian Paper, SCI and Eeco to name
a few.

. DIMENSIONS

Toulano (UJt7/P)

Individual anas (sub-divisible)

Gmaudfloor S2*>f'

Firstfloor Mfi** (Sflnfi)

CU*r bright

(on rathfloor) 2.7m (9ft)

Floor loading

Groundfloor lOKMrf (2lSis/fi)

Upperfloor 3JKN/n? (75lbs/Jf)

Irvme
QUALITY IS OUR LIFE AND WORK.

OFFICEDEVELOPMENTS

• 2 x 2 storey offices

• 12,000 sq. ft. each
• STYLISH DESIGN -FULLY FITTED
-including under floor trunking for wire

management
• LOW RENTS- incredibly only around
£6 sq.ft.

10ACRETOWNCENTRE SITE

Land prices around £50,000 per acre.

Together with abundant and very
affordable executive housing, Irvine

Scotland provides that extra incentive.

Quality ofLife and Work.
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number and for the same rea-
son - easier access to quality
staff than overheated Kent
Meanwhile Banque Nation-

ale intends to double tile size
of the Chemical Bank mort-
gage services operation it took
over. This is a significant deci-

sion, as CB was a pioneer relo-

cation catch for Cardiff a few
years back but it never suc-
cessfully shook off rumours
that it wanted to return to Lon-
don.

BRISTOL is making one of its

regular transitions from feast

to famine and back again, with
more than lm sq ft of offices

under way as developers race
to hit the right spot in the sup-
ply-demand cycle. Three years
ago the same amount of empty
space was hanging like an
albatross around the city's

neck, bolding rents to £&50 a
sq ft or less. Today, after a
bout of frenetic expansion by
local business and another

SOUTH COAST/M3 CORRIDOR

Return to waterfront
FOR years Southampton
turned its back on the water-
front that had been the origin

of its prosperity, concentrating
on establishing an office ghetto
north of the town centre
instead. But tbe fashion for
dockland redevelopment has
reversed this stance.

Ocean Village, Queen’s Quay
and Town Quay are sprouting
office buildings, just as supply
begins to tighten In the more
traditional locations. These
waterside schemes are mainly
proving an outlet for local

expansion, which has been
powerful enough to push ask-
ing rents to £1550 a sq ft in
Ocean Village, according to
local specialists Vail Williams.
But the vitality of this new-

ly-emerging financial centre
seems to stretch well beyond
the dock areas to Impress large
companies which want some-
thing extra for their headquar-
ters buildings. Skandia Life is

creating itself 105,000 sq ft on
the Mariands site, and other
groups are sniffing around
campus schemes sprouting
along the M27 link with Ports-

mouth, where IBM was one of

tbe first converts to the area’s
attractions.

In the opposite direction.
Property Management Interna-

tional is organising one of
those headquarter moves that
becomea landmark in regional
development. Abbey Life is

building a £21m headquarters
in Bournemouth to designs by

architect GMW which would
put some central London build-

ings in the shade.
The bandwagon effect should

see more converts and extra
pressure on rents, particularly

once tile M3 connection is com-
plete and the 1992 launch into

Europe adds to the area's
importance as a continental
gateway. Basingstoke has
already felt the 243 effect by
attracting a clutch of major
office users such as the recent
move by Mercantile Credit to

Churchill Plaza. But Vail Wil-

liams challenges the planners'
allocation for half a dozen fur-

ther schemes totalling more
than 500,000 sq ft. It points out
that the real demand is for
much smaller schemes to sat-

isfy ttowiand from local compa-
nies. Lack of suitable space
could mean this is where
rental growth will be strongest

wave of newcomers, the slack

has disappeared, and major
schemes are geared to £18 a sq

ft and more.

The remaining 44,000 sq it at

Quayside developed by Inter-

continental Land Tritcc i Heli-

cal Bar) is available at this

level, after National Farmers
Union Mutual Insurance paid

£11.25m for the first tranche of

52.000 sq ft. Developers are bet-

ting there is more to come. In

fact. Standard Life seems con-

servative in suggesting only
£18-plus for the 105,000 sq ft it

is planning on RedcfiUe Street.

The test will be whether
Bristol can absorb another
round of hyperactivity rather
than fall back into the old pat-

tern of over-supply. Mr Alistair

Bond at Hameli Taylor Cook is

optimistic about the next cou-
ple of years providing take-up
continues at more than 500,000
sq ft a year. But the enormous
potential of central and subur-
ban development could see
excess returning in the 1990s.

The city’s strength as a
prune relocation centre has
come to its rescue time and
again. Agents Chesterton point

to the ease of motorway access
and quality workforce that
attract the likes of Lloyds
Bank, forsaking London's
attractions to create a massive
centre at Gannons Marsh. But
the city outskirts may benefit

most in future, reviving the

fortunes of Arlington's Aztec
West, feeding tbe proposed
Emmerson Green complex and
helping the new development
corporation find its feet

ARIA HO USE

New selfcontained Office Suites

360 sq ft -4,052 sqft FOR SALE
landscape terraces

river views
air conditioning

video entryphone
Tel: 01-493 7373

TOTAL CONTROL

~
, inu rcvitn

and funding advice ihroughout cheU. K.

wW7‘Tthebusincss Healey &Bakerhave theexpenwand control to ensure ihesu«:c<M
ofyour project.

the Power in Office Space
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Abbey Life’s new Bournemouth fiasrtquuilars 1 deign pals in the shade Bfcmtoghem^ they deni Inveshnsnl from His south and responding to loci regeneration

THAMES VALLEY/HEATHROW NORTH-WEST

Space in Reading The boom goes on
READING’S title as boom town
of the sooth is coming in fin:

heavy scrutiny. On the face at
it, a 37 per emit increase in
rents since 1987 seems a pretty
good claim to Klondike status.
Bat this is well below rates at
growth at either end of the U4
corridor it is meant to domi-
nate, according to Simon Fryer
of agents Campbell Gordon. .

Bristol’s values have soared
80 per cent in that timA, and If
Reading's rents had kept pace
with growth in London’s West
End, they would be hovering
around £40 a sq ft by now
rather than half that ammmt
Maidenhead and Slough

have done much better, widen-
ing the gap to achieve values
of around £25 and £26, but even
they are lagging behind the
growth leaders.

This divergence illustrates
two often overlooked facts. The
first is tbat neither the Thames
Valley nor the M4 corridor are
uniform markets. Widely dif-

fering patterns of supply and
itemand have different impacts
an different parts. The second
point is that relocating busi-

nesses are not the force they
are cracked up to be.
Large amounts of space have

come on stream in Reading
over the last couple of years,
including the Prudential’s
200,000 sq it Apex Plaza devel-

opment and the three phases of
MEPCs Abbey Gardens. Relo-
cators have been put off by
congestion and high house
prices dose toLondon and-

tended to ignore such land-
marks, looking further wi«t for
a new home. Expanding profes-
sional groups such as Defotttes
and Feat Marwick have done
their bit to absorb the extra
space but they cannot gobble
up such large lumps quickly.
Fryer figures that the recent

scaling down of growth targets
will restore the historical pat-
tern as shortages arise in this
central Mi area, sending Read-
ing and Bracknell rents hade
into orbit. But as agents Vail
Williams point out, supply is

not going to dry up. Massive
out-of-town schemes are now
under way, such as Spey-
hawk’s Thames Valley Park
where Digital has already
taken 33 acres for an office
headquarters and British Tele-
com is set -to taka 250,000 sq ft

PROPOSALS for giant office

schemes are a fea-

ture at provincial centres as
developers and planners try to
bridge the gap between
demand and supply. And they
do come wnch bigger than
the £LD0m proposals by Spey-
hawk and British Rail far a car
park- next to Birmingham’s
Snow wm station.
At 900^000 sqft, this win rep-

resent 6 pa cent of the stock
In a city already well-endowed
with space during previous
property booms - a massive
bite for a gingta development.
But *ha— ambitious plans

represent a gap in' quality as

THE Manchester development
boom shows no sign of easing.
If anything it is accelerating,

with new schemes coming out
of the woodwork by the week.
Town Centre Securities is

one of the latest to announce
its confidence In the region’s
business capital, preparing
plans for up to 500,000 sq ft on
10 acres of development corpo-
ration land around Rochdale
biimI ha«tn
ms is not even a traditional

office area, and has been sub-
ject to several development
attempts over the years. But
confidence in the local econ-
omy and the added sweetener
of dty grants should take
fh lnyi fin-tlwHria Hum
The lack of prime sites far

developers to get their teeth
info hay THrahari ftww frrtn toe

WEST MIDLANDS

Ambitious car park
much as quantity. Spiralling
costa have been spinning busi-

nesses out of the south-east
»«d Birmingham h«« been
their traditional first stop over
the years. They demand
accommodation standards as
good as those now considered
standard to central London but
sadly fefiring even in many
recent buildings. Meanwhile,
local companies are expanding

SPREADING OURWINGS

LONDON- inCockspur Street, just offTfcafalgar

Square, Speybawk in co-operation with Reinhold, is

completingaprime 100,000 sq. ft office development

BIRMUVGHA^i - just offColmore Row, adjoining

SnowHill Station br ibe centre ofBirmingham,
Speybawk is developing 900,000 sq. ft. of offices, the

largestdevd^ppmentofits kind in the city.

HASTINGS - based in:the centre of the town, off

Queen’s Road, Speyhawk will commence in Spring

1990, a major developmentwhich will provide the

South Eastwith aleadlng regional shopping centre.

READING - dose to the town centre, at the end
ofthe A329(M)» Speyhawk is creating Thames Valley

Park, a 200 acrepremier business parkon the bank

of ffie RiverThames.

Speyhawk is dedicated to acting developments

ofexceptional quality- nationwide.

SPEYHAWK PLC
1 JAMES STREET, LONDON W1M 5HY - TEL: 01-499 6060 • FAX: 01-495 1413

fringes, according to Graham
^StorfaMbdwem Prop-
erties.

The Salford and Trafford
enterprise zones have also
proved popular with occupiers,
and rents have reached £1L50 a
sq ft compared with around £18
in the town centre.

Overspill into south Man-
chester. particularly of high-
tech organisations has natu-
rally helped St Modwan’s 230m
business park.

gripT? fengnfrq nrp witting fO
pay even more than central

rents for toe benefits of motor-
way access and p«»rVi«mH set-

tings, it says.

But central areas will
bounce back this year, if only
because so little new space »
ready for occupation. Parc
Securities, for instance, rfafaia

and see no reason why they
gtinnia not be treated just as
well as thpflr southern-cousins.
This would normally mean

timt large lumps of new devel-

opment should not appear as
frightening as they first seem;
they will often replace rather
than add to ««fading stock. But
there seems wtia potential for
oversupply in Birmingham
anyway considering that

that Westminster House, its

160,000 sq ft transformation of
the former county hall, is the
only high-specification space
available in this category for
the next 12 months. The extra
pressure has brought into con-
tention some sites which
would have been rejected by
developers and occupiers even
three months ago, says Jeremy
Hobson of The Elliott Partner-
ship.
Anything within walking

distance of the financial area
which can offer good parking
is now in high demand. For
instance, a site with potential

for 50,000 sq ft in Aytoun
Street was snapped up for
more than £2m by City &
Northern after only two weeks
on the market Manchester
appears to lag in the rental
'stakes lwhlwH leaser provincial
centres but Hobson says pre-

lets will have to be at £25-pius

per sq ft and may drift towards
£20 in the next 12 months, put-
ting the centre up the
leaders again.

demand soared to almost 2m sq
ft in fiie first quarter af fids

year, according to Tray Jem-
met of Debenham Tewson
Cheshire.
Rents have automatically fal-

lowed, nosing above £15 a sq ft

for the best locations to bring
the dty in Mm* with other top
provincial centres. Not every-
one is able to afford fids, how-
ever, so the corollary to mas-
sive schemes on prime sites

has been a surge of interest in
mail courtyard developments.
These had already been devel-

oping in popularity, partly
beremw* of the freehold advan-
tages of appreciating asset val-

THB lopsided development of
toe UK economy which once
counted against anything too
far from London has swung
beds in favour of Edinburgh
and Glasgow, which are both
attracting investment from the
overheated south as well a

s

responding to local regenera-
tion.

Edinburgh, which suffered
badly fhmi overdevelopment in
the 1970b, has now boiled away
its excess office space, accord-
ing to John McCulloch of
Knight Frank A Rutley. “The
speed with which the space
was taken up, largely by finan-

cial services, caught file mar-
ket by surprise and boosted
rents from £8 to almost £20 a
sq ft In three years,” ha soys.

Shadows of a renewed glut
are now creeping over the hori-

zon, as WeatheraHs predicts
potential starts of nun than*
2m sq ft by the 1960s. This
includes the much-delayed
Trt+tiinn Rn»d conference cen-
tre, which has attracted devel-

opers like Greycoat and Shera-

ues and partly because Bir-
mingham is as beset with
ffnwimnting problems as any

SCOTLAND

Magnet for investors
ton and would be the biggest

property construction since the
castle if it finally gets off the
ground. At 750,000 sq ft, it

matches the total estimated
demand in the city last year.
But few new offices will be

available in the year or
two, so most observers are
expecting rents to break £20 a
sq ft providing the economy
does not take a sudden dive.

As the UK's second financial

centre, Edinburgh then
tap the potential expansion
expected after the 1992 Euro-
pean market unification.
Glasgow lies a little behind

its sister city with top rente
still around £14 a sq ft But

what was formerly a drab
backwater for office develop-
ment has been transformed by
a £2bn regeneration pro-
gramme into one of the UK's
foremost provincial centres,
and optimists such as Mr
James Barr in the Herring Son
& Daw group predict £20 rents
within the next 18 months.

Business is growing organi-
cally, swelling demand for
space, but Glasgow Is also pick-

ing up its share of relocators,
such as Britoil, which see the
revived town as a good base for
northern operations. Unlike
Edinburgh, short-term supply
appears generous, with about
usm sq ft itiwipp construction-

Regional office markets
OfflMdHD*ndbidu OtOca supply Index

“*”QTfT milYocfcstHunbar MOMf BnEHMl

This "imm that develop-
ment has spSBed out of the cen-
tral area into such schemas as
The Quadrangle in Solihull,

Wrens Court In Sutton Cold-
field »nd IitfifltOP Court in
Halesowen.
The Wharf development Is

another which also
JUnstrates the spin-off in devel-

opment as fixe dty invests in
more hotel and leisure develop-

ment tied up with what will be
Britain’s first purpose-built
convention centre.

SoteftWact
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0 20 40
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Paul Cheeseright looks at the rapid spread of business parks

Cutting edge of decentralised market
THE spread of business parks
has been the most striking

addition to the stock of office

facilities over the past five

years. There has been a ready
demand which developers have
rushed to satisfy to the extent

that the initial phase of expan-
sion may well be coming to an
end.
But the great problem with

business parks is knowing pre-

cisely what they are. There is a
marketing tendency to can a
couple of glossy new buildings
with a few specially planted
trees a business park, but the
real park is something more
elaborate.

Buildings tend to be two or
three storeys high. They are in
a landscaped area on the edge
of, or outside, towns.
They have plenty of car

parking - perhaps one space

for every 250 square feet of
office space. They have easy
access, tending to be near a
motorway, and the closer to an
airport the better.

ftftfflhbshgri in the US long

before they came to the UK,
bumness parks used to be asso-

ciated with so-called high-tech

down the M3 and M4 motor-

ways, has been from compa-
nies already in the area and
needing access to Heathrow.
For (he most part these were
high technology companies,
often international.

But this expansion has
spread far. Business parks
stretch west from Stockley
Fade, still considered by many
as the model, through the

plethora of development
around Reading (SI

Ancells Court: eight office* due to bo pert of a landscaped business pekinHed, Hamper.

buildings used by, for example,
electronics companies mixing
light industrial or research and
development space with office

accommodation.
But the 1987 decision by the

Government to change the Use

1 Northumberland Ave
Trafalgar Square

London WC2N 5BW
01-872 5959

Prime

location

Comprehensive

services

The Regus
Centre
London

Outstanding

environment

Regus
• Executive Offices • Conferences •

Communications • Club Restaurant

London • Stockholm • Copenhagen 1

cifl«aa»B Order and create aBl
category which did not differ-

entiate between industrial and
office use in a building gave a
fillip to a tendency for more
and more office space in a busi-

ness park. It enabled business

park operators to look more
widely for their customers.

Now the building specifica-

tions in an out-of-town park

will tend to be as high as for

in-town office buildings and
the business parks represent

the cutting edge of the decen-

tralised office market In some
their rents may be at a

premium to the traditional

town offices.

Business parks are marketed

on the basis that they offer

agreeable surroundings and
amenities, free of urban hassle,

and that they are communities
in their own right. And,
indeed, there has been a ten-

dency for banks and others in

the financial services sector to

move their backroom offices

out of town into the parks. But
the staple demand has tended
to come from companies
already in the area of the park
and frequently expanding.

The relationship between
business parks and in-town
offices, however, remains diffi-

cult to gauge. Certainly a
shortage of town centre supply

tends to push office users out-

wards, but it is not always
clear that the general ameni-
ties - shopping and the rest -
are available in or close to
business parks.
Healey & Baker, chartered

surveyors, note that business
park development has really
only just begun. Over the next
10 to 15 years, it predicts, they
“will develop cnmnirmai shop-
ping, eating, leisure and recre-

ational facilities with on-site

medical facilities and erbehes
tor employees* infants."

And, suggests Fletcher King,
chartered surveyors, "as occu-
piers adopt more flexible atti-

tudes to locations, business
parks will compete in a
national market with increas-

ing amphagis on the quality of
on-site retail and leisure facul-

ties."

Research into future space
needs of office occupiers in the
south-east by Jones Lang
Wootton, chartered surveyors,
haw indicated that attitudes to

location are not yet very flexi-

ble and that companies like to

expand in the areas of their

existing occupation.
The main thrust behind the

expansion of business parks,
which started on the west side

of London, from Heathrow Air-

port and spread outwards

LEICESTER - NEW WALK AREA
Prestigious office development - 55-60,000 sq.ft.

Up to 68 car parking spaces

May divide

Completion 1990

For Sale Freehold or To Let

Chartered Surveyors

enlcin 22 Friar Lane, Leicester
Tele: 0533 532201

(Slough
Estates, Speyhawk, and Shera-

ton), down fixe motorway past

Arlington Securities' Aztec
West outside Bristol and into

Wales. To the south-west the
parks are scattered down to

the Solent
The very success of the

parks in this area has created
its own problems, as employers
find it hard to attract new staff

and difficult to obtain new
accommodation. The once open
areas are becoming crowded.
This factor, allied to the
improvement of communica-
tions around London, has
pushed the business park phe-

nomenon across the northern
side of London - develop-
ments by, for example, Trafal-

gar House and Mr Nicky
Phillips - and now down into

the south-east.

Indeed, two of the largest
planned business parks are in
Kent - at Ashford where
NEDA and Imry Merchant
Developers are seeking plan-

ning permission, and at West
Mailing where the Kent
County Council has selected

the US group Rouse and Asso-
ciates to develop a new park.

With the boost to the prop-

erty industry that has come
from economic growth in the
regions, the business parks are

now spreading northwards -
Arlington near Birmingham.
Warrmgtons near Chester, and
so on.

Generally they are finding a
ready response from tenants.

For how long is less clear.

It is a moot point whether
the high level of development
which has been taking place,

allied to the spread of in-town

office projects throughout
Britain, has now reached the
point where a greater degree of
choice for occupiers is acting
as a stabilising factor on rents.

Given the signs of slowing in

the economy it may be that tire

business park market is in for

a period of consolidation.

But the high level of develop-
ment has bad one distorting

effect on the property market
generally. The greater freedom
for developers that has
emerged from the B1 provi-

sions has led to a bidding up of
land prices in the south-east to
levels which «m be justified

only if the sites are used for
offices.

LAND
SECURITIES

IN ITS results for the year to

March 31, 19S9, Britain’s larg-

est quoted property compmxy
disclosed a £5.2bn portfolio

largely (78J3 per cent) centred

in London and the Home Coun-

ties, Hie weighting towards

London and the south is even

more marked in the office

property sector of its portfolio;

of the total group portfolio.

58.13 per cent is in offices, and

per «*n* in offices in Lon-

don and the Home Counties.

Its Involvement in office prop-

erty in the north-west of

England jg 7) 11 ,
and it is not

fliprh greater in the other pro-

vincial areas of the UK.
iTiaidft the perimeters of Lon-

don, Land’s presence is indeed

substantial. It has a develop-

ment programme of &5Sm sq ft

of which i-&m sq ft is to Lon-

don offices. Much of this is

pre-let and will produce rente

of £30m annually.

Among the more visible of

700 properties are some of toe

major buildings and refurbish*

meats of the 1960s - inducting

many office premises fax Oxford

Street, the famed Hilton on toe

Park Hotel, and Soman House

on London WalL

'

Land Securities' office devd-

by Terry Byland

neck and neck to terms of

investment and growth. This

year, however, net valuation

Spiff* on West End and Victo-

ria properties Increased by 32

per cent, compared sritha rise

of only 12 per cent cm the

troop’s Caty properties.

The sheer firepower of the

Land Securities portfolio may
have been summed up best By

Mr Peter Hunt, the chairman,

with the words; “Our profit

and loss account is basically
underwritten by the Govern-

ment said a host of Blue Chip

companies; without us, they

opment programme is focused

entirely on London and Us sur-

rounding environs. The prop-

erty research analysts at Char-

terhouse Tilney point to the

differential opening up
between Land's City and its

West End business property

portfolios. The two usually ran

Just as wen, then, that Mr

Hunt Land Securities arc

highly optimistic for the future

of the London property area
which Is their stalking ground.

They are unperturbed by the

slowdown to Docklands, and
see a great future for British

property men with the single

European market in 1992.

MEPC LA8NG PROPERTIES

SECOND in size to Land
Securities, MEPC commands a

portfolio not as heavily
weighted cm London and the

south and stretching into Aus-

tralia, Europe and the US. Its

most recant financial report

showed the expected and sub-

stantial rise in West End asset

values, and less dramatic
increases in City office prop-

erty as the Square Mile gritted

its teeth ana up to job

redundancies. Those of an his-

torical turn off mind may have

smiled to read that Centre
Point, acquired when the
group bought Oldham Estates,

the former Hairy Hyaxns com-
pany, was fully let.

Its office portfolio in London
f-afaps in many of the long-es-

tablished centres of City activ-

ity - buildings in Ludgate
House. Blackfriaxs House, Old
Jewry, Drapers gardens and
Throgmorton Avenue.

MEPC follows a policy of
managing its own properties,

providing services ranging
from the conventional survey-

ing amt maintenance to the
security functions that have
grown so rapidly in the new
London of high-tech offices.

MEPC toted its trading prof-

its sharply to the first half of

the current year but its staple

support remains the income
from the worldwide property
portfolio. A continuing Bow of

rent reviews has, to a consider-

able extent, insulated the
group against the vagaries now
being experienced in some
areas of office property.

Recent acquisitions to catch
the eye of property analysts In

London have included MEPC’s
purchase of a 48,000 sq ft site

in Mainzer Landstxasse. set in
the International banking dis-

trict of Frankfurt. It is also

engaged in construction work
in Munich, where it has a
160,000 sq ft office development
project, and in Hamburg, with
a 65,000 sq ft office develop-

ment.

LAZNG sails on a different tack

from many UK groups by hav-

ing nearly half its portfolio

outside the country - in North
America. The commitment to

the US remains intact despite

the disappointing capital
growth recorded there In

recent years. Some US areas

have suffered from serious

over building of office space,

and shareholders were proba-

bly pleased to hear that Latog
is substantially reducing its

commitment to office develop-

.

ment in Atlanta.

Last year was significant for

y,aif>g In terms of reposition-

ing its North American portfo-

lio. This involved significant

dispersals of office develop-
ments in the southern US. and
substantial purchases to Can-
ada. notably of the Campeau
portfolio for £77m.

.

In toe UK the development
portfolio baa an end value of

around £KMm. Involvement to

toe central London office prop-

erty sector Is about 27.006 sq ft.

Latog's other office properties

are scattered.

SURREY M25

66,000 SQUARE FEET NETT OF HIGH
CALIBRE OFFICE SPACE

READY FOR OCCUPATION OCTOBER
PLANNING PERMISSION FOR A FURTHER

100,000 SQUARE FEET GROSS

Butler Rosyth
Chartered Surveyors
57/59 Gloucester Place
London W1H 3PE 01-935 2281

m LASSICAL
EADQUARTERS

OFFICE BUILDING f&M

NORTH WEST
LONDON

ONLY MINUTES
FROM Ml, M40 6 M25

85.000 SQ.FT. TO LET
Available frem

20.000 sq.ft, upwards

SOLE AGENTS
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On Instructions of Land Securities PLC

Excellent
Refurbished Offices

17000 sq.ftwith
Car Parking

OOo
LlJ

LU

Available as a whole or in parts
or

Lamulri
SMIT f I

Hampton O
01 623 8222 CT>

PLAZA 535
CHELSEA SW10

StagelE

Offices For Sale or To Let
From 500 - 2,000 sq ft

Available for Occupation Now

Ref:JL
Farrar Stead & Gyn

01-434 9272

Appfy:

RefPBH
Jackson-Stops & Staff

01-499 0291

TWO PROMINENT HEADQUARTER
OFFICE BUILDINGS
FROM 27,000 - 80,000 SQ FT.

LOW RENT
PUTNEY BRIDGE
LONDON SW6

REF. PA. BURNETT / J.M. VOKINS
TEL: 01-828 7711

,ygjfeljfiinit&teodates
Aflington House,
136/142 Victoria Street,

London SW1E 5LD.
Fax. 01-828 4944

NOLTON
BUSINESS CENTRES

Fully serviced offices In the
heart of the City

Immediately available

Strategically sited

O Immaculately Furnished

and fitted

The Throgxnortan Business Centre

33 Throgmorton Street 6061771
The City Business Centres

2 London Wall Buildings 628 4200

Castle Row. Chiswick
Seif contained Office Building

2,494 sq ft To Let^
Last remaining unit

RefAJil
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01 222 1616

6,700 SQUART FEET
AIR CONTAINED OFFICE FLOOR

TO LET
WINDSOR HOUSE

' VICTORIA STREET
LONDON SWI

REF: J M VOKINS/P A BURNETT
TcL 01 828 7711

LesBeUntott

AXUngton Hot
6/142 Vieic136/142 Victoria Street
London SWIE 5LD
Fax: 01 828 4944

routewest
QUNNGRSBURV AVENUECHISWICK CONDON «4

31,000 squarefeet

air conditioned offices

RMtelC8-OOpM-aq.fi. mjl

immediate possession
For farther Information contacts
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Richard Catt looks at a new breed of specialist advisers

Time and quality controllers
LOCATION is said to be the
fey to successfiil office duvet
opment. But to compete In
prime commercial property
markets these days mere are
two other canajdaratlMiBS tim-
ing and quality. For users,
whether tenants or owner
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MEADOW BANK
BOURNE END
BUCKINGHAM SHIR E

MEADOW BANK IN ATTRACTIVE

LOCATION ADJACENT TO THE

mmWYEOFFERS HIGHQUALITY
OFFICE ACCOMMODATION. UNITS

RANGE IN SEE FROM 2,000 SO FT.

IIPTOAMAXIMUMOF37.245 SOFT.

0494-21234
01-499 6353

VICTORIA
SW1
NEWAIR-

‘ CONDITIONED
OFFICES

6-9,000 SQ FT

FREEHOLD OR
LEASEHOLD
ALLENQUfRIES

ALLSOP

ftiw.i ...J. .iJ.'-.iii'IM

JAGKSON-STOPS& STAFF
AND ESTA3ES GAZETTE

COMMERCIAL
PROPERTY
LANDSCAPE
AWARDS 1989

The definitive propertymend.
Ibranentry fomiring01-499 628L

David Lawson investigates the attractions of Docklands

A window of opportunity
SOMEONE cm the top Door of

Merrill Lynch’s Bopemakar
Court- headquarters wfQ know
ail the detail* VWtiii the OS
bank's deal to move loch, stock
and barrel from the City of
London tower Into Canary
Wharf In 1992. Bat It is

unlikely they will spill the

By rights this should have
been the crucial transaction
which wiped sneers off the
faces of critics, proving that
the SMfcu docklands giant was
not a wild gamble but a
shrewd piece of speculative
development. Everyone was
waiting for a blue-chip busi-
ness to move, sanctifying the
giant bnfldlng kHq for others to
fnRray. 'Wig “thundering bent"
seemed to fit the bUL
But doubts stffl nag about

the real economics, kept a
close secret by Merrill and
developer Olympia & York.
Cynics are left to suggest O&Y
may have repeated its deal
over Battery Park, a Mwn«i»
off-centre office complex in
New York. The developer
bought Merrill's headquarters
cm Liberty Plaza and the bank
took 4m sq ft in the new com-
plex Instead. But Merrill did
not move all its stag and even-
tually put 1m sq ft bock in the
bands of O&Y.

If the London deal fellows
MwiRth* Hum, Canary Wharf
remains untested by a real let-

1

ting and a huge Shadow over
the potential success of dock-
lands. Another lm sq ft is

reserved for Credit Suisse and
Morgan Stanley, but they were
development sponsors, so
again they might not be set to
pay a market rent. This
accounts for continuing scepti-

cism about the scheme, even
though it is obvious that O&Y
will see it through. The com-
pany, as the world's biggest
private developer, has no
shareholders to worry about
and massive reserves. S abo
takes a long view — perhaps 10
years longer than most UK
analysts - about judging suc-

cess «w4 failure.

That would be the best way
for everyone to look at this
massive complex, where- the
equivalent of a complete pro-
vincial town centra is
sprouting »mfd defunct
wharves and cranes. But
shortterm jr^gesnents are irre-

sistible, particularly in the canr
text of the hahmce of supply
and itonand of office space for
jwitrwTT^dnn im whnte.lt is

ironic Canary Wharf is
iiiunhid by many observers
as unattractive to quality ten-

ants yet often lumped in with
City space by . the same people
to indicate a possible massive
ovocsupply In tea 1900s. _
Evan taken alone, however,

file amount ofspace in fee Me

of Dogs appears massive. Bar-

days de Zoete Wedd's property

team figures on 15m sq ft com-
ing out of the ground by the

end of 1992 - three-quarters of

it speculative - and a further
&n sq ft in the rest of dock-
lands by the following year.

This does not impress BZW,
which says the area is still

unattractive to central London
frmawta. Time and financial
inducements are essential
beforea critical mass of 10m iq
ft is let; only then win Dock-
lands attract tenants for rea-

sons other than tax Incentives

and cheap rents, say analysts.
Even Jones Lang Wootton,.

wMch shares the of mar-
keting Canary Wharf with
Debenham Tewson & Chin-
nocks, HpHas a fairly bleak
view of the srea this year, with
LSm sq ft more space due on
stream to boost vacancy rates

already above 20 per cent.

Rents will therefore remain
static at around £20 a sq ft at
u*wt until toe middle of 1990.

But the wgmts have adopted
the longer-view of their
employers, pointing out that
dramatic improvements will

take place in the second half of
next year as transport
improvement take effect and
more shopping and leisure

come on stream.
Fears shout getting staff In

and out of Docklands have
been a major barrier to tenant

interest O&Y has been press-

ing the Government to allow a
private bill to open a new Tube
hue from Waterloo and offered

to meet a third of the esti-

mated coat of £450m - it is

already meeting part of the
costs of the light rail extension
hi*** the City. Now there are
suggestions that the developer

wants an even more ambitious
frrttfflyd'pr of the Jubilee Tina

from Charing Cross.
Most of these ideas wQl not

have an effect until after 1992.

however - if they take place

at aH By then the first stages

of Canary Wharf wffl be fin-

ished and waiting for more ten-

ants, as will several other
office developments. It may be
more than coincidence that the
nntfiBd European market will
also take off that year. Devel-

opers are praying fervently
that oversees financial groups

with fewer prejudices will have
chosen Docklands
Things have gone surpris-

ingly well for Docklands up to
now, with demand almost
matching supply. Deals are
still going through at respect-

able levels, such as the 39,000

sq ft let by Knight Frank &
Rutley for London & Metropoli-
tan at £750,000 a year to the D
C Gardner group in Harbour
Exchange. Enterprise wHi ff tax
advantages have also attracted

investors to buy parts of
Thames Quay and Harbour
Exchange. But the next few
years win see a sea-change as
supply takes a quantum leap.

KFR sees it as a “window of
opportunity" for Docklands to
attract not just overseas ten-
ants but those spilling oat of
central Loudon. The critical

factor will be convincing out-
siders that tha place is worth
pnin^ to — awH that they r*n
get in and out If developers
rap do *hi« — and they are
already considering a £6m mar-
keting campaign to get the
message across - the high
stakes will produce even
higher rewards.

A NEW CITY SQUARE IS BEING CREATED
JUST FOR YOU

ONE LEONARD SQUARE
LONDON EC2

TO LET
55,000 SQ FT NET AVAILABLE FEBRUARY 1990
A Prestigious Office Development WithA Unique Corporate Identity.

Kawwnt car park • top quality specification • vav air

afrrhwii » wwIMhnlier lifts m rectangular floors c£ approx.

10,000 sq ft netper floor • daylight from all sides

SOLE AGENTS

Collins
\ olloman

01-493 7373
A Development By

sxoMnoN(crrV)pammomtiwim
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— HOUSE —
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FIRST
CLASS SPACE

FIRST
CLASS LOCATION

READY FOR OCCUPATION

\ i M-A

. \X%stmin5ter House in Manchester’s City

Centre is now ready for occupation.

160,000 sq ftofprime office space offering the

Individual flows up to 20,000 sq ft andthe only

opportunity co acquire quality City Centre office space

over the next 12 months.

Westminster House, overlooking PiccadillyGardens,

is within minutes of the main line inter-city railway

i'J 1 1 1 k i!

stations and access to the region’s motorway
’network and Manchester

International Airport. There is substantial

on-site car-parking space.

Metroiink-the light rapid transitsystemConnecting

commmer suburbs to the City - passes by the building.

Access is a feature of (he building, which is ideally

situated closely to all business facilities and to central

shopping.

QatsxfaatSiovtyon

jftDamtff
MANCHESTER MS JQP
Itae 061-832 3639

TH; 061-834 8384
061-8347187
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ARCHITECTURE

A battle of tastes
THE war between
conservationists and develop-
ers over the shape of Britain's

office architecture, fired in
early summer by cantrovetHy
over the Rose Theatre site on
London’s South Bank, flared
up again this month as Peter
Palumbo won bis fight to
develop Number One Poultry
in the heart of the City.

Ur Nicholas Ridley, the
Environment Secretary, gave
his permission for the develop
meat, which has been watting
for the official Imprimatur for

31 years. And Mr Palumbo, the
developer who has been chair-
man of the Arts Council since
April, gained the right to
demolish 13 Victorian build-
ings, eight of them listed.

These are to be replaced by a
much-criticised design by the
architect James Stirling. The
Prince oT Wales has described
the scheme as looking like “a
1930s wireless”. - The planning
decision goes against the
wishes of the City of London
planning committee; It Is con-
trary to conservation policies;

and the Financial Times archi-

tectural correspondent
described it as "incredible”.

Entertaining as the language
might be, the Poultry affair Is

just one of many arguments
about the external fabric of
Britain’s buildings, and the
feeling that the country’s
architectural heritage is being
sacrificed to the god of profit

There Is another side to the
debate: the inside. Back In
April, architect Frank Duffy
and economist Alex Henney
said in a new book* that dis-

cussion had concentrated too
much on height bulk, facades
ami detailing; they tnnwri the
spotlight on to interiors, and
implied that the fuss about
facades has been overdone.
Mr Duffy’s firm. DEGW, has

majored on the impact of infor-
mation technology (IT) upon
the office environment; its

research work has infinmnRrt

mega-developments such as
Rosehaugh Stanhope’s Broad-
gate in the City of London, and
Stockley Park at the London
mid of the M4 motorway. The
book declared that the use of
IT has exploded over the past

Commercial Union Properties, St James’s: a £4-2m refurbish-

ment of a Grade II listed building In Waterloo Place

decade: “Investment in IT by
investment in 1987 was
about £2bn, to which another
£lbn can be added as an esti-

mate for the rest of the City.

"The more information is

handled, stored and retrieved
electronically, the more vital it

is that buildings have the
capacity to accommodate IT,"

it continued. "Bandings have
become, in a sense, an exten-

sion of the computer. .
.”

Now computers are not
noted for looking good; and
why should they, when the
innards cost so much more
than the casings? Duffy and
Henney say bunding econom
ics are going the same way.
They say that the cost c

accommodating informatio.

technology and providing flex,

bility is, in large measure,
responsible for a shift in the

weight of building expenditure

from long-term architecture to

short-term interior design.

The shell of a building,

accounting for a third of the

total cost of a development last

year, could represent no more
than one-eighth of cumulative
expenditure on shell, services

and "scenery” in 50 years’

time: services, comprising
power supply, lifts and air con-

ditioning, having a life of 10 to

15 years; and scenery - the
authors’ word for partitioning,
finfahiw and furniture - last-

ing between five years and
seven.

“In this economic sense, not
only is old-fashioned architec-

ture becoming less important

but, increasingly, the rationale

for the longevity of the build-

ing shell is likely to be ques-

tioned,” they concluded.
Thin is not always a bad

thing. The GMW Partnership,

architects for the redevelop-

ment of the tall, "modern”
Daily Mirror building at Hal-

born Circus, London. ECl, say
that their new scheme -

involving three distinct build-

ings, each on a scale tradition-
ally wwBnriflfed with the area —

will open up views of St Paul’s

Cathedral which have been
obscured for the past 30 years.

However, lower buildings
elsewhere, especially in the
City of London proper, have
come out squat, dense and
overbearing. Given the pres-

sure exerted on City planners
by the threat of Canary Wharf
to the east, King’s Cross to the

north and Paddington to the
west, it is no use looking for
wh-at-ing of space and light in
the centre, where enclosed
space Is at such a premium.
“The City of London has

been rebuilt every 100 years or
so since the Fire of London,”
says Julian Ryder-Richardson,
a partner of GMW, “and each
time a little residual is left

from the periods before. But it

is very difficult to mix too
much of a museum aspect into
the requirements of modem
business.”
He Twain taiwet that WYmnmlM

art the driving farce shaping
the current surge of office
development. Prerise St Paul’s
height levels are affecting
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bonding elsewhere in

the country, bat low-rise build-

ings also provide a much
higher ratio of net to gross

office letting space.

There is a price to pay, and
that is p«id oy the public at

large. Reduced heights, accord-

ing to Mr Ryder-Richardson,

mean that developers have to

btdld to the very perimeter of a
rite. “If you reduce that by 10

per cent you would have a very
much looser building,” he says,

“but if you produce 10 per cent

less, that becomes very expen-

sive space unless the value of

the rite has fallen to accommo-
date it

“If the public recognises that

what they want is less,” he
says, “it then takes some time
for that recognition to filter

through to developers, inves-

tors et aL” However, he says, if

?mmgh people decide to think

that way, then the call for
space and light will be strong
enough to transcend the profit

motive.
Mr Ryder-Richardson ques-

tions the size of Doorplate,
30,000 sq ft and more which,
according to conventional wte-
dam, is what the deregulated
UK securities industry needs
for the last decade of the 20th
Century, and beginning of
the 21st.

“We looked at a building
proposition for a securities
house two or three years ago,
in respect of requirements for
1993, and then 2010. We saw
anomalies in the proposition,”
he says, “and we were asked to
test its assumptions.

“It turned out that the prima
donnas in a securities daalin«T

team had been asked how
much space they needed,
winked out the figure - and
added a bit for luck. The next
level of management added a
bit more, and so on up the
chain of command. By the
timed it got to us, it was very
nearly double the real require-
ment.”
The City loves its traditions

so it duly shot the messenger.
“We got sacked,” says Mr
Ryder-Richardson. ft may be
some consolation to him and
GMW that the market did not
manage to supply that com-
pany’s space requirement
before it ebbed with the crash
of ’87.
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*The Changing Ctig. price £75,

published by Bulstrode Press.
{TeLOl 935 6067X

Marketing Spectrum, a Marlow-baaad advertising, public
relations and axMbMons group, moved Into a localdnsdt

whan expansion plane forced the company to look tor larger
premises. The company is spending 080^000 transforming
Old Trinity Church tala prestige offices.

Villa-style headquarters
printers DeLa Rue at
Baringstoke, Hampshire,
where thecompany already
has several buildings. The
£ll_7m centre, which will

house 350 staff, is aptlynamed
Casa DeLa Rue.
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CROYDON
SAVING YOU TIME . MONEYAND STRESS

%

fy-.i
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AT CHESTER WEST

A superb high quality2^240 sq ft Bl dwdqpmcnt by
WYNCON GROUP. Enquiries invitedNOW for

September occupation.
forfartherinformation/^ease contact the so/e retainedagents;SIMON
frm BOLTON

& COMPANY
BBkAa CHARTEREDSURVEYORS
BahHoiaqWIriteHankaKsaerCIfl tnK«t«DM)3IK8LRB:0244440901

Chief Executives and Property Directors - question the

need to remain in the overheated South East. Enjoy
quality of life, loyal workforce, low costs and easy access
- powerful arguments for relocating - in Glasgow -

European city of culture 1990.

Unique opportunity for occupation in 2 years of skyline

dominating Intelligent’ tower - up to 250j)00 sqJL - now
at detailed planning.

Contact Ml 332 CitiB

mmm the do group mw
"UJK. T i rSwi tetea—tet Offict flurihparW*

QfROESO
I CYMRU
'And wricome, coo, do PowcD Stuigc.

‘As the newest of our six offices it

introduces a name which

combines strong uadilions both
in South Wales and eastwards along
die M4. For all commercial

property business, you will be
most welcome to enjoy the benefits

Ofour strength and experience.

M
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Ell Sturseum&Turge
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UK LAND DEVELOPMENTS

THE NORTHAMPTON BUSINESS PARK
A 50 Acre Business Park Development

Commencing June 1989
Up to 7 Million sq ft of

High Specification Office Headquarters Buildings
from 20,000 sq ft.

Underwoods

E *
629 6501

Ref; PT Ref: PJM

. . , -i -m

• •
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A DEVELOPMENT BY
Sheraton Securities international plc

NEW AIR-CONDITIONED OFFICES *

LONDON ROAD CRAWLEY
12,000sqfl - 39,000sqft

STILES
\harol?

\WILLIAMS'
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Terry Byland examines the demand for ‘business centres’

Serviced suites are now in fashion
THE growth in fits market and
supply of serviced offices, often
grouped together as “bostness
centres”, to. which the cheat
leases furnished business
premises and also a range of
ancillary services, has enjoyed
unprecedented growth over the
past two years. Central Lon-
don, spearheaded by the West
End, has proved the most
active area for this Conn of
property development, text the
cftmts bq 'hwaJnrtf origi-
nated from the UK provinces,
or from further afiabL

Since 1966, 36 new serviced
office ramjaimmi h&VB Opened
far business. The provision of
office services has become
more sophisticated then in the
1360s. when the business cen-
tre market first emerged in the
UK. Telephone and Mut ser-
vices are now generally part of
the package and cHexits can

The provision of office

services has become
more sophisticated
than In the 1960s,
when the business
centra market first

emerged In the UK

expect to hire executive secre-
taries, boardrooms, and cater-

ing services; often by the hour.
This has encouraged the use of
serviced office suites as semi-
permanent London headqxuuy
tera by overseas or UK provin-
dal firms.
The rapid move into high

technology office and commu-
nications systems, far from
restricting the growth of ser-

viced suites, has given a fur-

ther impetus to their use. Out-
of-town clients find it more
suitable to operate firm offices

already supplied with the the
full range of electronic busi-
ness equipment to rent
office space and then set to
workto attach rented comput-
ers to plugs which may or not
work and may or not prove
friendly to the ranted machin-
ery.
The objectives behind the

provision of business centres

have, .in fact, changed signifi-

cantly, according to Winter &
Co, specialists In Central Lon-
don office property. Where cli-

ents formerly sought little

more short-term

Business centre users
Nationality Profflo

DMfaflUnbl
I issi or rvona

14%
&3X. MHdteEatt Owiwm wpownMy

ogees 28%

Established companies 38%

accommodation with minimum
low coat aa vlces, their needs
are now more diverse.

Blore and more the serviced
suite must act as the stage on
which the company presents
itself to its customers in an
essentially foreign environ-

ment, often a foreign country.
In arittttWm to mors rihvkUM
office requirements, the prem-
ises need to provide the back-
ground of “a business dub".
International clients may
indeed want their serviced
suite as a venue for talking to
clients, showing business
videos. Interviewing prospec-
tive staff, or briefing sales
staff, rather than far more rou-
tine operations.
Some specialists in the bask

ness centre field are already
considering making reciprocal
arrangements with «*wb«i in

Other European countries, with
the dm of offering r-Hawte |
rented presence In all the

world's malar financial cen-
tres. The long shot in this
dream is the development of
same farm af time share net-
work. IWwwpti mwnw Itself

is not too popular because of

The rapid growth Info

high-technology office

and communications
systems has given a
further Impetus to the

growth of serviced

suites

its unfortunate associations
with fixe tourist brochures.
.mfny yrfde such futuristic

ambitions, fixe expan-
sion of fixe eerylcae nffli* busi-

ness is nOW well
The market in fixe West End of
London and the City has

Additions to total floor

Thousand eq. It (Centra! London total)

120 :

77 79 81 83 85 87
«owokWM»*QwW

expended by more than 800300
sq ft over the past two years, a
rate of growth, far id excess of
that of the previous 20 years
which roughly encompass the
life span of theUK office suites

business.
The West End leads the mar-

ket in farms of rfiewt popular-

ity. After remaining constant
between 1960 and the late

1970s, the level ofnew startsin
West End business centres,has
forged ahead during the 1360s.

The peak year to date was 1966
whan eight new centres started
Wfo

j
wpMHitiny am aAUtim cf

around 80,000 sq ft to total
floor space.

Last year saw growth con-
finuing in the West End, where
additions to floor aaaca fafatUwX

Just over TCUUO sq ft, against
60,000 -aq ft in the previous
year. •

The West Eud experience
contrasts with thwt of fixe.City

of London, which has led fixe

league of rental growth
although lagging behind in
terms of new starts and floor

space additions.

Big Bbng was reflected in
new starts of business centres
in the City in 1966, when 12
new centres were started, com-
pared with only seven far fixe

previous year and only cme as
recently as nan 'The numbers
have topped off quite smartly
as the CSty has bad. to retrench
in the face cf the stock market
crash of 1967. Lest year saw
only afar new centres started in
fixe City.
Yet City of London inclusive

rentals for serviced offices still

lead the market, with figures

of £110 per sq ft topping out an
Mayfair, the most papular of
fixe West End sector, which
tm-nn in rental values closer to
£130 per sq ft.

The contrast between City
and West Tfad fatting* OV6T the
past three or four yean reflects

a deeper drift fa the market
There has been a marked
decrease in occupation of Lon-
don services business centres
by U&baeed companies, and a
parallel increase in the share
taiwm by UK wwiipwriw which
now represent more than half

LqpdfaX nryiqMmHwg,

This in part indicates the
growing sophistication cf the
mnrirot in the UK *wd partly
the growing Internationallaa-
tion of the City of London.
Business centres were well
wttehlfahwl In the US by the
1960s and US corporations
operating abroad were more
easily convinced cf fixe advan-
tages of wmHTig serviced office

accommodation. But UK cli-

ents have become increasingly
willing to accept the service

More and more the
serviced suite must
act as the stage on
which the company
presents itself In an
essentially foreign

environment

concept and have taken an
m-HMiring share of flie prem-
ises available fax

At the same time, the
approach, and then the reality,

of Big Bang in the City of Lon-
don encouraged many uS secu-

rity firm* to m*k» the move
from relatively short-term
land oremises to fan*—

*

term
leaseholding or even owner-
ship.
‘ Winter & Co, which has been
reporting annually on the ser-

viced office market since 1966.

believes that demand now out-

strips supply in this sector of
the office property business.
Unrf of the smaller, badly-ar-

rental concerns which
proliferated as in past years
have now closed, Winter
believes.

- The professional standing of
leased *»ffir* centra* h*» mnrii

improved anil, with 1992 likely

to increase the demand for
office representation through-
out Europe, farther Involve-
ment by the bigger property
institutions is expected to set

the yy” for a further expan-
sion of business.

Analysis of property company shares

Positive rethink needed
MOBS than one of the
regiment of analysts specialis-

ing In property company
shares on the UK stock market
bn drawn attention to ffiver-

genca of views on the office

property market between the
Tail properly” operators and
those who merely buy and sell

the shares. The store market
hat loot dedded that the prop-
erty boom is wnritny Miri

rates poorly as an
at present; yet, the

companies thearadvei
continue to report a steady
string of successful deals at
rentals or sale prices not fer
than fixe peak levels

up over fixe past year.
The discrepancy has canned

Uniting stockbroking ana-
lyst to comment, caustically

,

that the levels of discount
between asset values and cur-

rent share prices is predicting
“imminent thermo-nuclear
war!” Dramatic weeds; but not
entirely mtfuatifted at a time
when one of Britain's largest

and most successful property
groups is trading on the store
market at a 15 per cent dis-

count to 1967 asset values.

In the eyes of the stock mar-
ket, the UK property market.
Including the office property
sector, has suffered from two
loosely-related discouraging
ferfarw in fixe first the

last boom in office property,

especially in the City, was
clearly hnieed to Big ftwg on
the Stock Exchange, a develop-
ment which has now begun to

investment a bad n*me_
The flood of foreign and UK

banking money into the
Square x^fifa ahewd of Big Bang
i-Tmngpd the ferf»_ first of Lon-
don and then of almost every
other major town in the UK.
For the property world, the
fijrftlpn Amumri fyg Imflritnga
eapahie of taking aboard the
mass of technology required to
run fixe new electronic stock
market meant a hectic pro-
gramme of building new struc-

tmw «iri compfately wenWah.
fag old ones.
But since Big Bang has been

translated into Big Crash
(October 1967) axxd the press
and television have been filled

with stories of redundancies
tmI near-bankruptcies amnwg
stockhroking firms, investors
have assumed that the "fti**

property market feces similar

disasters. If City firms are no
longer competing to pay huge
salaries to unwanted _

then why would they pay

!

rents for unwanted r

The other bear point in the
general perception of property
companies has been the all-too

visible upward thrust in
domestic interest rates. A gen-
eration cf Investors was i

Iqr the 1978 property crash i

high interest rates are the bane
of the property world, and the

lesson has perhaps been
teamed too wen.
Property shares have been

regular casualties whenever
"interest rate tors’ have hit

fixe stock market, as they have
_ over the past u

,
Weakness in fixe share
has been foelled by
in retell shares, which

are seen both as victims of tbs

There may be room
for reconsideration by

City analysts

same interest rate worries and
also a declining source of
demand for new commercial
property.
There is mnrfi truth in both

fixe Big Crash and the interest

rate argument, but Mr Gareth
Evans of Charterhouse Tflney,
a member of the Royal Bank of
Scotland group, would argue
that the effects have outrun
fixe logic.

The banks and securities
houses have beax by no means
the only tenants supporting
file «fa»n»nii fer office property.

Solicitors; accountants, public
relations advisers, have allwpnri»ri thrir mfa* and phyiri-

cal presence In the modern
international flsmiwui mar-
kets. Mwwim imwnr firm* nf
solicitors, once barely thought
of. have accelerated as the
more aggressive partner firms
have struggled to capture a
share of the new business.
This trend will be greatly

ntn»ngf>wmt»d fa^ 88 trade
andbuslness barriers come
down in Europe. Already, Lon-
don famv* TMiy fifaifa agawf*

and lawyers dealing solely in
properties fax Europe, perhaps
specialising fax a single coun-
try. ft is this area of business
development that will keep
ftwimmit far quality *tt*» high,
believes Mr Evans.
He quotes the recent pre-let-

ting of 25,000 sq ft fax Chancery
Lane, Urn heart of the UK legal

jnxfesrions. at more than £50
per sq ft by Ortem, indepen-
dent subsidiary of MEPC.
Another source covering the
legal profession has identified

four or five aaUcitora or barris-

tera wanting between 150,000 to

350,000 sq ft, and needy 40 sim-

ilar firms looking for new
premises within fixe next two
years.
The “rent index” produced

by milter Parker, one cf the
largest UK agencies, shows
that during the year to May,
fixe all-property rent Index was
up by ZL5 per cent, with office
rental growth sccekratfaxg to
an annual rate of 22J. per cent.

As experienced in the domestic
housing market, growth in
London and the south-east may
be slowing down but elsewhere
it is now Hiring fester.

Another force likely to keep
the UK office property market
strong is fixe Increasing invest-

ment from abroad, and notably
from Japan. The recent pur-
chases and development of
properties as diverse as the for-

mer Central Post Office bidld-

llXg and Cf RntrVpn the
old home of the Financial
Times, have brought record
prices «wd

,
presumably, rental

charges for buildings effec-

tively discarded by their for-

mer owners as Inadequate for

their clanging needs.
It is against this background

that the recent round of profits

figures from major property
groups can be evaluated.
MEPC's interim results showed
a g*fa of nearly erne third In

pre-tax profits from a group
1 sq ft tic

1 in hand,

.

programme fa band, at an esti-

mated cost of £L2hn.
Imry Merchant, in the news

more because of fixe Rose Thea-
tre site than its successful trad-

ing performance, almost dou-
bled pre-tax profits fills year,

as well as pushing net assets

ahead by more than 70 per
cent
Perhaps it can now be

revealed that Land Securities

is the property group which,
until very recently, was trad-

ing at a 15 per cent discount to
the asset value of the year
before fa«h and this was after

reporting a 29 per cent increase
in pre-tax, a 28 per cent
increase in net asset value,
backed by 32 per cent growth
In office holdings in fixe West
End and Victoria districts.

If this news from Britain's

largest quoted property com-
pany was not at first taken to

heart by the stock market,
then there may be room for

some reconsideration by CSty

analysts.

Terry Byland

+ 194' high building offering a bold corporate identity,

t 91,500 sq ft prime air conditioned offices,

f Superb transport communications immediately adjacent.

$ Extensive private covered car parking.
.

t Extremely flexible accommodation.

4 impressive atrium with spacious reception.

Bernard Thorpe

From the 13tfx to 15th February 1990 - the
mostvaluable site in the dty will be atLondon^
Barbican. Between these dates It will be home
tothe UK’s annual Property Business Show,

property Business wiB develop 86,000 sq ft.“ - over 250 property exhibition
aalist half

constructing
stands, pfenning 10. special

structuring live property

86,000

ediil
: day work-

shops, structuring live property auctions,

demonstrations and presentations - every-

thingforthose in the property business.

So If you want to put In the ground work for

your property Investments, cement existing

business relationships, lay foundations for

future dealsand get in attheground floorofthe
fat*** concepts and technologies - Just send
yourbusiness card te>the address befoMt

FEBRUARY 13-14-15 1990

BARBICAN, L O N D O N

NdlJones, PropertyBfflnessSlKW 1990, RiaisE«nl5,Greeneo0tHouse,
RandsStreet, LoudonSW1P 1EXLTH0W34 1717fox0W280999Ta«9419S«.

BUT A R F

Stylish new officesnowavailable.

Originally an area of 19th Century warehousing, Butlers Wharf Is now being

developed into a centre ofinternational significance right next to lower Bridge.

Inaddition to stunningviews over dieThames; it will offerluxuryapartments;an

hotel, over 50 shops, bars, restaurants and the Design Museum, to provide a

unique blend of residential, cultural and commercial opportunities.

It will also offer office suites from 1,400 sq. ft. to 10,000 sq. ft and a prestigious

company building of22,000 sq. ft.

Quiet; spacious and full of character, these offices are a far cry from most in

London. But only a short walk from lower Hill and London Bridge

tube stations, they are actually right in the heart of it.

ii.20G«ho.* FOR FURTHER INFORMATION PLEASE CONDUCTOURAGENTS,ORTHE BUTLERS
ul*-wix4» WHARF SALESAND INFORMATION CENTREON 01-378 0378.
01-4937050

.ssss
01-493 6040

THE SALESAND INFORMATION CENIRE.THE BUTLERSWHARF BUILDING, 36 SHAD THAMES.LONDON SEI 2YE.
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County Hall oa Urn south bar*: a poJfOcai mbMfMd that looks as thoosh tt wOl bo daarad after years of Intensive wort

PROFILE: LONDON & METROPOLITAN

Hefty children to nurture
BIG is enticingly beautiful in
the property game. Economies
of scale often outweigh effort

divided among lots of smaller
bandings. Bat giants are awk-
ward and lumpy. Risks are big-

ger, so are development times;

demand for space may have
dried op by the time a scheme
has moved from conception to

maturity . They also breed sus-

picion raaentmant

For a company around for
only a few short years, London
& Metropolitan seems to have
few fears about nurturing an
impressive brood of these hefty
children. A clutch of business
parks in the Home Counties
rack up floorspace figures like

telephone numbers, although
these squeaky-clean newcom-
ers are relatively without risk
because of buoyant demand for

greenfield offices. And plan-
ners emasculated by changes
in fixe Use Classes Order can
cause few problems, provided
development is outside the
green belt.

Inner city monoliths are
more of a problem. The County
Hall site on London’s south
bank is a political minefield
that has still not been cleared
after years ofintensive work as
high as Cabinet leveL How-

ever, it should be cleared by a
September public Inquiry into

refusal of the local authority to

contemplate changing the for-

mer Greater London Connell’s

home into more than lm sq ft

of efftaes
.
an hotel and flats.

All the effort will prove
worthwhile, according to Mr
Chris Lewis of L&M. “The

The West End Is fast

running out of big

buildings

West End Is fast running oat of
Mg buildings and this is a nat-

ural overspilL” he says. The
impending redevelopment of
Waterloo Station as a Channel
Tunnel terminal will also turn
this into a magnet area for
overseas tenants looking for
quick Continental nmnwcHnrui
as well as those aiming to hire
staff from commuterland.
Risk has been limited by

spreading the scheme through
a consortium of 19 sharehold-
ers - split about equally
between UK and Japanese
hanks. fAM a 10 per cent
equity stake, committing it to
nmnnH Clfliw It »1m hag 3H

income flow projected as sole
project manager and joint
developer with New England
Properties.
This multiple role was a

characteristic built into the
company when founder-partner
Mr Balfour Beatty went
looking for extra construction
work by tapping the develop-
ment expertise of the Beckwith
Brothers at London & Edin-
burgh Trust to set up L&M.
LET has now sold Its interests
but the two companies retain
some niwaw contacts.
One is Spitalfields market,

where L&M is project manager
for about lm sq ft of offices

proposed by a consortium led
by LET. This is another com-
plex saga of political protest
and changing fortunes on an
nrwrgpill site, this Hnw for tha

City’s expanding financial com-
munity. Obtaining planning
permission was an epic in
itself; dealing with 30 pressure
groups and fending off flnme
sharp contributions by the
Prince of Wales on prospective
designs. Parliament haa held
the whip hand since then,
diewing over a special bin nec-
essary to replace the market

In the meantime the gnaL
pasts have been moved. Gone

are the Mg dealing floors so
fashionable when the scheme
was first proposed, so plans are
likely to be changed to suit the
needs of professional groups
and perhaps boost the amonnt
of shopping. The City is also
set to be engulfed in a tidal

wave of new office space round
about the time Spitalfields
should be coming on stream in
the 1990s. But Mr Chris Lewis
has no truck with the doom-
merchants. Ranking groups
will be back in strength by
then, and the City will be bene-
fiting from the demand gener-
ated by the 1992 unification of
European markets, he says.
Stock exchange analysts

tend to be less optimistic. They
are none too Happy about big
schemes covering similar mar-
kets *nd offering jam tomor-
row, nomattar howMg the dol-

lops. Even the lucrative
profit-related return from proj-

ect managing the 70000 sq ft

former Distillers House In St
James’s Square - expected to
set new West rend rent records
of well over £70 a sq ft - can-
not dispel all suspicions about
lumpy mrrymfl flow from simi-

lar markets
L&M is already trying to dis-

pel such doubts by diversify-

ing. Two office schemes of
50,000 and 40,000 sq ft and sev-

eral business property devekm-
roents have been set up. In
Manchester since it bought
into local developer Chester-
gate. More partnerships could
follow.

“The provinces have lagged

a couple of years behind the
south-east, where growth is

now slowing," says Mr Lewis.

"Manchester is expanding and
will provide os with a spring-

board for long-term expansion
in the north.

"We would like to find part-

nos to do the same in places
Bristol and Birmingham,

using their local knowledge
bat contributing our expertise
of quality biddings.”

He is convinced that high.

specification offices, often dis-

missed by provincial develop-

era, will be needed outside the
south-east as tenants such as
accountants demand better

conditions and investors then

-This spreading of risk is also
taking L&M into smaller
schemes. The company has
paid £L5m for a site on West
George Street and West Camp-
bell Street in Glasgow to
develop 13,000 sq ft. Gaps in
the supply pipeline for this size :

of development also make
some south-eastern schemes

|

attractive. i

L&M has recently beat off

six competitors to pay £6.7m
for a site to develop 15,000 sq ft

in John Adam street behind
the Strand, where the Charing
Cross redevelopment is haTping

to boost an area where top
rests are already booming. Mr
Lewis also sees tenants rip-

pling out into fringe areas
gnxh as Smithfield. whereL&M
packed up a site in St John
Street for £4.7m and has con-
sent for 26£00 sq ft

The stock market
wants a few dollops of

jam today

This gfae of development ««
be easily held within the
group’s own investment portfo-
lio, and as a newish company
it is keel to expand its asset
bnltWnga Giants may OCCUpy &
key role in the thinking of
L&M, which appears to have
few fears about biting off more
than it can chew. But it recog-
nises that the stock market
wants a few dollops of jam
today rather than the promise
cf great jars of the stuff tomor-
row.

Bracken Howe: outsiders Mice the tend to bur Trophy” temdtoge and ataHfliter

Uncertainty in the City

Dadd Lawson

Continued from Page 3
for fixture acquisitions.
Armageddon is not around

file owner, however. The finan-

cial background is far more
sturdy than the rickety edifice

Which rmmpfarj in 1974, and
both Kleinwort and BZW
emphasise that most pressure
will be felt by owners of older
space as «**"** exercise their
power to choose the best How-
ever, “old” can mean space
built only five years ago.
Even APR, source of the

chief bear’s ammunition, feels

that file Ctty will not turn into
a ghost town. "We are confi-

dent timt all the space
currently being built will let,"

it says. "There is very little

likelihood of buildings staying
empty in the mma way as Cen-
tre Point in the 1970s.”
Demand is strong, but occupi-

ers are Hiding their time and
hwmnhwmm* cfaOOSV.

Treating in the tall Is that
substantial Incentives such as
rent-free periods and reverse
premiums which may not show
up on the published rental
graph will be needed to attract

these elusive tenants. But on
file positive aide, this will lead
to a massive opportunity for
construction groups to switch
into refurbishing as tenants
move out cf *ddpr Hocks «wd
ripwnmd for creating new build-

ings slows.
Such developments will not

yield fire £65-£70 a sq ft now
seen as the peak for prime

space, however. "Car buyers
want Corttoas as wefi as Jag-
uars and the same thing
applies to buildings," says
Geoff Marsh, direc-
tor of APR. “Landlords will
have to remember that they
cant charge the mice of a Jag-
uar for a. Cortina." The bulls

' are not eerily riving up their
confidence in the Jbgttar mar-
ket.

Jones Lang Woottim has
seen a revival already this year
with supply easing by lmsq ft

to 7.5m as schemas are port-
poned. Fellow agents HfiUar
Parker points out that

meets should be made on
buildings coming out of fife

ground, not on potential
planned space. Demand figures
are also looking beets, accord-
ing to the bulls, with JLW
reporting a lmsq ft increase to
33m in the first three montim
of the year.
Agents also have a secret

weapon when critics get too
uooftv. Unfike analysts in Wwif

ivory towers, they claim to
know about hidden diwmrf
from unofficial inquiries. For
instance, JLW insists that
potential requirements are
closer to Iflm sq ftand some 35
companies are fa the market
for buildings of more than
150,000 sq ft over the next three
years. Hlllfer Barker points oat
that there are only five
schemes in the whole of cen-
tral London of more than
200000 sq ft and at least twice

flat number cf tenants looking
Air such giants.

The weakness of this argu-
ment is that potential demand
ought to be treated as suspi-

ciously as planned supply- In
the long ran, however, the
bulls may have a stronger ease.

Looking to the ndd-199Qs. Rich-
ard Ellis and consultants
Hywel Jones foraaw an extra
70000 people working in the
Ctty because of expansion and
new users moving in. The 9m
sq ft they will need could be
tripled by a multiplier effect of
accommodation upgrading,
boosting take-up to around theMb sq ft that Baker Harris
Saunders figures is planned for
the Ctty.

The figures look horrific, but
Richard Ellis says fiat is bow
much was absorbed between
1980-87. And before anyone
raises the spectre of post-crash
bines. HlWw Pwiniif iinhifai nitf

tW iS. Still UP With
New York and Tokyo as one of
the big three financial centres,
but a mere village by compari-
son. The US centre holds 300m
sq ft of offices, Tokyo boasts
400m sq ft hot the whole, of
central London is still hover-
ing around Jfittn sq ft. Decid-
ing whether to be a bull or a
bear seems to he. a matter of
how fitr you look ahead.

D»W Lawson

Facts and figures that make your decision easier.

South Quay Plaza 3 *

£
a ;.

New Headquarters Ollice Building

in London’s Enterprise Zone. g

40,001.) sq f I
- 210.000 sq it.

Available to be let or to purchase

with lOOsii capital allowances.

0 S

some decisions are easier than others
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FINANCIALTIMES

Members of the

Netherlands banking

and finance

communities have

joined forces in a
determined bid to make Amsterdam
a leading financial centre, but

competitive pressures are
•

mounting at-home and abroad, as
Laura Raun reports here.

Blueprint for
united action
AMONG THE European cities

aiming to become international
financial centres In the nnmp
to the genuine Common Mar-
ket, few are actually doing
mote than Amsterdam.
Banka ami other members of

the financial community have
banded together in an unprece-
dented show of unity, launch-
ing a campaign to make
Amsterdam the “Financial
Gateway to Continental
Europe.” It is a blueprint for
action, designed to carve out
international market niches
and ensure that Amsterdam
remains the premier centre for
Dutch Guilder paper.
“We have a commitment to

proceed with deregulation and
liberalisation," explains Mr
Onno Rudlng, Finance Mffniaftw

In the Netherlands* current
caretaker Government. “There,
we can match the situation
anywhere on the continent."
The Christian Democrat-lib-

eral Government of Prime Min-
ister Baud Lubbers collapsed
last month over a sweeping
environmental dean-up plan,
but stays in office nntn elec-

tions on September 6. Amster-
dam's ambitious efforts are
almost certain to go ahead
regardless of the election out-
come.
The Dutch Initiative hear-

kens back to the “golden” 17th

century when Dutch financial

institutions provided models
for the London Stock
Exchange, Bank of England
and gilt-edged securities.

By the 18th century foreign
loans were parcelled up and
traded in Amsterdam, which
was a crossroads for interna-
tional shipping and trade.
Today, a barrier-free Europe

promises to transform the
Netherlands’ «mT1 howa mar-
ket into a Mg, international
one. The Dutch, with a long
tradition In trading, are londly
touting their record of free-
trade, unencumbered by exces-
sive bureaucracy. This free-

wheeling atmosphere is
sharply contrasted with grow-
ing regulation in London and
worries of dirigist tendencies
in the European Community.
In spite of the promising out-

Jook - as highlighted by the
Cecchinl Report on MMnmrrie
implications of European inte-

gration, discussed elsewhere in
this survey. — some threaten-

ing trends are developing. For-
eign financial institutions have
flouted tile gentlemanly rules

of conduct that once prevailed.

Cosy banking cartels are
crumbling under the European
Commission’s assault.

Mergers are sweeping
through the banking and Insur-

ance world as legal barriers

Mr Onno Rudlng, Finance Minister: taking a tough line.

M THIS SURVEY
Banking scene. pJS.

Profile: Onno Rudlng, p.3.

The stock market, p.3.

Insurance sector, p.4.

Financial futures, p.4.

Banking merger, p.4.

European Options
Exchange, p.5.

Privatisation, p.5.

Energy Futures, p.6.

Arts sponsorship, p. 6.

Editorial production:
Michael Wiltshire.

Amsterdam Stock Exchange: a record year.

NETHERLANDS
FINANCE AND INVESTMENT

between them come
down. Last year's celebrat
alliance between Amsterdam-
Kotterdam Bank and Generals
Bank of Belgium was followed
this year by NMB Bank and
Postbank. Verenigde Spaar-
bank, the biggest savings bank,
plans to merge with Amev, the
third-largest Insurer, heralding

the financial supermarket of
the future. Savings banks are
forging cross-border co-opera-
tive agreements with counter-
parts around Europe.
The area of electronic bank-

ing threatens to be one of the
bloodiest battlefields of the

next decade. Dutch bankers ate
finally atarHwg to eateh up in
technology, Just as customers’
are demanding more conve-
nience. cheaper services and
higher yields an their money.

Hostile takeovers have yet to
seriously invade the, Nether-
lands because of companies*
notoriously effective anti-take-

over defences. But bracing for

the worst, industrialists are
adding fresh layers of protec-

tion to their already ample
arsenals.

The Amsterdam Stock
Exchange testffi trying to prod
listed companies into curbing

excessive use of these defences.
But it increasingly looks as
though ultimate pressure will

have to came from Brussels.
Indeed, European Commu-

nity directives are cutting
across the Dutch financial
landscape in several important
areas. Mergers and acquisi-
tions (M&A’s), anti-takeover
defences and insider trading
have been regulated through
gentlemanly persuasion rather
than legal constraints.
The Hague is bringing Dutch

law generally into hn» with the
directives, but Mr Rudlng Is

publicly warning of over-regu-

lation from Brussels. Mean-
while, Dutch companies are
adding fresh layers of anti-
takeover defences - permanent
corporate structures which vir-

tually prevent hostile bidders
from gaming control - and cor-

porate raiders can build up
share stakes without public
BTmminiyniPnt
A rare sense of urgency has

gripped the Dutch following
the realisation that huge
amounts of business in guilder
paper is being siphoned off by
London.

Greater liquidity and trans-
parency in London are .drawing

half of all Hwtiiwp in Dutch
Government bonds and an
unknown portion of Dutch
equity. This has forced the
Amsterdam Stock Exchange -
like its counterparts in Lon-
don, New York and Tokyo - to
fine-tune the market mecha-
nism, as discussed further in
the article on the Stock
Exchange.
No less urgent is the realisa-

tion that financial services
most be played as a trump
card in the 1992 game. The
Dutch economy relies much
more heavily on services than
on industry.
The country's banking and

insurance sectors were dted by
the Influential Cecchinl Report
on European integration as
being highly competitive. A
Dutch government study ech-

oed its flnrtfnpL

The “Financial Gateway*
plan comprises 23 recommen-
dations for improving market
mechanisms and enhancing
Amsterdam's attractiveness as
a place to set up shop. All the
Netherlands' pillars of fmawne
have backed the plan, ranging
from toe Finance Ministry to
bourses, banks, insurers and
accountants.
Mr Jan steinhanser was sec-

onded by the Dutch Central
Rank to head the permanent
nfWra charged with executing
the blueprint. Some FL3m was
donated by the financial com-
munity to carry out the plan

by July 1990.

“It’s very important to
file programme on a very

level because then there is

competition,” explains Mr
Steinhanser.

“All 23 rwcnmmenrtiirinwa are
In their common interest. One
to two years is short enough to
keep up the spirit, dedication
and enthusiasm.”

Swift steps have already
been taken since the plan was
unveiled in March. The
Amsterdam Bourse announced
plans to Introduce a fixed set-

tlement date in line with Euro-
market practices to replace the
floating system.
A special task force on

recouping government bond
business has issued its report
Most significantly it recom-
mends replacement of the
secret order book system with
an open system. An open book
of prices and quantities would
foster transparency and compe-
tition among market markers,
explains Mr G.H.de Marez
Oyens, a Bourse director.

“The tempo (of trade) will be
accelerated because you can
look at the screen and deter
mine whether yon want to
deal," he adds.
Nevertheless, Amsterdam

remains firmly committed to
its central market, auction con-
cept in which trade la driven
by orders. London's mixed
experience with a quote-driven,
direct-dealing system has only
strengthened Amsterdam's
conviction that it is right.

Under the “Gateway Flan,”
nnflnHai .mwrkt-t mechanisms
overall must be improved so

qh page 2

GLOBAL
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to international debt
from diversified investment

equity financing.

As a fully integrated financial institution with broad international expertise,

Yamaichi is providing customers worldwide with a one-stop source offinancial services.
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Banking sector's vision for European "Financial Gateway"

show of unity
NOTHING unites enemies
more than having a common
enemy and that is certainly
true of Dutch bankers. Foreign
competition has compelled
them to join forces in an
unprecedented show of unity,

waging a conceited campaign
to make Amsterdam the
“Financial Gateway to Conti-
nental Europe”. They are
merging to strengthen
resources ahead of Europe's
genuine common market after

1392.

A new Dutch Association of
Bankers has been created to

bring under one roof the vari-

ous sectors which previously
had their own separate - and
often opposing - associations.

"If we don’t move on a broad
basis it isn’t enough," warns
Mr Roelof Nelissen. chairman
of Amsterdam-Rotterdam Bank
and a driving force behind
both the "Financial Gateway"
plan and new the Bankers'
Association. He admits that
the alignment was difficult but

“we succeeded in creating a
sense of urgency”.
Dutch banks get relatively

high marks from the European
Community's Cecchini Report
on the economic consequences
of a barrier-free Europe. Those
kudos for efficiency, competi-
tive pricing and free capital

flows are broadly reflected in a
similar report by the Dutch
Government's Central Plan
Bureau.
But banks are being shaken

to their very roots by globalisa-

tion of markets, fresh players.

BanSdrog sector
As percentage of GOP

Luxembourg

United Kingdom

Switzerland

Spam

Belgium

Italy

W. Germany

Netherlands 3.9

France

Dl3h

] 10.8

1 7.9

16.1

]5.1

] 5.0

] 4.0

Dominant in

Brno zone

Non-dominant

in time zone

[
3.9

Source; OECD, EUROSTAT; National AccogW. 1M6

new rules and stagnating busi-

nesses. Retail banking, where
the market is heavily satu-

rated, could witness some of

the most radical changes in the

next decade.
Profit margins are shrinking

under the weight of foreign
competition and new playing

fields are opening up. Cosy,
gentlemanly cartels are under
assault from the EC in Brus-

sels.

The financial supermarket is

on the horizon as distinctions

blur between commercial,
savings, co-operative and mort-

gage banks. Likewise, the lines

between banking and insur-

ance are crumbling amid liber-

alisation of the Dutch law sep-

arating the two activities.

Verenigde Spaarbank, The
Netherlands’s largest savings
hank, has forged an alliance

with Amev, the number three

insurance company, aimed at

an eventual merger. Banks can
invest no more than 5 per cent

of their equity in other compa-
nies (hanks excepted) but this

ban is expected to be dropped
by next year in conformity
with practices abroad.
Verenigde/Amev follows last

year's highly publicised, cross-

border alliance betweeen
Amsterdam-Rotterdam Bank
and Generale Rank of Belgium.
Savings banks in The Nether-
lands and Belgium have agreed
a sweeping accord that aims to

harmonise their activities, fol-

lowing similar bilateral pacts
elsewhere in Europe.
NMB Bank, a commercial

bank, and Postbank, the state-

owned bank, will combine to

create the fourth largest bank
in the country. Rabobank, the

big cooperative bank, increas-

ingly acts like a commercial

compete
Continued from page 1
there is a level playing field

within the Dutch markets and
in comparison to those abroad.
For example, banks are urged
to make markets more actively
and transaction costs are sup-
posed to be trimmed by scrap-
ping the stamp duty.
Amsterdam's attractiveness

is supposed to be enhanced by
enlarging the pool of financial
specialists, boosting salaries
and building more luxury
housing.
Despite ail the anguished

calls for improvements. Dutch-
men have reason to be optimis-
tic. The Netherlands has recog-
nised expertise in international
trade finance and venture capi-
tal. Big international equity

offerings, such as DSM and
DAF, have succeeded grandly,
raising record amounts of
money and widening share
ownership in the Netherlands.

Pirelli Tyre of Italy chose to
launch its recent international
equity offer and list the shares
in Amsterdam instead of Lon-
don. The Netherlands' favoura-
ble tax climate was decisive,
but so was Dutch investors’
willingness to “buy foreign”
and relatively simple listing
procedures compared to other
European bourses.
Dutch bankers are generally

confident. They point to a long
history of open competition
against foreigners, a liberal
regulatory environment, a
strong currency and stable

economy.
The Netherlands Institute

for the Banking and Securities
Industry chose retail banking
as tbe theme for its annual
seminar last month. Mr HJC
Verkoren, a member of Post-
banks board of management,
asserted that Dutch banks
were well-positioned because of
relatively low margins and
planned investments in tech-
nology. He added that culture,
products and expectations still

differed widely across Europe.
"It seems less than obvious

that the Dutch consumer will
immediately and en masse
start banking with an Italian
company after 1993, or the
other way around,'* he
observed.

bank - setting up a new mer-

chant banking division last

year. Collective profits of the

new “clover leaf” of top banks
(ABN, Amro, Rabo and NMB

/

Postbank) rose a healthy 19.5

per cent in 1988, thanks to

buoyant lending and a stock-

market recovery. But the out-

look for this year is distinctly

more cautious.
Perhaps the moBt visible

trend is the rise of merchant
banking, fuelled by privatisa-

tion and international equity
issues. The tradition of raising

capital for companies and
financial engineering is less

developed than in the UK and
US but demand for these ser-

vices is burgeoning.
A pitched battle broke out

last year when the fee struc-

ture for underwriting corpo-
rate bonds was turned upside
down by Credit Suisse-First
Boston and Swiss Bank Corpo-
ration-

Competition has accelerated
with this year's privatisation of
DSM. the Dutch state-owned
chemicals company. Foreign
bankers were brought in to
advise both DSM and the gov-
ernment but Amro won tbe
piandatA for global co-ordina-
tor.

Two big international equity
issues have followed - DAF
and Pirelli - and Amro
snapped up more business.
ABN has sought to fight back
with some sharply priced
issues of its own but has had
its fingers burned, according to
one Amsterdam banker.
"Margins are paper thin

today," complains Mr Joseph
Krant. managing director of
Kempen & Co, a ipaHtog Dutch
brokerage firm.

However, the next big battle
is shaping up in retail banking.

Dutch bankers have lagged
behind many abroad in shift-

ing their attention away from
product marketing and toward
service marketing.
The retail sector has been so

overbanked for so long that
product differentiation has lost

much of its competitive edge.
But banks have been a bit slow
to recognise the opportunities
in catering to customers.

Until recently private clients
have been viewed as a mass
market with a "herd mental-
ity”. But now they are being
seen as differentiated markets,
segmented by income, lifestyle

and sophistication. Electronic
banking is the single most
important weapon in the retail

Being
Dutch
is not
enough
^O^INI^^,

ERNAIlC8^ALBANKI^rc

TheDutchhave aworldwide reputation. Forbeinggood, astute

businessmen. We’re proud ofthis. Butwe also know that it’sjust not
enough. Not in the world ofinternational hankingwhich grows daily
^ more complexand sophisticated.

Today, AMRO has an international hanking capability

precisely tuned to institutional, commercial and corporate
needs, indeed, we are built around them.

Why not get in touch and test our competitive edge.
We’ve got all ofthe Dutch business virtues as welL

AmoBank
Amatodain-RotierdamBank

BASLE BEIJING BERLIN BERNE BOMBAY BONN CHICAGO COLOGNE COLOMBO DUBAI DUSSELDORF
FRANKFURT GENEVA HAMBURG HONGKONG HOUSTON JAKARTA LONDON LOSANGELES LUXEMBOURG
MOSCOW MUNICH MUNSTER NETTETAL NEW YORK PARIS SINGAPORE SYDNEY TAIPEI TOKYO ZURICH

battle.

"The first efforts of an
emphatically customer-ori-
ented marketing strategy can
now be detected within the
Dutch banking community,"
observed Mr HJL Verkoren. a
board member of Postbank,
during a recent seminar. "Mod-
ern technology can be a helpful

instrument in achieving the
necessarily mass - and yet
still individual - ‘relations-

marketing* that will replace

product marketing in the
future.”

Here the Nederlandsche
Bank, the Dutch Central Bank,
offered advice in its 1988
annual report. Banka were
urged to boast their profitabil-

ity because of an historically

low 0.63 per cent ratio of
income to total assets.

Mr Wim Duisenberg, presi-

dent of the Nederlandsche
Bank, advised banks to assign
risk more precisely to activi-

ties and avoid cross-subsidisa-

tion. This was particularly true
in Uxe loss-ridden payments
clearing system and in emerg-
ing electronic banking ser-
vices, he added.

Banks should continue to
fortify their share capital if

they want to maintain their
internationally strong position,
noted Mr Duisenberg, who is

also head of tbe Bank for Inter-
national Settlements. But he
was gratified that they meet
the Basle Accord capital
requirements agreed by the
Group .of 10 top western coun-
tries and intended to take
effect by the end of 1992.

In general Dutch bankers are
confident of their ability to
compete in the genuine mar-
ket. Mr Verkoren concluded:
"There is little need for fear in
retail banking/product market-
ing of accelerating competition
from foreign financial institu-

tions after January l, 1993
other than eventual (separate
from 1993) takeovers.”

Laura Raun

Hoping for

a third

term
DUTCH Print© Minister. Mr
Ruud Lubbers. left, looks

relaxed as be is driven to flw

palace c- Queen Bealrix in

the Hague to tender (vs

resignation. .

Mr Lubbers and hta Cabinet

offered to resign affor fading

to win support in May from

their Liberal junior coalition

partner on a controversial

envlrar.mant legislation

package. Tho Christian

Democrat-Liberal Government
will stay in office until

elections on September 9.

Meanwhile, Amsterdam's
ambitious efforts to become
“the Financial Gateway" into

Continental Europe are

almost certain to go ahead
— regardless of the election

outcome.

SHORT-TERM PROSPECTS - demand and output
Current prices
Bn Guilders

1987

Weight In i

real GOP
j

1987

Per cert change*. 1980 price*

1987 1988 1988 1990

Private consumption 263.0 59.9 3.0 2.1 3.0 3.0

Public consumption 697 17.S 1.1 -0.1 0.1 O.C

Gross fixed investment 37.7 21.1 1.5 79 53 1.1

Residential 22.5 55 3.0 12.0 2.0 -40
Other private 55.1 13.2 16 7.1 80 25
Public 10.0 2.4 -2.7 2.9 0.0 ST

Final domestic demand 420-2 98.8 2.3 2.9 3.0 21
Stockbuilding* -0.4 -0.1 -02 -0.4 0.7 02
Total domestic demand 419.B 98.7 2.1 2.5 3.8 23
Exports ot goods and services 228.6 60.7 4.3 7.5 S.7 S3
Imports of goods and services 214.6 59.4 5.6 73 6.7 4.5

Foreign balance 1 12.0 1.3 -0.6 C.2 -0.5 0.9

GDP 431.8 100.0 1.4 2.7 3.2 3.1

- Change waaufad as percentage ot previous period GOP.

Other Ham
Por cent changes

1987 1988 1989 1989

Consumer price deflator -0.3 0.3 1.5 23
Savings ratio 1 * -2.2 2.0 1.7 1.7

Total employment 1JZ 1.0 1.2 1.2

Unemployment rate 1 a 8.7 8.3 8.1 78
Net lending general government (per cent GDP)* -6.1 -5.2 -44 -4.0

Export markets, manufactures 7.3 108 8.1 7.8

Current balance (Gld billion) 59 10.6 6.5 8.6

Current balance (percent GDP)* 1.4 2.3 1.4 1.8

2. Eicludmg saving* via life insurance conpiiiw and pennan funds.
3. Level.
4. Persorwvean.
3. Par cem total labour force.

Sources CBS. NoEoUala Rekedogon. W: CRB Centra*! EcononUseh Plan. MS wo OECD to

Advances in electronic banking

Technology battle hots up
in bid to cut costs

ELECTRONIC banking has
opened up a fresh battlefield

where until now Dutch banks
have feared to tread.

But the demands of retail

banking, the need to cut over-
all costs and competition from
other market players have
forced banks to enter the fray.

The crucial battle will in years
to come determine the infra-
structure and pricing of elec-

tronic banking.
"The private bank client

increasingly wants to - and
rati do more anti

the bank most reduce the costs
of simple transactions,” accord-
ing to Mr H.K. Verkoren. a
member of the Postbank man-
agement board. "Therefore,
‘technology’ will be the most
important factor to determine
the further development in
retail banking.”
Dutch bankers have lagged

behind most others in western
Europe in electronic banking.
They have smugly called their
giro clearing system one of the
most efficient in the world, yet
it collectively loses FliOQm a

New technology often costs
more than it is worth in the
first generation and learning
from others’ mistakes would be
wiser, they argued.

Privately, they admit having
badly underestimated consum-
ers’ desire fra: automated tell-

ers’ machines (ATM’s), point-
of-sale (POS) terminals and
home banking terminals. Cus-
tomers queue up by the dozen
to use ATM’s.
Regardless of the merits of

tbe arguments, however, bank-
ers now recognise the promis-
ing role of electronic hanking
in product and service distribu-
tion. “The quality of the elec-
tronic infrastructure will be an
important factor in the success
of qualitative growth.” Mr Ver-
koren told the recent annual
seminar of the Netherlands
Institute for the Bank and
Securities industry.
Corporate clients were the

first to benefit from electronic
funds transfers (EFT) services.
Businesses linked their com-
puters to those of hank* to
speed up payments transfers
and to manage cash positions
electronically.

Meanwhile credit card com-
panies, retailers and insurers
saw that private clients also
wanted easier and cheaper
ways of banking. These new
players sought to fill the gaps,
unleashing a flood of gadgets
and cards - credit, debit and
chip - from banks and other
companies.
Around 1,500 ATM's are now

dotted about the country and
that could jump to 2^00 by the
end of the year. POS terminals
number about 1,500.

About 8m bank cards -
more than half the population
- are in circulation. But
Dutchmen carry only 500,000
credit cards because banks

have adamantly opposed them.
Algemene Bank Nederland
recently became the first com-
mercial bank to introduce its

own credit card. Consequently,
private label cards are prolifer-

ating.

Chip cards are in their
infancy as debate rages over
the safety features as opposed
to magnetic-stripe cards. In
October a Fliom experiment

There is a rising

public demand for

automated services

wtQ be launched by banks, gov-
ernment and consumers to
judge the merits of the com-
puter chip-embedded cards.
Postbank is in the vanguard

of electronic home banking,
which is still a nascent service.
The gradual emergence of
videotext is expected to testa1

PC banking.
A particularly Dutch aspect

of electronic banking is the
demand for extremely high
security standards that surpass
most countries. The anti-fraud -

standards are so stiff that the
costs of equipment and ser-

vices are higher, according to
Mr R.J. Kolya of Beanet, the
new electronic network estab-
lished jointly by the banks.
Two reasons are cited. Plas-

tic cards are distributed en
masse because in the egalitar-

ian Netherlands banks cannot
screen out bad risks.

“Here everyone, including
welfare recipients, can get a
card.” Mr Kofijn explains. “The
banks want the system to be as
secure as a cheque because
POS transactions are viewed as
guaranteed payments.”
The second reason is an

obsession with secrecy that
dates back to the Second World
War, when meticulous public
records allowed the Nazis to
find many Jews. Since then the
Dutch have been extremely
sensitive about efforts to col-

lect personal data from private
individuals.
Now the urgent question is

who will provide a secure
infrastructure that is still
affordable for hanks, consum-
ers and retailers. Negotiations
are underway between the
three groups to reach a consen-
sus although some agreements
have already been reached.
Consumers are liable for the

first F1350 of losses due to lost

and stolen cards and identifica-

tion numbers and the banks
for the next F1750.

Broadly speaking banks will

probably bear about one-quar-
ter of the financial burden and
retailers and consumers three-

quarters, according to Mr
Kolijn.

Mr Hans Klezs. of Computer-
centrum van de Velden, claims
his computer firm can process
payments electronically for 7
Dutch cents a transaction, or
oneoeventh the cost of Beanet.
Van de Velden Is trying to
establish an electronic network
to compete with Beanet, argu-
ing that a monopoly will result
in higher prices.
But Beanet banks retort that

only through economies of
scale can a small country like
The Netherlands offer afforda-
ble electronic banking. Beanet
claims that for processing’
credit card bills it charges
retailers F17.50 per transaction
and 2-5 per cent of the pur-
chase.
What is dear is that the bat-

tle in electronic banking ha5
only just begun. With tbe
approach of a barrier-free
Europe ft can only escalate.

Laura Raun

KAS-ASSOC9ATIE N.V.

BANKERS SINCE 1806

Dutch central service institution

for the securities trade

SECURITIES CUSTODY,
CLEARING AND SETTLEMENT

BANKING FOR THE SECURITIES TRADE

OPTIONS AND FUTURES CLEARING

For detailed information please contact
mrs. B.M. van Dijk (020) 557 52 10 or
mr. R. Jessurun Lobo (020) 557 54 49 .

KAS-ASSOCIATE N.V.

,0,;?VT AMSTERDAM
THE NETHERLANDS
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Profile: Onno Rudina. Finance Minister
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ofthe fotematianal Monetary
Fond and worked in
Washington D.C. until I960,
when he returned to Amro.
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Mr Rutting would have to
give up his international poets
ifhe returns to the private
sector - hot given his sense
of noblesse oaage. he seems
more likely to stay in public
service.

Record vear for the Amsterdam Bourse

Debate over the trading system
'‘H .^'il

BUSINESS is booming at toe
Amsterdam Boone. The Stock
Exchange has enjoyed toe two
biggest stock flotations in his-

ton? and the first quotation of
a foreign company in Dutch
Guilders during tbs last half

year. Another Mg privatisation
is on toe way and signs are
that “people's capitalism" is
wwMng ftnmlwy, albrft dOVly.
pnt e^^haira rfflia flnandil

community - like Dutch
housewives who scrub even
when there is no dirt — are.
MMiriiig perfection. They are
determined that Amsterdam
compete with the
financial centres of the warn
— aryl nothing less will do.
The largest share flotation

was toe FLL3bu privatisation,

of oootofrd of DSmTtoe stato-

owned chemicals is
January. That was followed by'
the FL843m flotation of 60 per
cent of DAP, toe track maker,
in May. twa wimth
Pirelli Tyre, the highly success-
ful Italian tyre maker,

cent of to**shares on toe
Amsterdam Borne, quoted In
gofldazm.
TVmnrfafflry with tftwaw flota-

tions has been the spread of
share ownership nwng «™n
investors. This Spring; nearly
IS per cent of Dutch house-
holds owned equity compared
with 12 per cent in 1966.

Pitefli Tyre said one of the
reasons it chose Amsterdam
instead ofLondon was the wiB-
Jngness of Dutch fa^Bfltnr* to
boy foreign stock. About one-*
fifth of «maTi Dutch investors
hold ftirrign shares.
Morels yet to come. Another

one-third fan*** of DSM wjfl

be privatised in September.
The planned privatisation of
NMB/Postbank may be more
subject to political vagaries.
Despite toe obvious successes,

Amsterdam — Ufa* —
is engaging in much
aouteearemng about its trad-
ing system.
Anwtwihiii hay wjumDSd for

an ivan auction system
in which all bids offers
flow together to create toe
“best price". The Dutch argue
they actually have the best of-
both worlds because the
Amsterdam Inter-professional
Market (AIM) was introduced
two years ago.
AIM is a bloo-trade system in

which banks brokers
one hand can deal _directly
with institutional * | |"Ttiilirrs on
ttiA other h«w<i — bypassing

Capital of iifUtutkmai Investors*
Conyarisons wbh seven countries

Percent ofOOP
Ontasrtsnd 1

"
In

NeOiitsuds 117

United MnodonT l I tOS

W. Germany I 1 29

France I l ie

United States I
1 72

BUBons of Gulders

133 0473

f—1686
324

toe hodemtm Cobber). Trades
must be larger toan Film in
equity and FL2.5m in bonds
and prices most be reported
back promptly to the traffing
floor to MMHhiln tti» Wnfc wtlh
the “best price."
" This is in contrast to Lon-
don’s quote-driven system in
which exchange members deal
directly with each other on the
Wflf of electronically-posted
quotes. Baron Bondewjjn van
Ittersum, chairman of *he
Amsterdam Stock Bwiuwp,
ri«nru*ty JgfcPdS ***»

of' a central trading floor

Et claims !»* it is dug
and Old-f«ghlnn«H He
' believes that people

nead to physically congregate
to boy and seU
“We fori - and I don’t know

whether this la true in
— that to absorb all toe infor-
mation one should be on a cen-
tral floor,” he explains in Us
Wood-panelled office in the
exchange building. “All orders
should come together and be
dealt with equally.”
- But 8oul-eearchlng is evident
fa *Kn seminal report, "Amster-
dam: Financial Gateway to
Continental Europe.” The
report has 24 broad-ranging

f*wmnimnihti«iM for improv-
ing Amsterdam’s financial
markets and attractiveness as
a place to set

The piww
l unveiled in

March, recommended that sev-

eral task forces study ways of
improving liquidity «*i trans-
parency on the Bourse. The
task force on bond trading was
first to issue its report,
reflecting near panic shout
mcounina business lost to len-
don. It is believed that up to
hew of all h—i« fa Dutch gov-
ernment bonds go through
London, twice the awwamt of
two years ago.
*m market ftw impres-

sion wfafa <w in Amsterdam
tos readiness to dsel «"H tfa»

speed in lam tmtfcw fa «fat»

bonds (FUDm and above) lags
behind that in London,” toe
task force observed. “There is a
-liar -
iiiiiHrffyy in winmfy DktCWBGiI

the Dutch »nd Anglo-Saxon
fataniiwiiiHM, through which
our oompetltivePBss Is threat-
ened, not only abroad but also
in our own market
"The English/American

intermediaries are in general
more ‘sales’ «H«wM toan toe
Dutch," toe task force contin-
ues. The panel reasons that

• Extended trading hours.
• Publication of turnover in
trades with foreign financial
Institutions, which are not
counted now.
To set a good example, toe

Rrrfiangw has announced pl«rng

to introduce a fixed settlement
rf«tw in conformity with Euro-
market practices. Clearly
rejected were direct dealing
between exchange members
flnri yfMttfln ftn ifitwirlftfllftr

broker, who would “grease the

liquidity may be auffldenl but
market players believe It is
ladling. “The more active Lon-
don approach is stimulated by
a market-maker’s attitude,
which dfftiwMi sharply from the
Amsterdam system for doling
in state bonds,” toe task force
wfaitta

The report recommends a
series of measures to make
Amsterdam more competitive:
• Abolition of the stamp doty
to trim transaction costa.

• Fixed settlement date
instead of toe current floating
one.
• Open order book to replace
tiie secret one at present
• More fliffiwHi iHiitmi commis-
sions to foster various order

works” by acting only as
flgpnt,

Nevertheless, some task
force members argued that
AIM Is hobbled by the obliga-

tion to link prices for bloc
trades to the central price. The
task force recommendations
represent a victory for the
hockman firms, which have
looked like an endangered spa-
des at To survive finan-
cially they have merged furi-

ously, shrinVlng to 2S last year
from 41 in 1987. Now the task
force suggests that perhaps
more are needed.

Banks, for their part in the
“Gateway" plan, have prom-
ised to make markets more
actively in Dutch stocks and
bonds. But direct dealing is

essential, hankers contend, if

they are to allocate more risk-
bearing capital to market-mak-
ing. On another recommenda-
tion Mr Onno Ruding, the
Finance Minister, has pledged
to try and scrap the 0J2 per
cent stamp duty on securities

transactions. He probably win
nroDose abolition in 1690

government budget but the
rest depends on the new Parlia-

ment following the September
general election.

Conspicuously missing from
the “Gateway” plan was any
mention of Dutch companies*
notoriously protective anti-
takeover defences. So contro-
versial have the defences
become that the Bourse is now
engaged in quiet diplomacy to

try to persuade company man-
agers that they must get in
step with Europe before 1992.

Also absent from the “Gate-
way” blueprint for action was
a plan to modernise one of the
most antiquated customs on
toe Stock Rtrfmngn Trading is

halted for hours or days far
routine announcements such
as half-year figures and corpo-
rate takeovers. Such halts give
small investors time to hear
the news, according to the
Bourse. But trading suspension
tends to fuel more rumours
than it lays to rest.

Careful scrutiny of the
“Gateway” plan reveals that
recommendations were made
only where consensus could bo
reached among all members uf
the financial community. Some
glaring gaps

Laura Raun
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Rabobank Gy
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. T *

The Art of Dutch Banking

Rabobank Ncdexfand, Ciocselaan 18, 3521 CB Uttcdu; the Nctberiandj. Telex 40200. New York, Dallas, London, Antwerp, Pins,

irTfmhni^ Zurich, Singapore, Hong Kong,Jakarta, Cunpao, ADCA-BANK (Prankfuit, Bexhn,Dflssddox£Hambtug, Hanovn;
Munich, Stuagart).

What does this

Dutch artist share
with Rabobank?
Clarity, strength

and vision.

Mondriaan’s paintings are characterised by

dear lines, and strong use of foim and

colour; based on very definite views on his

art Similarly, Rabobank has carefully

developed its own vision of banking. As

Dutch industry grew, so did Rabobank,

building up a network of 2,200 offices to

become the Iaigest domestic bank.With one

third ofall Dutch companies doing business

with Rabobank. Today, with total assets of

US$ 80 billion, Rabobank is one of the top

50 banks in the world, with offices in major

financial centres and ports around the globe.

If you are thinking of doing business with

die Netherlands, contact Rabobank. You’ll

find that our clarity is our strength.

L
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Antov Group heaquartera: far-reaching alUanca with Holland'* top savings bank, Varanigda Spaarbank

David Brown looks at the insurance industry

Competitive edge sharpened
HOLLAND’S competition-
hardened insurers have been-

fast out of the gate and axe

positioning themselves well for

the high states of 1992's single

market in Europe. They are

preparing, at home and abroad,

through a broad range of merg-
ers, takeovers and market
innovations.
perhaps the most important

development was the
announcement, last March, of

plans by the third-ranked
Amev Group to exchange a
strategic shareholding of 15 per

cent with the unquoted Veren-

igde Spaarbank (VSB), Hol-

land's top savings bank, as a
prelude to a more far-reaching
co-operation ami even merger.

Considering the relative size

of the two players, with VSB
only a third as big as Amev,
the agreement, if it is realised,

might more aptly be seen as an
effective takeover.
The move is set against a

broader European trend; the
progressive relaxation of the
old, firm boundaries that used
to separate banking and insur-

ance. The recently-unveiled
“marketing pacts” between
Allianz Dresdnar bank in

West Germany, and between
Banque Nationals de Paris and
Union des Assurances de Paris

in France are only some exam-
ples.

What Is notable about the
Amev-VSB proposal is that it

goes even further than any
other European “ADfinanz”
scheme unveiled to date, set-

ting the precedent of a poten-

tial foil merger. This has been
wiada possible by The Hague’s
plans to abolish, perhaps
within a year, the regulations

that have hitherto insisted the
fence between the two finan-

cial preserves be retained.

Several analysts are

cal about the promised l

as far as Amev and VSB are
concerned, pointing out that

the many cither Dutch banka
which distribute Amev’s insur-

ance policies may not be over-

joyed by this new relationship.

The share swap will also mod-
estly dilute both earnings and
net assets in the short-term.

But there is a consensus the

two companies are well
matched in terms of their pol-

icy and account-holder base in
Holland, where customers tend
to be loyal in their financial

relationships, and that the deal

is likely to open up new busi-

ness opportunities over time.

The retail market, and small

and medium-sized businesses

Holland’s insurers

have long lived with

severe competition

may find there is an expanded
range of services to choose
from.
Meanwhile Amev, which had

total revenues of FL&5bn last

year, continues to move
abroad; after a spate of pur-
chases in Hong Kong, Singa-
pore and the UK since 1887, Mr
Joop Bortelds, chairman, says:
“Further acquisitions are cer-

tainly not excluded.”
(Amev managed a goad

improvement in its life Insur-
ance profits in 1968, although
there were more mixed results

in the non-life sector; overall
profits declined to FL276m, a
picture broadly in line with
expectations.)
Another company casting its

eyes abroad is Stad Rotterdam.
While small, with premium

Income last year of only
FUiCbn, but strong profitabil-

ity, Stad is highly rated Coir the

flexibility awri innovative out-

look of its management.
In May, it announced it was

on the prowl for a prospective

European partner - with the
idea of concluding its strategic

share swap of say 10 per cent.

“We would have to see how
we get along before we get
married,* says Mr Lock van
Leeuwen, “but Z would not be
pmaaed jf we saw a merger
developing in some years’

tune.” The company has not

yet allowed itself to be drawn
on who it might be negotiating

with, or where, except to say it

is outside the Benelux region.

Stad’s core business is the
Dutch life and non-life sector.

Mr Van Leeuwen insists that,

while there is certainly further

scope for expansion here, a
“co-operation pact” is a critical

precondition if Stad is to play a
European rather than strictly

Benelux regional role in the
EC insurance market.
Another candidate for

merger might be Aegon, cre-

ated in 1983 by a fusion which
is now helping it achieve
important cost-saving benefits.

The company saw net profits

advance by 15 per cent last

year to FL389m cm premiums
of FL6.4bn. It has also expan-
ded rapidly, at some cost to its

balance sheet, but is expecting
a farther profits growth la 1989
despite the new business strain

in the life insurance sector.

Last, but certainly not least:

Nationals Nederlanden. Hol-
land’s top insurer with total

revenues to FLlOJZbn last year
and profits of FL389m, has
been faaHing an aggressive
international charge; with an
already global spread, it is con-

solidating its position in fast-

growing and expand-
ing in North America.

Its biggest acquisition in
North America, which in total

baa cost some FLlibn since
last November, were Southland
Life, Commassur of Quebec
and Many (Canada). Soon after-

wards, it announced {dans far

a one-to-one rights issue to
raise about FI750m.

Holland's insurers, working
on a traditionally open home
market which is ranked as (me
cf the world’s top 10, have tong
lived with severe competition,
especially in the non-life sec-

tor. The 10 largest players con-
trol more than 80 per cent of
the Dutch market. Many
smaller and weakened niche
players may be taken over or
fold in a restructuring over the
(fflH)ing TnrtyrfjjflL

Margins in the life sector
have fared reasonably well
until now. ixJw*! by a at-power
economy and lowo: unemploy-
ment, but are thinning The
Eagk* star group, far examDie.

has started to introduce even
more finely-priced low-margin
Universal Life products.

“If I were a Japanese insur-
ance company looking to
expand in Europe,

-
says Stad

Rotterdam’s Mr Van Leeuwen,
"I would look at the margins
and decide to go to France,
Italy or Belgium instead.”

Meanwhile, all are breathing
a sigh of relief about the politi-

cal disarray in The Hague; it

means at least a short-term
reprieve from planned new
taxes, and some breathing
space to consider the implica-
tions of a sweeping reform of
the country's health care sys-
tem.

AEGON: GOING FOR EVEN MORE
DYNAMIC GROWTH

A finetrack record

AEGON bamong tttt top ton insurance

companies in Europe. tn the USAwe are or* ol the

top twenty Dta insurers and rankamong die top 10

US nan-mutuals.

Growth over the last five veers NeabMi
impressive: raverwes up 47%, total assets up

78%. earrings up 71%, dMdand per shore up 84%.

In 1888, total revenues increased 12% to

DA 1WM1 iriBon, whfle net inocane rose 15% ID

DA389mflfoa

And the progress continued In the feat quarter ol

least as earnings went up by 1&3% and revenues

by150%.

Round the dock tratfing in AEGON i

>bu probably know that we're dread/ quoted on

stock exchanges inAmatwdam, New Mxk,

London. Baset Geneva and Zurich.

With last autumn's bring on the Tokyo stock

exchange, the development at our

international shareholder base is stronger

than euec With this recent toting, AEGON
stock can now Da traded 24 hours a day.

#£gon

Poised for 1892

Because we'reane of the largest

insurant in Europei we're in a highly

favourable postern to taka ftd

advantage of the emerging

European market in the nineties.

Our planning bwed advanced.

Major regional

»

Andys

growing. Inducing a subskiaiy

In Spain, one of Europe's rapidlydmmoping
economies. Since February 1859. ws also have a

stake ina Grade insurance company.

And our norvlnsurance business b growing to

mBetEisope^vwtterBngfinondalsawce

opporiunides.

Wfflh lira singte Euopean market getting ever
~

etas* find out mare about our outsorting growth

record-and our plans tar an seen more dynamic

future.

Send forthe T888 Annual Report

Write, tefaphora. or send the coupon lor the

AEGON 1868 Annual Report thet te*s you efl yau

need to know tofbfow our fortunes.

Completeandpost to:

Ftobtic RelationsDepartmentAEGON Insurance Grot#,

PO. Box2QZ 2501 CETheHague, TheNetherlands

AEGONAnnualReport Please sendme a copy

Name.

Address-

AN AMBITIOUS public-private

merger plan aimed at reshap-

ing the face of Dutch hanking
is moving close to reality after

a troubled start However, it

still faces a rough patch.

Early this year, in a jcant

announcement, NMB Bank, the

country’s number four bank,

and the state-owned Postbank

group uaveflsd a proposal to

merge the two institutions.

They would privatise the Gov-

ernment's shareholding, and
create “one bank with the

strategy and one management
and various market formulas

under one roof”.

The newly-merged institu-

tion, NMB Postbank, would
represent an important fourth

pillar in Dutch banking, chal-

lenging the predominant role

csx the private market at home.
It would also rank in the top

25 of European banks with
assets of FL149m.
But the difficulties and the

price involved in translating
the idea Into reality

some potential pitfalls facing
the fledgling in the
Trvmthg fliipflri.

The lengthy negotiations
surrounding a rrtHrai labour
accord, and the price of the
ultimate agreement, are some
cause for concern, analysts
say. As late as T»M-Apru J Mr
GJ_A. van der Lugt, Post-
bank's chairman, was optimis-
tically predicting a “speedy
accord” with his bank's restive
labour force, which has
enjoyed a cushy deal since the
1966 merger gave birth to
thpfr- pawn*.
Measured in terms of wages
awf benefits. Pasthank nay
package was well in excess of
the norm in Dutch hanking.
Moreover, as a price of their
co-operation in that merger,
between the then National
Savings bank and Postal Giro
system, the rmitm* extracted
an iron-dad commitment to a
policy of no farced layoffs
through 1991.

The unions did not greet
attewipiw to bring agree-
ment 1"*" line and water down
the 1986 agreement with any
great enthusiasm, and the
accord was neither “speedy”
nor ffhpap

An accord between the
unions and banks finally was
reached in the early hours of
June 10 after an all-night bar-

gaining session. It will cost the
employers FL60-80m in Job
guarantees and perquisites,
aiy-ordteg to one nntnn negoti-
ator. None of the 23,000
employees can be forcibly laid

off before January, 1992; and
Postbank workers will get
more vacation days. About
7,000 low-level staff members
are to receive a U5% salary
boost and a FL7.000 increase
annual pension benefits. Post-
bank's generous benefits for
pregnancy, birth and child care
will be extended to NMB. The
difficulties in reaching this
accord point to the broader
challenge facing the new insti-

tution: merging a market-ori-

ented and competitive corpo-
rate culture with a civil service

mentality cheaply and quickly
enough to thrust into impor-
tant new markets, against the
ever-changing landscape of
European banking as a whole.

The PosttMuifc, above: marstaa vriMt MW
The NMB Postbank plan

Difficult birth for

a new giant
On the positive tide the deal

gives NMB access to relatively
yiwnp fundings given that one
out of every three Dutch have
an account with the Posthank.
It will use this to .bolster its

corporate finance operations in
direct competition with Amro,
and to a lesser extent expand
its international spread.

NMB Postbank will be
an Important fourth

pillar in Dutch banking

“One might have wondered
why they did not reach an
agreement with a foreign insti-

tutton, like Amro did with G&z-
drale of Belgium,” says an axxar

lyst with Barclays de Zoete
Wedd. “But they’ve done as
well as they could on the
domestic market.

“Ufa a perfect fit," says Mr
Fokko Tain cf Kempen & Co.
“NMB will obtain better mar-
keting as a result” despite the
heavy Initial costs. He says
Postbank will bolster its

strength on the domestic retail

market, while NMB will be
able to build on its tradition-

.

ally aoKd position among small

•smA rawWmB^lyrfl laiyl/wi
“They wfll have to Invest

some resources, and face
higher costs at the beginning;
but I think the Dutch market
will seemore competition espe-
cially an the securities tide,”

says Mr Tula. “Margins in the
securities business will
decline.*

On the international
where NMB already has a
itahle network of some 40 &r-

to be restrained in fixe medium
term.
The plan is far the govern-

ment to trade its Postbank
shares of NMB equity on a
one-for-one basis. Emerging
with 58 per cent, then in possi-

bly more than one branch to
all or part of its boJd-

For two years, both would
yrmiwtam their separate corpo-
rate identities and mbetxBarias
of an NMB Postbank holding
company, with separate nay-

.

mmfai transfer systems. Even*
tunny fajpgfag these systems
together, and modernising the
electronics banking faculties,

are expected to entail consider-

able resources. -

For Giro cheats
of services will be

securities trariftig. Insisetaenr
funds and insurance for
Instance, postbsnk is commit-
ted to maintaining meet of its

2,700 counters rented from foe

FTP, white the NMB wffl main-
tain its range Of fall-aerrice

offices around the country.
Some analysts feel a number of
these offices wfll have to go.

Moreover it St not dear
whether the privatised FTT,
which leases the counter* to
the Postbask, will w*nt~to
develop these as profit centres
of its own after the feast
expires, in 1908. Oammfastas
to the PTT account tor® per
cent of foe PostbattkV total

Given afi the dUHcuftlet tu>.
ing foe new bank, analysts
expect it wffl rbu largely

'

dependant on the cycles of the
Dutch domestic market for
some years to come.
“Imw two wtll have tbafr

hands .very fall at home trying
to organise this merger,” says

file BZM analyst. “It will be a
very time-consuming process
and they wfll not have much
time to devote to building up
abroad."

David Brown

FINANCIAL FUTURES MARKET

Young and full of confidence
THE AMSTERDAM F*"gTir!,Ml

Futures Market (FTA) is

young, but fall of hope. A new
Dutch bond future was intro-

duced fwriiw this month, gen-
erating turnover of 500 con-
tracts on the first day of
trading.

It is a futures contract on a
hypothetical 7 per cent Dutch
Goverment bond, with a nomi-
nal value of FL250.000. Settle-

ment is through physical deliv-

ery.

The new Dutch bond fixture

contract sueciflcatians are sim-
ilar to the German bond future
on the London International
Financial Futures Exchange,
CUFFE).
The German bond future

reflects West German capital

market interest rates, for
which there is a growing
demand. By introducing a shut
lar contract on Dutch capital

market interest rates, the FTA
hopes to provide investors with
the same opportunities for
hftrlglTig tete/BBt Bftd hnnri mar-
ket risks - with a contract
based on physical delivery.

The FTA bond future la

being introduced primarily at
the request of the prafessumal
market. Physical delivery la

expected to improve the qual-

ify of price formation. Profes-

sional traders will be able to
combine their fhtctres posiiioxis

in London with a position in
Amsterdam because contract
specifications are gi/niiar arid

are terminated at exactly the
same time, explains Mr Robert
LEandetovsky, FTA’S Director.

“I very well realise that we
are small compared to Lon-
don’s Futures Exchange where
a hand like this books 20,000
contracts a day," he admits.
“But we are a healthy baby,
growing rapidly; mother and
child are doing well”
The mnther is Amsterdam’s

European Options Exchange
(EOE). The FTA has a comer
on the EOE floor.

Mr Sandelovsky is confident
in the future of the FTA,
although some people rfaim
that expertise is lacking on the
Amsterdam Exchange. He
denies this, but thinks “tradi-

tional attitudes have kept some

good people in the wrong

ft is this conservatism which
has kept the very substantial

Dutch pexudoGo-fands - among
foe world’s largest - from
using the financial futures
more extensively. In London,
the Futures Exchange is bigger
and more aggressive “because
British professional investors
want to make profits, rather

*1 realise we are small

compared to London’s
Futures Exchange. We
are a healthy baby,
growing rapidly.*

than an investment, as the
Dutch still do,” he says.
In August, a new bond

fixture based on the five Dutch
multinationals, namely Philips*

Akzo, Royal JDutch, Unilever
and KT-M, will be introduced.
By doing so, Amsterdam hopes
to attract more International

investors.
The new bond future con-

tract opens up new perspec-

tives for international inves-
tors ami professional traders to

hedge their risks and protect

bond portfolios
effects of a decline

the
the bond

*n»e main iWffarmaB between
this bond fixture and the exist-

ing contract Is that the new
future Is based on physical
delivery of bonds when the
contract expires. Existing bond
fixtures are settled solely cm a
cash basis.

The underlying value of the
FTA bond fixture ia a hypothet-
ical goverment bond with a
nominal value of FL250,000,
and a coupon yield of 7 per
cent
All bullet-type goverment

bonds with an outstanding
amount of at least FLlhn and a
remaining life of between 8 and
10 years, are eligible for deliv-

ery. The futures price of the
hypothetical goverment bond
is calculated on the basis of the
martort price of cheapest-
todettrar bond, multiplied by
the conversion factor deter-
mined by the FTA.
Because of the conversion

factor, all elieikte bonds are
inter-changeable. The new
fhture wifi trade is foe March-
June-September-December
delivery cycle.

The last day of trading is the
seventh calendar day of the
month, or if this is not a busi-

ness day, the first business day
thereafter. The FTA bond
fixture is the third contract to
trade on the Financial Futures
Market. Amsterdam.
The FTA Bullet Index Future

began m May 1988, followed by
the introduction, five mouths

of the futures on the EOT
Stock Index, (FTI). The FTA
Bullet Index is the unweighted
eyerage of the prices af tbe lo
Bullet State bonds.

‘ Fn contract is based on
the EOE Dutch. Stock
Exchange Index.
The volume last year on

thro futures are was a* fofr

contraet based ttt
EOE-BTA Bond Inrfwr- 34*05.

PS"* contract based on
FTA Bullet Tnttor- 58,134.

Futures contract based anEOE Dutch Stock vH.'KISl -

The total was 126.754.

Open interest as of the end
of 1988, was as follows:

EOE-FTA Bond Index, 475.
FTA Bullet Iinter, 593$
EOE Dutch Stock Index,

4,033.
*

The total was 9,7<&.

FrtsoEndt

KBWKNOWS THAT IT S AllABOUT STRATEGIC
MANAGEMENT, BASED ON A FUNDAMENTALAPPROACH.
WE CALL ITTHE SUCCESSFULLONGTERM STRATEGY.

Stockbrokers
MemberofAmsterdam StockExchange -

MemberofDutch association for Privateplacements
MemberofEuropean Options Exchange

K n o P P E R S B O gaers-deW
De Ruytcrkadc 143, 1011ACAmsterdam,TheNctberiaxKjs.'fekphone4-312026i8U Sdc+JH20269284.
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AT THE European Options
Exchange, (EOB), tins is the
year when a£L records -wfll be
Broken - when average turn-
over for tiie first air month*
was 22.42 per cent up from 1987
(which was also a year previ-
ous records were broken).
Mr TJerk Westerterp, presi-

dent of EOE, boasts that, fa
1988, Amsterdam took the lead
from London. The figures for
the first she months of this
year were;' Amsterdam
5JS20.038 contracts - and Lon-

The European Options Exchange

Breaking all records in Amsterdam

Mr Westerterp confirms that
1988 was the year of “restoring
confldenbe,” following the
October Crash.
"To the surprise of many,?*

he says, “markets picked-up
steadily over the year. 1*

The private as well as the
institutional Investor returned
to EOE after the October 1967
crash, contrary to London. The
introduction of the Index
options has done the EOE mar-
ket “allot of good,* according
to MrWestertem-
TheTSo&DutCh Stock

Exdrange lndex introduced in
May,‘1987) is significant: on
Ndvambet 10, 1987, the EOE
DdfccU'^ck Index was quoted
at; ixvpowest of the year,
namely^151.28. In' 1988, the.
Index- opened at • 168.S5 • and
dosed In December at 25933.
close to the highest quote of
October, 1987, Le^ 286.72.
In Chicago, 50 per cent of the

trade is aimed at the Index
Options; in Amsterdam, dose
to 20 per cent. Since June,
Amsterdam has introduced a
new index-optiomthe^ve
Dutch internationals. Philips,
Unilever, Boyal Dutch, Akzo
and KLM.
Thin is atwiUw instrument

in our efforts to lure the insur-
ance cnmpaniaa and the pen-

European Options Exchanges Volume
Average numberof contracts per day (0001s)

50
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skm funds in our EOE,” says
Mr Westerterp.

Indeed, Index options in
shares have been quite suc-
cessful with Dutch pension
funds, considered to be the
richest in the world. Alexander
A. van Droogen, the marketing
manager of dm EOE, says Lon>
dem took the lead over Amster1

dam in 1987.

Amsterdam traded in 22
Options only, and London in
more than 90. but the come-
back is due to a large scale

E
ublic relations campaign,
ringing more than 14,000

interested Dutch people to the
Option Exchange Building, in
the heart of Amsterdam, for a
1%-day information course.
Another significant *tgw*i is

the outcome of a survey of
15,000 Dutch households,
which indicates that the Dutch
options-investor is not a dash-

Privatisation

No rush into

‘people’s
capitalism’

WITH two huge privatisations
of state companies on the hori-

zon, many politicians would be
nibbing their lmnda with glee.

But nut Mr Ruud Lubbers, the
caretakervPrime Minister who
is now campaigning for the
GeriandElection cm September
6.

Privatisation is not even an
issue in the campaign, despite
the 'planned privatisations of
onethird of DSM afid one-half
nf fflUVBrwtfMi*

.

-MT Lubbers and Ms Chris-
tian 1 Democrat-Liberal' Admin-
jattadoa, have viewed privati-

sation primarily as a way of

Privatisation hi the

Netherlands Is still

i- relatively limited

raising money to help balance
the gaping budget deficit It

tea also been seen as a method
of rolling bads the public sec-

tor white fostering the private
sector.

“Wider share ownership has
never been considered the kind
of prime policy objective as in
the^Thatcher Government or
previous French government,"
admits Mr H. Qnno Ending, the
Dutch Finance Minister.
“We’re a bit less hot an it"

to cateh on the way tthas in

Britain, France or the US,
-

where share ownership .is

wider. • •
.

In .the Netherlands, it is only
beginning to be fait as a tan^-
hte force following several big
stodfc iflotetions.
DSM, the state-owned. chemi-

cals company, was partially
Privatised last January in a
highly successful FLLSbn offer

that drew a record 100,000 new
investor^. Flotation off DAF,
the private sector trade maker,
attracted 250,000 subscribers

for shares in an equally suc-

cessful venture.
Not surprisingly, share own-

ership among private individu-

als is Bpreamng- Only 12 per
cent °bt Dutch households

owned equity ih 1986 but that

hasJumped to 15 per cent -now,

according to a survey con-

ducted last spring. The per-

centage could be even higher

.

now because the surrey was
dime before the DAF deal

Privatisation of state-owned

companies in the Netherlands
fastffl rather limited. One rea-

son 1b that the pool of enter-

prises available to. sell is small.

-He Dutch are too trade-

minded to behera the govern-

ment generally can run com-

panies better than private

entrepreneurs. As -a result,

there is less chance of rw»-
timtalisation.

"People's capitalism" is

viewed with some degree of

moral distaste. Dutch Calvin-

ism frowns on b1<rfant displays

of wealth and greed, so govern-

ment promotion of this kind of

materialism cuts across the
bhKwmiI rflilc. That is why UQt-

iflrhnm do not view, privatisa-

tion as a potential reward for

sqpnorttre voters.
"

Company executives, for.

their pat, prater loyal, veteran
stockholders to opportunistic,

callow ones. Mr Ad Timmer-
mans, a DSM board member,
noted that about 70 per cent of
the 100,000 new shareholders

have sold since the flotation.

“There will be less attention
to the private investor" in the
second tranche; he predicted.
“If .an investor has less tfum
FL1Q300 then he should put it

in an Investment tend."
In the DAF deal only 25-30

per cent of the 18m shares
went to Private Investors and
manyof the subscribers missed
out.Hie rest of the stock went
to Institutional investors
because that Is the way DAF
wanted it, .according to
Amsterdam-Rbtterdem Bank,
the global coordinator.

Ironically, .privatisation is

gathering pace just as Mr Lab-
bars’ centreright government
- whose governing accord
encompassed state disposals

has collapsed. That accord
promised to raise about Fl2bn
during the 1987-90 cabinet
period.
Around FL15bn has been

generated by disposals so far

and a further FL23bn or mote
could come from DSM and
NMB/Postbaak together.
Another one-third of DSfitTs

shares will be spun off in
September, putting perhaps
FL1.8bn in state coffers and
leaving one-third In state

hands. •

The same team of banks, ted

by Amro as global coordina-
tor, will handle the deal and,
Mr Timmermans said, as in the
first time around institutional

investors win be courted dur-

ing an international road
show.

- But a pitch to “Jan Modal",
the average man in the street,

wQl be made only If the under-
writing banks want to do that,

. Mr Timmermans continued. He
expects no stock apHt in order
to trim the rather steep price
- around FL140-

"Some view people's

capitalism wtth moral
distaste

"1

The Lubbers administration
also promised to sell its 583
per cent stake in the newly
merged NMB Bank, which is 7
per cent owned by the state;

and Postbank, which is

entirely government-owned. A
date has yet to be set became
merger puns woe delayed by.
union opposition.

Earlier this month Mr, John
linQeaythe Finance Mfntttiy's-

director of flnandng. said Die
Hague wanted to spin-off its

stake “intfae near future - tt

already appeare that there Is

fluhafamHai interest in apossd-

ble Issue of NMB/PoStbank
shares, domestically, aawftH as
abroad," he added.

Whether a new government
will de-rail that plan ia

unclear. Since privatisation Is

too mrtwr toe the main politi-

cal agenda it is difficult to

fathom what will happen to

Ldbberian policy.

Of the state’s participatUma

in 45 companies, 10 have been

targeted for privatisation “in

due time".
Pwrfdaa DSM, NMB and Post-

bank others include KLM
Boyal Dutch Airlines, Fokker,

the aerospace company, Hoo-

agency.

Laura flaun

84 85 88 87

iug ‘ynppte-type,’ but typically
“the solid, homely Dutch
father with four children."
• Of all Dutch fawifltea

, only
ZB per cent invest in options.
Among these, options-owners
(81 per cent) combine options
with ownership of shares and
Bonds, but only 19 per cent
owns nothing rise but options.

At present UJ par cent of
Dutch famfites are investing in
stories, and of these, the cate-
gories axe:

In options only: 0.5 % per
cent.

In options and shares/
bonds, 2L3 per cent.%

In shares and bonds only,

125 per cent.
Households with no stocks at

all nimmfcad to 84.7 per cent
The 23 per cent investing in
options indicates an equivalent
of 160300 Dutch households,
adds the report.

• - People were also asked if

they had plans “to go into

&

options” and the survey
shows that 53 per cent of all

Dutch households would like
to do so in the 1968-90 period.
The poll also revealed that the
average age of the opttone-in-
vestor was 43 years, white the
“traditional" shares/bonds
investor’s age is around 48.
A significant problem for the

EOE is the lack of market
information among potential
options-owners, white only 88
per cent of investors have
attended briefings on options
investment About a third of

the people surveyed said they
wanted more easily-nnder-
stendable information.

The value of optionaowner-
ship is as follows:

• Fli.000 (or less) 28 per cent
of Investors.

• FU.001-2500, is per cent of
investors.
• ¥32501-5300, 14 par cent of
investors.
• ¥15,001-10,000, 36 per cent of
teveshns.
• IliojOOl and higher, 21 per
cent.

Around 88 per cent of

options-fnvestors are active
only in the Netherlands; 8 per
cent also operate abroad; and 4
per cent only operate abroad.
These foreign activities are
mainly limited to London, New
Yarkand Chicago.

Controversies among option
exchanges in Europe involve
the difference between fully
automated systems, brokerage
systems and “open outcry"
systems. Sweden has opted for
the brokerage system. West
Germany for the automated
system, white Amsterdam pre-

fers the “open-outcry” system,
including the market- maker
system, similar to Chicago’s.
Mr. Westerterp, a former

Under-Minister for European
Affairs and Minister of Trans-
port, wants to expand the
"European" aspect of the Euro-
pean Options Exchange,
although some Dutch bankers
are convinced that the Amster-
dam Options Exchange can do
without its “European leg"
Mr Westerterp, who is

clearly a realist, agrees that for

the time being European co-op-

OptfRiMfc: Mr 7]erk Wtstor-
Mrp» pmldMt of the Euro-
pean Options Exehanga, (M).
Tha past yaar has boon ona
of “restoring confidence"
among private and Institu-
tional Investors, ha says.

eration in this area will be
somewhat limited, but he adds:
“In the long run, we will have
to co-operate In Europe. The
Americans want to go global -
they have said so. repeatedly.
Japanese options exchanges
are growing rapidly, the index
options were introduced in
Osaka in early Jane.

“In that noisy battlefield, we
will have to survive and the
only way of surviving is by
way of cooperation.”
Mr Westerterp has FLlOQm

in ffwi» available which, in his
view, could be useful in a
future link-up with a European
partner like Brussels • or, he
adds with a smile, “when the
day comes that London's
Options Exchange cuts Itself

loose from the London Stock
Exchange, then we will he
waiting with our ready-assets

lor a very serious partner."

Frtao Eridt

MOSTBANKS SAYTHEY’RE

The Dutch NMB Bank isn’t a run-of-the-mill bank

We do much more than merely applying standard solutions to

individual problems. It’s a style ofbanking that you can also see

expressed in our headquarters building in Amsterdam, Holland.

When you add the Dutch pioneering spirit to a keen

sense of commercial enterprise and innovative financial engi-

neering you’ll understand why we can be found in all the

important centres ofthe world.

We’re there as a partner to help with LDC capital

market services, trading of loans in secondary markets, debt

conversion, trade finance, finance for investment and export

projects and advisory services. Formore information: Telephone

3L205635022. Fax 3L20.5635700. NMBBANK
WEBANKYOURVffi

LONDON, LOSANG8L&S.
MULO,SEOUL SNGteONE. TEHRAN.TOOtfaSSt
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Rotterdam Energy Futures Exchange

Little time for lunch at Roefex

Corporate sponsorship of the arts_

Worthy contribution
^ _U llflw '

IN LONDON, the International

Petroleum Exchange recently
decided to stay open during
lunch hoars. In Rotterdam,
this decision was seen as a
reaction to the imminent birth

of the Rotterdam Energy
Futures Exchange (Roefex),

which will open late in Octo-

ber.

"Trading hoars win be 10 am
to 6.80 pm, Rotterdam time,

which means a few hours over-

lap with DS exchanges. That is

the reason why London has

been forced to stay open
between izao pm and 2J8Q pm,"

said Mr Peter de Jang, project,

manager of Roefex.
"The Rotterdam oil world

has forgotten all its objections

and has embraced Roefex," he
boasted. Two of the world’s
Anting oil companies, known
as the "Sevan Sisters," were
considering *»Tdng off-floor

seats, said Mr de Jong,

The Rotterdam oil

world has forgotten all

Its objections and has

embraced Roefex

although he refused to give

any details.

Hr de Jong worked for the

European Options Exchange
for four years before Joining
Roefex as an organising con-

sultant. He is somewhat aston-

ished by the sudden Interest in.

Roepant, pffppHaTty from abroad.

He expected interest from <dl

traders in Switzerland, Bel-

gium, and West Germany
frjttmnra they are involved in

the Rotterdam ml spot market

"The Americans support
Roefex because they are
always dreaming about a
global market," Mr de Jong

with a gmflg. When the

New York Mercantile
Exchange (Nymex) was dosed
the Wall Street refiners wanted
to trade an exchangee abroad,
such as London and Singapore.

But Singapore would face fresh

competition from Tokyo next
year and London from Rotter-

dam later this year.

The Americans thought the

city [Rotterdam] was too slow,
noted Mr de Jong. One of Mrs
Rosemary MacFadden's (presi-

dent of NYMEX) first questions
'

was: "Are you also closing
shop dazing the lunch hoar,
12L30-5L30, like in London?” The
lunch-break can be disastrous

The tanks and ptpoUn— at Rotterdam (above) and the port (betow^lhe

ting of prices in the Rotterdam
Gil spot market
Two years ago the Rotter-

dam spot market turned its

back on Mr TJeck Westerterp,

the energetic president of the

European Options Exchange,
who HmnttoeA the idea for an
oil options exchange. Rotter-

dam oil traders considered
future markets to be a “lunatic

park", for speculation.

When he was told that termi-

nals for the new exchange bad
hem ordered, Mr Tom Detiger
of Vito - the spot market
trader - fired hade "What the
hell should we do with video

bands?”
The spot marketeers trade in

erode with the whole world.
Their objection was that physi-
cal delivery for oil on the
future markets is nonexistent.
“On the IFE in London they

are trading without any

The Americans
support Roefex

because they want a
'

global market

know-how regarding the 'real*

market, the physical market,"
said one trader. “In other
words,” as he put it, “my den-
tist sets the oil mice.”

it i
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if a broker has to act immedi-
ately for a

“Three weeks ago the IPE
announced that the lunch-
break would be abolished,” Mr
de Jang continued. "Bat I hear
that although the maxket is

open the floor is empty at that
hour, in other words, the shop
is open bat the personnel is

out for hatch."
Several American brokerage

firms are opening up in Rotter-

dam anil British brokers are
showing interest. "1 do not
think thin is going to be a war
between the energy futures
markets of London and Rotter-

dam," observed Mr De Jong.
“There is enough room for two

markets.
“It was the «pne with Chi-

cago and New York,” he recol-

lected. “Everybody said that
we wouldn't need New York
between Chicago and London.
New York began six years ago
with a daily average of800 con-
tracts. Today, it has 150,000 -
toe world’s largest.”

When plans fin: Roefex were
announced last April appli-
cants far a seat had to queue
up and the nnmhers exceeded
160 in early June. R will be
housed in Rotterdam's World
Trade Center.
Roefex represents a break-

through in Dutch thinking.
Amsterdam has always been

associated with the financial

world and Rotterdam — the
world's busiest port — with
business. In Rotterdam there
are bourses for grain, insur-

ance and citrus fruit. For more
«mn 25 years there has been
the Rotterdam spot oh market,
which has no building and no

Platts Oil Gram, which daily

publishes the Rotterdam spot
prices, serves its customers
worldwide by telefax and telex.

Every day the editors tele-

phone Rotterdam traders, ask-

ing the opening »nd dosing
prices for erode afl, fuel ail azid
gasoline. The editorial integ-.

rttf guarantees the daQy setr

fist sets the oil price."

Bat the yo-yo game on the
international oil markets
forced traders to hedge their
risks on the London Future
Market. The physical and
paper wmtniffn wimpliWMmtwl
mA other.

Mr Westerterp is a man who
never.gives up. Secretly a new
plan was set up with toe help
of Mr Rudolph de Bok, the
president of the Rotterdam
Chamber of Commerce, with
Mr Henk M. Molenaar, the
director of the Port Authority,
and with spot trader
Mr Jan Onderdtfk.

It was to be a futures
exchange and to start with a
erode oil contract on Brentand
a gasoil contract
Mr Westerterp said proudly

when the Roefex was
awwmnMJ last April: "The
crude contract offers - for
Europe - a unique possibility

to deliver in tank transfer. In
addition to Brent several other

grades can be delivered."

Every contract will cover
1,000 US barrels. The gasoil
contract wfitt be based on a typ-

ical contract for a Rhine barge.

Friso Endt

WHEN a quartet of companies
recently announced it would
ffPflFP’qap the Royal Concerfcge-

bouw Orchestra to the tuneoff

FlLTSmn, it was music to toe
symphony orchestra’s ears.

Never before has Dutch busi-

ness promised to provide an
arts subsidy of such perma-

nence — in this case for toe

198040 season. In the past com-
panies have usually donated
mangy for a given exhibit or

event.
The debut of structural spon-

sorship reflects the emlfwon
in corporate support for the
arts. Mr Titos Yocarini. of the

Arts and Business Foundation,

estimated corporate sym-
soraMp surged from less

than Film annually in 1961 to

more than F125m a year now.
A ,pnigMyJnt» called "Sponsor-

ing” was launched recently
«nM growing awareness of the

role of philanthropy in public

relations.

“It is soft-sell corporate com-
munications, an Interesting
way to meet business part-

ners," explained Mr Yocarini.

The Arts and Business Founda-
tion was established 35 years
non by loartfrig Dutch COQ3pa-
tom such as Philips to advise
them - and toe government -
on acquiring and nmmiliigiiwi-

ing art.

Hie explosion in corporate
sponsorship of the arts, how-
ever, has raised vexing ques-

tions. Can the arts wurid allow
itself to become reliant on the

business community? Does cor-

porate sponsorship mean only
lowest common denominator

teed to pull in nra«g andiencefl

will flourish? VSTH artists* inde-

pendence be jeopardised?
The Netherlands still lags

hokfati many European coun-
tries and the US in corporate
sponsorship. Captains of indus-
try abroad have viewed sup-
prat for culture as a subtle toed

for shaping corporate image,
impressing clients and raising

the corporate profile.

But most Dutch industrial-

iris have begun only recently

to *Wnk seriously about their

companies' public image. In
the financial community
Amsterdam-Rotterdam Bank is
among the avantgarde.
“Hie projection of image and

the degree to which this image
conforms to the cheat's lifes-

tyle haVe a great fafinanra an
tiie choice of a bank and cus-
tomer trust after a certain
bank has been chosen,”

explained Mr MJ. Prabbe, a
member of Amro's manage-

meat board, during a recent
hanking seminar.
Furthermore, the arts com-

munity has received rather
generous support from the

Dutch Government. In an
effort to achieve a "vertical

spread of cutturt” the state has
been almost toe sole potion of

the arts.

Artists do not have to starve

to be artistic, it was argued, so
lavish subsidies were doted out

to aspiring painters, for exam-
hk But fhdr wutiu began to
fin government Indfchng base-
ments instead of mueemns and
the irivw iw» been trimmed.
Yet curpurate sponsorship of

.

the arts can trace its roots
back to the Netherlands'
Golden 17th Century when rich
mon-HawfrK rnwwwtMtanml por-
traits from Recdmasit, among
others. Churches received gen-

The debut of atructora]

sponsorship reflects

the explosion In .

corporals support for

the srts

eroos donations from wealthy
burgers who wanted big,
ornate tombstones;

IhXv axdbt ur? jBCflnn worn
War Datch sodety Insisted on
a more egalitarian system for

financing the arts. By the X960a
thp atflta was
guarantor of social welfare and
aat hMdndad culture.
By the same token capital-

ism foil into disrepute and
profit was a dirty weed. Bari-

nessmen would have been
reviled had they tried to pay
for endeavours.
Not until the 1980s have

companies even began to con-
template a rede in the arte
world. "Datch connmdes foSed
to use the arts to ndp reverse
the image of dirty capitalists,”

lamented Mr Yocarini "Ttdste
not a cultural country tat a
trade country."
Hie Christian Democrat-lib-

eral Government, which col-

lapsed teat May, seabedback its

role in toe arts. Spending lev-

els were frozen ami subsidy
schemes have bear revamped
to promote qoahty instead of
social welfare. If a centmUt
coalition emerges from the
September elections then stele

«wuftg could rf« asm. tat

cSrmOTte spo^rsb^i«s«
Ukdy to grow reganUtek -

NMB Bank was KiM^ths
quartet of

money to the RoyaH/doptett**

bouw Orchestra. The. ttttM
were postbank. which is rang-

contribution

32
directors to Amsterdam and
perform more attar abroad. In

nto tire spaywteajCT-
rise tfcelr games, have guaran-

teed seats and organise «B»
rive concerts.

“With an eve cm its morass-

lngly international activities

NMB wmgtedfr assodsts-ertto

the orchestra during’lte
appearances abroad, the bank

Thi« past spring Aawqw
sored an taprewtye
five of Malevich
The exhibition was fJpPtont
collection of works ly wtt w
Russia’s greatest 90th Century

artists, and included tome Wo-
den for 60 years.

.
•

'

“Malevich wouldn't have
been possible only a few years

ago," contended Mr Yocarini.

“By Datch standards it was

^feveribefess ha was wonted
about the arte coaunutatjr
becoming too dependent- an
corporate sponsorship. Those
who gftreth can also tafceth

away, Mr Yocarini noted, ril-

ing an example cf a Watomg-
tan DC museum whose fetes®

wasJeopardised by thejosacf*
large funding source. _ _
Cuimrai institutions, Hke aB

others, must plan abend and
security of income te vttaL

Another risk te that only
mainstream- works will

.
be

«romiMrt and OOBtWHUtol XZt

win be teft to the vagaries of

the state. Corporate sponsors
generally stick to mass appeal
events for want of wide expo-
sure and to avoid nfflmdtoytha

In tbs past, cuSara mtatetari

that only- the state

could ensure artist? freedom
of expression, Mr Toeazini
remembered. Rireto Mrinsonr
could dlctete forms, ndalata*

But some of (fid stirtfs
greatest artwasi rwwslteinwiil

melee strict oondlttMl^Hhdya
was servile to uwnimuiq
and listen to toaraBSkV

yi:s MR.NIX ’ketaky-<je\ekal
THE LEADING Dl'TXTI DAILY

says s< c;

AMSTERDAM ROTTERDAM • LONDON -HAMBURG • NEWYORK-HONG KONG,

The authority and influence ofNRCHandeJAIad is beyond all dispute.No other Dutdi newsier ofes
much uvdepth inftmnaiion on financial, political and adtural development aA over^
enr newspaper influential and often quoted. A newspaper which has

established a speriakond profound relationship with its demanding readers.

Ifquakycountsmotethanquantity.NRCHmtdelsbladimistbeyourchoice.
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The corporate thugs hired to ask awkward
questions at Japanese shareholders1 meetings
were not required yesterday at the annual
gathering of Nippon Telegraph and Telephone,
the country's largest company. In the past
year, NTT’s problems have been all too obvi-
ous — its former chairman and two other exec-
utives were arrested, the stock price has
plunged by more than a third, and profits fell

by 14.3 per cent The front rows of the meeting
were packed with NTT employees ready to dap
on cue, but there was no avoiding an uncom-
fortable time for the beleaguered board,
reports Robert Thomson. Page 2$ -

The mystery of the fHtod grocer
There are many unanswered questions sur-
rounding the abortive bid two months ago for
British supermarkets group Budgens from fel-

low food retailer William Low, and yesterday's
results from Budgens can only compound the
puzzle. Silence surrounds a lengthy Takeover
Panel Investigation Into the affair. Page 28

The tortoises and the hares
Most of the world’s equity markets have clam-
bered back to the levels they had reached just
before the global crash, and a fair number of
them, from Japan to France and Austria, are
now well above their all-time highs. But a sig-
nificant minority, including New Zealand, Hong
Kong and South Africa, have a long climb
ahead of them, even to recover the ground lost

in October 1987. Page 48

Bui wU have a hard
time not seeing red

JP? This week’s appointment
& of Mr Francis Lonentz

(left) as chairman and
chief executive officer of

Groupe Bull, the state-
controlled French com-
puter manufacturer, was
less ofa shock than that
of his predecessor, Mr
Jacques Stem in 1982.

But what has not changed
is the fragility of the com-
pany's financial position.

After a comparatively sound 1988, Mr Lorenz
has had to admit that the group will mfea .Hs

revenue target in 1988 and be hard pressed to.

make a-proflt Page 23 ,-

Let’s al do the mqhrte- iqMh \

Penvthe ancestral home ofthe potato, fs

maintaining- Its -dose involvement-with the„
developed world’s favourite vegetable. In a
suburb of Lima the International Potato Centre,

founded in 1971, has gathered together scien-

tists from 22 countries to continue work on
producing improved varieties, tackling disease
problems and expanding the growing range of

the potato- Page 38
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Base taring rates

Beoctawk tort bands

BfapBHi options «ch
FT-AMcn
FT-A wortd tafcffi

FT to bond sanies

FtaneU foton»

Foreign exchanges

London ittsnt hates

44 London snare wnfco
73 London Stood options

44 London Haft, options

73 Money mortals

«l Now to. bond baas
m Wortd cownwlty prices

44 Wortd stock mkt Mfces
44 UK dMdmds amend
Z7 Unt busts

Asprey
AutaJatliMi

Avssoox.
aPBfrxttMrles
BTP- * .*-
BancOrte

'

Bond Corporation
Brotfwrtodustries
Budgens
Business Mortgages
Caflyns
Caledonia Invs

Courts Furnishers
Croton Lodge
Crosby (JamOs)
Oowty Grele
Bdrers D<L • •

FA1
Gateway
General Mills

Goode Durrani
Greycoat Group
Groupe Bull

Harmony Leisure
Havas
Hepworth
1EP Securities

Imperial Oil

28 ImtBC
22 Integrated Resources
20 Johnson Matftiey

28 LSI Logic
29 LaGtotole
23 London Securities

25 MCorp
23 MidsummerLatoure
28 NNPC
28 NTT
28 National Home Loans
28 Noble and Lund
29 Nyforedlt.

28 Panocean OU
28 Platfgnum
28 SOS

'

25 Savllta.

23 So* Containers
» Steatley
22 Stena
28 .Sutcliffe Speakman
28 TGI
28 TSB Group
30 Texaco Canada
22 Tlpook
80 United Industries

80 Vlnten Group
22 Viatec

Waveriey Cameron
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Pickens is rebuffed at Koito meeting
By Stefan Wagstyl in Tokyo

ME T BOONE PICKENS, the
Texan corporate raider, yesterday
took a walk on the wild aid© of

Japanese company-life.
Attending the general

meeting of Kotto Manufacturing,
the group where he baa taken a
$lbn-pltts stake, Mr Pickens
encountered the sokoxya, the
feared racketeers who are as
much a tradition of Japanese cor-

pasta life as auditors and tax
returns.
They try to extract bribes from

companies by threatening to dis-

rupt meetings. Companies which
do not pay have to suffer intermi-

nable questions. Koito got off

Hgfafly yesterday and finished its

meeting in three and a half
hours. A meeting at Sony once
lasted over 13 hours.

Mr Pickens attended yester-
day's meeting in a Tokyo hotel to
press his case for three seats on
the company board. He came
away empty-handed, bis request
for boardroom representation
turned down.
The sole foreigner in a hall full

of hundreds of Japanese share-

holders, he was given every
opportunity to put his case by
the courteous Mr Takao Mat-
suura, president of Koito. The
sokaiya stayed silent throughout
his speech. Then about five
sakatya dressed in dark suits

weighed in with long speeches of
their own, mostly supporting Mr
Pickens and berating the com-
pany about everything from tax
allowances to US-Japan relations.

Afterwards, the veteran of sev-
eral spectacular US corporate
fights and countless US company
meetings, said it had been “the
most unusual shareholders’ meet-
ing I have ever been to in my
life.”

He said be bad expected to lose
yesterday's vote, but vowed to be
back - possibly as soon as Sep-
tember, when he will be eligible,

to call a special shareholders'
meeting.
Mr Pickens' involvement with

Koito began in March, when
Co, his private investment

company, bought a SOJ per cent

stake from Mr Kitaro Watanabe,
a Japanese corporate raider.

Mr Watanabe had previously
tried unsuccessfully to ‘'green-

mail'' Koito - in other words, get

it to buy back his shares at
inflated prices - and also Toyota
Motor, Kollo’s biggest customer
and a 19 per cent shareholder.

Mr Matsuma opened the meet-
ing with a long reading of the
company’s report, followed by an
even longer reading of answers to
written questions submitted by
shareholders, mostly by Mr Pick-

ens, who asked about everything

from Koito’s relations with
Toyota to depreciation calcula-

tions.

Then it was Mr Pickens' turn

to speak. With the help of a male
interpreter, Mr Pickens put his

case. He pulled no punches,
blaming Kcdto’s refusal to grant
his board seats on the fact that
he is a foreigner.
Koito answered, as it has

before, that It would not listen to
Mr Pickens he the
exact nature of his relationship

with Mr Watanabe. It is widely
suspected that the shares sold by
Mr Pickens to Mr Watanabe are
covered by a repurchase agree-
ment

San Paolo does the Wall Street shuffle
David Lascelles and John Wyles report on yesterday’s transatlantic banking tie-up

T he co-operation agreement
announced yesterday by
San Paolo Bank and Salo-

mon is unusual in many respects
- not least because it marks the
first time that the fiercely inde-

pendent Wall Street investment
bank has agreed to a hank buy-
ing a sizeable interest in its
«tftA

But it will be widely seen as
imfleative of trends in Europe as
financial institutions jockey for
pHaao in the planned European
single market. Mr John Gut-
freund. Salomon's dmirman. was
in no doubt yesterday about the
reason. “The European market Is

Mg,, broad and complex. Bttt it

also offers big opportunities,” he
said.

Shwflaiiy
, Mr Rfamwi Zarirtawn,

San Pablo's president, said of his
hank’s goals in the US: “An alli-

ance with one of the most impor-
tant American investment banks
fulfils the need to improve the
presence of the.bank & a very
dynamic and competitive mar-
ket.”
The agreement is foiriy wide-

ranging: it covets the areas of
securities distribution, asset
securitisation (particularly mort-
gages where Salomon.is strung)
and corporate finance with an
amphairfg on crass-bonier merg-
ers and acquisitions- It wm be
underpinned by mutual cross
shareholdings, with San Pablo
boying_£ per cent Of Salomon, ;

and Salomon buying 'shares 'In'
San Paolo When it obtains a Hat-
ing.

For Salomon, the arrangement
gives it an ally in one of the top
banks in Italy, a country where
banks also dominate the securi-

ties business. Although Salomon
has traditionally built up its for-

eign operations from scratch,
notably in the UK and Japan,
this deal enables it to get a head
start “in market 'where we are
less wen-known," according to
Mr Gutfreund.
What Is questionable, is just

John Gutfremub 'Big, broad and cn—pfe** European market offers ‘big oppw Omltles'

how mneb hnwfnanfl St|Inmnn vrill

get out ofItaly. n«Him shares are
Bttle known and traded in the US
market f***d the Italian domestic
securities business is owe of the
xnare backwanL among Europe’s
Tanper countries.

• Bat Mr Gut&wipd sees a virtue
in tills. He talks of Italian securi-
ties being “underdeveloped", and
Italy being “underweighted’' in
International stock portfolios, the
implication being that there is
plenty of room for growth.
And it is certainly true that

Italy’s relatively unadvanced
financial structure is perceived in
International finacctni circles as
a plus - as a sign that foreign
enterprise can bring know-how
and acquire market share more
quickly than in countries like

Germany where the business is

'sewn up by the big banks.

For&m Paolo. the tie-up is the
latest depl in a L4G0bn (f3I8m)
spending spree over the last four
years to- esfabliih an interna-
tional presence by a bank which,
'Ske moat in Italy, needs to be In
a hurry because it started so far

behind its UK and German coun-
terparts.

ft began the decade as a pub-
lic-sector, largely regional bank
with 346 branches, mostly in
northern Italy, and a capital of
L787Abn yielding net profits of
L13.6bn. By the end of last year,
the group’s net capital had risen
to LftJSHJbn and it had earned
L580bn in net profits from com-

mercial and frrwwtypsfrrt banking,
insuranceanda growing range of
financial services. Its tally of
branches bad climbed to 700 in
Italy supported by a string of
overseas subsidiaries.

.

Mr Zandano jubilantly agreed
yesterday that the deal offers a
vital North American leg to his

bank’s growing body of interna-

tional investment banking alli-

ances. The first was in 1986 with
644 per cent (recently increased
to 11 per cent) of Hambros, the
UK merchant bank, and the sec-

ond followed in October 1987 with
a LI per cent stake in the French
banking group, Compagnie
Hmiicbw de Suez. Mr Zandano
acknowledges that a Japanese
tie-up would complete the global

scheme.

A farther alliance came in
March with an agreement with
the UK’s Guardian Royal
Exchange to buy three Italian
Insurers and to manage them
jointly. As a result, San Paolo Is

the first Haiton bank to buy into

the insurance Industry.
Mr Zandano defines his strat-

egy in terms erf “providing new
products and services for Italian

'companies and families,
1* and

sees Salomon's enormous placing
powers in corporate B"«"« as
now altering San Paolo crucial

competitive advantages.
Moreover, Salomon’s new

European partner is about to
acquire considerably greater
strength in Italy following a
recent Ll,300bn agreement which
will give San Paolo close to 50 per
cent of Crediop, the Rome-based
corporate finance and investment
KanWng concern. The result will

be Italy's first diversified banking
group controlling assets of close

to L100,000bn and challenging
Bswftfl Nazionale del Lavoro for
the top position In Kalian bank-
ing:
San Padto is controlled by the

Italian Treasury and the Bank of

Italy and is a special kind of Ital-

ian trust without any sharehold-
ers. Once a new banking law is

passed, the Turin hank plans to

issue equity, having been forced
to postpone a 8500m sale in mid-
1987.

More widely, the San Paolo-Sal-
omon tie-up is also indicative of a
growing trend of investment by
foreign institutions in Wall
Street, particularly Japanese
institutions. Mr Gutfretmd said
Salomon had deliberated long
and hard before accepting the
deal, but it was prompted by a
belief “that we did not have the
capacity to be all things to all

people all the time.” He also
thought it highlighted the trend
towards universal banking as
deregulation brings commercial
and investment banking closer
together.

SBC to

retreat

from
London
By Stephen Fieuer
in London

SWISS Bank Corporation, the
second largest Swiss bank,
announced yesterday U would
redirect its International invest-

ment banking operations after
two years of large losses, and
would, change the focus of Its

domestic investment banking
boshieis.
The change In strategy

involves a partial retreat from
the UK equity market, in which
all three Mg Swiss banks have
had difficulties, and a big reduc-
tion in the number of stocks in

which it will make a market. It

also eaBs for a redirection at its

investment banking operations
towards corporate finance and
away from traditional commfs-
skm-earnlng activities.

(hie of the many foreign banks
that piled into London to take a
position in securities markets
ahead of Big Bang fax October
1986, Swiss Bank raid yesterday
that the fiuanrisi services Indus-
try, particularly in London, had
rhnnfpwi fnatoy than ft and BUBy
others had foreseen.
This had severely restricted

the ability to earn i^wnwt—iAM
through traditional stock brok-
ing and bond market activities.

SBC London, which has swal-
lowed the UK stockbroker
Savory Mnin, will now make a
market In only 50 stocks in areas
in which it has long-standing
expertise, down from 300. Ninety
jobs will go. Tire UK market will

no Longer be emphasised above
other European markets.
While supervision of interna-

tional capital market businesses
win continue to be in London,
more wfil be laid an
local offices in the distribution

and trading of debt and equity.
Thus trading of Dutch and Ger-
man bonds and equities trill be
moved to their home countries.

The bank will also lay more
emphasis on corporate
creating new operations In Italy
and Spain. Investment compa-
nies to hold equity stakes would
also be established in the UK and
other countries. Business in
cross-border mergers and acqui-
sitions would be built up from
strengths in local markets.
The bank said the domestic

investment hanking market was
also under pressure. Fixed com-
missions in bond underwriting
were under attack, both from the
interest rate and currency swap
markets and Increasing competi-
tion. Brokerage commissions
were being affected by the
Increased muscle of instltelonal

investors and the review of com-
mission structures by the Swiss
cartel commission.
SBC retreats, page 27

Banc One wins battle for MCorp
By Amtoto KaleCsfcy in New York

BANC ONE, the rapidly growing
regional bank group based in Cat-

umbos, Ohio, has won the con-
test to take over most of MCorp.
the troubled Dallas holding com-
pany which was the last indepen-
dent bank group left in Texas.
The Banc One bid prevailed

avm- proposab frtBn many other
financial institutions such as
Chemical Banking, NGNB. Kohl-
berg Kravis Roberts and Mr Rob-
ert ABboufs First City Bancorp
of Houston.
Announcing the selection of

Banc One as the winner, Mr Wil-
liam Setdman, chafilwan of the
Federal Deposit Insurance Corpo-
ration, said hi Washington yes-

terday that his government-
backed agency would lose at least

$2bn on the MCorp transaction.
This FWC contribution would

make MCorp the third most
expensive hank rescue in US his-

tory, after the bail-outs of Conti-

nental infanta in 1984 and First

RepnbhoBank daring last year.

The details of tire deal were
sketchy. Analysts speculated that
the Banc One attest may not have
been the most attractive finan-

cially far the FDHX
Banc One, which will be pay-

ing about |412m In cash to
acquire control of the 20 failed

banks which formerly belonged
to MCorp, has no banking busi-
nesses in Texas, while most of
the other bidders have extensive
networks in the state.

Therefore they would -have
been able to gain operating econ-
omies by buying the MCqrp
banks and eHmhwnng overlaps.

So the FDIC probably selected
the Banc One rad not purely an
financial grounds, but also
because of political concerns.
The FDK3 may have been sensi-

tive to concerns within Texas
about the monopolisation of its

banking markets by a small num-
ber of out-of-state groups.

Also, the agency has been crit-

icised fat Congress for giving
excessively generous terms to
NCNB, which rescued First
RepubllcBank last year, and the
private Investor group which
took afatrol of First City. Hence
it mlghiffhayB been difficult for
the FDIC "to award another huge
Texas franchise to either group.
Investors in Banc One con-

cluded that the deal was out-
standingly attractive to- them.
The company's shares shot up by
$5% to 138%, making it the day's
most actively traded issue.

The jump in the share price
added to Banc One’s distinction
as one of the highest-rated banks
in America from the stock mar-
ket’s standpoint. While Banc
One’s total assets of 925bn before
the MCorp deal make it the US’s
25th biggest bank, its stock mar-

among America’s top five or six
banks in term© of market value.

TSB profits fall depresses shares
By David Barchard fri London

THE SHARE price of TSB, the
sixth largest UK banking group,

tell sharply yesterday after news
of a steep drop in.pretax profits

during the half-year ended in

AprfL
Half- year profits for the group

before tax were £XS4.5m
flBS&Sm), 22.4 per cent down an
wo*
The results dashed any remain-

ing hives among Investors of a
quick return to form by TSB,
which was floated on the Stock

in the autumn uf 1986 but has
since proved a disappointment.
Though the London stock mar-

ket had steeled itself to expect a
drop in TSB’s half-year profits

to around 2180m, after a warning
three months ago by Sir Nicholas
Goodison, chalnwm, the results

were hteatoer than forecast.

TSB shares lost &5p during the

day and closed at .loSJSp, only
ctightiy above the flotation price.

Each of TSB's four main, areas
of activity - banking, related
services such as loans and credit
ffyrtl*

,
iiwimmpe and investment

services, and commercial activi-

ties - reported profits lower
than last year.

The tell was sharpest in bank-
ing, where profits were £i3m
lower than last year at £U0m
This was in spite of an improved
performance by OH Samuel, the
merchant bank which TSB
bought, in 1987 and has since
become its corporate lending
srnii

. Meanwhile, TSB’s operating
costs have soared to 75 per cent
cf its income, a level unknown
among tire large banks where
costs are normally around 66 par
cent of income. The figure was
immediately, branded as unac-
ceptable by Mr Hon McCrickard,
efcuef executive, who pledged -to

make efforts to bring it

down.

Sir Nicholas Goodison, who
became chairman in January,

.

made no attempt to mncffil his
disappointment at the results.
"These are poor figures. The
group, with ns huge potential,
has not performed and is not per-
forming as well as it ahraiiri our
shareholders have every right to
aspect better results.”

He warned, however, that
these would not be easy to
achieve in a retail htmlrfag mar-
ket where the good times, which
saw rising house prices and a
buoyant mortgage market, were
over.

He identifiedseveral causes for
TSB’s poor showing, faefadfag
toe squeeze on toe bank’s mar-
gins on lending since interest
rates began to clfaih a year ago
towards their present levels. The
mortgage market has been partic-

okriy affected.

I«x, Page 20; Details, Page 29;
linden stocks. Page 37

FOCUS ON THE U.S.

Fidelity

-

TheAmerican
Experts

Maximising the Investment potential the US holds Isn't an easy job. Indeed,

successful investment In America requires not only a thorough knowledge of the

market but also an in-depth understanding of iL

This is where FtdeJtty has a key advantage over other unit trust companies. Ufe

really know America. Through our US counterpart Fidelity Management & Research

Corporation (America’s hugest mutual fond company) we have access to the

formidable research resources of over 100 analysts and portfolio managers who make
over 10,000 company visits around the country each year, in addition, another

lfiOO companies visit FMR’s headquarters in Boston.

This fijst-hand research, teamed with our access to unrivalled technical expertise,

enables us to Identity and profit from investment opportunities unknown to most
— which In cum reflects in the performance of our successful American range of

unit trusts:

• fadriftfAfflokrafriisb our 'core' American growth trust.

• HdeHtyAmerican Special Sttoattaos Trust aggressn'ety-raanaged portfolio

of primarily second-line stocks. -

• HdeHlyAmerican Equity Income 'Crust invests for total return primarily

through high yielding equities.

Ifyou’re looking to the US-, look to Fidelity — the American experts. Talk to your

Independent Financial Adviser now, or Callfree Fidelity on 0800 41416L

Please remember that the value of units reflects the value of the underlying

investments and may fluctuate and is not guaranteed.

Fidelity
MAKINGMONEYMAKEMONEY1/

Mdtylo«eaBiKraSen4oesIJBife^M6di!wtflMIIOiAdlALniK>.
Member ofthe UTA. FT 1
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BARCLAYS
UNIBOND TRUST.

NOTICE ISHEREBYGIVEN that rfr inmmr<fariKiHy|i

(including equalisation where applicable) for the period to

1 May 1989 totalled US$9.03 gross per share.

Coupon No.H at the tare ofUS$9.03 pershare is payable

cm or after 30June 1969.

Coupons should be detached from Bearer Share

Certificates and presented for payment at the office ofany of

the Paying Agents named below and left for three days for

examination. Coupon listing forms may be obtained from die

Paying Agents. COPIES OF THE REPORT for the period

ended 1 May 1969 wQI be available at die offices named

below.

TbeKoetfuagiad

Catponbon,
P.0. Bax 99.

Bandar Seri Bqpma,
NEGARA BRUNEI
DARUSSALAM.

BadqmM
Imonglonal Ltd.
PD. Box 82,

39/41 Broad Stitt*.

St. Kefier.Jenqr.

CHANNEL ELANDS.
Bardqi Bant (Hong Eons)
Nominee* Ltd.
G.P.O. Bax 293.

HONGKONG.

Baik&niDqi.
JrianJnada Mx 20,

jolum.

INDONESIA.

ILamboaxSAt
Boric Point 2201.

2 Bonfemd Rojal.

LUXEMBOURG.

MU McdBr^t
UnrittL Sarinp Office.

231 Republic Scroti.

Valletta. MALTA

Bank ofNaum,

P.O. Box 289, NAURU.

Oadi»ideZoatffedd
NcdcfcadNV,
Pcorfw 16a 1000 AD.

NETHERLANDS.

Aowittta Bt New Zealand

hpoa New Guam
Baking Corpnwtn,
P.O Baa 79,

Port Moresby,

PAPUA NEW GUINEA.

Barttryi Bank SA.
P.O. Box 139,

CH- L?1 1 Cencva 3,

SWITZERLAND.

•8mJ*rB~kPUC.,
Stadk Eadwnge
SowsDiri.,
Second Floor,

34 Lonfand Street.

London EOPJAH.
UNITED KINGDOM.

Granp Lbaried,

P.O. Box IBM. WdEogaon,
NEWZEALAND.

•CMJTONfa

V BARCLAYS UNICORN INTERNATIONAL (CHANNEL ISLANDS) LTD.

FRANKIM
The Combined Ordinary and bdiaot'

dinary General Assembly of FRANKIM

SA was heJd an June 8, 1989 in order

to approve ihe financial statements of he

fod eighteen month financial year of his

new company, created in he frame of he

Kuwaifi-Fnench Bank Group and speciali-

sed in nsaf estate development.

FRANKIM strengthens the structure

progressively setup around ihe Kuwaiti-

French Bank Group in aider to channel

ihe Kuwaiti investments in France, parti-

cularly in ihe real estate Field. In ihis res-

pect, it is reminded that two SICOMI.

FRANKOBAU and FRANKOPARIS were

aeated in 1985 and 1986.

As at December 31, 1988, the total

balance sheet readies FRF 269,801 ,883

and the dcriement af income shows a net

proto of FRF 2,529,079.

Since its setting up, FRANKIM has

considerably expanded Us activities :
par-

Bdpations in various red estate pogroms

raached FRF 72.918,950 ; the assets of

the company dso indude, in whole pro-

perty, ihe hotel Tiibeuf operation, located

rue Vivienne in Ftaris.

Moreover, the most important opera-

tion of FRANKIM concerns the refurbi-

shing oF the former warehouses of die

Somarfloine Department Store, located in

die 14th district in fatfs. The pugiain wtfl

include Ihe developing of : offices

(4 1. OCX) sqm], Hals 135,000 sqm),

archives and 865 parking places. Works

recently began on ifns project.

At present, ihe shareholders equity

lepiesenl FRF 12,877,544.

In 1988, new shareholders joined the

capital of FRANKIM. b is now distributed

as lalows

:

KuwaiiHFnsnch Bank 74,78 %
Kuwaiti Real Estate Investment

o3d Management Company 7,58 Z
(Affiliate up to 100 Z of die Public

Institution for Social Security]

Oedu Industrie! ef

Commercial de fans 4,91 Z
O.C.G.R. 3,02 Z
SwisrKuwaifi Bank 2,52 %
Bahrain International Bank 1,97

"

U.F.F.L 1.64 Z
Dheis 3,58 Z

Following the General Assembly of die

shareholders, the Board of Directors of the

Compcny designated Mr Henri Sauty de
Chotan as Chairman of the Board. Mr
Sauly de Chaleo Misled important dtAes,

particularly within a major French national

bank, and, more recently, played a pro-

minent part in the development of several

red estate investment andantes.

17. rue Coumadin 75009 Pons. Tel. 42.66.92.10

ALLIANCE"5- LEICESTER

Alliance & Leicester Building Society

£200,000,000

Floating Rate Notes doe 1993

In accordance with die provisions of the Notes, notice is

hereby given that the Rate of Interest for the three month
period ending 28th September, 1989 has been fixed at

14.125% per annum. The interest accruing for such three

month period will be £356-03 per £10,000 Bearer Note, and
£3560.27 per£100,000 Bearer Note, on 28th September, 1989
against presentation of Coupon No. 4.

28th Jane, 1989
London Branch

Agent Bank

U& $75,000,000

BANK

Girozentrale und Bank
der osterrekhischen Sparkassen

AktiengeseUschaft

Floating Rate Subordinated Notes Due 1991

Interest Rate

Interest Period

Interest Amount per
U.S. $1,000 Note due
29th September 1389

9%% per annum

30th June 1989

29th September 1989

U.&S2433

Credit Suisse First Boston Limited
Agent Bank

PARINTER BOND FUND S-A-
R.C. Luxembourg B 8849

NOTICE TO SHAREHOLDERS
Issue of Free Shares

Pnrauor to a raoJution ofiha Annual General

1989, the Comfy will pwml •with fl» iwuo of
ofone now dune foromy 19 dunes held on the2

These flee dunes will be aaigntd, •nkboBtehargo, *8®' Jufy,

1989.

Fraction! rimes win bo aggregated and aoU at tin act met vatic oftUa
mis day. Tte ffccccds win be allocated xficr tbit date to t

pupation to ihair tigjns.

Tbo moMedi ofthe atenot ettued widen 5pmsofibopeeked4
lapm autevext tathe Conqmgy.

,, Byorder ofAxBawdofDirector*

\V ThaSecretwy

INTERNATIONAL COMPANIES AND FINANCE

Drexel steps in to rescue

Integrated Resources
By James Buchan in New York

DREXEL Burnham Lambert,

the Wall Street Investment

which financed the heady
growth of Integrated
Resources, has stepped in to

rescue the collapsing financial

services group with a cash

injection of $300m and a com-

plex scheme to satisfy its credi-

tors.
The plan, which was

announced yesterday, goes

some way to restoring the face

lost by Drexel Burnham when
Integrated Resources, a once
high-flying syndicator of real-

estate partnerships, defaulted

on 8955m In nans and IOUs 10

days ago.
_

But analysts fear that

holders of more than 8600m in

junk bonds may object that
they are gptflng a poor deal.

Integrated Resources, which
collapsed when it found it

could not finance a book of

long-lived financial planning
products in short-term mar-
kets, yesterday said Drexel
Burnham will raise S300m in

new money to pay off about a
thud of its bank debt, commer-
cial paper and senior debt

Drexel Burnham says that it

will Itself buy 8100m in new
mortgage securities, called

reset notes, and is highly confi-

dant it can place the remaining
8200m. For the remaining
senior debt, lenders will

receive interest-bearing
secured notes.

But holders of the J832L4m in

junk bonds will receive securi-

ties only op to 70 per cent of
the face value of their hold-

ings. The new securities will be
common stock and a junk bond
that pays no interest in cash
for three years.

Analysts say these junk-
bond holders, who were assem-
bled by Ur Michael Milken,
Drexel Burnham’s master
financier, may be "loyal” to the
firm and vote for the deal
which needs their SO per cent
support.

But some may prefer to take
their chance of a better pay-off
from the bankruptcy court.

Drexel Burnham, which beat
out a rival plan from Goldman
Sachs, is the acknowledged
Wall Street master of such
exchange offers.

;
But competitors point out

cattily that Mr Milken, who
was forced out of Drexel Burn-
ham as part of a deal to save
the firm from prosecution,
used to arrange exchange
offers before rather than after
ijpfanit

Autolatina to invest DM4bn
By Kevin Done, Motor Industry Correspondent

AUTOLATINA, the joint
venture company set up by
Volkswagen of West Germany
and Ford of the US in 1987 to

mm hino thpir South American
automotive operations, is to
invest around DM4bn ($2bn)
the five years from 1989 to
1993.

In one of the first steps in
the investment programme
Autolatina is to build a
DM4ODm plant to produce
transmissions for front-wheel
drive vehicles in- Cordoba,
Argentina.
The plant, which will create

around 700 jobs, is scheduled
to begin operations in early
1992. It win have a capacity to
produce L300 transmissions a
day, or 300,000 a year on a
three shift per day system.
The transmissions, which

are being developed by VW,
will be used in Volkswagen
and Ford cars produced in Bra-
zil and Argentina.
VW said the plant would

improve Autolatina’s exchange
of mechanical and
components and allow higher
production volumes through
the joint use of the plant for

VW and Fred vehicles.

Autolatina, owned SI per
cent by VW and 48 per cent by

Ford, is one of the largest joint

venture companies in the
world automobile industry.
The merger in July 1987 fol-

lowed years of heavy losses in
South America by the two
companies, but Autolatina
began to trade profitably last

year.
Mr Gfinter Hartwicb, VW’s

management board member
responsible for production and
chairman of the Autolatina
advisory board, said the com-
pany’s cost structures had
Noon gtorrifW-wnHv Imwmupd
The mreger had enabled VW

and Ford to boost productivity,

cut fixed costs and reduce the
amount of capital tted-up in
the previosniy separate South
American operations.
Autolatina achieved a net

profit last year ofDM447mon a
turnover ofDM&am, compared
with a loss cm a comparable
haste of DM331m in 3987, said
Volkswagen.

Antnlatina’s return to profit

largely stemmed from its vic-

tory in the protracted fight
with the Brazilian Government
over the right to set its own
prices for cars and trucks. In
March 1388 the Government
lifted Its highly restrictive
price policy and it possi-

ble to pass on inflation-related

cost htcnjuay in highm- fwferil

prices.

Zt was also helped by the
revival in car demand in Brazil

last year. The group's sales
rose fay 15J. per cent to 372,044,

of which 374,799 were Volkswa-
gen Group vehicles and 197,245

were Ford models, while pro-
duction increased by 15£ per
cent to 573013.

Autolatina produced 54&000
vehicles in BrazE in 1988 -
370,000 VWs and 176JW0 Freds
- of which 122,000 were
exported, a drop of 17.7 per
wart Sales in Argentina fell by
12J> per cent to 46.1S4.

The Autolatina product
range, which is still sold
through separate VW and Ford
dealer networks, dominates the
Brazilian market VW captured
392 per cent of the car market
last year - a big recovery from
35.1 per cent in 1987 - and
Fred 20J8 per cent
The two marques combined

hold 59JS per cent of the fight
lYanmwrini wiWrf* morin* and
35.4 per cent of die truck mar-
ket In Argentina Ford holds
14^ per cent of the total
vehicle market and VW 11.5
per cent

a
Ente NazRraale per PEnergia Elettrica

U.S.$300,000,000

Floating Rate Notes Due 2005
Unconditionally guaranteed as to payment ofprincipal and interest by

The Republic of Italy

Id accordance with die provisions of die Notes, notice is

hereby given that the Rate of Interest has been fixed at

9%% for the Interest Determination Period 30th June,

1989 to 29th December, 1989. Interest accrued for this

Determination Period and payable 30th November, 1989 wfll

amount to U.S.S396.44 per U.S.$10,000 Note and
U.S.S9960.94 per U.S.S250.000 Note. Total interest payable
value 30th November, 1989 will amount to U.S.$479. 17 per

U.S.$10,000 Note and U.S.Sl 1,979.17 per U.S.$250,000 Note.
I

Agent Bank:

Morgan Guaranty Trust Company of New York
London

U.S. $100,000,000
Floating Rate Participation CertificatesDue 1992

issued by Morgan Guaranty GmbHfor thepurpose of
making a loan to

Istituto per lo Svfluppo Economico
. dell’Italia Mericfionale

fa statutory body afthe Republic ofItaly incorporated under
Law No. 298 ofApril U, 1953)

In accordance with the terms and conditions ofthe
Certificates, the rate of interest for the Interest Determination

Period 30th June, 1989 to 31st JuN, 1989 has
been fixed at 9*6%. Interest accrued far the above
period and payable on 31st July, 1989 will amount to

US$81.81 per US$10,d00 Certificate.

Total interest payable value 31st July, 1989 will
amount to USS503.73 per US$10,000 Certificate.

Agent
Morgan Guaranty Trust Company ofNew York

London Brandi

(Copenhagen Handelsbank A/S|
fIncorporated in the Kingdom of Denmark with limited liability)

U.S. $100,000,000
Subordinated Floating Rate Notes Doe 2000

In accordance with the provisions of die Notes notice is

hereby given that for the six months interest period from
30th June, 1989 to 29th December. 1989 foe Notes will cany
an Interest Rate of914% per annum. Hie interest payable
cm the relevant interest payment date, 29th December, 1989

will amount to U.S. $467.64 per U.S. $10,000 Note and
U.S. $11,690-97 per U.S. £250,000 Note.

Morgan Guaranty Trust Company ofNew York, London '

Agent Bank

Exxon wins
go-ahead
for merger
By David Owen in Toronto

AFTER MONTHS of deliber-
ation, the Canadian Bureau of
Competition Policy has agreed
to permit Imperial Oil, Exxon’s
Canadian subsidiary, to pro-
ceed with Us US$4i5bn take-

over of Texaco Canada.
The bureau has imposed sev-

eral conditions on the deal
which will force Imperial, I

already the largest Canadian-
based energy company, to spin
off a slwwhte chimk of down-
stream assets.

Under the terms of the agree-
ment, Imperial will sell as an
ongoing entity virtually aft of
Texaco's downstream business
in Atlantic Canada, including
t>u» Rafitam Passage refinery,

together with a dutch of ser-

vice stations wirf distribution
terminals across the country.
In all, 5^ service stations

will be put on the block. Impe-
rial has also undertaken to
continue to provide agreed vol-

umes of petrel to independe

SEC files

fraud suits

against

Bilzerian
By Roderick Oram
in New York

THE Securities and Exchange
Commission filed securities

band suits yesterday against

Mr Pan! Bilzerian, a corporate

raider recently found guilty on
«riTwHflr criminal charges, and
Mr Edward DeBartolo, a bfl-

lionaire developer of shopping
nwlh.
Mr DeBartolo agreed to set-

tle charges without admitting

or denying he broke securities

laws when he helped finance

same af Mr BUzerian’s raids.

He will hand over to the gov-

ernment more than 82.7m of

profits from the raids. Two of

Mr DeBartofo's senior execu-

tives were also charged.
Mr DeBartolo, aged about 80

and a resident of Youngstown,
the depressed Ohio steel town,
hfld also played a crucial role

in helping finance the $3/5bn
purchase of Allied Stores by
Mr Robert Campean, the Cana-
dian Investor.

Mr Ttifaertan has not yet set-

tled with the SEC which is

seeking to recover from him
831.3m in allegedly illegal

profits. He Is planning to

appeal agniiwt* his recent con-
viction on nine criminal
charges which carry a maxi-
mum of 45 years in jail and
$2JSm in fines. It was the first

jury conviction on Information
from Mr Ivan Boesky, the
takeover specialist who admit-

ted to wide ranging breaches
of securities laws.

Many of the charges brought
by the SEC involve Hr Bflzer-

ian’s attempts to conceal
financial support from Mr
DeBartolo as his own funds.
According to extensive US
reports, Mr DeBartolo one of
the wealthiest real estate
developers in the country,
exacted extremely generous
fami« from Mr Bilzerian.

The civil charges go further
tfltan Hm carlfw criminal ones,
however, by tndnding Singer,

the defence electronics com-
pany Mr Bfizerian acquired for
ILfWbn in 1887. He has store
sold off most of the famous
company but the disposals
have generated law suits seek-

ing hundreds of miniaim of
rintianc in damages.

US semiconductor

sector growth slows
By Louisa Kaftoe in San Francisco

General Mills sees
record 1990 earnings
GENERAL MILLS, a leading
US restaurant and foods
group, which reported record
results for.fiscal.1989, te bull-

ish about the current year.

The group, which has been
boosted in recent years by the
divestiture oflow growth busi-

ness, said it expected to report
record sales, earnings and
earnings per share in 1990.
In the year to May 28 the

compan lifted net operating
earnings to 831&3m or 33-85 a
share on sales at 3&62tm, com-
pared with 8882.2m or 834M
last year on sales of $4^8bn.

THE US semiconductor market

appears to he heading znfo a

period of slower growth,:*
“cmriTTwr slump" that may oc a
rfgriai of- a longer term tread

affecting a broad range of elec-

tronics manufacturers
, accord-

ing to industry analysts.

The latest sign of ths long-

anticipated semiconductor
downturn came from LSI
Logic, a leader in the field Of
application specific integrated

circuits (Asics), customised
semiconductor devices.

The company said this week
it expected second quarter
reimmgg to decline from first

quarter levels and fall afar* of

recent expectations. .

Several US computer manu-
facturers have asked the chip
maker to delay delivery of
components, it said. Order
rates have also slowed, sug-
gesting that business will be
flat over the next few months.
The theme is common

throughout the US semicon-
ductor industry, say analysts.
Mr Drew Peck of Donaldson
Lufkin 6 Jenrette in New
York, says: “The market is

sluggish. Computer manufac-
turers are afraid of the general
economic outlook, so they are
holding hack orders fir send-
conductor components.

“It is a buyers market far
semiconductors. The cwp mak-
ers have excess production
Capacity ahifcgfeh Awnmri
Is creating pressure on prices,"

be adds. Yet it is becoming
increasingly difficult for semi-
conductor manufiscttxrers, and
three who follow the industry.
to market trends
Mr George Wells, company

president, said LSI Logic "baa
adapted a cautions business
outlook due to the lack of
long-term visibility in the
marketplace,” echoing recent
statements from other US
semiconductor executives.

Computer companies are pla-

cing short term orders to meet
hnm«tiflta> needs , rather than
planning ahead with longer
range orders. This te portly bob
to nervousness about the eco*
nomic outlook and also
because US equipment manu-
facturers are adopting the

“just-in-time* approach te

inventory costnn. _
- Fueling copcente About 9k
outlook for the corffpnter and
semiconductor markets am
reports from Amdahl, p-*

mainframe computer manufac-
torer. Yesterday It, jt

expected an earnings dodme to

the current quarter.

In addition Coflutodon
International, the personal
computer mfnriaiifaBM, said

its results for the current quar-

ter could range from “aipalcst

profit to a modest loos”.

Stock prices on 8 broad
range of semiconductor and
computer companies Ml
sharply oa Wednesday as ana-
lysts cut their earnings esti-

mates in anticipation of Stowav
sales growth. Apple Computer,
for frifitanre foil 31% to 341%.

Analysts differ over whether
the current sluggish market te

little more than the trad&oual
seasonal slowdown to the sum-
mer months, or whether it sig-

nals a significant tread toward
slower growth that could last

through 1990.

The personal computer heal-

seas is "clearly stowing," said
Mr Rfehard Whittington of Kid-
der Peabody. The deuttw it
more than just a '’normal ao-
souai slowdown,” he auto'
tains. Others say, however,
that itaimri (hr nMEMUl nwi.

paters remains strong and
sales wffl pkk up toward the
•mA the year.
The uncertain outlook for

computer skies makes tt espe-
cially difficult to forecast
trends in the semiconductor
market. Mr MUtaxd PhMps of
Hambredxt A Quirt in Saa
Frmoaco. says: ”We wffl not
zeahy know until September."
He predicted that ewnteonilnt-

tor order rates should pick up
after the «««»"»» to pad*
annual market growth rfabout
10 per cent foe tin year sad
about the same in 1998L

Others are less optimistic.

There is a growing consensus
that the semiconductor market
is becoming less vtdafife and
that tte industry wfll make a
"soft landing" rather than

Havas launches $237m
rights with warrants
Goorga Graham In Paris

HAVAS, the French
advertising and media group,
has launched a FFrl^Stm
(8237m) rights issue, with
attached warrants allowing it
to raise up to FFrL74bn more
over the next three years.

The group, privatised two
years ago, said the capital
increase would allow it to pur-

sue a rapid expansion in its

main areas of activity, both to
Ftance and overseas.

Havas has a tow debt level,

but it has made EFrLSfbn of
financial Investments over the
last three years, including

stakes in ICQb and Altai, the
UK poster group, and in Euro-
poster, a joint venture with
Afflls. as well as the purchase
of the Repnblicain de i’Essonne
regional newspaper group.
The one-faradght rights issue

.vriQ involve the issue of 1.58m
new shares, each with one war-
rant attached, at a price of
FFUjOQOl The warrants may be
exercised up to July 15, 1992, at
a price of FFrlJOO.
The offering will be reserved

to existing shareholders op to
July IT, and then opened to the
public.

marketers in Ontario and Que-
bec for at least seven years.
In return for these commit-

ments, Imperial will be allowed
to retain ownership of the for-

mer Texaco refinery in Nanti-
coke. This 95,000 barrels per
day (bpd) plant is seen as the
crown jewel of Texaco’s assets,
due to its strategic location
next to the lucrative Toronto
market, and to its capacity to
produce nnleaded fueL
Imperial already owns a

123,000 bpd refinery at Sarnia,
Ontario. There had been con-
siderable doubt as to whether
the company would be permit-
ted to keep both plants.
After the merger, Imperial

will control 30 per cent of refin-

ing capacity m Ontario and
Quebec. It will also boast
reserves totalling 2^bn barrels

of crude oil and 5.4 trillion cu
ft of natural gas.

• Edper Enterprises, part of
the Bronfman family of Can-
ada's empire, has raised
fiplflm through the of 4m
subordinated voting shares.

The Republic of
Trinidad and Tobago

U.S $50,000,000

Floating Bate Notes due 1990

In accordance with the provi-

sions of the Notes, notice is

herefc? given that the Rate of

Interest for the next Interest

Period has been fixed at

9H% per annum. The Coupon
Amount of U.S. $462 .92

will be payable on 28th

December 1989 against sur-

render ofCoupon No. 13

rwnfmy,tnwitiwi AgateBank

NOTICE OF REDEMPTION

BMC MORTGAGE NOTES 3 PLC
Class A. Mortgage Backed Floating Bate Notes

Due July 2015

.. 8 (the “1
Issuer and The taw Debenture Trust Corporation pJLe. as Trustee, and the Aicencv Asreement
dated 12th July, 1988 (the “Agency Agreement”), between the Issuer and Morran Gua^nty
•frust Company ofNew York (Ae '

‘Principal Paying Agent") and others, the Issuer has determined
that in accordance with the Redemption proriria ns set out in the Terms and Conditions of the
Class A Notes, Available Funds as defined in the Terms and Conditions in the amount of
SSJQtmOwtil be utilized on 12th July 1989 (the “Redemption DiS?) to
amount of Class A Notes. The Oass A Notes selected by drawing in lots of £100.000 for
redemption on the Redemption Date at a redemption price (the “Redemption Priee^Jeoual tothear principal amount, together with accrued Interest thereon are as follows;

'

OUiSlAmHNG CLASS A NOTES OF SlOtUKM EACH BEARINCTHE DISTINCTIVE SERIAL NUMBERS SET OUT BELOW
Berner Notes

56
88

108.
119
174

179
223
286
28L

3SS
372

401
416

443
462
478
S56
563

568
590
612
61S
641

.673
721
736
762
774

789
813
852
871
935

945
962
973
979

1004

1016
1059
1072
1238
1256

1282
1287
1289
1300
1324

1339
13S3
1378
1399
1413

“»'tS^'red ** ^“1 of an, of 4.

Trust Company

Avenue des Arts 35
8-1040 Brussels, Belgh

Dated: June 29, 1989

5^^3|^A(^NOTES 3 PLC

NOTICE

any ^ Mtl. the U„ited
agency ins the correct taxpayer identification

1963 “nlea lb* paying
number) or e*emption^Xa^^£^ kkSfStioS
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Generate share

issue allocation

By Tim DMMii in Brunets

AN UNSEEMLY sqnabble
erupted in Brussels yesterday
over the aHocaikm of 5m new
shares in Sodfitfi G6n6rale de
Belgique, threatening to tar-

nish™ now highly polished
ifnap of Belgium's biggest
most celebrated hnlfflng.com-
pany.

.
In what was seen as a highly

unusual public outbreak of
hosthiQBS-within the generally
even-tempered Belgian finan-
cial establishment, Mr Jean
Pfetetfamc& chairman of the
Brussels Stock Exchange,
announced that be had asked
the. Exchange’s quotations
committee to suspend La G4n-
frate shares team next Monday
pending a “favourable
response” to bis complaints
about the method used to allo-

cate thpm
The move follows fids week’s

successful offer for sain of an
11 per cent stake in the com-
pany previously owned by. the
Franco-Belgian consortium
which defeated Mr Carlo De
Beaedetti In .last year's take-
over struggle/ The offer was
three tones oversubscribed'*tty

international and. Belgian
investors.
In an open letter to Mr Pant-

Emmajtmel Janssen, dufanan
of SodftS Gfinfrale de Banque,
toe lead bank to toe issue, Mr
Peterbrqeck complained that
stockbrokers had suffered from

treatment"
tathe way the 5m shares made
available to the Belgian market
had been divided up.
"The information which has

appeared in toe press suggests
that you gave preferential
treatment to clients of Gener-
ate de Banque and that you are
not 'taking into account appli-

cations from clients addressed
to other ftoamrfni lntanmedt

Mr Peterbroeck’s outburst
betrays-the underlying- ten-

sions between banks and bro-

kers in Belgium and ironically
mnum when Government min*
isters are urging the banks to
work together to promote
Brussels as an attractive Euro-
pean Wwanrial gwitra.

Last night Mr Janssen was
unrepentant and explained
that the underwriters - “toe
people who believed in the suc-
cess cf toe issue” - had been
rewarded for their , loyalty.
Due to lack of support from

other Institutions, Gdndrale de
Banque h«d Tpfrekmtiy agreed
to underwrite 53 per cent ofthe
Issue - hence it had been able
to gatlgfy Hu nWatrta to fawn

of 25 to 75 per cent of the
amount of shares for which
they bad applied. Nan-under-
writing institutions had got
roughly 25 per cent of what
they asked for, Mr Janssen
redd

Brother profits fall 37%
PRE-TAX profits of Brother
frnrimrtrtpw. farnihM 37 pw cept,
to 7&4bn ($16m), In the first

six months ended May 31, after
faiig in exports of consumer
electronics and information
equipment, writes Yuriko iota
In Tokyo. .. ..

Brother, the largest Japanese
manufacturer of sewing
mai»Miwff

(
lmittfrng wmr.hlnww

and typewriters, has been
expanding into software-ori-
ented merchandise to boost
profits. However, the company
reported a drop in sales of 7JL

per cent to YTByflto. .

Sewing machine'sales rose
0.4 per cent, thanks to strong

demand for industrial
wiarhiripw.. However, sales of
consumer electronics and
information equipment
AtfKtvd MtJi pgr «wit and 1H
per cent respectively. For the
gwmd half of the fiwnai year.
Brother has reported it will
step np development of new
products and exploration of
new business areas.

Brother’s recurring profit tor

the fiscal year is projected to
go down 2L2 per cent to Y5bn.
Earlier this year. Brother

was involved in an antidump-
ing dispute with the European
Community over shipments of
computer printers.

Abbey sees

share offer

1% times

subscribed
By dire Pearson
In London

THE £S7Sm <8L516bi) offer of
shares Jn Abbey National’s
£L7hn stock market flotation
finally closed yesterday morn-
ing. The UK mdlding society

was believed to be confident
that the 75Qsa shares had been
at least lh times oversub-
scribed.
Counting of last minute

application* continned, whfla
efforts were also being made
to process the several thou-
sand applications
had been prevented from
teaching the.receiving centres

by yesterday’s 10am deadline
because at Wednesday’s rail
strike.

Lloyds, toe receiving hank.
Is expected to carry on trying
to identify these applications
until late this afternoon.
The applicant for a small

mimhpr off shares is likely to
be strongly favoured when
Abbey directors sit down with
flirfr flwanrial adviser* tomor-
row moaning to -determine
how the- scaling down will
aa*. Details off toe basis of
allocation, together with the
pnche lewl of subscription,

will be announced in Monday’s
press. Share certificates will
be sent out to members from
July 10, ahead of first dealings
mi July 12.

The offer was made to 5.6m
qaallfyiaf Abbey savers and
borrowers, who will also
receive free shares In toe flota-

tion, which marks the final
stage of Abbey's six-month
conversion into a public com-
pany.

CCF to sen
Italian branches

CBEPrT Commercial de France
(CCF), the privatised French
bank, has reached agreement
with two TtnHam banks on a
restructuring off its European
network, writes George Gra-.

ham. .

The French bank will sell

three off its WaHrm branches to
Banra Anfraiiaim, a savings
hank based in Padua and mm
off toe founder members of toe
Area Nordest banking net-
work.

Gardini stirs doubts over Enimont tie-up
By John Wylea in Rome

MR Raul Gardini, president of
the Femizzl group, appeared to
raise a serious doubt last night
over the future at the Enimont
chemicals joint venture in Italy

by a meeting today of
the Montedison board "to clar-

ify the situation."

In Ravenna yesterday the

Ferrnzzi chief complained

about the hostile political reac-

tion to his statement last week
that he wanted to acquire
majority control of Entaiont in
tone years by merging Mon-
tedison’s speciality chemical
interests twin the chemi-
cals venture.

Enimont is 50-50 owned
Mootedfa/m and Rni

,
the

ian state holding group. Mr
Gardini’s unexpected declara-

tion reminded members of the
same Government which had
approved the joint venture that

the agreement could transform
the state into a minority owner
in 1932.

Under the agreement, the
transfer of Montedison's basic

chemicals business is supposed
to be Legally completed by mid-
night tonight As the control-

ling owner of Montedison, Mr
Gardini could sink the agree-

ment at today's board meeting.

The Ferrnzzi president
repeated yesterday that he
wanted to go ahead with the

arrangement But he accused

the Government of creating
"confusion and uncertainty.”

This was at a time when
preparations were being made
to place 20 per cent of Eni-

mont’s equity in third party
hands, in an exercise to which
"my prestige is committed
together with that at Ferrnzzi

and Montedison," he said.

Taking Groupe Bull by the horns
New chairman Francis Lorentz outlines the computer company’s plans to Alan Cane

T his week's tang-awaited,
widely-anticipated
appointment of Mr

Francis Lorentz as chairman
and «bfaf executive off Groupe
Bull took place somewhat Ira

s

ifruiatirally than that of Ut
predecessor, Mr Jacques Stem,
at toe state-controlled French
computer manufacturer.
Mr Stern tells toe story of

hfa own succession in 1962 as
follows: "It happened over-
night i was at home on
a Tuesday evening by Mr
Pierre Dreyfus, the Industry
Minister, who Do not be
surprised to learn tomorrow
that you have been appointed
chairman of BuIL Can you see

Bull
me tomorrow afternoon?*.”

The circumstances were very
different to those now. The
French Government had just
completed tortuous negotia-
tions with Honeywell of the US
anil the Imtmfertal group Safttt-

Gobain over fixe renattanallsa-

tion of Cii Honeywell BuIL
What has not changed is the

fragility of the company's
financial position.

After a comparatively sound
Toaa Mr Lorentz arirnttfani

that the group as a whole -
Bull SA, the French arm, and
Bull HN, the international
company in which Honeywell
and NEC of Japan have stakes
off 15.6 and 15.0 per f«nt respec-
tively - win miag its revenue
target in 1989 and be hard-
pressed to make a profit
The reasons are: production

difficulties at the group's huge
Angers plant, and the unex-
pected strength of the dollar,

which wmtw that Bull is pay-
ing more than it budgeted for
semiconductor chips and
peripheral equipment

It is a disappointing legacy.
But Mr Lorentz is sanguine
about the future, arguing that
the benefits of being forced to

accelerate the group’s cost-cut-
ting and rationalisation mea-
sures compensate for the bad
points to some extent: "The
key word for the coining
months win be selectivity. We
need it. Our past history
means we have too many prod-
ucts, too many programmes,
too many technologies. The
push towards selectivity will
be. very positive."
Mr Lorentz, 47, is a graduate

of the French Institute of Com-
merce and the French Civil
Service Academy. A civil sa>
vant for 10 years, he was dep-
uty managing director of toe
Soctete Lyonnaise des Eaux
before joining Cii Honeywell
Bull as president chief
operating officer in 1982.
sinro »M»n be »nd Mr Stem

have managed the group
through its complex series off

changes of name and share-
holdings as a partnership,
making decisions in tandem.
Mr Lorentz says his first objec-

tive Is continuity of leadership
- helped by Mr Stem remain-
ing ehmrwum of Bull HN, With
Mr Roland Pampel as president
and cfatef executive nfftew off

thfl wimpiny
Mr Lorentz says that the

group will be guided by six
strategic objectives. The first is

to become, by the middle 1990s,

the major European supplier of
global information systems.
Not just a supplier of computer
hardware, he emphasises, but
of integrated solutions, pulling
together different kinds of
computers and the communica-
tions, networking and applica-

tions software: "We have to
take responsibility for the over-

all result at our information
systems.
"There will be fewer and

Groi lull

Iggggg

|

Compagnled— Uachtaaa BuB

‘Ipi

llowywaJlPft
15.6%

BoflSAfe ,Or-
UPOftAn 1

15%

fewer suppliers off that kind,”
he says. "It will mean befog
one of the five or six compa-
nies of that kind that will still

be around In the 1990s."

Boll’s second objective is to
develop a product strategy
hjjpd an "distributed architec-

tures.” investing in network
management - ways of distri-

buting information through
networks that interconnect
hardware from different suppli-

ers.

Mr Lorentz says that the
ffumpawy ha« tulwn a fofd in
attempting to integrate its pro-

prietary products - which are
optimised for high perfor-
mance fo ypariflr flppH/a»HnnF
- with industry standard
products based around the
Unix operating system. These
free customers from depen-
dence on a particular manufac-
turer (Bull was a founder mem-
ber of the Open Software
Foundation, which is develop-
ing industry standard software
products).

International Business
Machines, the world’s domi-
nant computer maker, intemtw

to follow a rimfiai- route.

Mr Lorentz says that Bull
can only achieve its «nW6<w»<
If it is active in the US - its

third objective: "Perhaps ft is

more important to be part of
the US industry than to be
present in the US market A
company’s — which is

important today - is estab-
lished in the US. Furthermore,
it rives us access to the human
and technological resources of
the OS.

“Through Bull HN we are
spending some 40 per cent of
our research and development
funds in the US. although it

provides only IS per cent of our
revalues.*

To achieve these three goals,

Mr Lorentz says, a fourth has
to be set: to improve the
group’s internal productivity
mj external profitability. "Our

profitability is very low com-
pared to US standards — not
that low compared with Japa-
nese industry, a fact that
nobody mentions, but still too
low. We have to improve dra-
matically simply to reach
French standards.

"We have to focus on simpli-

fying our offerings and cutting
our development expenses.

Today, we are spreading our
resources over too many prod-
uct lines.

"On the other hood," be con-
tinues, "we have to protect our
customers’ investment in their
existing equipment. So simpli-

fication will be a tang process,

lasting perhaps four or five
years. There is no miracle to

help here."

The troubles that both
Groupe Bull and Honeywell
Bull have faced over the years
have meant that insufficient

time and effort has been, put
into management, Mr Lorentz
says ruefully. The fifth abjec-

tive will address this: “We lost

a tat of good people and we
were unable to hire the best
We have a long way to go
before being at the level of
human resources »nH human
resource management that I

want us to be.”

And the sixth aim is to
become a truly European com-
pany. Bun is already active in
every European country, but
as two separate companies:
"We win son be decentralised
and have two separate identi-

ties, but one of our priorities

will be to start, for example,
European hiring programmes,
hiring sales engineers at Euro-
pean level and training them
through a common training
course.”

Mr Lorentz says that the
group will look for acquisitions

to strengthen its skills in
systems integration or to give
it new sales channels. How-
ever. just as important will be
industry alliances, such as its

cooperative venture with Oli-

vetti of Italy in automated
teller machines, and with 1CL
of the UK »ud Siemens of West
Germany in basic research: "It

is a world where you cannot
survive without alliances,” he
says.
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- Notification of Dividend

•w I- J

ThoAnnual General meeting
held bn 29th June 1989 confir-

med a dividend in respect ofthe

yearended 31st December
1988 ofDM 12 per share of

nominal value DM 5CX

Thectvfldendwfflbepaidonor

after 30th June 1989 net of

25% vvijhhQkfng tax against ^

submission ofdividend coupon

No. 7 as appropriate at one of

the paying agents listed in issue

-

No. 119, dated 30th June 1989,

.

of the German Federal Gazette,;

the "Bundesanzeiger’. In accor-

dance with the DoubteTaxation

Agreement of 26th November
1964, asamended on 23rd
March 1970, between the
United Kingdom and the Federal

Republic ofGermaiy, wfth-

hoiefng tax in respect of share-

holders resident in the United

Kingdom is reduced from 25%
to 15%.
To dafm this redLGppn, sharehol-

ders mustsubmit an appfcalion
forrelmbureement before

31 st December 1992, to the

BundesamtfQr Rnanzen,
KbbtenzerStraBe 63-65,

D-5300 Bonn-Bad Godesbeig.

Jn the United Kingdom the

dend payment, which Is free of
' charge, win be made In Pounds
Sterling with corweision from

Deutschmarks at the rate prevai-

ling on the day of submission of

the dividend coupon and wffl

take ptace through the London

offices of the following

Companies:

S. G.\Afert>urg &Co. lid.,

33 KingWiSam Street,

London EC4R 9AS.

Morgan Grenfefl &CD. Limited,

23 GreatWinchester Street,

London EC2P2AX.

The Board of Boecutive

Directors

BASFAktiengesefecbaft

D-6700 Liidwigshafen/Rhirie,

June 30th, 1989 :

Wells Fargo
& Company

_u.s.$100,000,000.

Subordinated
Floating Rate
Capital Notes

due September 1997

In accordance with die
provisions of the Notes, notice

is hereby given that for the
Intoest period

30th June, 1989 to

29thSeptember, 1989
the Notes wul cany as Interest

Rate off9*4% per annum.

Interest payable on the relevant
: date 29th
31 amount to

l14per US$10J)00 Note.

Agent
Motgan Guaranty Trust

r ofNew York .

WeDs Fargo
& Company

U.S. $150,000,000

Floating Rate
Subordinated Notes

due 1992

In accordance with the

proriwuna ofthe Notes, notice.
.. is hereby given that torthe

Interest period .

30th June, 1989 to
31st July, 1989

the Notes wffl cany an Interest

Rate of9.60% per annum.

Interest payable bo the relevant
interest Ofyiwnt (fai*-

31st Jute. lWril amount
to USS&.67 per US$10,000

Note.

AgCOt B»nlf
Morgan GuarantyTrust
CompanyofNew YOfk

!===^ OTKORPO
U-S- $500,000,000

Subordinated Floating Rat® Notes

Due October 25, 2005

June 30/7989, London
,

By:GSbtgtk, MA. 1CSS1 Pop*-)< Agent Sonfc OF77BAAKO

lUNsramcwNmaktima
MBOCANA.SA.DECV.

seam notes
DUB 1PM

NbrRdisf

M

oth10«75X |ul
' -

29,1909.

BrGMn*NA.CSS!D«H
Jm 30,1909 iMrfnteriU

WeUs Fargo
& Company

U.S. $200,000,000

Floating Rate
Subordinated Notes

due 2000
-

In accordance with the

provisions of the Notes, notice'

is hereby given thatfe the

Interest period
30th June, 1989 to.

31st July, 1969
the Notes win cany an Interest

Rate of9%% per annum.

Interest payable on therelevant
interest payment date

31st July. 1989 will amount . .

to USS82LS8 per USJlOiJOO Note
and US$41440 per U5SSD.000

Note.
..

Agent Bank:
Morgan Guaranty Trust
Company ofNew York

London

7M*< T%p» a maOrr of record oafy.

29th Jane, 1389

.»•. .r-«

0
PACIFIC METALS CO., LTD

VS. $120,000,000
4V8per cent GuaranteedNotes 1993

uoUt

Warrants

to stdtsaibe for stores ofcommtm stock ofPacific Afetads Co>, Ud.

TTw Notes uffl be anconditkmalfy ami irrevocably guaranteed by

The IndustrialBank ofJapan, Limited

Issue Price 100 per cent

YamakhiInternational(Europe)Limited

UUInternationalLimited Kyowa Finance International Limited

Nomam International

Barclaysde Zbete WetblLimited

DeutscheBank CapitalMarkets Limited
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Successful mergers and acquisitions take ^.steady

nerve, an ability to spot opportunity and so P

cxpcriGTicc

.

Not to mention creative skills capable of devising

new and innovative solutions, coupled with specifi

industry expertise, based on sound research.

Together with the ability to raise the finance for

transactions, where needed, either directly from our

own capital base, or through our abilities in the field

of Distribution - Loan Syndication for example is a

proven Chase strength.

And perhaps most importantly, an experienced

global networkcapable ofdrawing upon specialistM 8*A

Ind Corporate Finance skills on a worldwide basis.

All qualities clearly demonstrated in our recent

dealings fbr such European companies as A/S Carl

Christensen and Brothers, Deutsche Tfelefonmarketing

GmbH, Cote Desfosses and Holmes and Marchant.

Which explains why we're one of the top

companies worldwide when it comes to instigating

mergers and acquisitions. And why we’ve been the

architects of so many successful deals.

Contact Robert Hinaman in London on

726 7191 for further information.

The Chase Manhattan Bank. NA is a member ofTSA and IMRQ
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Bond says media
‘misrepresented’

tribunal findings
By Bruce Jacques in Sydney

MR ALAN BOND, the
beleaguered Perth business-
man, baa hit banlr at hlS critics

and the Australian Broadcast-
ing tribunal with a paid-for
announcement in Australian
newspapers today and In inter-
national publications next

With a text beaded “Dear
Fellow Australians," Mr Bond
admitted that this week's deci-
sion by the Australian Broad-
casting tribunal - that he is

not a fit and proper person to
hold broadcasting licences -
has damaged his entire busi-
ness empire.
But be said the tribunal’s

findings had been misrepre-
sented because they bad been

although file underly-
were very simple

Bond went on to reject
the tribunal’s findings and
restate, at length, his own ver-
sion of the events which were
the subject of a year-long
inquiry.

“Ned; a shred of evidence has
been produced in the tribunal's
inquiry that I or anyone associ-
ated with me has ever inter-
fered with the selection and
presentation at news or other
programmes on the Nine Net-
work," Mr Bond said. “Nor
would I ever attempt to do so.

“In fact, some of the most
probing scrutiny I have been
subjected to him come from
Channel Nine journalists. They
are free to act without fear or
favour aiHit dearly do so.

“The one positive (thing) to
arise from these events is that
serious shortcomings have
been highlighted about the
way in which the tribunal pro-
cess is conducted.

"It is widely acknowledged
that no other Australian
should again be subjected to
such a . drawn-out process
which results in such uncer-
tainties, and therefore changes
must be made to the Act. inti-

mately; tills , can only be good
for the broadcasting industry.

“My conscience is clear
regarding my conduct and I

intend to pnisue. every avenue
open to me fo dear my name.
Tim matter. . . has been judged
by a tribunal of three members
who' have derided, that, after

hearing evidence .from many
people, mqst of whom sup-
ported my situation, they
would disbelieve, the evidence
and deride ,thatJf wasnot a fit

and proper person to hold a

bmSIl
one tof the findings
down by tfaie tribunal

indicates ftwt I. have in any
way damaged any fellow Aus-
tralian. -

“But tiie tribunal’s declara-

tion . . . has caused me great
harm both personaBy and com-
mercially. Its implications
riaarly go beyond the broad-
casting industry and affect all

my corporate activities in Aus-

tralia apd overseas.
“I have .been a builder of

businesses, a competitor for
Australia worldwide. My com-
panies employ more than
25,000 people. My achievements
have been shared by many of
them who have

.
played an

important part in those suc-
cesses.

“I cannot accept that it is

just when considering the
totality of my achievements
that these can be undermined
by an administrative body
which has effectively imposed
a life sentence on me. I deeply
regret that this stain on my
reputation will endure until
the tribunal’s, decision, is set
aside. I will not rest until it

has been.”
But even as he strongly

defended, himself yesterday, Mr
Bond received further blows
from two new quarters, Austra-
lian Ratings, the Australian
credit rating group, arid Tbiess
Watkins, a major contractor at
tiie still unfinished Bond Uni-
versity in Queensland.
In an update on its latest

report, which downgraded
Bond Corporation’s credit rat-

ing to CCC, Australian Ratings
said the company would have
trouble meeting its debts even
after

. the proposed A$8.6bn
(USS2.65bn) sale of its brew-
eries to a subsidiary. Bell
Resources.
The report said revenues

from remaining operations in
Bond Corporation appeared to
be considerably below the
levels needed to service
remaining debt.

Debt servicing in Bell was
also likely to be thin, and vul-

nerable to interest rate and
currency shifts.

Australian Ratings said it

had prepared the latest report
in response to many subscriber
enquiries. It that, follow-

ing the brewery sale. Bond
COUld be faced With animal
Interest payments of about
A$460m and one-off property
sales would probably be the
only way to maintain pay.
meats.

Australian Ratings estimated
that the combined debt-to-
equfcty ratio for Bond and Ball

would rise from about 238 per
cent before the brewery deal to
35L5 per cent afterwards. But
the agency conceded that the
brewery rale had pbtential-to

improve Band’s overall corpo-
rate profile in the .medium
term.
At Band University, Tbiess

Watkins has stopped work on
several unfinished buildings
because of a contractual dis-

pute with Band and its 50~per
cent partner, KIE International
of Japan.
A Thiess spokesman said the

dispute had continued for sev-

eral months, and he hoped the
work cessation would speed a
solution.

Panoco settles its oil

dispute with Nigeria
By- William DulMoroe Tn Geneva

LNOCEAN OIL Company has
tied a fbur year dispute with
geria and resumed its pur-
ases of erode oil from the
gerian National Petroleum
irporation .

(NNPC), the
iss-based company said yes-

Panoco said yesterday that
arbitration proceedings had
now been “amicably termi-
nated” and it had just signed a
new agreement with NNPC for

the purchase of 60,000 b/d of

erode over the next

The dispute, during which a
3 oil company executive and
ro Swiss security guards ware
Min a Nigerian jail for five

onths, erupted when NNPC
opped supplying Panoco witii

0,000 barrels a day of erode
l In July, 3965. -. -

-

NNPC said Panoco was su*
of selling^the oil to

cognised countries,” a
__ jpfied to South Africa

id Israel.

Panoco said' the oil was
sing sold to Shell Interna-
snal Trading, which con-
med it a contract to buy
0,000 b/d from Panoco and
at Ttnwa of it was going to

eas prohibited by Nigeria.

Mr Vittorio Fabbri, Panoco’s
iairman, refused to pay
aim due to NNPC for deliv-

les made in 1984, until the

igerians fulfilled their con-

The crude would be pro-
cessed in the US.
Under the terms of tiie settle-

ment, Panoco said it had
agreed to pay “certain sums
relative to previous ail liftings”

to NNPC.
.

The payments will be made
under the terms; for tiie sale of

all under the new contract
Mr Herbert Rooks, the Amer-

ican president of Panoco Incor-

porated, a Geneva-based oil

services and management com-
pany, was arrested together
with Mr Sylvain Stragiotti and
Mr Mio-hftl Piguet two Swiss
Citizens, in Lagos in 1987.

Nigerian newspapers
reported that they were being

held as “witnesses.”

No charges were filed

.against the three men, who
Panoco said had nothing to do
with the dtepote.over the origi-

nal contract.

MITSUI & CO. FINANCIALSERVICE
(AUSTRALIA) LTD.

ASSCMMOrOOO

Ouaiameed Floating Rate Notes Due 1992 .

Unconditionally guaranteed by

MITSUI & CO. (AUSTRALIA) LIMITED

Coopon No. 8 in

t of/ST0,0Wnowinol of the Notes wfl be A$450.84.

Q 7989, London
bankNA ICSSl Pep*), *9"* Bonk

Beleaguered NTT meets its public
Robert Thomson on frustrations aired at a Japanese annual meeting

T he corporate thugs
hired to ask awkward
questions about finan-

cial fine detail at Japanese
shareholders’ meetings were
not required; yesterday at tiie

annual gathering of Nippon
Telegraph and Telephone, the
counfry’s largest company. In
the past year, NTT’s problems
have been all too obvious - its

former chauntan and two other
executives were arrested, the
stock price -has plunged by
more than a third, and profits
fed by 14£ per cent
With the front rows of a

Tokyo hotel haH stacked with
NTT employees ready to clap
on cue, the beleaguered board
was asked aB the expected
questions and a few others best
described as Idiosyncratic. A
Mr Hanama complained that
when he uses a public tele-
ntiww to a broker to *»Tir

about his NTT investment, the
phone is inevitably broken and
his 710 lost
The most pressing problem

yesterday was that small inves-
tors who invested in the part-
privatised company are losing
a lot more than Y10l After the
meeting, a 34-year-dd Setagaya
woman explained that she bad
bought 10 shares at Y2-5m
($17,500) each,- and with the
price now at 71.5m, is well
down on the deal. She said the
board “did not respond prop-
erly to the questions.”
In <Hianylng tba 1 .Uni

shareholders about the meet-
ing, attended by 4,645 of them,
hiring hotel and station-

ing NTT staff every few metres
from the nearest station to the
hotel to shepherd stray stock-

holders to the right room cost

the company Y5G0m. For some, -

the meeting was a rare oppor-

tunity to give public voice to

deep private frustrations.
A Mr Kandyama asked the

assembled board: *T wonder if

the company sales force are
tackling their task with high

and high enthusiasm —
I don’t think so.” Several ques-
tioners compared NTT unfa-
vourably to British Telecom in
its treatment of stock holders,
and others wanted to know
what responsibility was being
taken for the former execu-
tives' involvement in the
Rprruft fjiMwvnfaii scandal.
Apologies were humbly

offered for the involvement
with Recruit, which has leased
high-speed data transmission
circuits from NTT and leased
them out to clients. As a result
of the Recruit connection, Mr
Hisashl Shinto, the former
NTT chairman, and two other
former executives are awaiting
trial on charges of bribe tak-
ing. The board argued yester-

day that the arrests involved
“Individuals” and not the com-
pany, but directors decided to
cut their pay package by 15 per
cent anyway.
Shareholders were partfeu-

TTiaiK^i Shinto: awaiting
trial

larly concerned by reports that
the company will be broken
up, and the impact that would
have on the already dimin-
ished value of their hnidhigw-

Tben there were frequent com-
plaints that the company is

merely a captive of the Minis-
try of Posts Telecommuni-
cations, now examining the
break-up option, and the Minis-
try of Finance, which holds
7&5 per cent of NTT stock.
Several questioners com-

pared the shareholders' plight
to a locally famous case of
trusting pensioners who were
swindled several years ago by
a shady investment company.
Later, the hnad of that com-
pany was hacked to death by

two axe-wielding men who
committed the murder in the
company of television cameras.
A Ms Tori asked if the case

of an NTT repair man who
assaulted a restaurateur with a
knife after he complained
about a faulty phone was typi-

cal of the attitude to customer
complaints; “You are known as

the world’s largest company,
can’t you set a good example?”
The questioning was brought

to a close after a long discus-

sion of the varying virtues of
digital phone faces with metal
and plastic keys. An NTT offi-

cial told shareholders that the
phone face question is a “seri-

ous matter”, explaining that
the metal keys are an improve-
ment but “if you press the
metal keys too last” you may
lose your money.
At a later press conference,

Mr MaMdH Kojima, the NTT
senior executive vice-president,
said the meeting had ran
“rather smoothly.” He
described increasing com-
petition the company is feeing
from new communications
competitors in terms of a very
large sumo wrestler occasion-
ally tnaing a fight to a smaller
opponent And Mr Kojima said
the clapping of each director’s

answers by NTT staff in the
audience was spontaneous:
"They love our company, so
when there is a good answer
they naturally dap very
loudly.”

Stir at Elders as

shareholders advised

not to sell holdings
By Brae* Jacques in Sydney

DIRECTORS OF Elders EXL,
the Australian brewing and
agribusiness giant, yesterday

set speculation running by tell-

ing shareholders not to sell

their scrip pending a further
announcement.
The directors would not com-

ment on the mooted announce-
ment, but said they decided to
make yesterday’s statement
after a board meeting in Lon-
don.
With Mr John EUiott, the

fthnirman, «iaf\ in London, ana-
lysts were speculating that the
announcement may concern
Elders’ stalled plans for a sepa-

rate float of its brewing
operations. Another theory
was that it may concern Inter-

vention by Elders in Goodman
Fielder Wattle’s A$1.8bn
(US$l-36bn) takeover bid for
Industrial Equity, the Sydney-
based investment house.

Elders is also in the middle
of a complex scheme which has
the potential to give Harlin
Holdings, a company con-
trolled by Mr Elliott aim other
executives, an interest of up to
50.25 per cent in the company.
The scheme involves an

issue of Elders shares, held by
Goodman Fielder Wattle ana
AFP Group, to existing share-
holders at AS3 each. It has

been given a conditional “feir

and reasonable” tag by First

Boston Australia, a subsidiary

of the US investment bank.
Last night’s announcement

said that the shareholders’
meeting called to approve that
deal has been delayed from
July 5 to July 29 to allow
shareholders to consider
“material information” expec-
ted soon.
Eiders is also waiting for

approval from the Canadian
authorities of its proposal for a
merger between its Carling
O'Keefe brewing group and
industry colleague The Molson
Companies.
Elders shares rose 1 cent to

A52.67 on light turnover on
Australian stock exchanges
yesterday.
Agencies add: Mr Paul Col-

lins, the chief executive of
Brierley Investments, the New
Zealand-based investments
group, says be believes that
rumours of Adelaide Steam-
ship preparing to outbid Good-
man Fielder Wattle for Indus-
trial Equity are untrue.

“There have been rumours
about Adsteam possibly build-

ing a stake, possibly making a
bid. I've beard these, and from
our enquiries they’re
unfounded,” Collins said.

Two banks
,
two reports

NEXT YEARWE’LL
BE ONE BANK

For both banks, 1988 was a good year
with results above the national averages.

Nuovo Banco .Ambrosiano and Banca
Cattolica del Veneto were originally
founded nearly lOO years ago. Both have
grown with strong roots in their local
communities and now cover the main
areas of economic activity in Northern
and Central Italy* Together they have
337 branches and this number is steadily
increasing.

Although linked as regards ownership,
they have, up to now, operated as separate

Banca Cattoica
del Veneto

entities. Opportunities have been taken
however to work together on a wide
range of projects. This has included the
creation of a number of jointly^owned
companies covering a comprehensive
area of banking and financial services.

The hoards of both hanks are now
planning to merge. This will be the first

merger of major banks in recent Italian

hanking history. The resulting entity

will become one of Italy’s largest hanks
and will, of course, offer the complete
range of banking and financial services

of its subsidiaries.

B
NUOVO#BANCO

Ambrosiano

GRUPPO
ambrosiano

BANKINGAND FINANCIAL SERVICES

Representative Offices: New York, Hong Kong
Hanfj> CatfoHca del Veneto - Via S. Corona* 25 - Vicenza Nuovo Banco Ambrosiano - Piazza P. Ferrari, 10 - Milano

Copies ofour annual reports will gladly be sent on request to chit External Relations Departments
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The Republic of Indonesia
acting by and through

Bank Indonesia

Yen 50,000,000,000

Eurocurrency Credit Facility
Incorporating a U.S. Dollar Drawing Option

UsditeagUby

The Baft of Tokyo Group

Fuji International Finance (HK) Limited

LTCB Ada limited

Sfltsuf Finance Asia Limited

TaU Ada United

Kynaa Finance (Hong Kong) United

The Taiyo Kobe Bank, LkL

Dates Overseas Finance Limited

The Sattama Bank, Ltd.

The Nippon CraS Bar*. LU
The Hokkaido Takushoku Bar*. Umtted

DKB Ada United

BJ Ada Limited

IBsufnbi finance (Hong Konfll Limited

Samn intemathmd Finance UmBad

Tha Sumitomo Bank, Limited, Singapore Brandi

The Nortnchukin Baric

hteubishi Trust Finance (Ada) Untied

The SumUomo Trust and Bating Conpany, Unified

SngaxR Branch
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Funds pnjwswd By

The Bank ot Tokyo. LKL. Singapore Office • The DaHchl Korvjyo Bank. Umlted • The Furl Bank. Unwed. Singapore Branch

• The IrWjsvtal Bar* ot Japan. Limited • The Long-Term Cr«S« Bank ot Japan. Limited • The Mttsutwhi Bank, United • The

Mitsui Bank. Limited • Sanwa International Finance UnWed • The Total Bank. United. Singapore Branch • The Kyowa Barts.

LKt Singapore Branch • The Sumitomo Bank. Unwed. Singapore Branch • The Taiyo Kobe Bank. Ltd, Stagapwe Branch

• The Daiwa Bank. Umlied Tha NorinchuWn Bank • Tha Saitama Bank. Lid. The Milsuhtahi Trust and Banking Corporation

• The Nippon Credit Bank, Ltd The Sumitomo Trust and Banking Company. Limned. Singapore Branch • The Hokkaido

Takushoku Bank. Limited • The Bank ol Yokohama Ltd.. Singapore Branch The Fiiku Bank. Ltd • The Fukurofcu Bank. Ltd

• Tho Ora Bank. Ltd. International Division • The Twra Bank. Lmwed • The Toho Bank, Ltd * The Awa Bank. Ltd • The

Kagoshima Bar*. Ltd • The Ktyo Bank. Ltd, JmamauoraJ Department * The Nanto Bank. Lid. The Ntxht-Nippon Bank. Ltd

- The Senshu Bank. Lid The Shikoku Bank. Ltd • Yamatchi international (Neoartand) M V. • The Bank ot Kochi. Ltd.

International Department The Bank ot Kyoto. Ltd, International Division • The Bank ot Nagoya. Ltd The KOfuftu Bank.

Ltd. • The Mfe Bank. Ltd, Tokyo • Nomura imemattonal (Hong Kong) Limned * The Ogaki Kyontsu Bank. Ltd. Hong Kong

Branch • The Shiga Bank. Lid • The Tokyo Tonan Bank. Ltd.
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Shearson Lehman Hutton Inc. SXL Warburg & Co. Ltd.

U.S. $100,000,000

National Bank of Detroit

Floating Rate SubonJfriated

Capital Notes due 1996

Notice Is hereby given that hi

respect of the Interest Period from
June 30, 1888 to September 29.
1988 the Notes wifl carryan Interest

Rale of 8J5% per annum. The
coupon amount payable on
September 28. 1989 will be U.S.
*240.14 per U.S. *10,000 Note.

By: TtM ChaseMaehabH Bank.NJL
London, Agent Bank

June 30,1989

CHEMICAL NEW YORK
CORP.

US$300,000,000
FLOATING RATE

SENIOR NOTES DUE 1999
In accordance with the provisions al

Die Nates. Notice b hereby often Out
lor DM Interest period from 30 June,
1989 to 31 July. 1BSB the Notes carry
an Interest rats al BA per cent par
annum.

Tha interest payable on the relevant

Internal payment date. 31 July. 1B89
against coupon No 58 wfli be USS8Z34
per USS 10.000 Note.

AGENT BANK
CHEMICAL BANK

U&5 1 50,000,000 Floating Rato Participation Notes Due 1993
Issued by Prambcnd GmbH for the purpose of Raking a kan to

CREDtOP

CONSORZIO Dl CREDITO PER LE OPEHE PUCBUCHE ROME
Notice Is hereby given that the interest payableon the rekrnmc interest:

Payment Date, juiy 31. 1989, for the period January 31. 1989 to July 31.

1989, against Coupon No 8 in respect of U-S4KUXX) nominal of the

Notes wiU be UJLS50 1.63 and in rapecc ofU&$25&000 nocntal of the
Notes will be U&SiZMOJO.

June 30. 1989, London

By. Citibank. MA. (CSS Dept.). Agent Bank CiTIBAfKQ

US $75,000,000

Comerica Incorporated

Floating Rate Subordinated
Capital Notes Due 1997

Interest Rate

Interest Period

9Vz% per annum

Interest Period 30th June 1989
29th September 1989

Interest Amount per
U.S. 850,000 Note due
29th September 1989 U.S. $1,200.69

Credit Suisse First Boston Ilimited

Agent Bonk

Italex limited
(Iiwatjiwaud hi theQgmaa blonds wldi BrnHedhiUtifJ

US. $Z3QOOQOOO
Unsecured FloatingRate Notes

due 1989 to 1992

In accordance with the provisionsofthe Notes,notice isherefy

jjwen that the rare ofInterest for die period from 3 July 1989 to

2January 1990 has been established u9V» percan. perannum.

The Interest payment due wiO be 2 January 1990. Payment,

which will amount to 115511,83464 per Note, will be made
agtinst the relative coupon.

Agent Bank

Morgan Grenfell & Col Limited

RECTIFICATION:

mu iaat exercise price

warrantsAKZO N.V. 1986

Contrary to the contents of our
advertisement of May 9, 1989,
we hereby inform you that the
warrant exercise price of the
above-mentioned warrants,
which amounted to NLG 120,-

at theissuance, has beenreduced
to

NLG 119,-

from April 28, 1989, due to the

distribution of a stockdividend.

The Trustee:

I v ( a 3 : i

:

TRUST-MAATSCHAPPIJ
B.V.

June 23. 1989
N.Z. Voorburgwal 326-328
Amsterdam (The Netherlands)

IRELAND

The Financial Times proposes
to publish this survey on:

JULY Utb 1989

For a full editorial synopsis and
gtfwtbcmonl please

GODUCC

GOnKkB
on 01-873 4823

or write to her at

Number One
Southwark Bridge

London
SE1 9HL

U&£200,000,000

CONTINENTAL ILLINOIS OVERSEAS FINANCE
CORPORATIONNX

(fnoorpomtecfwOfi&iTffiedfebfflyBiffeeNefherfandsAnfteti

GUARANTEED FLOATING RATE SUBORDINATED
NOTES DUE 1994

Guaranteed on a Subordinated basis by

^ Continental Illinois Corporation

(incorporated1

With limited BabiRty in Delaware, USA)

In accordance WRh the provisions of the Notes aid tho Reference
semen! between Continental Senas Overseas finance
NY. and Citibank, MA, dated June 24, 1982, notice is

Coupon No. 29 wfl be US$241J2
nominal amount of the Notes.

June 30. 1989. London
By: Gtibank, NA (CSSt Dept), Agent Bank
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hold breath

ahead of

Tiffe start
BySfeftninvatlt
InTofcyo

TOKYO MOKKT MbM
traders were boldine their

breath this motsuw fgthe
opening day of the Tokyo
International Financial
Futures Exchange.
Tfie creation 9* the

exchange, which trade* toter-

estttte futures in doDanJfij
yen and yen*dollar exchange

rate tnstraments. Is a Ikey eie-

meat in the internnUuMuB®-
tton ofTokyo as a worid finan*

rial CMjtrft.

u abtf doses an hnportMt
cap In the globallsataonof
world futures markets. The
exchange’s trading hours wllx

fill most, though net an, of the

hours between the c loatag ta

the Chicago exchanges and the

opening of Liffe in t-ondoa.

But the establishment of the

exchange has been dogged by
serious arguments between
the sharp!v-dlvided Japanese
banking and siochfaroMns
communities, which delayed
preparatory work. Official*

have bad to work Seven days a
week for months to make sore

the exchange would be ready
In

Tbfa week bankers had their

fingers crossed that every*
thing would go smoothly. But
some were glad that the
exchange was storting on a
Friday - leaving the weekend
to dear up any mess. “It might
be catastrophic,” said one *tp-
nnoff banker.
At the exchange, to be

known as the Tiffe

and unofficially as “toffee.**

243 Japanese and 20 foreign
companies will trade three
contracts - three-month
Euroyen and Eurodollar lam*
eat rate futures and yen
natures.

The Japanese Ministry of
Finance is dhunnxdntnt with
the

CmBAN<&

•T» FUandaJ Tina

including Citicorp Flaandtil
Futures and Morgan Stanley of
tbe US, Barclays Bank. of the
UK and Battgua Btdosuez of
France - believe it is better to
be In the n&uket from the
beginning- They believe for-

eign companies dan benefit
ftOnt the oyiwifeliwnffradliig
other exchanges,
Tiffe forecasts that after

massive turnover on the open-
ing day - boosted by toe tra-

ditional round of congratula-
tory orders between traders -

volume will settle down to
about 25,000 to 45,000 con-
tracts daily in the first year.
Thereafter it might grow at
between 20 and 30 per cent a
year.
Bankers believe the bulk of

tbe business will be in
Euroyen, perhaps between 75
and 80 per cent of the total,

with between 15 and 20 per
cent in Eurodollars. They do
not expect big turnover in yen
futures since customers will
prefer the more flexible
over-the-counter packages,
including options, sold by
banks.
They also believe that ini-

tially between 70 and 80 per
cent of the turnover will be
own account trading by banka
and securities companies, with
big cash positions to hedge.
Banks believe they will dom-

inate Eurodollar trading, but
securities companies may cap-
ture an equal share in
Euroyen contracts. Competi-
tion is likely to be intnise,
with both sides anxious to win
maxtimun market share In the
new market as a way of prov-
ing their power in toe wider
tussle over access to markets
between Japanese securities
companies and twwfca
Apart ftam fenfc« and secu-

rities companies the main
users are likely to be financial
institutions and corporations,
especially trading emnmmi^
Individuals will not be allowed
to participate, although the
ministry of Finance is review-
ing this prohibition.
In a parallel move, Japanese

ranks and securities compa-
nies will from today be
allowed to broke in Japanese
futures contracts tradedon
foreign exchanges. Hitherto
they have been allowedto
trade than only on their own
aaroant. Clients wanting to

to place orders
tonmgh their foreign sntald-

in its gold contract linkedto

Excfa
Com»«Uties

(Comex), Renter
reports. The suspension fid-

0*w me most rtcat miot of tte time.
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World Bank taps Canada
dollar sector for C$150m

Q
*Ef

%
r^«i!s

By Kafharlria Campbell

THE CANADIAN dollar sector
was tapped for the second time
this week with C$L50m 10-year
Issue for the . World Bank.
While the .deal was' well
received, market traders reck-
oned manager IBJ Interna-

tional had had to heavily subsi-
dise it in order to come by a
favourable swap rate for the
borrower.
With a 10% per cent coupon,

the paper was Issued at a
spread- over Canadian govern-
ment bonds of 56 basis paints.
It was around six basis points
narrower thaw the deal at the
beginning of the week for OKB,
appropriately reflecting the
quality of the borrower.

Dealers commented that, on
the supposition the World
Bank’s swap rate target would
be 60 basis points or better
below the London interbank
offered rate, EEUTs subsidy
would have been in the order
of 25 basis points.
Meanwhile, in the US dollar

sector, Japan Development
Bank bronght a five-year
$200m issue, which the market
again suggested had been sub-
sidised by the load manager, in
this case Bank of Tokyo Capi-
tal Markets.
Carrying a Japanese govern-

ment guarantee the deal appar-
ently went well, helped during
the afternoon by a surprise
rally, in the US government
bond market - -

Despite intial nervousness
on the announcement of a co-
ordinated rise in European
interest rates, expectations of

favourable news Issuing from
the next National Association
of Purchasing Managers sur-
vey cheered Treasuries and.
hetyed the issue along. .

A five-year dollar floating
rate note for MeQan Bank Cor-
poration, issued in the amount
of $200m with a coupon paying

INTERNATIONAL
BONDS
a 20 basis point margin over
Libor, apparently suffered ini-

tially from some confusion
over the status of the debt.
Kidder Peabody, the book-

runners, said it had confirmed
with the US authorities that
the issue would count as senior
unsubordinated debt for capi-
tal purposes. Some market par-
ticipants were apparently wor-
ried the paper might count as
subordinated debt. It was
quoted at 99.70 bid within fee?

of 40 basis paints -

A 15-year SI00m subordi-
nated debt convertible for US
advertising agency Omnicom
Group met with a firm recep-

tion, lead manager Morgan
Stanley said. It fixed the cou-
pon at 6L5 per cent yesterday.
With Tuesday’s dosing price,

on the Nasdaq-quoted shares at
$23, the conversion premium
was 31.7 per cent. The bolder
has a right to put the paper at
par to yield 9.00 per cent in
seven years time.
Omnicon recently took over

UK agency and marketing ser-

: vice Boase Massimi Pollitt
.- The lead manager said most
interest had been shown by UK
and Swiss Investors. It quoted
a price of par on the hid side of

the market.

Meanwhile In the equity
warrant sector, Misnbtehl Pet-
rochemical Company issued a
$320m global placement. NZkko
Securities led the European
tranche In the amount of
{220m. Yamatchl intematiwi.
al(HK) brought the $100m
Asian tranche. The Indicated
coupon is 540 per cent and will

be set on 5 July. Yesterday’s
trading level .was quoted as
less % to the par issue price.
Indicating a healthy reception,

given total fees Of 2 % per cent.
Shimizu Corporation Issued

- a $700m four-year deal with
warrants attached, with an
indicated coupon of 4475 per
cent Terms will be set on July
5. It was trading at % per cent
above the par issue price and
the lead manager said the deal
had been very well received.

Elsewhere, Bankers Trust’s
one-year A$50m_dual currency
bond for Credit Lyonnais offers

a 21 per cent jpoupon, with
redemption tied to the A$ Bel-

gian franc exchange rate.
Clearly targeted towards retail

Belgian investors, some mar-
ket sources not Involved in the
deal commented that investors,

attracted by the generous cou-
pon might be overlooking the
fact that they were in fact run-

. ning a considerable risk by
effectively writing an in-the-

money option to Bankers.

NEW INTERNATIONAL BOND ISSUES
AhmmM is.

200
too
100

' 168.65
700
220
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(47.) -

(SJ

(B)

Fries

101.575
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110
100
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1004
2004
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AUSTRALIAN DOLLARS
Stats Etac.Comn>.Vtetorla+ 150 Zero 39.75 1006 IV* Hambros Bank
Credit Lyonnata(c)+ SO 21 101% 1080 Bankora Trust bit

SWISS FRANCS
Sumitomo Electric tnd.(a]dr*0

Oshn lndtwtrtae(by*We
300 100 1883 n/« Credit Subros
30 Ksm 100 1994 n/« Bank Leu

OUUERS
Mitsubishi Petochadiicaie 200 at, 100 IBM

*-*Privn*a piacoflMnL MVtth equity warrants. SConvsrtlble. Ifkwttno rata notes. Final terms, a) Imficattd yield to put
3.791%. b) Indicated yiMd to put 4.28%. c) Redemption linked to BJ=r. But art payments made In AS. d) Non-caltabte. a) 20bp
over 3-mondi Libor. Call at par on coupon dataa tom July 1B8Q. 0 Put and tall options, d warrants issued In rant* of
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London to

cut dealing

book to

50 stocks
By Stephen FMfer

THE name Savory, MiHn had
already disappeared from the

letterhead* before yesterday’s

announcement that it was raid-

ing market making hi all but a
selected group of stocks.

According to Mr Fritz KShli,

Swiss Bank Corporation gen-
eral TiOTBr>r

, the number of
gtrylrn tn wrtrtrii SBC LOUdOB
would be made would shrink
to about 50 from 390. The
remaining stocks would
include those In which Savory,
wniit has bad traditional
research win market mpkjng
strengths: construction, engi-

neering ^ building materi-
als. It would also to continue
to make markets in selected
food stocks.
Although 90 jobs would go

in the market making area,
about 20 people would be
found positions elsewhere.
Savory MITtn had also had

some success in building a
European equities trading
operation.
This international operation

was built up by Mr Hugh
Hughes,; formerly of Wedd
Dudacber. Neither he nor Mr
Robert Erith, formerly the
senior partner of Savory Mllln,
were returning phone calls
yesterday.
However, the bank did deny

reports that losses of £19m
had been Incurred by Savory
Minn already tills year. "The
losses incurred by SBC Lon-
don's business in UK equities,

after full allocation of all.
attributable costs, for the first

five months of the current
fluanHal wg awmmwt roily to

a small fraction of figure.’*

SBCI retreats from the City
Stephen Fidler on a shift in global strategy for the big Swiss bank

T he partial retreat of
Swiss Bank Corporation
International from the

London equities market
reflects a malaise affecting
nearly every bank which has
sunk money into dpaiing in UK
securities.

In a statement yesterday, the
bank explained its shift in
investment banking strategy in
the following way: ‘The finan-
cial services industry has
undergone unprecedented
change over the last few years,
faster than we, or we believe
most in the Industry foresaw.”
Greater professionalism

among users and investors
“has caused the potential for
commission earofog in the hh
sense of the word in broking
and bond markets to be greatly
reduced,” it said.

No country had escaped
these changes. But “because of
the nature of the markets oper-
ating in t-oraton and the whole-
sale change in the regulatory
environment there, the effects
have perhaps been more dra-
matic in London than else-
where.” Henoe, the changes axe
more far reaching in London
than elsewhere.

In the narrow world of the
UK equities market, all three
big Swiss banks - and many
of their competitors - have
freed difficaltles. Credit Suisse
have been forced into retreat at
Buckmaster & Moore. Union
Bank of Switzerland, the larg-
est Swiss bank, has made huge
losses at Phillips & Drew, and
SBC has suffered with its

smaller investment at Savory,
Minn.
However, Credit Suisse's

foray into international Invest-
ment banking through a Hnfc

with the US securities house
First Boston is older and has
proved more successful than

either of the other two.
With a mere half down or so

Credit Suisse pffiripig an the

staff. Credit Suisse First Bos-
ton has not suffered from the
clash of commercial and
investment banking cultures

Andrew Large: executed
shift in strategy

which have affected both UBS
and SBC3 and many other com-
mercial banka.

Investment bankers tend to

earn higher salaries than their

commercial banking counter-
parts, something which might
have been acceptable if the
investment banking arm was
profitable. Amid significant
losses for the investment bank-
ing arm, however, there was a
significant tension, particu-
larly given the commercial
banking arm’s historically
strong international connec-
tfam-
The bank's London invest-

ment hanking arm lost £glm

last year, and Savory Milln,

since subsumed into SBCI Lon-
don, accounted for £8m. The
SBCI company in New York
recorded a $20zn loss and the

Hong Kong and Tokyo
operations a 35m loss.

Causing further difficulties

for Its international operations

were the problems connected

with Coop, the German retail

concern. Although the Bank
says only one quarter of one
per cent of the bank’s balance

sheet is tied up in the Coop
issue, its strong international
reputation took something of a
battering.

If losses in the London share
market <m<i culture ri«™h<*s are

not a particular Swiss problem,
the Swiss banks face a chang-
ing environment at home
which could make their lives

more difficult Furthermore,
over the last two years. Credit

Suisse, the third largest bank ,

has stolen something of a
march over the other two
banka hi the capita! markets
business, attributed partly to
the efforts of Mr Hans-Jdrg
Rudloff, now bead of CSFB in
London.

It is also suggested, though
denied that shareholder pres-

sure is also growing on the
affected hanks to sort out their

international operations.
Like others, Swiss Bank now

sees opportunities in the
restructuring of corporate
Europe ahead of 1992. Its new
strategy involves the strength-
ening Its corporate finance
arm. New operations will be
created in Spain and Italy

while an investment company
will be established in the UK
and other countries to hold
equity investments over the
short- to medium-term.

In Italy, the bank b«o taken
a 70 per cent stake in M & A

Societa, a corporate finance
boutique based in Milan. In
Spain, one new company will

be responsible for mergers and
acquisitions and another on
equity underwriting and distri-

bution. In France, its holding
in Banque Stem in Paris has
been increased to 100 per cent.

The primary and secondary
trading of equities will be com-
bined in both Europe and Far
East, but the UK will not be
emphasised.
The Treasury and fixed

income department will be
combined into one unit in Lon-
don, and to the extent possible
in New York and Singapore.

Supervision of international
capital markets business will
continue through London,
although the distribution and
trading of debt and equity will

be carried out through local

offices. Thus Frankfurt and
Amsterdam will take over trad-

ing of domestic debt and equity
in West Germany and Holland,
in a change which will make
no difference to staffing in
London, according the the
bank. Non-Japanese business
will be transferred from Tokyo
to Singapore, and dealing in
US Treasuries have been trans-

ferred to a separately incorpo-
rated New York subsidiary.

The changes represent a sig-

nificant shift in a strategy
largely mapped out and exe-

cuted by Mr Andrew Large, the
Briton who announced in May
that he would leave the hank
when his contract ran out next
year. Mr Fritz Kohli, general
manager and member of the
executive board of Swiss Bonk
in Basle, said the dismantling
of Mr Large's creation. SBCL,
was not the reason for Mr
Large leaving. In tact. Mr
Large bad played his part in
mapping out the new strategy.

Suez Finance sets price
price

warrants attached to the
3240m. five year Eurobond
being issued by Suez Finance,
the Dutch arm of the French
Suez hanking group, has been
set at FFr655. Renters reports.
The warrants are exercisable

Into shares of the parent hold-
ing company, Compagnie
Financfere de" Suez, which' is

guaranteeing the deal. The
exercise price represents a pre-
mium 4.40 per cent over the
share price at the time it was

set. The Issue is in two
tranches. One, a private place-
ment, will raise S88J5Qm. The
second, raising 3166.65m, is

sold with attached warrants
bearing the name of another
Suez subsidiary, Frabepar,
based in Belgium. This is con-
vertible into Compagnie Finan-
dfere de Suez shares.
The bonds, both those syndi-

cated and those privately
placed, are priced at par and
are listed in LuxembourgThey
mature at par on July 81 1994.

Dutch to ease
banking curbs
THE DUTCH Government is to
remove curbs on Dutch banks
nnfl insurers barring them
from investing in each other's
equity and limiting their
rights to co-operate with rivals
abroad, Reuters reports.

Mr Oimo Ending, Finance
Minister, said the Government
intended to cancel the
so-called “structural policy”
from January 1 1990. The
curbs have been in force for
the past "i™ years.

Danish bank innovation
By Hilary Barnes
in Copenhagen

ANIMPORTANT innovation in

Danish banking will take place
this autumn when SDS, the
country's largest savings bank,
converts itself into a limited

company.
SDS. currently self-owned,

will adopt a holding company
structure, which means the
group will be able to diversify

into other financial service
industries besides hanging.

It will he the first Danish
bank to do this, although the
large insurance companies
have already adopted holding
structures enabling them to
diversify into banking and
other services.

The SDS share offer, with a
nominal value of DKrl.6bn
($2l0m), will be Denmark's big-

gest so for. It will take place hi
September.
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EQUITY GROUPS

A SUB-SECTIONS
Figures In parentheses show number of

stocks per section

1

2
•3i

I
9

10
21
221

25

%
31

a
35
40
41
421

43i

451

47

51

CAPITAL 60805(206}
Building Materials (29)

Contracting, Construction (37)

Electricals (9) —:

Electronics (3D
Mechanical Engineering (54) ..

Metals and Metal Forming (7)

Motors (17).

Other Industrial Materials (22)

CONSUMER GROUP 087)
Brewers and Dtstillers (22)

Food Manufacturing (20)

Food Retailing 05) —
Healthand Household (14) .....

Leisure (33)

Packaging & Paper (15)

Publishing & Printing 0,9)—
Stores (34)

Textiles 05)
OTHER GROUPS (93)

Agencies 0.7) -
Ghent teals CZ2)„ —
Conglomerates (12)

Transport GL3) —
Telephone Networks C2)

Miscellaneous £27?

93^2

152941
51M3
32653

1164253
1123753

INDUSTRIAL 6MWIP (436? —U156.W

Oil &Gas(14)
50ftSHARE INDEX COO).

FINANCIAL QR0UPO24).
Banks (8).

fhsurahee (Life) (8) —
Insurance (Composite) (7)

.

Insurance (Brokers) <7).

—

Merchant Banks (11)

Property (52)

Other Financial (313

Investment Trusts (70).

Mining Finance (2) .....

Owwgas Traders (8)

ALL-SHARE INDEX C704).

FT-SE 100 SHAREWDEX4 «

Thursday June 29 1989

Index
No.

1355-84
M99J6
Z347J4
2259.46$mM
562-10

.^352556
81853
538.76

-Jl131-07

148750
1292.70

...... 165658
.. 2465.46
109259
167431

mzzMi
123859

73258
72558

J1M851
578.05

970.78

33451
1138250
35953

.„,JU58J8
66154

11326.78

Jl114.89

No.

2182.8

Dai's
Change
%
-8.7

-85
-85
-13
-85
-15
-LI
-8.9

-15
-1.8
-8.9
-85
-85
-L7
-8.6
-05
-15
-15
-8.7

-4J,
-15
-2.0
-85
-8.7

-1.9
483

-L0
-15
-15

-L3
-23
-8.9

-LI
-15
-83
-15
483
-85
-85
-85

-L0

Day's

as*

l

-275

EsL
Eantlm;
YleW%
OlttJ

10.93

11.91
1458
858
858
1854
1958
1138
936
8.94

1852
934
858
656
756
1834
8.73

1138
1059
1058
734
2254
1837
856
1151
952
952
1851

954

2456

7.78

639
1155

8.73

1135

DOJI'S

HWih)

22015

Gross
DW.

YteW9t
(Act it

(25%)

433
459
453
459
339
453
558
455
431
355
357
350
336
253
352
457
430
4.40
538
438
231
451
4.90

356
454
357
3.93

537
431
558
659
554
633
656
454
2.94

632
253
358
559
436

Oaf's

UwW
213S-7.

Ett;

P/E
Ratio
(Net)

1134
1837
955
1456
1454
1235
558
1832
1354
13.99

1254
1355
1536
1739
1634
1234
1455
IL7V
1059
1257
1732
1059
1158
1539
U36
UL93
1257
1337

1256

535

1739

19.94
1152

12.76

1052

Jan

22095

ta dale

14.74

2232
3832
5050
23.92

854
352
-653
2635,
17.98

1951
1733
2559
2158
2255
835
7158
14.98

1352
1355
14.91

2838,
2836
3932
2.76

2336
1638
5134

19.04

2752,
2131
2956
16.75

3153
5.93
15.98

M2
14-25

1855
35.87

18331

Jm
zr

228651

Wad
Jim

Index
Ha

96956
119750
162833
285134
222757]
53554
4»_1T

,32*57
10958,
125858
1368.40

H05J5
236735
229753
166934
56538

3569.55

•2M9i
54239
114355
142159
131756,
166951
248257
111351
167252
11MLT1

215532

52
74LM
74258
106852
58454
98835
33537
131459
35657

116754

66452
133414

112659

Jan

a
217951

Toe
Jen
27

Index

Ho.

96555
1194-73

162956
2866.13

2288.99

53434
51858
328.98

164L79,
125858
1365J3
110651
Z38252
230537
1663.78

56256
356855
82757)
S3955
114932
142058
132556
1667J7
24052
113236
167231

116859

212533

124936

73953,
73752
1064C
58234
97239
33250
132039
35459

116479

667J2
132858

112467

JW
23

21675

Mon
Jon
26

Index

No.

96851
118459
1138311
286851
220234
53151
51751
32857
162L59,

124050
135059
1099.71

238937
221053
165462
561.74

M5S35
81434
53931
113655
142353
138931
164953
246052)

118952
1665.BI

1359.11

589254

123859

732J8,
72443
105431
57255
55958
328.72

131650
353.95

115959

66456
132158

111448

22

218*5

Year
ago

(appnod

tatot

No.

789.99

1015.93

1595.48

208652
170130
4X038
47658
Z7839

1322.95

119838
111958
91938
292479
1873J1
13659
52558

3442.97

82552
60659
914.05

116552
110354

191234
100758
117462

97937

18345V

105250

72157
68555
166637
55032
987.78

359.73

122463
31056

91459
51756
IUB5I
96351

Year

-iS2_
18575

FIXED INTEREST

p«CE
INDJ^ES

Thu '

Jun
29

Day's
change%

Wed
Jun
28 Q xdadl.

1969
to date

1

British Gnw«»«t
116.93 -0J6 U7J5B 6J8

2 5-15 years 130.71 -®-53 131.42 6.96

3 Over15 years.—

.

-0.62 142.69 7.89

- 4 Irrnleemabfes.- 163.04 -4.67 732

5 120.94 SM. 631

6
lodoitaM.

5yean...——.. 135.95 13634 _ 136

7 Qver5years„.- 133.5® -0.19 13334 13*

- 8 -0JH WrM 132

p— iBiM*/J
87.64 B

*7.64a 3J0

AVEtWsEcross
REDEMPTION YIELDS

18

British Gswaauit
LOW 5)WB4.-

Cmqnrd JSjssus-

Uedlum

High
Coupons.

Irredemabtes.,

25J0KS..

5 years-.

ISyears.,,

25 years..,

5years^,

15 years.,

25years..

ImlwJ InM
InflatlmrateShk

hrflatioorale5%

TaflattOA rate 10*6

Inflation rale 10%

f.0w5ks.
Syrs.,

0wr5jrsJ

Dcfesft 5yean.—

|

15years.~:

25 jeers.

Ptehmee.

Thu
Jun
29

1BJI
930
933

10.98
9.94
932
1111
1034
949
937

344
3.73

3.04
334

12.00
1148
1133

1032

Wed
Jun
28

Year

,
»go

KapgfoxJ

9.95
941
946
10.01

948
944
10.95
1030
944
938

335
332
2.96
355

1240
1148
1135

1032

937
949
947
945
9.70

948
9.91.

947
934
9.49

2.73
344
1.73
349

1043
10.79
10.75

941

(a) 942am(U
coosUtuents Is efram

RISES AND FALLS YESTERDAY

British Funds — —

—

1

.CorponUoat, DominionandForeign 8p«ds n
industrials

. .Financial and Properties—...—:.™

Plintitlons :
'

Mines
OUwre— ——- —

Totals — — .T

Pm
KB

LONDON REGENT ISSUES
EQUITIES

MQHffS OFFERS
baa
Prk*

Umiae

Md
LttMt

1989
Swk

Ctatag
+ or

VO Date a . 0

170 an w .a ^*55
tn HI ns

»»rbW
f»a.ui*K

lflijpa) - 1,

61 m JS« TfrWk*
gs

7B
220

Ml
'Ml 20pm B 20m

Horn
rt
-2

IP
Ml
FJ.

48 X 50te -4

M. Hgil
^E nwuiliia il neinawrtn i ntlffWMe te” hulBgtaLj teasel fflddwi artjMdS

SM DMtaritojWdteduiIWhdwetel

tow w m -rtgae-.t HnidRtoiJPiEtoa priaifrfrHwto

SX££fvS-&M

roepaMarimaMoennofc
wlairijWdeidflde.SBUMrr

TRADmONAL OPTIONS

• First Dealings Jun 26
• Last Dealings • - Jut 7
• Last Declarations Sep 28
• For settlement Oct 6
For rate Indfcattona sse end of
London Share Service
Calls in Tinker Resources, Bass,

Aberdeen PaMatm, S W Wood,
Samson Exploration, Medlrace,
Asa.. BrtBsh EnQ’g, Equity ft Gen-
eral, Penttand, (Mwr Besouress.
United Biscuits, Hfekhtg Pente-
cost, and Regentcrast. Put in

Polly Peek.

LONDON TRADED OPTIONS

caus ran.M US M Nh mm CALLS
i an j

ran
I M Jm

CALLS ran

AIM l*a

P4571
420 44 61 68 1L b 10
4(0 U » 41 12 IB 22

500 2^ 12 » 44 4b 40

BriLAbaw 100 28 X V 1 1% 3»,

ra») 20S 91» 18 25 4J 8 10
220 2 U 14 17 20 20

MOM 140 22 30 34 4 6 0 w

(-158) 160 10 IB 23 9 12 15
200 4 9 U M 24 2b

550 92 115 125 1 4 7
600 45 72 87 4 U 17
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BPB cautious after rise to £202m
By Andrew Taylor, Construction Correspondent

BPB INDUSTRIES, currently
lacing Its first serious compete
iion for almost two decades in

the UK plasterboard market,
increased pre-tax profits by II
per cent to £2Q2.3m in the 12
months to March 31.

BPB shares yesterday rose

7p to 236p despite a warning
from Mr Alan Turner, chair-

man, that profits were likely to

be flat and could even dip
slightly this year.
“We face additional costs in

the current year as reorganisa-
tions in the UK and France are
completed. These will substan-
tially reduce our cost base and

enable us to maintain margins
should we need to reduce
prices,” he said.

In the UK, BPB is facing
competition from Kczuf. a
West German group which ear-

lier this year opened a plaster-

board plant in Sittiugbourne,

Kent, and from Redland, the

UK group, and CSR of Austra-

lia which plan to open a plas-

terboard plant in Bristol later

this year.

Mr Turner said more effi-

cient working practices, involv-

ing the loss of about 500 jobs in

the UK. had been agreed with
the workforce. The introduc-

tion of the scheme will cost the

company about £6m in the cur-

rent financial year.

He said improved efficiency

together with the re-build of
the board mill at Purfleel

would, if necessary, allow the

group to cut prices by 10 per

cent without reducing profit-

ability.

Costs would also be ...

this year in France where
plans to rationalise its busi-

ness following the acquisition

of Henry et Cie. This increased

BPB's share of the French mar-
ket to about 55 per cent.

“OUT aim is to maintain OUT

position as market leader in
thewestern European plaster-
board markets which we
expect to double in size in the
next 10 years,” said Mr Turner.
Building material profits

rose from £141,9m to £152An
despite a combined fell of 18
per cent in Canada and France.
Paper and parVagfrng- profits

rose from £2S3m to £2&$a.
Group turnover rose 105 per

cent to £S605m, while earnings
per share increased from 2&8p
to 32.2p. The proposed final
dividend of 7p maicps a total of
I0.75p (8p) for the year.

See Lex

Isosceles publishes Salomon assumptions
By Nikki Tail

ISOSCELES, one of the two
rival bidders for Gateway,
Britain’s third largest food
retail group, yesterday pub-
lished the assumptions used by
Salomon Brothers, the US
investment bank, when it put a
valuation on the equity ele-

ment In Isosceles offer.

The equity element is criti-

cal to the bid situation. Isosce-

les is offering only 230p per
Gateway share in cash and
cannot increase this, while
rival bidder Newgateway has
offered 237p a share and hinted

that it might go higher. How-
ever, Isosceles also has a cash

Steetley raising £20.7m
in novel French issue
By George Graham in Paris

STEETLEY, the UK
construction materials group,
is to raise £20.7m of fresh capi-

tal in a novel issue tapping the
French stock market.
The company is to obtain a

listing on the Paris stock
exchange next month, and has
issued new shares for a placing
with French investors.
The placing is led by War-

burg France with the backing
of a syndicate of French Banks.

Steetley, whose subsidiary
Garon is one of France’s lead-

ing aggregates groups, will

place 4.75m shares with French
institutions at 436p.

The Issue is thought to be
only the second pure equity

offering on the French market
since the crash of October 1887.

Elf Aquitaine, the state-owned
oil group, launched a FFr&3bn
rights issue in April, but other
French companies tapping the
market have either issued con-
vertible bonds or sweetened
their share issues with war-
rants.

DIVIDENDS ANNOUNCED

Current
payment

Date of

payment

Carres -

ponding
dividend

Total
for

year

Total

last

year

Asprey § —fin 4.t - 3.5 5.45 4.75
Avaaco fin 1.12St — 0.75 1.125 0.75
BPB fodustrlea Jin 7 Aug 18 5.5 10.75 8.5
BTP .. —fin 4.5 — 3.95 7 6.2
Budgens —

—

—fin 2.67 Jan 5 2 0.67J 3.5
Caledonia bm -fin 6.5 — 4.5 10 7
Courts (Furnish) _.fln 3.17 — 3.15 5 4.82*

Crosby (James) -fin 2.5 — 1.4 3.5 2
Danae fenv Tat —frn 4.125 — 3.75 7.125 8-305
Doarty Group -fin 4.8t — 4.2 8 7

-fin 2-5 Oct 2 2 4.5 3.6
Harmony Ldsura§.,—fin 0.168t Sept 22 0.14 0.168 0.14
London Socs ~fln 1 Sept 0.5 1 0.5
Savflls -fin Z625 Sept 2 — 3.75 —
Stoddard Setters _*.lin 1.95 - 1.75 £5 2.2S
Sutcliffe Speak —fin 2 — 2 2 2
TSB Group _int 2.85 — 2.53 — 5-24
Untted Industs fin 1-81 Oct 2 1-2* 3 1.2
Vbiten Group —-fin 3.45 Oct 1 2.75 4.9 4
Vfstec Group -fin 0.1* Aug 9 — 0.1 —
Walker & Staff —fin 3 — 23 3 2-5
Waverfey Cameron ..fin 0.7t - 0.263 1 0JS34

Dividends shown pence per share net except where otherwise stated.
'Equivalent after allowing for scrip Issue. tOn capital Increased by
rights and/or acquisition Issues. SUSM stock. §§Unquoted stock. Third
market jfFbr 70 weeks. tfrFor six months. ^For 15 months, it For five

months.

and paper alternative, within
which the cash element is 215p
and on the Salomon valuation,
the equity element is said to be
worth 30p to 35p a share. If so,

this alternative become worth
245p-2SGp per Gateway share.
Yesterday’s lengthy state-

ment from Isosceles, explained
that the valuation depended on
determining an expected value
for Isosceles' ordinary shares
between 1991 and 1993 and dis-

counting this value to calcu-
late a present value.
The Isosceles preference

shares have been valued by
discounting the expected
future cash-Oows from divi-
dends and redemption. Gate-
way shareholders are being
offered units made up of three
ordinary shares and nine pref-

erence.
On the preference shares,

Salomon used discount rates of

19 to 21 per cent, resulting in a
value of 178p to 200p per share.
On the ordinary shares, it was
approximately 30 per cent,
arriving at values otf £14.70 to
£1750 for each ordinary share.
The long methodology set out

last night gives no indication
of expected profits of Isosceles
nor the multiple on which its

shares are assumed to trade.
The bidder does, however,

defend the earlier statement
from its brokers Fazunure Gor-
don, which said that each Isos-
celes unit was worth not less
than 15p per Gateway share.
"This minimum valuation pri-
marily reflected the financing
structure of Isosceles offer,
being the price at which insti-
tutional shareholders in Isosce-
les win subscribe for units,” it

says.“It did not purport to be
an estimate of the price which
an Isosceles unit could be
expected to hold in market
trading.”

Meanwhile, Associated Brit-
ish Foods, which has already
sold a 15.1 per cent stake in
Gateway to Isosceles said it

will make a £89.lm profit over
investment book value, which
will be treated as an extraordi-
nary item. It has previously
written down the value of its

Gateway shares since they
were acquired.

See Lex

Greycoat assets boosted by
rise in property values
By Andrew Hill

GREYCOAT, the property
development and investment
group, increased its net asset
value from 404p to 523p in the
year to March 31, up 29 per
cent on the back of increases
in the value of West End office
property.
The value of Greycoat’s

office investments in the West
End and central London rose
by 37 per cent during the year,
and its City office portfolio by
12 per cent. London offices
account for 82 per cent of the
total value of Greycoat's prop-
erties.

The group's profits rose to
£21.7m before tax, against
£T7.Lm in 1987-88 and earnings
per share increased 20 per cent
to 23-4p (I95p). Greycoat is rec-
ommending a final dividend of
25p making 45p (3.6p) for the

BARCLAYS

NOTICE
to the holders of the outstanding

£230,600,059 9 Vi per cent. Guaranteed Notes due 1993

issued by
BARCLAYS BANK FINANCE COMPANY (JERSEY) LIMITED

(Incorporated with limited |r°MjH*y In the bland of Jersey, Channel Islands)

NOTICE IS HEREBYGIVEN chat, pursuant to the provisions ofthe principal Trust Deed dated 22nd
August, 1985 and the Second Supplemental Tnut Deed dated 6th April, 1988 (together the “Thist

Deeds”), both made between Barclays Bank Finance Company (Jersey) Limited (the “Company”),
Barclays Bank PLC (the "Bank”), as guarantor and Alliance Assurance Company Limited (the

“Trustee”), as trustee, and together constituting the outstanding £250,000^000 9TA per cent.

Guaranteed Notes due 1993 (the “Notes”) ofthe Company, the Trustee has agreed with the Company
and the Bank to the substitution of the Bank in place of the Company as principal debtor in respect of
the Notes. Accordingly, with effect on and from 28th June, 1989, all the obligations of the Company
under the Notes, the interest coupons appertaining thereto (the “Coupons”) and the Trust Deeds (to

the extent only that they relate to the Notes and the Coupons) have become the direct obligations of
the Bank and the Notes are now known as the.£250^X)0^>00 9 'A per cent- Notes due 1993 ofBarclays
Bank PLC
No new deOnithe Notes or Coupons will be issued and existing Notes and Coupons will remain valid.

The Notes and the Coupons now constitute direct, unconditional, unsecured and unsubordinated
obligations of the Bank and rank pari passu, without any preference among themselves, with all ocher
outstanding unsecured and unsubordinated obligations (including deposit liabilities) of the «»"ls
present and future, except such obligations as are preferred by operation of law.

The Notes are not chargeable assets for the purposes of United Kingdom taxation of capital gains.
Holders of the Notes should seek appropriate professional advice on the effect for taxation purposes
of the substitution.

Copies of the Third Supplemental Trust Deed dated 28th June, 1989 made between the Company,
the Bank and the Trustee giving effect to the substitution and making consequential amendments to
the Trust Deeds, the Notes and the Coupons are available for inspection daring normal business'
hours at the offices of the Paying Agents for the Notes set out below, together with copies of the
Supplemental PayingAgency Agreement dated 28th June, 1989 making consequentialamendments to
the Paying Agency Agreement relating to the Notes. Copies ofthe amended Terms and Conditions of

Notes may obtahied from the same offices. The Bank wffi remam as Principal PayingAgent for

PRINCIPAL PAYING AGENT
Barclays Bank PLC
54 Lombard Street

London EC3P2AH
England

OTHER PAYING AGENTS
Algcmcnc Bank Nederland N.Y

Vqzehtraat 32
1017 HL Amsterdam
The Netherlands

Banqnc Internationale i Luxembourg SA.
2 Boulevard Royal
L-2S53 Luxembourg

Banqtre BnuwUes Lambert SLA.
24 Avenue Mama
B-IdSO Brussels

Dnsdner Bank Aktiengesellschaft

J&rgen-Ponto-Platx 1
D-8908 Frankfort am Main U
Federal Republic ofGermany

Dated 30th June, 1989

Swiss Bank Corporation

1 Aeschenvorstadt
CH-4W2 Basic

Switzerland

year.

• COMMENT
Analysts estimate that Grey-
coat's shares, which dropped
9p to 473p yesterday, would
stand at a 35 per cent discount
to net asset value, were the
key development properties
revalued. That is wider than
most property groups, and the
discount could widen still fur-

ther by the end of the financial

year, when forecasts put the
NAV at between 740p and 75Qp
a share. The Finsbury Circus
and Charing Cross develop-
ments are due for completion
this year, and the company
says negotiations for lettings

are well-advanced: when for-

mally announced they could
push up the share price. In the

longer term. Greycoat is noth-
ing if not solid. Some slowing
of the development programme
after completion of the three
current office projects is proba-
bly a good thing: at the
moment, prices are high for
new sites, and Greycoat can
afford to wait Profits, though a
less reliable indicator of value
than NAV, could reach
between £24m and £27m before
tax this year. The shares - on
a prospective p/e of about 19 or
20 - are worth holding.

Danish
counter-bid

welcomed
by BMT
By David Barchart

NYKREDIT, the Danish
mortgage company, yesterday
dealt a potentially fatal blow
to the National Home Loans
Corporation’s bid for Business
Morteaees Trust.
Nykredit, which already has

an Z&2 per cent stake in BUT,
is to offer Tip cash per share
for the rest of the group, valu-

ing it at £LL6m.
Mr Andrew Davison, BMT

chairman, said yesterday that
the board unanimously recom-
mended shareholders to accept
the offer.

However, the offer pots a
damper NHL's hopes of mak-
ing its first ever acquisition at
a time when it is eager to
diversify out of the residential
property market
Three weeks ago, NHL bid

£10m for BMT after acquiring
a 293 per cent stake, offering
two new NHL shares for every
three BMT. NHL yesterday
refused to be drawn on the
Nykredit offer. “We are consid-
ering our position." said Mr
Kevin Milner, general man-
ager for finante and develop-
ment.

Nykredit said that it hoped
that all existing BMT staff
would remain with the com-
pany if its bid succeeded and
that existing employment
rights would be fully safe-
guarded.
This month BMT set the seal

on its recovery by declaring
pre-tax profits of £2j6m for
the year to March 31, com-
pared to a loss of £&9m the
preceding year which included
provisions of £5.2m against
bad debts.

Mr Lars Ole Worts Nielsen,
Nykredit general manager,
said yesterday that his firm
regarded BMT as a very good
fit for its operations in the UK
mortgage market. Nykredit
established a London office a
year ago and specialises in
commercial lending, using
Danish mortgage bonds.
Mr Nielsen said that the

Bank of England, whose
approval is required because
of BMTs status as an author-
ised deposit- taker, and the
Danish regulatory authorities
had given their consent for the
bid to go ahead.

Stena and Tiphook agree to

talks with Sea Containers
By Andrew Hill and Kevin Brown

STENA, the Swedish fen?
company, and Tiphook, the UK
container rental company,
have offered to talk with Sea

Containers next Tuesday about

their hostile hid for the

ferry and container group.
.

A letter sent to Sea Contain-

ers yesterday said they were

“prepared to offer realistic and

competitive pricing", but

added “we do not believe the

values of the alternative trans-

actions described by you to the

press are realistic." . „
Temple Holdings, vehicle for

the joint bid, ha* also agreed to

sign a standstill agreement,

which would prevent the two.

companies from adding to the

7.1 per cant holding Stena has

in Sea Containers. The length

of the agreement would have

to be negotiated by lawyers.

But Sea Containers’ belliger-

ent president, Mr James Sher-

wood, shows no signs of tenmg
down his furious legal defence

of the group.
As Temple's letter accepting

Mr Sherwood's offer of talks

was on its way. Sea Containers

was charging Stona and

Tiphook with circulating false

statements “in a deliberate

attempt to drive the market

price of Sea Containers’ com-

mon stock down". It has filed

court papers is the US alleging

violations of the 1334 Securities

Exchange Act
Temple calculated the value

of Sea Containers at $56 a
share earlier in the week on
the basis of Sea Containers’

amendments to its Securities

and Exchange Commission fil-

ings in New York. But Seu
Containers said yesterday time

JP Morgan, advising Stena,

had got its arithmetic wrong.
Sea Containers' shares have

slipped back from more than
S70 last week, to around $66
each, compared with Temple’s
offer price of $50 cash.

At a press conference in Lon-
don, Mr Sherwood said Tem-
ple’s valuation of Sea Contain-
ers at around S56 a share was
“so Car out of the ball pack as
to be totally absurd."
Mr Sherwood said the Sea

Containers board would ants

up with 3 catfiSj

iion or leveraged buy-out ^

Temple raised Its p;d to

between $75 and Si® a

But he refsstd to put a 7f?

case value on the *crcup. or t?

indicate at srisu post 2*^'
sive reconstruct! (.’fl —jy-oui

would fcc trigged-
“If Stena and Tsphoor. t-sijn

over the company uitv w-JCifl

dismiss the entire staff c. Scu

Containers. They alrcauy haw
their own staff asvS they «rrs .

need two sots of staff wcn
though ours arc better. 5.r

Sherwood said. , ,,
Sea Containers is expected to

give full details of its defensive

proposals in around three
weeks’ time. Meanwhile, the

company Is sitting on 3 S7jni

paper profit on a 23 per ftitf

stake bought in by or.e of tlio

group's subsidiaries before the
bid announcement. Next Tues-

day's meeting will take place

the day after the Bermuda
Supreme Court begins a pro

liminary hearing into Temple's
legal action against those sub-

sidiary share purchases.

Caledonia doubles to £25.6m

Craton Lodge
into red with

£587,000 loss
By Ray Bastiford

CRATON LODGE & Knight
has been placed in a financial
bear hug by the Soviet Unioa
in its effort to break into the
country's market for new
product development.
The company slipped into

the red in the six months to
March 31, returning a loss of
£587,000 compared with a pre-
tax profit of £73,000 last time.
The directors said were

planning a major reorganisa-
tion which would centre on
disposal of an undisclosed
stake in CLK Marketing Ser-
vices International, the princi-
pal arm for contact with the
Eastern bloc.

The board has omitted an
interim dividend- It paid 0.7p
last time.

By Edward Sussman

CALEDONIA INVESTMENTS,
the investment group con-
trolled by the Cayzer family,

doubled pre-tax profits from
£l239m to £25.57m in the year

to March 31. The previous
year’s figure was struck before

an exceptional credit of £3.83m.

A final dividend of 6.5p

raises the total by 43 per cent

to lOp (7p)_ The increase, which
exceeded analysts' expecta-
tions, helped move Caledonia’s
shares ahead 9p to 372p.

Mr Peter Buckley, chief exec-

utive, said Caledonia had con-
tinued to move forward cau-

tiously, with an eye toward the
long term, since the sale two
years ago of most of its stake

in British & Commonwealth
Holdings, the financial services

company. About 60 per cent Of
Caledonia's net assets of £49£uz
remain in cash or B&C prefer-
ence shares.

New investments in the past
year included the purchase of a
6.4 per cent stake in Christies
International, the art auction-
eer, and the acquisition of a 45
per cent stake, for £3m, in Aba-
cus Self Storage.
B&C’s contribution toward

investment income rose from
£10.7m to £21 Operating
profit of trading subsidiaries
was tLfflm, down from £L72m,
but this was skewed by the
removal of Urquhart Engineer-
ing from the contribution fol-

lowing its sale.

Earnings per share rose to

19.56p, against 9.1Zp, excluding
last year's exceptional item.

• COMMENT
Although Caledonia is con-
trolled by an old family, ana-
lysts treat it like the new hank
account on the Mock. Before
1991. there is stiff EJSSJm to

come from the redemption of

B&C preference shares, but no
one is quite sure where thf*

one-time shipping fortune wii;

land. Management is adamant
that it will not be buffied by
the markets into risking the
family jewels cn flashy,
short-term investments. And
with interest rates as high as
they are, Caledonia is in no
mood to move its cash prema-
turely. To date, investments
such as Close Brothers and
English & Scottish Investors
are performing well, but most
of the big decisions have yet to
be made. Net asset value of

523p per share, against 500p a
year ago, means, the. shares
trade at a 30 per cent discount.
With the long term the most
important consideration to
Caledonia, that is not likely to
be significantly narrowed any
time soon.

Increase in higher value
sales lifts Asprey profits
By Philip Coggan
ASPREY, the Bond Street
jeweller, recorded its ninth
successive annual profits
increase in the year to March
31, with die pre-tax figure ris-

ing 13.8 per cent to £18-Em.
The company said that last

year’s decline in the US dollar

was offset by the increase in

higher value sales. The New
York store, on Fifth Avenue
next to Tiffany's, improved its

contribution. Interest receiv-

able rose from £I.I85m to
£1.7m.
Turnover was £62.04m

(£56.78m). After tax of £5.91m
(£4.57m), earnings per share
were 23p (2L31p). The proposed
final dividend is 4.ip (3.5p),
making a total of 5.45p (4.75p).

The company is proposing a
one-for-two scrip issue.

• COMMENT
Asprey 's products may on
occasion be ostentatious - like

the briefcase made of gold and

silver In iwMwi crocodile
style - but its trading state-

ments are models of reticence.

This belies a profits record
which illustrates that the
“flash for cash” philosophy of

Ratnars is not the only "way to

succeed in jewellery. As the
fine art market is currently

proving, there are plenty of
rich people around at the
moment and the recent surge
of tiie dollar and the oil price

can only help Asprey’s safes to

American tourists. In recent
weds, the Asprey share price

has been bolstered by its inclu-

sion in the FT All-Share index,

which brought in the indexed
funds. Accordingly, the shares
are on a hefty p/e of 15.5,

assuming pre-tax profits of
£2lm this year, at yesterday’s

price of 41§p, up 5p. Although
Asprey is unlikely to suffer the

travails of the rest of the retail

sector,, the sating looks high
enough.

Adler close to

selling Goode
Durraut stake
By Ray Bastifont

FAL the Australian insurance
company headed by Mr Rodney
Adler, is believed to be at an
advanced stage in negotiations
to dispose of a 14.9 per cent
stake in Goode Durrant, the
industrial and financial com-
pany.
Mr Adler is expected to

inform his London broker this
morning from Australia
whether the sale should go
through.
FAI took the holding in Sep-

tember last year and there has
been growing speculation that
Mr Adler would sell it follow-
ing the disposal earlier this
month of the 13,2 per cent

feting in Pearl Assurance.
Goode Durrant shares yester-

day closed steady at 12Sp.
The company, which has

cash reserves of in excess of
£20m. is believed to have a
break-up value of about 170p a
share.

Budgens announces profits of £16.4m for 70 weeks
By Nikki TaKBy Nikki TaK

BUDGENS, the supermarket
group which was subject to an
abortive £136m bid from
another medium-sized food
retailer William Law in late-

Aprii, yesterday announced
pretax profits of £16.4m in the
70 weeks to April 29.

This compares with £13-5m
in the previous 52 week period
to December 26 1987 - the
group's last full year - and
£13.2m in the subsequent 53

weeks to January 1 1969. Sales
in the 70 weeks rose to
£381.5m, having reached £2S9m
in the 53-week period. The
company is In the process of
switching from a calender to

an end-April year-end.
The 70-week trading profit

figure was £13Jm, comprising
£18.5m from food retailing,
£836,000 from discontinued
activities, £377,000 from divi-

dends received and £2L54m of

property profits. On the minus
side, central costs took £2.77m.
Net interest payable was

£3.lm, compared with £2.15m
In the previous 53-waek period.

This is after the respite ijanHrm
of gross interest of £878,000.
Net debt at the year-end was
around £2lxn.

Budgens split out compara-
ble food retailing sales and

add to

end-April 1989. Sales rose 9.6

per cent to £289m on thin
annual basis. The percentage
gain is made up of 3^3 per cent
inflation, 2JZ per cent from new
space and 4.1 per cent from
bhe-for-like growth.
Operating profit from food

retailing was £I4^5m against
£12.2m, suggesting that mar-
gins rose from 443 per cent to
5.2 per cent Tax for the 70-

week period is £4.7m giving

earnings per share of li.K
The final dividend of 2.67p n
makes a total of 6.67p.
There is an extraordina

nem of £L,36m. This includes
loss of £l.l2m on disposal
the confectionery division, ft
ther costs associated with t]
former bid for Gateway
£530,000 and £492m of cos
related to the Low takeovc
This is offset by a £392,0)
primt on sale of investment.

Attempting to unravel the bid’s conundrums

Y esterday’s figures from
Budgens only com-
pound the mystery sur-

rounding the abortive bid for

the supermarket group from
fellow food retailer William
Low two months ago, writes
fflkMTalt.
Low announced a recom-

mended offer for Budgens on
April 21. The share exchange
had an underwritten cash
alternative of I54i5p. The dear
was not greeted warmly and,
embarrassingly, the sub-under-
writing efforts flopped. A cou-
ple of weeks later, additional
broking clout was brought In
for a second attempt to sub-un-
derwrite the new Low shares
and the situation appeared to

be repaired.

Then, on May 13, Low
announced abruptly that the
deal was effectively off. With
the support of merchant bank
adviser S.G. Warburg, Low
said it could not recommend
the bid to its shareholders.
The only explanation pro-

vided was that “differences in
expectations about the financ-
ing” had become apparent The
Takeover Panel began, and is

continuing, to investigate. All
parties are sworn to silence.

Yesterday. Mr John Fletcher,
Budgens* Chairman, afkjfffl only
one farther, guarded comment
When asked to put in writing
its reasons for polling out he
said, Low had suggested that
“their perceptions of the prof-

its of the business would not
have been achieved."
The cost to Budgens* share-

holders has been heavy. Its

share price, which had wilted
during 1988, rose almost 2Qp to
15ip on the Low bid. When the
Scots backed off, it slid 36p to
llOp, and has recovered only a
little. Shareholders have been
unhappy - not least Brierley
Investments, which has held a
10 per cent interest in Low for

some time, but built up a hold-

ing of over 7 per cent in Budg-
ens during the bid.

The affair has always
appeared to involve two inter-

linked, questions. The first

related to Budgens itself and
how seriously awry its finan-
cial position might be.

The second was how, in a
non-hostile situation. Low
could actually put a bid for

Budgens on the table - and
thereby create certain expecta-
tions - only to decide subse-
quently not to proceed. With
two reputable merchant hanks
involved - Warburg for Low
and Kleinwort Benson for
Budgens - it is difficult to
understand why any informa-
tion sought should not have
been forthcoming. And If it

was not, given no apparent
time pressure, why did Low
proceed?
The first question was at

least partially answered yester-
day. Hie figures, if far from
pretty, contained no enormous
surprises and were, moreover,
both audited and unqualified.

On the critical balance sheet
front, Budgens said borrowings
averaged £27m over the 70-

week period and will Increase
further in the current year in
the face of the ’continued capi-
tal expenditure programme, ft

plans to spend £30m in in cur-
rent year, against £44m in the
previous 70 weeks. About £20m
of that will go on seven new
stores, and £l0m on revamping
some 25 existing stores.

The net effect, says Fletcher,

could be average borrowings of
£35m in the current 12 months
- which sits beside capital and
reserves of £3G.4m - although
file figure might come down
shghtly by the next year-end,

Analysts greeted the figures
with an air of unsurprised
gloom. “However good the
trading performance, earnings
will be dogged by debt and
Interest payable, plus a rising
tax charge," commented one.
“The former is a problem -
they have to spend to develop
the business, but that wffl hold
profits back.” As a result, cur-
rent year, estimates range
around £13tn pretax (inclusive
of property profits) with earn-
ings showing no enhancement
on the calendar 1988 figure.

Critically, however, few pun-
dits expressed much surprise
at the borrowings level
But this merely compounds

the second mystery. Any sub-
stantial answer must await the
Panel, which is excessively coy
about saying how for it has
progressed mid declines to give
any indication of the timetable.
Given the delay. Shareholders
may be forgiven for wondering

whether the matter
beyond the executive,
involves the full i

together with sensit
chant banking reputai
In the meantime, i

ground to the deal n
very grey area. It dm
ffiat son® exploratory
“Ous took place betw
cipals in March, but
deal was finalised r
E^fcly in the April v
fog which it was an
Thm was also the
which the Isosceles
Gateway was emerwmch may or may no
vairt, given that Mr
Made a bid for Gate*
Dee Corporation) a yes
|ud is a friend of i
garth. Isosceles* chic
tore, while Low shan
wort with Isosceles!^
K also seems that i

ftMtocial picture as
“89 may not have 1
issue. Even a reading

S2£L
to Su«gesis

“to the enrrend beyond are beins
tor the breakdown.
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In a disappointing first half total

TSB Group decli
By David Barchard

TSB
.
GROUP yesterday the other large clearing

announced pre-tax profits of banks., :

£l6t5m Cor the half year .aid- The ratio was described as
ing April 30. The figures were “unacceptable" . by Mr Don.
23.4 per cast, down on last McCrickard, chief executive
year’s interim profits of hgnfrrng

; TSB hopes to bring
£212.1m and woe described as the ratio down below 65
poor by Sbr Nicholas Goodison, per cent In -the coming
group chairman- . . year.

fix a generally depressing Total lending by the
balance sheet, the most stri- grew from £U.38tm at the end
king feature was a sharp rise of October to £l&85bn. Mart-
in costs to £562-6m (£459.3m). gage lending grew from £A88bn
Operating costs now stand to £5JLlbn, and other personal
at 74.7 per cent of income, tending rose in the six months
well above those of . all from £2.42bn to Msahn. How-

Commercial side provides
lift as Savills hits £6.5m

UK COMPANY NEWS
costs have risen sharply to 74.7% of income

ties 22.4% to £164.5m
All round growth helps Dowty
profits increase 23% to £79m

ever corporate and commercial
lending rose from £&25bn In
October to £4.19bn. Leased
assets went tip from £834m in
October to £989m.
Total income for the half

year was £752£m (£700.6m) of
which net interest income was
£429JBm (B42WmX
Banking profits were down

from £123.3m a year ago to
£110bl Profits for the TSB
banks were £89-lm (£i05L9m)
and £20.9m for Hill Samuel
(217^m).

Profits on related h»n«ng

services were £17An (£20.4m)

with UDT making £13.lm
(£10.6m) and Trastoard £7^n
(£8.4m). The group's 196
-brooch estate agency opera-

tion made a loss of £3.8m
(£800.000 profit).

Profits on Insurance and
investment services dropped
from £50.4m a year ago to
£44.7m, though profits at

TSB Trust rose to £34.4m
(Sfll.Sin),

Commercial activities
returned a profit of £9.8m
(£10.1m) with Swan National

contributing £4.5m (£4.2m);

Noble Lowndes £3.8m (£4.7m);
and Wescol, the group's ship-

ping line, £L5m (£L2m)
Central interest payments on

inter-group banking operations
caused a loss of £i7.5m (£8m
profit).

per ordinary share
fell by 23JL per cent to 7p (Sip),
however the dividend per
share went up by UX5 per cent
to 2L85p (5L58p). Dividend cover
thus fell from 39 per cent to 24
per cent

See Lex

Sales slowdown hits Courts
By Phfflp Coggan

SAVILLS, the chartered
surveyor and estate agent, yes-
terday reported a 53 per
increase to ggj?2m in pre-tax
profits for the year to April 30
1989 despite static figures in
the residential division.

A strong performance from
the commercial division, which
now contributes 65 per cent of
operating profits, was responsi-
ble for much of the increase.
The £6m raised at the time of
Savins’ main market placing a
year ago -also boosted profits

by pushing Interest receivable
to £553,000 (£15,000 payable).
The commercial division

made profits of £3-87m (£292m)
on turnover of £i5.09m
(£9.64m>. Commercial'property
imdfir management amounted
to £lbn and the proportion of
revenue eamt from profea-
skmal fee income increased to
39 per cent.
The agricaltnral division

Increased profits to . £l-27m
(£940,000) cm turnover of £74m
(£5.93m). Savills sold some
£198m worth off agricultural
land last year, compared with
nosm in the previous year.
The residential division

reported profits of £824,000
(£822,0000) on turnover of
£8-57m (£6.27m). Two new
offices were opened during the
year, in Bath and Hampstead-

Savills said that the expensive
aid of the property market was
relatively immune to the
effects of high interest rates.

After tax of £2.42m (gLglmX
earnings per share were 12p
(9Jp). The final dividend is

2A25p for a total of 3.75p (lp).

• COMMENT .

Savills is understandably keen
to stress that most off its bad-
ness is in commercial, not resi-

dential, property - even coun-
try house sales,might start to
dip if the UK plunges into
recession. For the moment, the
commercial market looks
healthy although «nmn (includ-

ing the Bank of England and
Savills itself) are worried about
the debt levels of UK property
companies. Foreign investment
Is *M»lxiing prop up the T/iirinw
commercial market and the
agricultural market is sup-
ported by the new-found popu-
larity off blood sports amongst
the moneyed classes. But with
the contribution from interest
receivable set to fall this year,
and making prudent allowance
for no more than break-even in
the residential division this
year, the group will do well to
make £7-25in. The shares at
lOlp, down 4p, are on a pro-
spective p/e of under 8, a fair

rating considering the risks.

BTP rises 18% to £11.4m
By Vanessa Moulder

BTP
t
the Specialist rhamtral .

and industrial group, yesterday
announced, an. 18. per cent
increase fa pretax profits to
£11.4m from £9.66m for the
year to March 3L

It alsp announced the sale'cf

,

TUanine, a specialist manofao '

Una-. af: coatings for- airers^,

:

for £5.4m fa cash. This sale
was fa line with BTFb strategy
off withdrawal from the special-

ist coatings business.
The profits, which included a

Elm exceptional property
profit, were achieved on turn-
over of £97.lm, down- from
£107.9m. The net effect of
HffljptgMmq and disposals was
to reduce turnover by £l4m
and operating profit by
£700,000.

Mr Frank Buckley, chairman
and chief executive, said that
the results were particularly
encouraging for a year off conr

solidation. A reinvestment pro-

gramme was being undertaken
mainly in the chemicals mar-
ket, which would produce full,

rewards over the coming finan-

cial year. The group spent
Efr-9m on acquisitions and.new
plant fa the

.
past year.

Profits in the chemical divi-

sion increased by 24 per cent to

£7.55m. The industrial division
reduced profits from £4-41m to
£3-19m. Net interest payable
fell from £1.19m to £774,000. -

Earnings per share facxeased
by Z1 per cent from lOJBp to
1321p: Afina! dividend off 4J3p
has been recommended, mak-
in&a total -off 7p-<<&2p)-for the
year, an increase'of 13 per cent

Yesterday's disposal added yet
more ftael to power BTP’s
restructuring exercise. It is

polling out of the industrial
markets where it lacks suffi-

cient clout fa favour of moving
farther into niche chemical
areas - exemplified by its flame
retardant finishings business.

This strategy is generally wel-
comed by analysts who feel the
company is sharpening its

image and playing to its

strengths. That said, the main
attraction of the shares is less

the promise off sharp earnings
growth than the prospective
yield of 7 per cent After yester-

day’s results, which were bang
fa fine with expectations, the
shares were unmoved at 148p-

Assuming pre-tax profits of
£12.5m this year, that puts
them cm a reasonable rating of
LL5.

By Maggie firry

FURTHER EVIDENCE of
difficult trading conditions for
furniture retailers came yester-
day from Courts (Furnishers),
which announced barely
increased profits for the year
to end-lMw™1-

Pre-tax profits were up from
£KX04m to £9)J23m, Inriinttfig

property profits of £l.6m
(£L5m). At foe interim stage,
profits had risen by 16 per cent
to £43m.
Mr Bruce Cohen, managing

director, saldj, that UK
had slowed sharply in the sec-
ond half and particularly fa
the fourth quarter. After a
sales gain off 3S.4 per cent fa
the first half fa the UK,
half sales were up 9.7 per cent.
He said fixe current year had

seen “a continuation and

Vistec at

£1.12m for

five months
By Clay Harris

YISTEC Group. the
USM-quoted enmpniwr services
and supplies company which
emerged from the debris of
7&H Group, yesterday
reported pre-fax profits of
£l*19lD
ties on of £UU9xn lor the
period front December 5 to
April 80.
A dividend off 0.1p wffl be

paid on earnings per share of
(Lfjfip. There are no compara-
ble figures, but
controls operations made
£129,000 fa fixe latest period
against ft £4.01m loss in
1987-88- The latter figure, and
losses carried forward from
previous year*, were eUmi-.
nated- bv a. canital 'reduction
approvedby the High Courtin.
March.

Vistec’s m—mufti bid for
DDT Group,* computer main-
tenance contractor eventually
bought by Apricot Computers,
resulted fa a £90,000 extraoedi-

nary charge.
Vistec also announced the

purchase off Level V Distribu-
tion, a specialist in microcom-
puter UNIX systems integra-
tion and UNIX products and
services, for up to £2m fa
shares. The infaal payment is

worth £300,000 with farther
payments linked to profits to
June 30 1990. fa file year to
June 1988, Level V made pre-
tax profits off £80J»9 on turn-
over off £798^76.

Separately, Vistec said it

had bought out earn-out rights
from, a previous acquisition, 01
Computers Group, for £65,000
fa shares. Under file original

terms, the earn-out could have
been worth up to £750JX)0 fa
shares.

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

This announcement appears as amatter ofrecord only

BID pic

has sold its subsidiary

NATIONAL TYRE SERVICE LIMITED

to -is

MICHELESINVESTMENT LIMITED

£140 MILLION

The undersigned assisted in the negotiations and
“ \ acted as financial adviser joBTR pic

HILL SAMUEL
merchant bankers

June 1989

pytoptrifTp of the trends evi-

denced in the cloefag months*'.

The group was now taking a
very cautious view fa the UK,
he said.
MaTgfaR had been hit by the

need to selEoff foam filled fur-

niture which did not meet the
latest safety requirements at
reduced prices. Mr Cohen said
this coat about £500,000.
However, overseas sales,

which had risen by 85 per cent
fa tiie first half, improved 23.4

per cent fa the second halt. Dif-

ficult areas such as Jamaica
and St Lucia had bounced
fapfcj Mr Cohen
The transfer to deferred

profit reserve, which relates to
credit sales mainly fa the over-

seas stores, was £780,000 com-
pared to the exceptionally high
level of £34m fa the previous
year. The total stands at
£17.4m which will come
through to profits fa the next
two years.

Profits were also held back
by a £L6m rise in the interest

charge to £39m. Gearing was
54 per cent at the year end, Mr
Cohen said. Net assets, boosted
by a property revaluation, cur-

rently stand at £7TX2m or 319p

a share.
Sales for the year were

ahead 1&5 per cent to £146.41m.
gaming* per share were 24.7p

(24p) and a fiwii dividend of
3.17P (3-l5p) is proposed giving
a total off 5p (432p).

• COMMENT
Courts has some cushions to
ease the discomfort of Its UK
business, where the doable
effect off higher interest rates
tiHring gale* and pushing Up
interest charges is severe. Vol-

ume seems to have been signif-

icantly lower in Uke-for-Iike
stores, given the rate of expan-
sion during the year. That
expansion has slowed though
there are still costs to be met
fa the current year. The foam
furniture set-back is non-recur-

ring though, and with the over-

seas stores doing better, the
bank of deferred profits and
the property base chipping fa
profits too. much of the inevi-

table fall in UK retailing prof-

its should be made up else-

where. Courts will be lucky to
match last year’s profits fa the
current year, though this pros-

pect is discounted in a price so
far below asset value.

By Vanessa Houktor

DOWTY GROUP, engineering
and electronics company, yes-

terday announced a 23.4 per
cant rise hi pre-tax profit from
£64.1m to E79.1m for the year to

March 3L Turnover is up by 9.5

per cent to £68Llm (£624An).
Operating profits in the con-

tinuing businesses went up by
34 per cent to £799m (£59,5m)

and the return on capital

employed increased from 229
per cent to 26 per cent. Prop-
erty profits contributed a far-
ther £58m
The interest charge rose

from £8m to £9m, after bring
contained by a strong cash
Inflow of £50.7m <£6.7m) and
hedged interest rates. Borrow-
ing at £92L2m was equivalent to
gearing off 36 per cent (41 per
cent) of shareholders' fand and
since the year end. it has
received £3&5m from the min-
ing «ed industrial hydraulics
disposals.
The results of the mining

division and the industrial
hydraulics business, which
have been sold to their man-
agements, were included for
the first half year only.

The wfgpnwttte resulted fa an
extraordinary charge of £I7.7m
after tax, winch reflected a dis-

count on net assets, trading
results since September 1988
and rftepmral aprf other COStS.

Mr Tony Thatcher, chief execu-
tive, mIh that the businesses
suffered not only from the
weakness of the marketplace

Powty Group

Sham price (pones)
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but also from uncertainty dur-

ing the sales process.

The aerospace division
increased operating profits by
21 per cent to £40&n, reflecting

an ‘‘excellent
1* contribution

from North America and
higher volumes on civil busi-

ness, tighter costs control and
improved product support
activities in the UK.
The electronics systems divi-

sion saw a 15 per cent profits
growth to £UMfen after a turn-
around in its electrics business
which offset a weak perfor-
mance by the components side.

Dm information technology
division increased profits from
£9m to ri7_Sm_ The polymer
engineering division pushed
profits up by 49 per cent to
num.

The order book in the con-

tinuing businesses increased to

£662m (£59im) at the year end.
Earnings per share increased

by 12 per cent to 21p (is.7p). a
final dividend of 4.Sp (4J2pl was
recommended, giving a total of

8p (7p) for the year, an increase
off 14 per cent.

• COMMENT
Dowty boasts - with reason -

that the new management has
wrought a sea change in the
company’s reputation. Cer-
tainly the sharp improvements
in margins and return on capi-
tal have been well rewarded by
an impressive re-rating. Until
fifteen months ago, its per-
ceived doziness and vulnerabil-

ity to the weak dollar ensured
that it underperformed the
market. Since then, it has
advanced to a premium rating
of 1L5, assuming pre-tax prof-

its of £95m this year. Yester-

day. however, saw a slight dip

in the share price from 2775p
to 269-5p. reflecting a hint of
disappointment about the
Information technology divi-

sion’s results and the size of
the property profits. Nonethe-
less, analysts remained stoutly

enthusiastic about the shares'

medium term prospects. It has
a chock-full order book and -

with the possible exception of

the IT division - its businesses
seem virtually immune to a
downturn to the economy.

Platignum calls off Pegasus purchase
PLATIGNVM'S planned
£100,000 acquisition of Pegasus
Furniture has been called offfi

writes Christopher Parkes.
The deal was cancelled

because “the information we
were given was materially
incorrect” Mr Stephen Quinn,
rMpfnwntlqp of thfi pens, fnr-

niture and household goods
group, said yesterday. Platig-

num had no farther interest in
the company, he added,
Pegasus, a Peterborough

company specialising fa flat-

pack self-assembly furniture,
with sales of about £4m, has
been pot fa the temh off the

receiver.
The deal would have marked

the first acquisition by the for-

mer fountain pen specialist

since it was the subject of a
reverse takeover by Mr Stanley
Cohos, who backed three of his
private furniture companies
into Platignum last March.

Dowty profits

479.1m

Profitbefore taxup23% to

.£79A million

Turnoverup 9.5% to

£684.1 million

j£51m cash flow from
ordinary activities

Earnings per shareup 12%
to 21p

Strong orderbooks in all

divisions

464.1m

i Group repositioned -

mining and industrial

hydraulics businesses

divested

455.7m

£47.6ai ROCE increases to 26%
£44^m

Gearing reduced to 36%

Dividend up by 14%
to 8.0p

1985 1986 1987 1988 1989

Profiton ordinary activitiesbefore tax

DOWifY
AEROSPACE - INFORMATIONTECHNOLOGY -

ELECTRONIC SYSTEMS - POLYMERENGINEERING

Ifyou would like to reserve a copy ofthe 1989 Corporate Review and Annual Reportwhich is to

be published on 4th August 1989, please write toTheCompany Secretary, DowtyGroupPLC,
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Vinten expands into Italy with £20m deal
By David WallerBy David Waller

VINTEN GROUP, a UK-based
company which manufactures
avionics and broadcast equip-

ment, is expanding into Italy

with the acquisition of the
Manfrotto Group, a manufac-
turer of photographic and
video camera mounts.
The purchase price is L45bn

(£20m), which compares to Vin-
ton's market capitalisation of
£35m prior to the deal.

The transaction was
announced yesterday as Vinten
reported its figures for the year
to the end of March. Pretax
profits rose from £3.8m to
£18701, an increase of 28 pa

cent, on turnover up 17 per
cent to £37-8901, while earnings

per share advanced by 29 per

cent to from 11.5p to
ll9n
The Italian acquisition is to

be financed in part by the issue

of shares to the vendors, and in

part with the cash raised from
a vendor placing. The placing
- nn/w which share-

holders are to take up new
shares an the basis of four for

every nine held - will raise

£Ubn, while the shares issued

to the vendors wifi be worth
£7BL
At the moment, Manfrotto

consists of a group of ten fam-

ily owned companies located in

the North of Italy: these will be
consolidated into one for the

purpose of the acquisition. Col-

lective turnover has risen from
£756m in 1984 to £lS3lm in

1988, while operating profits

have climbed from £2.72m to
£4.S5m over the same
period.

The figures for 1988 Indi-

cated a drop off in margins
over the previous year, when
the company made 24.17m on
£13m turnover. This was
blamed on a reorganisation of
the group’s manufacturing

facilities; according to Vinten,

figures produced by Manfrotto

suggest that it has traded at

record levels in the first five

months of 1989.

Assuming the financial
restructuring had taken place

as at the end of last year, pre-

tax profits for 1988 would have
been j

putm; at the same date,

there would have been a pro
forma deficiency of net assets

of rsffm
Mr Bob Lawson, managing

director, predicted that the
deal would make a positive
contribution to Vinton’s earn-

ings hi the first year. He said

that Vinten had sold Man-
frotto's products undo- its own
name far a number of years

and that its business would
makn an ideal complement to

its own broadcast division.

Yesterday’s figures showed
that this accounted for £l237m
of Vinten’s turnover last year

and £3.25m out of the total

£8-33m operating profit

The new shares are being
offered at 154p against l£8p on
Wednesday’s dose.

Vinten’s ihmi dividend is to

be S.45p (2.75p), making a total

of 45p (4p).

Acquisitive Waverley Cameron
advances 25.7% to £2.71m
By John Ridding

WAVERLEY CAMERON, the
stationery, office furniture and
marketing services group, yes-

terday announced pretax prof-

its of £2.71m for the year to
March 31, a rise of 25.7 per
cent
The results are merger

accounted to reflect the string
of acquisitions since Mr James
Gulliver took control of the
group in February 1988. On a
non-merger accounted basis,

the figures show a marked
recovery from losses of £176,000
for the 15 months to March
1988.

Turnover of the new group
increased from £34.66m to
£45.35m and folly diluted earn-
ings per share rose by 11.5 per
cent to 3p. The slower rate of
increase reflects the issue of
shares in February 1988 as part
of a capital injection by Mr
Gulliver’s Sanda Investments.
There Is a dividend of

James Gulliver: a year of
considerable progress

0.7p which gives a total fin the
year of Ip (&263p).

Mr Gulliver, chairman, mm
that file company bad “enjoyed
a year of considerable prog-
ress. Three gitmffirant acouisi-

tious were made . . . which
form fie core of our develop-
ment in line with our stated

strategy.
1*

The group now comprises
three divisions — distribution,

retailing and marketing ser-

vices. Distribution, by for the
largest, accounted for almost
75 per cent of profits. The two
smaller divisions both
increased their operating prof-

its by over 50 per cent Because
of the larger share of these
businesses, gross operating
margins slipped from 311 per
cent to 29.1 per emit
Mr Gulliver said that all

companies were reporting a
higher level of activity than
last year and that the pros-
pects for growth were encour-

United Inds springs up to £2.96m
By Edward Sussman

UNITED INDUSTRIES, the
West Midlands-based spring
maker, steel stockholder and
processor, recorded pre-tax
profits of £256m on turnover of
£40.4m in the year ended April
L
Last year the company,

which was created in Decem-
ber 1987 from the merger of
Ratchffe Industries and United
Spring & Steel, changed its

year rod from September 30 to
March 32, making year-on-yeer
comparisons difficult. But
using the 12 months ended

April 2 1988 as a base, pre-tax

profits rose 77 pro cent from
£L67m on turnover of £3598m.
Mr John Cowan, «*«in»an

.said all three of United
'Springs' divisions which had
been recording losses were
now profitable: Turbo Tools,
Brieriey, Collier & Hartley and
British Springs swung to a
profit of £622,000, against a loss
of £207,000 in six months to
April 2 1988.

In the cutting tools division,
sales to the government
slipped as road repair pro-

grammes waned, the company
said, but orders were up in the
general engineering, aerospace
and defence industries. The
division saw pre-tax profits of
£669,00 on turnover of £5J8m.

Earnings per share reached
5R2p (5-72p), and a final divi-
dend of L8p makes a total of
3p»

Hepworth sells

offshoot for £7m
By Clare Pearson

HEPWORTH, the building,

home industrial products
group, raised £7m through
the sale of the electronic secu-

rity division of Henderson
Group, the doors and ladders

company it bought in May
1988.

The division contributed just
£400,000 to Hepworth's pretax
profits of £8631m in 1988. Its

Swiss, US and UK operations
are being sold separately with
Securitas Technology, part of

Group 4, the big European
security company, taking con-

trol in file UK.
Hepworth, which defeated a

rival hid for Newman Tonks,
the door controls and building

supplies group, to buy Hender-
son for £85m, said the security

division had not fitted In with
the rest of its operations.

It also announced the
appointment of Mr Brian Pow-
ell, divisional director with
responsibility for home prod-

ucts, to the main board. Mr
Powell joined Hepworth 14
months ago from GEC.
At Hepworth’s annual meet-

ing in May, Mr Sinclair Thom-
son, chief executive, said high
interest rates were hitting Its

house building products side
more seriously than expected.

But other operations such as
the industrial doors division

were above budget

Controls breakdown puts

Harmony Leisure in red
By Clare Pearson

HARMONY LEISURE Group,
USM-quoted pub and restau-

rant operator, blamed a break-
down of financial controls,
related to the loss of key per-

sonnel, for a pre-tax loss of
£127,000 in the year to end-
Marrh,

In the second half file com-
pany sustained file departora
of the finance and operations
directors, Mr Bob Halsey ami
Mr Geoffrey Rout In addition a
£740,000 refurbishment pro-
gramme at five of the proper-

ties caused disruption.
However, Harmony is pro-

posing a dividend of 0.168p
<0.l4p) for the year. It said the
three pubs most affected by the
second half disruption were
now trading in line with bud-
get and group turnover fro the
first three months was show-
ing a 27 per cent increase.

Turnover during the year
was £ai7m (26.19m). After a
tax charge £70.000 (£90,000
credit) the loss pro share came
oat at (L22p (earnings LS2p).

Matthey chief emoluments
Mr Eugene Anderson, chief

executive of Johnson Matthey,
saw his total emoluments rise

from £213343 to £588337 in the

year to end-March 1989, accord-

ing to the company's annual

report. However, within this

figure recurring emolument
increased only marginally from
£213343 to £226265. The bal-

ance was made up by a non-re-

curring figure off £362272.

TGI to raise £5.2m via share issue
By Edward Sussman

TGI, file audio and consumer
electronics company, is to
issue 327m ordinary shares to
raise £5^m towards reducing
its borrowing.
The group, which raised

about £83m when it came to
the main market in January
1988, said its debt stood at
some £4.8m. Earlier this year.

TGI raised £2.04m through a
share issue to help finance the
acquisition of the Andix com-
panies. a maker of public
address and broadcasting
equipment.
The latest issue, represent-

ing about 18 per cent of
enlarged equity and placed by
Albert E Sharp, win be offered

to shareholders cm a basis of 18
shares for every 100 held, at a
price of 165p.
TGI directors, the SU5CT

group and the Comet group,
who together hold 45.7 per cent
of the ordinary shares, said
they would not exercise
their options for the new
issue.
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Credit for Exports PI£
(Incorporated In England with Baked Babi&ty)

US. $155,0001000

Unsecured Floating RateNotes
due 1985 to 1992

In accordance wiih the provisions oftheNotes, notice ishereby

given dui the rate ofimerea for die period from 3 July 1989 co

2 January 1990 has been established at 9*/» percwu. perannum.

The interest payment date will be 2 January 1990. ftyment,

which will amount noUSS473J9 perNote, will bemadeagtfiut

the relative cwpon.

Agent Bank

Morgan Grenfell & Co. Limited J
COMPANY NOTICES

LLOYDS EUROFINANCE NV
Pursuant to the listing on The Stock Exchange of loan
capital of Lloyds Eurofinance NV, copies of that

Company’s audited accounts for the year ended 31st
December 1988, are available from:

—

THE SECRETARY. LLOYDS BANK FLC,
71 LOMBARD STREET, LONDON EC3P 3BS

NOTICE OF FINAL REDEMPTION
Blair Athol Finance limited

(Incorporated under thelaws ofTheSlate ofVictoria) '

US $141,000,000

Guaranteed Floating Rate Notes due 1994
of which US $110,000,000 has been Issued

as an Initial Xranchc
(The “Notes")

NOTICE IS 1 1EREBYGIVEN in accordancewidi the termsand coaffltioas

«ff the Noict the Company has elected to wdeera a0 the remaining

auutaiKilng Notes at didr principal amount on Ibe next inures payment
date being 7th Angus. 1989 (the -Rcdctnpdun Dmc“) whenidCcMtonAtf
outstanding Notts will case to accrue Upon the Redemption Date of the

Notes, unnutured Coupons trIatinRiosuch Notesshall bccotncnrfd and no
payment shall be made in respect thereat The Nate* and The couponsw
become vutU unlesptctnlcu for payment within periods of ten yean and

five jvars, respectivety. (rum the Relevant Dale(adenned under condiUoa 9
of die Nates) rticreftjt

Repayment ofthe principalwflt be made upon preseumiantfftbc Notes
with ail unmatuml coupons attached, at the offices ofany one ofthe Paying

Agents mentioned thereon.

.Iceured interest due on 7th August. I9S9wQI be poklagainst presentaUoo

ufCoupon Na 4 on or after 7ih August. 1989.

All drawn Notes Atr the February, WW partial redemption It** been

presented for payment.

BANK OF MONTREAL,
LONDON

AQthJunc. 1989

PRINCIPAL FAYING AGENT
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Jas Crosby
profits

leap to £4m
THE buoyancy of the housing
market in the north west of
England was illustrated yester-

day by James Crosby Group,
the Cheshire-based hnpsehtrild-
ing and property development
company.
In the year to end-March,

pre-tax profits leapt to £4.12m
(Sl.74m) on turnover ahead 89
per cent to 21639m. However,
Mr Michael Burgess, chairman,
warned that the next 12
mnntha would be more diffi-

cult.

Earnings per lOp share were
2427p (i4J3p), and fiie proposed
final dividend of 2.5p inflk***

3Jip (2p) for the year.

Imtec losses

near £3m mark
Imtec Group, the USM quoted
concern that manufactures and
markets micrographic equip-
ment, suffered losses of £3L85m
pre-tax for the six months
ended December 31 1988. This

is compared with 21.64m for
the whole of the previous 12
ynnntTm.

The directors, however,
stated that the group had been
restructured into three profit
centres, had rationalised its

development, production and
accounting activities and for
the four months to April was
showing a modest surplus.
Turnover for the first half

amounted to £4.67m (£lL12m
for the 12 months • group
changed the year end from
June to December) and there
was a gross profit of £326300,
against VR-iom
There is no dividend - the

last payment was in 1985.

Speakman
expands 15%
Sutcliffe Speakman, the
Lancashire-based activtted car*

bon, solvent recovery and
chemicals group, lifted taxable
profits 15 per cent to £136m in
the year to March 31.

Directors said that the bene-
fits of the substantial invest-
ment programme at its carbon
plant at Leigh should be seen
in the second half of the cur-
rent year.
Turnover expanded 58 per

cent to £43.76m (£27B4m). Asso-
ciated companies put in £43,000

(£33,000), while Interest
charges took more at £965300
(£330.000). A same-aaain final

dividend of 2p is payable from
earnings of 7.6p (8.1p) per
share.

Tbos French stake
to change hands
A 22 per cent stake in Thomas
French, thw curtain styling and
home improvement products
group, is set to change hands.
The stake currently belongs to
Si, the investment institution,
which indicated that it has
found a buyer for the 236m
shares at llOp each.
Under the terms of a pre-

emption agreement dating
back a number of years, & is

obliged to offer the stake to the
French family, which already
controls 40 per cent of file com-
pany.
Mr Thomas French «rid that

his family was considering
whether to take the bolding
but in themeantime refused to
disclose the Identity of the
buyer lined up by 3L
He said he was not unduly

worried by the identity of the
buyer.

Caffyns’

shares rise

as Brieriey

takes stake
By Ray Baslriovd

SIR RON Brieriey. the New
yogiartri businessman, has pur-

chased 23.6 per cent of the

ordinary shares in Caffyns. the

Sussex-based motor dealer;

through a three-pronged
attack.
On Wednesday, Securi-

ties. Sir Ron’s UK investment

vehicle, acquired the 12 per

cent holding off Allied Partner-

ship, the building services and
plant hire group, a 5-8 per cent

stake from Mr Colin Giltrap, a

New Zealand car distributor
ami the remaining 53 per cent

through the market.
The two parcels changed

hands at 60Qp per share com-
pared with thn market price of

488p prevailing at the time of

the transactions on Wednes-
day. The shares yesterday rose

a farther 42p to 600p following

confirmation of the transac-

tion.
Caffyns* property holdings

in the south east of England
are believed to form the basis

of a net asset backing of
between 80(h) and £10.

Sir Ron Brieriey: acquired
14.7% of voting rights

Under Caffyns* two-tier
share structure, the 23.6 per
cent stake gives Sir Ron vot-

ing rights over 14.7 per cent of
the capital.

in addition to xxm ordi-

nary sharpy
, Caffyns has 2m

second preference shares. Each
of the two categories of shares
has an equal voting weight.
Caffyns is firmly in the con-

trol of the Caffyn fondly which
awns all at thn preference cap-
ital and 26 per cent if the ordi-

nary shares, accounting for a
54 pro cent voting block.

ISP’s rapid move to trice

such a large slico of the capital
Inspired ^peculation that it

might be a prehide to a bid far
the company which operates
in the same business as Tozer
Kemsley ft MUlbourn, file

Brieriey group's most success-

ful UK investment
Mr Alan Caffyn, chief exscu

five, said he was “not really

very warded” by the appear-
ance of Sir Ran on the regis-

ter.

He believed the fondly bidd-

ing would be a major obstacle

to a takeover. He added that
Austin Rover, whit* accounts
fro about 60 per cent of Caf-

fyns’ sales, might object to
Tozer Kemsley ft MiDbourn
acquiring further outlets
through the takeover of the
company.
Caffyns returned weak

results for the year to March
8L with pre-tax profit* up 63
per cent to £2.06m. Mr Caffyn
said that he expected a aoften-

ing off motor vehicle markets
during the current six months
as increased interest rates
slow demand.

Cable and Wireless
Jamaican deal
Cable and Wireless

,

the
International telephone oper-
ating group, is paying £27m
for a farther 20 pro cent stake
in Telecommunications of
Jamaica.
The deal with the Jamaican

Government, which controls
20 pro cent off TOJ, gives Cable
a total holding off 59 pro cent
Cable said that it expected

to see rapid growth in the
Jamaican telephone infrastruc-
ture over the next five years,
with the Iwntallatimi of an
advanced digital system.

pr~ ^ Tokyo Pacific HoldingsNX
Tbkyo Pacific Holdings (Seaboard) NX

The Quarterly Report as of 31stMarch 1989 has been
published and may be obtained from:

Pierson,Hddring& Pierson NV.
Hocngracht ZH. 1016 BS Aireanhp

NationalWestminsterBankHLC
Stock Office Service
3rd Floor

20 Old Broad Street

London ECZN 1EJ

NM Rothschild& Sons Limbed
NcwCowt, St. Swdrin'i Lane,

London EC4P4DU

VEunftpteanede Basque
21 Rue Lafftm:, P*ru 9

Ttinkta&Baricbardt
KontnpnLlcc 21-23

DtfOXDiiMeMorf!

SsLOnKohebnlti&Ge.
UntErSadtaaihau3en4.D 5000, KSn 1

BmqKhribaBdtiqw&A.
BadmidBnkJacqmaln!6Zl

B 1000, BnraDes

Banqne Paribas
3 Rued'Antin, Pint 2

BasqueParibas (Luxembourg) SLA.

10a Boulevard Royal, Lwsenbouip

MerrillLynch International&Co.
all European Offices

RodMchiM Australialimfrrd
Royal Exchange Budding

56 Pin Street, Sydney USSK 2Q0Q

NZI CAPITALCORPORATION
YEN 10,000,000,000

Guaranteed Floating Rate Notesduo1992

In accordance with the description ofthe Notes,
notice is hereby given that,for the

interest period June 29. 1989to December29.1989
the Notes will carryan interest rate at 5J%pa

The interest payable on December29,1989
againstcoupon n° 5

will beYEN 255.699per Note ofYEN 10,000,000.

The Agent Bank

THETAIYO KOBE BANK LIMITED

Noble and Lund to

sell its founding

Gateshead company
By Nick Garnett

NOBLE AND LUND, the
engineering and furniture

group assembled since 1935 by
a Eurobond dealer, the shares

of which have been suspended

since March, is selling the
machine tool business which
gave the group its name.
The Noble and Lund busi-

ness, which makes specialist

heavy marViinpTt, in Gateshead

is being sold to FMT, the
Brighton-based manufacturer
of machining centres and cus-

tomised manufacturing cells.

No price has been
announced. FMT said the deal
was part of a £ULSm invest-

ment programme which
included the purchase of four

acres of land next to its Brigh-
ton plant.
FMT was fanned last year as

a management buy-out of the
former KTM machine tool com-
pany from Vickers. The
machine tool Industry expects
FMT to seek a stock exchange
listing within three to four
years.

Noble employs SO on a h-

acre site in Gateshead and had

snips fo the twelve months to

December of E73SL MrMiin;

Bright, chairman of FMx said

it was intended to keep the ri.e

and Increase employment.

Some of FMT’s technology

would be transferred to the site

which would also begin mak-

ing some FMT machines

designed for the aerospace

industry.

Noble and Lund has been a

quoted company since 2947. In

1985 It was bought by Mr Terry

Galgy, a Eurobond dealer, who
has since returned to the City.

Earlier this year. Mr Ross
Martin, a New Zealand inves-

tor and Mr Peter Williams

announced they were planning

to reverse another company,
Theseus Investments into

Noble & Lund. In March, how
ever, this plan was shelved
when accounting errors were
found In a Noble subsidiary

and the shares were
suspended.

Avesco surges to £5.37m
and announces £13m rights
By John Rkfcfin?

AVESCO. supplier of
equipment to the television
and video indratries, yesterday
announced a 683 per cent
increase in pre-tax profits to

£S37m for the year to March
31, and a 213.2m rights issue to
repay drills and fund further
expansion.
The results, the first since

the company Joined the main
market in July 1968, showed
turnover up from £i6-0im to
£24-78m. Fully ffiZu&ed earrings
per share rose by 91 per cent to
20J3p and there Is a frill year
dividend of U25p <0.7Sp).

The results included two
acquisitions rn3><^p daring the
year. The remaining 55 per
cent off Spaceward, a supplier
of computer graphics, was
bought in November and
Videologic, a software
designer, was boogbt in Febru-
ary.
As expected, Videologic

mnik* small losses accord-

ing to Mr Richard Murray,
chairman, “the bulk of growth
was organic.”
Mr Murray said strong per-

formances across the group's

various businesses reflected
the buoyancy ofdemand In the
broadcasting smd «*uiinn«gwrfal

video sectQga. .

-

The nrodocta division, which
gainedTthetwo acquisitions,

was responsible for all of the
growth and increased profits

from £l-9m to £4m. The ser-

vices division saw a slip in
profits from £L2m to £1 1m.
The one-for-four rights issue

is priced at I25p per share and
is being underwritten by Char-
terhouse Rank. Yesterday the
share price closed down 5p at

145p.

The funds will be used to

repay debts of £3.79m and to

cover deferred acquisition pay-

ments. Approximately £5m will

be available for expenditure on
acquisitions and investments.
The company is currently

Involved in legal proceedings
concerning an alleged patent
violation by one of Space-
ward’s subsidiaries. Mr Murray
sold Avesco was aware of the
case at the time of acquisition

and had consequently inserted
a clause which allows the sub-
sidiary to be arid back to the
vendor for a nominal fee
should the subsidiary low the
case.

• COMMENT
Although it is questionable
whether viewers will benefit
from the plethora off program-
ming which will result from
tfaedercgnlation of TV, there Is

little doubt that supp&are of
broadcasting equipment will be
able to cash in. Avesco, for
cmi

»

, has found valuable
in both the broadcasting and
corporate video markets and.
as a result, has seen profits

increase tea-fold since 1984.
The current year will see a rel-

atively alow first halfas orders
and production start Up for a
new range of products, but the
benefits should show through
in the second bait For the year
as a whole, pre-tax profits of
£7m should be reached, placing
shares on a fully diluted pro-
spective multiple of 15. There
are obviously risks with a rela-

tively new company and a host
of new products, but its track
record and the prospects for Its

markets suggests the rights
should be taken up.

London Securities rises

48% and calls for £23m
By Gary Evans

LONDON SECURITIES,
property and investment man-
agement concern, yesterday
reported a 48 per amt jump in
196889 profits along with plans
to raise £28.5m, net of
expenses, via a rights issue of
convertible preference shares.
The company also

announced that, conditional
upon the rights issue proceed-
ing; it will pay £6.68m in cash
to acquire a 29 per cent stake
In Clarke Nickolls and
Coombs, the listed property
company, from Uphook Asso-
ciated Finance. In addition, a
farther £75,000 is payable in
respect of interest foregone for
the period from exchange of
contracts to completion.
Explaining the reasons for

the rights, Mr David Pearl, the
chairman, said the board con-
sidered that the capital base of
the company should be
strengthened. Hie proceeds
would be used to finance the
acquisition, reduce borrowings
and increase working capital
tons facilitating a continuation
of toe group’s expansion.
The issue is of 24J26m cumu-

lative redeemable convertible

preference shares off 25p ead
with shareholders invited 1

subscribe far two convertib
preference shares for every ffr
ordinary held, at a price of i

per share.
The convertible preTerenc

shares will pay a dividend t

&25p net per share, represen
tog a gross yield of 11 per cei
on the issue price of £1. Tb
issue has been underwritten b
Rothschilds.
Group pre-tax profit

advanced from £4.21m to
record £6.23m in the yea
ended March 31. Earnings «
15p share were 7.ip (7.6p) base
on the historical tax charge c
63p (53p)oq a full charge. Ta
took £L98m (£177,000).

.
Mr Pearl said that with ca

3

ned forward tax losses noi

to profitability. The divide]
however, is being doubled
Ip.Net tangible assets pshare grew from 4Q3p to 44*
in the year.
The chairman predicted to

next year would be anothone of aggressive expa
sion.

Dogbolter beer abou
spread to rest ofUK
Bv Grnhain nalta.By Graham Defier

"WE ARE going to fliktoise the
UK.” So said Mr fan Rnck, a
director of Midsummer Lei-
sure, the public house and
snooker club group which took
over the Bruce's Brewery
chain in March 1988.

Bruce’s, famed far a selec-
tion of traditional pubs in Lon-
don all bearing the “Firkin”
banner, and its heady Dogbol-
ter beer, was founded by Mr
David Bruce in 1979.
Speaking at toe Goose & Fir-km m Southwark, London, the

original Bruce's outlet which is
set to celebrate its 10th anni-
versary on July IB, Mr Roc^

raid that foffowing t
°f the Flamingo &
Derby, and the open
more pubs in Lor
month, the group wa
to expand natkmwid
To the accompaj

Frankie Flame on
and David Bruce ca
red tights and a fl

eutfit. Mr Rock said
sjamer^seffectiv
chingthe Bruce's coia £100,000 promoti
paign.
AM the goose7 *

^‘“ewittmocc
-his, he hrmlfD^j
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European InvestmentBank
13% Bonds Due 1996"**£•• ••
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!
Age™? Agreement dated as of August 31. 19S4 under which the above described Bonds were issued, that European Investment Bank has called for redemption on August 31. 1989 525,000,000 principal amount

of mw Bonds at the redemption price of 100% of the principal amount thereof, together with accrued interest to August 31, 1989. The serial numbers of the Bonds selected for redemption are as follows:
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3-1535 soar 44 IS 6048 7522 3923 10327 1 1 BBS 13330 14304 10284 17749 19198 20080 22302 23048 S5137
* 1638 ,3039 4428 *051 7525 ' 8935 10333 11968 13333 14835 J628T 1775% 19219 20883 32311 23357 35140
]5 1541 3042 4431 SOM 7537 8947 10338 11972 13345 14831 16290 17757 19223 «$95 22314 23863 261411

21 1544: 3045 4434 60*0 7546 8968 10342 11975 13351 14834 16308 17770 19229
—

27 1650 3051 4437 BOSS 7560 8983 10354 11978 13366 14837 16314 17785 19232
38 1559 3054 4443 6088 7558 8978 10388 11981 13389 14846 16320 17791 19247. 20910 32344 23684 25173
45 156S 8063 4448 8203 7559 8998 Z0400 11984 13372 14888 18323 17800 19268 80919 22351 23898 351*0
48. 1568 3067 4449 6109 7562 9008 10403 11987 133H5 14877 16333 17813 19268 20925 22369 *170,1 25183
61 1574 3073 4464 6112 7568 9014 10406 11990 13391 14883 16339 1781B 19281 20032 22375 23712 25188
64 1577/ 3070 4476 6115 7580 9017 10421 11998 13394 14889 1(1345 17825 19302 iSWOO 22390 23715 20195
79 1680 3085 4486 6 LIB 7586 9020 10437 12002 13400 MHKi 16348 178SW 19326 £0056 £2393 23721 25201
85 1589 3100 4498 0127 7606 9033 10446 12005 13403 14907 16351 17837 19345 20965 22390 *1724 25210
01 1599 3106 4510 6134 7611 9038 10438 12011 13409 149)0 16357 17849 19351 28971 22402 *1730 2522G
94 1608 3112 4513 6173 7620 9045 10473 12014 13421 14920 16300 17865 19354 20977 22418 23733 25228
100 1611 3118 4510 6170 7623 0054 10470 *3020 13427 14929 10:103 17874 19380 £09X6 22430 23736 25231
103 1617 3131 4528 6182 7626 9057 10479 12030 13430 14935 10309 17877 19306 £0999 22430 38739 25241
106 1620 3134 4553 6185 7632 9060 10488 12045 .13433 14944 10373 17901 19372 £1008 22442 23745 25253
109 1623 3137 4502 6198 7656 9066 10604 12048.13446.14950 10373 17904 19403 £1017 22445 23757 35259
140 1629 3140 4583 6204 7859 9072 IDS 10 12051 13449 -14965 10?194 17907 19409 21020 22448 23700 35208
155 1638 3146 4598 6210 7666 9082 10513 12007 13455 14931 16403 17910 19412 21032 22460 23788 25271
161 1641 3149 4602 6222 7675 . 9083 10616 12066 13470 14990 16400 17919 194IS 22035 22473 23794 20274
189 1644 3152 4614 6234 7681 9088 10525 18078 13473' 14993 16409 17944 19418 21051 22482 23806 25230
198 1651 3170 4629 6240 7684 9091 10628 12084 13479 14999 10412 17947 19424 £1663 22485 23H16 £5283
207 1BG4 3176 4647 6250 7696 9094 10531 12094 13482 15025 164 IH 17950 19433 21075 22503 £2822 252H9
210 1684 3189 4666 6256 7702 9100 10643 12097 13488 15029 10421 17956 19442 £1078 22509 23843 25296
216 16K7 3195 4663 6259 7708 9103 10549 12112 13491 15039 16438 17902 19445 21087 22512 23849 25302
21B 1702 3204 4668 0285 7717 9106 10566 12115 13497 10048 16439 17965 19448 21090 22525 23852 25305
225 1721 3210 4869 6292 7723 9112 10577 121 1H 13500 15051 18442 17987 19451 21083 22534 £3886 35317
231 1724 3213 4681 6314 7730 9115 10680 12127 13510 15054 16448 17990 19458 210BG 22540 23892 25320
238 1730 3222 4690 6323 7739 9118 105K3 12136 13519 10060 16452 18011 19404 21099 22540 . 33907 25323
£50 1739 3228 4714 6329 7745 9127 10586 12142 13522 15072 10461 18014 19470 21102 22502 23910. 2&I29
253 1745 3231 4721 6344 7751 9130 10604 12145 13526 IDOTB 10464 18020 19476 21109 £2555 £3825 WIMM
269 1751 3247 4730 6359 T7B7 9136 10620 12152 13031 15076 10470 18029 19479 21121 £2556 £3931 £5344
£08 1754 3250 4730 6362 7763 9155 100=18 12155 13S37 161)84 16479 KXKffi 19482 £1124 £2561 23934 SUVIMI
£71 1780 3256 4742' 6906 7772 9179 10044 I2I0I 13640 16000 10485 IS03S 19487 £1133 B£SU4 2«937 £5.-109

277 1703 3ED9 4745 6372 7778 9188 10063 12164 18543 15093 16494 18041 195 IS 21V» £2567 £3941 2038
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£80 1706 3288 4761 6387 7781 9191 10658 12107 13558 15100 105(13 18045 19522 21107 £2570 23905 £5390
299 1785 3271 4783 6393 7785 9197 10659 12179 13562 15UK 1D606 10051 19534 2116(1 22583 *1971 25402
317 1797 3274 4766 6396 7791 9201 10662 12188 13565 15130 10022 10054 19540 £1161; £2592 23992 25405
323 1800 3280 4779 6408 7815 9216 10005 12191 13571 15133 10525 18060 19543 21173 22695 23995 254OH
329 1809 3283 4782 6411 7827 9219 10675 12200 1:1574 15136 10540 18072 19546 21179 22UOI £3999 254 1H
332 1818 3286 4788 6427 7833 9222 10090 12203 13580 15139 16546 18093 16552 £1200 22013 24008 £5421
!S36 1821 3298 4800 6430 7839 9225 10693 12222 13683 15164 16549 18096 19555 2121H 22022 24011 25424
338 1824 3008 4815 6438 7846 9228 10690 12234 13586 15173 16552 18099 19061 21228 22044 24017 25430
354 1840 3311 4818 0445 7855 KH7 10702 12237 13689 15185 16592 181 DO 19567 21231 £2000 24029 £5483
360 1849 3320 4821 6400 7861 9240 10714 12246 13007 10188 16595 18109 19689 £1237 22659 24044 254U6
378 1856 3323 4833 6463 7864 6246 10720 12252 13823 16191 16619 18112 19007 21261 22*02 24078 25479
399 1887. =tKM 4843 6475? 7887 9252 10723 12288 13635 15200 10685 18115 19610 21287 22671 24081 25482
402 1882 3347 4648 6475 7882 9255 10726 12271 13H38 15206 16629 18124 19616 £1282 22677 £4093 25491
405 1896 3309 4868 6488 7891 9£0» 10736 12277 13063 15222 16041 18130 19622 £1286 £2089 £4090 25500
415. 1907. 3384 4879 6491 7904 9205 10745 12283 13656 15225 IB056 18133 19028 21289 22698 24099 25509
418 1916 3393 4885 6497 7910 9271 10760 122HB 13671 15228 16885 18X36 19631 21301 22702 £4102 25512
421 1922 3402 4888 0503 7828- 92H0 1O7U0 12292 13*81 15237 16683 18142 .1B638 £1307 ££700 24105 £5515
433 1929 3405 4904 0600 7962 9301 10778 12310 13091) 15252 .10693 10151 19050 31310 22708 £4111 £5521
439 1928 3408 4607 0500 7958 9307 10803 12320 19093 152S8 10690 18170 I9U56 £1313 22726 £4114 255:11
445 1934 3414 4910 6518 7983 9313. 10812 12329 13739 15204 16705 18173 19002 £1322 ££7£9 £4121 £5537
464 1937 3421 4913 6521 7998 B3£0 10827 12332 1-1748 16877 16720 18176 19605 21325 £2732 241.10 25543
4ST 1943 3427 4918 6630 8001 9329 10846 1*336 13754 15280 10723 18194 IMS* £1.328 £2738 £4142 £5546
460 1947 3433 4928 6530 8004 9341 10801 12341 13707 15292 16732 18212 19671 21353 £2747 24145 £5549
463 1953 3451 4946 6549 8020 9047 10876 12350 13766 15:101 10741 18215 19674 21309 £2775 24148 £6555
469 1959 3470 4953 6564 MKS 9350 10885 12303 1:1772 16316 16748 18218 19(177 £1382 £2784 24154 £5564
473 1962 3491 4959 6567 8029 9=163 10010 12359 13778 15319 1H7S1 18228 19680 21368 22790 £4157 26007
476 1971 3494 490:1 6591 8088 9300 10916 123*8 -13784 153:12 16754 18237 19086- 21377 £2799 2416:1 £0570
509 1974 3407 40A2 6597 8041 9371 10905 12371 13796 15341 16761 18240 19696 21389 £2805 £4172 2S5H6
512 2008 3506 4998 6004 8044 - 9:175 10958 12677 13809 11X144 16766 1K2CG 19690 21406 22898 24182 26092
027 2011 3512 5004 6619 8047 9408 10968 12390 13815 15347 16709 18261 1970* £1408 £2811 24185 £5007
5.-11 £0£6 3527 £032 8634 8000 Mil 10077 123B3 13818 15350 10778 18207 19706 21411 £2021 24101 25013
534 2032 3540 5041 6858 M0G6 9414 10989 12399 13833 15359 10761 18273 19717 21417 22833 £4194 25025
543 £U3B 3540 5047 6685 8069 9417 10992 12402 1:1838 15374 18790 18283 19720 21429 22W9 £4209 25034
549 2038 3549 5053 6077 8074 9442 10998 12405 18842 153HO 16796 18289 19728 £1432 £2842 24212 25840
655 2041 3552 5002 6680 8078 •' 9445 11004 12414 13845 15383 16799 18292 19729 21453 22848 24221 £5050
661 2047 3555 5006 0704 8081 9448 11013 12423 I3HB1 16386 10806 18301 19732 21456 238SI 24224 £3653
570-2056 300£ 5012 6710 8087. 9451 11019 12429 13804 15390 16812 18307 19736 £1459 £2000 24234 £0082
573 2067 3588 5081 0713 8090 9463 11036 12436 13867 16406 10880 18310 19750 21460 22875 24237 £5671
676 2098 -3*07 5090 6719 8102 -9400 11066- 12488 13879 15408 10845 18313 19764 £1475 ££879 £4219 25*80
£05 2090 3010 5100 0726 8106 9470 11006 12442. 13882 15411 16801 18382 10TB0 21478 22882 24262 25089
692 2105 3831 5111 6732 8132 9478 11068 12463 13891- 15420 10800 18338 19700 21484 £2003 24100 25898
007 2117 3049 5117 0736 8135 9484 11071 12466 13906 16423 16867 18344 19775 21490 .22906 £4268 25704
610 2139 366M 5120 0741-8142 9487

. 11074 12472 13909 1543U 10876 18347 19784 £1608 £2909 £4285 25714
019 £100.3659 5190 67*7 8JI76 ,9490 HOMO 19475.1:1910 15438 10879 18353 19787 £1611 £2921 24291 £5717
025 8109 3008,5151 0753 8118 '940* 11087 12478 I.YP19 IC43Z I«8H£ 18359 19006 2I5M ,a9HM0 24280 £6729
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31417 33050 34M£ £590:1
31420 331159 .-145-15 HSflOfi
•11423 3MNSK : 14552 35913
31448 i«0?4 :14555 35910
3140:1 33099 34504 35925
31-1UH 33102 34588 35928
31 475 33(05 34604 :fS9=M
31478 :t31 1 1 34603 :UUC<7
31497 33114 :<591(i
31500 33117 :14622 35949
31518 *1129 .-141125 35955
31533 331-15 34637 35971
3153G 33154 34040 35977
31570 *1157 341155 35SKI
31573 33 1 Oil 34661 35992
31594 *11*9 34607 U5W15
31H07 33181 34098 38001
:iin28 :» uu :t47Ui muii*
31034 .‘13200 31704 36010
31001 3=1203 34707 MMKS?
3IUH5 33212 34710 :UMU
31671 :13224 34713 360:15
31677 33235 347 In MXIH)
31083 33239 34725 =UWXi.',

31692 :«24£ 34762 :UK190
31701 3:1245 34705 3U0K*
31704 33248 3-1768 36102
31713 '13251 34777 3U1I4
31710 3=1258 34802 Mil 17
31732 3:l2tt4 34805 .-16123
317:15 33*76 :U80K Mil 29
317:18 33282 =14811 30132
31750 3:1285 34817 30145
31759 3=i*XM :14820 38148
3 1708 33322 34823 30151
31771 33328 34820 :iGIK0
317H1 333:11 :i4H35 30103
3179(1 =EE143 34851 30100
31790 3335H 34800 30169
31805 33301 34800 MlllCt
31808 WEIB7 :14872 30221
31823 33=170 34881 =10227
31829 33392 :14887 :10230
=11838 33396 34890 30239
31851 MESH ! 14900 =10242
31883 3=1407 34909 ME25.1
=11890 3:1410 34915 :>020Q
=11909 =EM19 34918 =1*273
31H15 331=18 34921 :10279
31931) 3=14-17 =14927 :1028H
=1193=1 =E<45=1 349=13 30291
UKMl .'EI4G6 =14942 =10297
319*7 =13405 34945 36=103
3197:1 3=1468 34948 30300
:12000 3=1474 34960 30318
32IK13 33480 34970 =(U=t*S

32009 3:1483 34979 :W3£h
32015 335 14 34988 303=14
32019 33522 35012 =18337
32022 MI52B 85(125 36:143
=12034 :«529 3502S 30=140
3£0=I7 338AG 35031 30352
32058 :1355 1 35040 30304
32001 3=1554 35052 :»373
32THS7 33300 35055 3037*
32070 33303 35004 303H0
32073 X15M5 30078 383X9
32077 =1=1576 =15079 3IEI95
32080 3=1578 35083 36-113
:12080 33584 35089 30422
32104 33593 35107 :M4£B
32119 33*02 30113 36-131
3214 1 3:1009 35110 30434
32150 33612 351 19 36441
32153 33815 35122 3U447
32159 :EW1K 35128 30450
32102 33027 351=14 36456
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T» 3K79 OTM 6303 0854 8273 6825 11224 12651 14013 1935! 27001 10*35 I9S21 21021 £3063 £4377 £6854
732 ywK 3769 5319 0887 8*79 9034 1124* 12501 14010 15600 17004 18450 19931 21024 23071 24407 £6806

735 £310 3765 6322 0890 8*85 B043 11248 1*504 14022 1556:1 17010 18473 19937 £1640 £3083 £4411 £5809

741 2328 3771 53£5 0890 8291 9649 11*51 12573 14028 15570 17013 18481 19940 21043 £3080 2442=1 £5876
750 12*34 3775 5331 0903 8297 9004 11*54 12576 14044 15591 17010 18487 19940 21049 2309* 24426 £6805
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47885 49481 50901
, .47888 49490 50970
i 47009. 49493 50994
479U2 4BGD2' 51DD4

I 47924 46508 51007
47930 49611 61022
47933 49514 51020
47937 49623 5(028
47940 49530 51021
4794=1 4954* 510:14

. 47940 49645 51037
i 47955 49551 51040
47968 49657 51049
47964 49509 51062
47985 49572 51080
47991 49575 51083
47994 49578 £1098
48001 49684 51107
48018 49000 51110
48022 49603 51113
480*6 49615 5I1J6
480*0 49010 5112=1
48040 49624 511*6
48040 49646 51144
480(12 49049 51150
480U5 49055 51163
48008 49001 51150
48074 49007 51162
48077 49073 51166
48089 49688 51181
48Z01 49691 51187
48104 49703 51190
48138 49710 51198
48147 49719 51199
48165 43726 51214
48181 49734 5U!U0
48187 49746 51229
48190 49749 51248
48193 49755 61280
48189 49705 5127*
48214 46792 51275
482*3 49798 51278
48239 49804 61287
48242 49810 61293
48348 498(6 51*03
48254 49822 51321
48*00 498*6 51327
48*75 49838 51339
48284 49850 51342
48287 49859 51345
48291 49808 51=101
48*97 49880 51370
48308 49899 51370
48312 49902 51379
48*80 49911 51388
48339 49917 51391
4834* 49920 51394
48301 49929 51400
48379 4994* 5140=1
483H2 49948 51419
48397 49964 61428
48400 49957 51431
48422 49960 51443
48428 499U3 51449
48431 49984 51456
48437 49987 614X0
48440 49993 51510
48455 50003 51510
48401 60006 5’*--~*
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48474 50027 5166*
48483 50030 51566
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48513 50085 51586 i
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Paul Cheeseright considers the prospects for investment after 1992

Building up to the single market
D on’t leave your com-

mon sense behind at
Heathrow Airport,

admonished Miles d'Arcy-Ir-
vine as he considered the pros-

pects for property investment
in the European Community.
On the face of it, there will

be glittering opportunities,
always assuming that by 1992
there will be an open market
stimulated by the free move-
ment of goods, services and
capital The vision is one of

increased trade and economic
growth bringing in its train a
new demand for property.

Mr d'Arcy-Irvine, who has
been active on the continental
Europe market for 20 years and
is chairman of Shaftesbury
Investments, says the British
developer has advantages in
his market He outlined them,
with his cautionary note, this

week at an ICC conference:
Europe 1992 - the property
nvestment market
They included the fact that

English is a common language.
Te noted there have been five

fat years in the the main
investment markets and this

has affected judgment. He
suggested that UK developers
had been working in a techni-

cally more advanced market
and had staff trained to a
higher level than their conti-

nental counterparts. He
observed that developers

would have access to larger,

less regulated capital markets.
But, leaving aside any dis-

cussion of whether the EC will

meet its 1992 target, there is a
host of pitfalls, as Mr d’Arcy-Ir-

vine acknowledged, for any
investor. These pitfalls are the

same as they have been for

decades and they have not
been addressed in the pro-

gramme for 1992.

“Not many politicians bother

about bricks and mortar," Paul

van Romunde, director of
Rodamco, the open-ended
investment fund based in the

Netherlands, told the confer-

ence. "They are there. They
don't move. There is not much
political Interest in it"

The result has been that,

except indirectly, there is no
push for changes which would
create an EC property market
Mr van Romunde noted that

there are divergences of prac-

tice even in the relatively sim-

ple matter of deciding at what
time a property agreement
becomes binding.

In the UK, contracts have to

be signed and exchanged by
those involved in a deal In the
Netherlands, an oral agree-
ment is binding. In France,
Germany and Spain, contracts
have to be exchanged in front

of a notary public, presumably
because it is thought necessary
that a third party decides

whether a deal is valid or not
There is a plethora of tax

regulations. The disparities in

the national VAT rates is a

matter of political contention,

also include the different levels

of stamp duty or transfer tax.

Feed in legal differences, lan-

guage differences, currency
fluctuations and interest rate

disparities, a mixture of local

planning practices and techni-

cal building codes, and the

gross imperfections of the mar-

ket become clear. Sorting out a
unified approach to property

transactions is, in Mr van
Romunde's view, a matter for

2002 rather than 1992.

Nevertheless, the propa-
ganda for 1992 has heightened
interest in investment across

European borders and. on the

British side and among devel-

opers and surveyors in particu-

lar, a desire to extend the yeans

of plenty has lifted eyes to nar-

rowing yields and rental

growth across the water.

The attraction now is the

same as it always has been ~

the desire for diversification.

Given that property returns
tend to move in cycles and the

cycles move at different pace
in different countries, diversi-

fied investment can spread
risks and even out rewards.
But the search for diversifi-

cation abroad has produced its

own horror stories and,

institutions, it is api
with the utmost caution. Prop-
erty investment abroad is not
generally a high priority for

fund managers.
Sun Alliance Group Proper-

ties have had investments
abroad for 200 years. Michael
Dew, managing director of its

£2j2bn portfolio spread over 24
countries, urged the ICG con-
ference delegates to stick to

the markets they know best
Certainly a knowledge of rents

and vacancy rates is just not
enough to understand what
drives a particular market.
Short of building up exper-

tise in local markets, whether
individually or in joint ven-
tures with foreign partners, the
easiest way Into the wider
European market is probably
through specialist funds. This
sector shows every sign of
growing:
According to Michael Bam-

ber, chief executive officer for
the mainland Europe
operations of Richard Ellis,

chartered surveyors: "Werelde-
have and Rodamco property
funds have been the leaders
but other groups, notably the
Spanish, French Belgians,
have become Increasingly
interested in developing simi-
lar funds throughout the Com-
munity." How these funds are
established depends on local

tax implications.

For developers, there is, of
course, no question of acting
by proxy. Even if they come to

terms with the vagaries of the
local markets, they will still he
thrust back on the problems of
location and the tuning of their

projects. But Mr d‘Arcy-Irvine

believes there are sectors of
opportunity.

Offices in central locations

using the latest technical
devices for cabling and so on
- not yet widespread - are

one area. Economic growth
should expand the need for dis-

tribution centres. Retail prop-

erty development has not been
as extensive in continental
Europe as in the UK. And,
noted Mr d’Arcy-Irvine, there
is scope for new products like

business parks.
The opportunities for devel-

opers may change but, as Mr
Dew observed, there is nothing
new in the situation for long-
established investors. The con-
ditions influencing cross-bor-
der property investment are
unaffected by the hopes and
feats of other sectors for 1992.

Correction: The lines cm the
chart headed "City of London
offices” in last week’s Property
column were malahrited. The
rtring itn ft should have -been
marked "Newly available'' and
the filing line "Take up.”

Hie IPD monthly index Total return, Dec 1 986-100

Still showing strength
TOTAL RETURNS on the
property market for the year
to Hay were 28.3 per cent,
according to the latest
monthly index of the Property
Investment Databank.
Although tUs suggests Chat

the market has been slowing
down since last January, the
rate of growth over the last 12
months is «hh higher hmm Hm»

year to May 1988. Clearly
there is strength still In the
market.

Significantly,fa the light of
the Government's attempts to
curb consumer spending, con-
fidence appears to be reviving
In tiie retail sector, where tire

IFD has tracked over the quar-
ter to May an increase In capi-

tal value growth and a slight

finning of yields. The total

return in May was L3 per cent
and far the year to May it was
18-5 pear cent.

But the strongest growth
has been In the industrial sec-

tor, where the rate of rental
growth appears to be acceler-

ating outside London,
although yields have been foil-

ing slightly faster in the south
east.

Total returns for Industrial

proper ty were 44£ per cent in
the year to last May, 8.8 per
cent in the quarter to May and

2.6 per cent to May atone-

But on a yeariy besto. ttt

rate of growth for tnmsuaam
has slackened slightly

It Is is continuing to no m
retail and office property-

For offices, according to

1PD, the correct net yitM ft£

been at its lowest level tar I*

months.
The total return front office*

to the year to May ws* 3k7
per cent mat for the month of

May 2.3 per cent, which tefces

it back to the level of tost

March.

IRELAND -

- CARVSFORT -

(approximately)

M.OTfi a:
v- • ft* A

• e £k&totch<io& v
«

\ • ,am .veVgffl
j

Further particulars with copies of plans and tender documents from

$9$Jones Lang Wootton
Surveyors /International Real Estate Consultants

10ni MoJeswonh Sheet, Dublin 2. Ireland. Telephone 0001-771501. Fax OOm-717475. Telex 500-93213

Solicitors: Arthur O'Hagan &Son, 9 Harcourt Street, Dublin 2

BE PART OF BIRMINGHAM’S
RENAISSANCE

Sheldon Hall, an historic 16th Centary Hail

with planning permission for a 70 Bed
Hotel/Conference facility. Situated approx 10
minutes from:- International Convention
Centre - The National Exhibition Centre - 4
major motorways - International Rail Station

& Airport

DO YOU NEED MORE?
CONTACT SIMON STANLEY - 021 622 1155

FOR SALE
TWO GOLF COURSE AND
COUNTRY HOTEL SFTES

Excellent Locations within 30

mins of motorway network

and substantial catchment
populations.

Write Box T6G86, Finwtcnl Ttaa.CM
Southwark Bridge. London SE1 OHL

MUNICH
Exceptional villa in the

most sought after area.

Leasehold 600m2

Hunt & Co.

Tel: 01 839 1141

EC4.
Stylish office, good natural light, antique fireplace,

fitted carpet, 235 sq. ft between Fleet Street arid

Embankment Lease £17 psf until end 1991. Early

possession. Reasonable premium required.

Tel: 01-936 2039

Bucklersbury House,

Walbrook

,

LondonEC

4

18,000 sqft
With excellent groundfloor

representation.

On the instruction* of

time
Saddlers House
Gutter Lane
Cbeapside
London EC3VflHS|
01-7964000

BAKER
HARRIS
SAUNDERS

EAGLE STAR PROPERTIES LTD

GUTTER LANE EC2

NEW OFFICE

DEVELOPMENT

62,500 SQ.FT. APPROX
WITH CAR PARKING

OCCUPATION SPRING 1990

EPPERANGUSS
YAKWOOD
^OriDinMf.liOadM’Wfai

^01-499 6066

*"£*£* wri image Making rxmty AmHcagtdXUau ft In anwii prawgafifcrt

WHY QUEUE FOR THE CTTY7 TTtti Cantury
taJMMUM to M ctoao to Mas anuria car
apnea. Perfect tor proieatfonai offices.

rik oM2 nazes« fax abbs tmsss

RCTA1L/OFFICE BLOCK
FOR SALEORTO LET

in Bristol (East). 32,000 m
Wtt, Of three floors. 300 yrds
from the M32 (junction 2).

Foe price and dctaiM contact
Choice Commcrriai Oep! on

0272 583962
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Open this box to find
what is probably the single
most significant development

opportunity in the UK. .

.

this ANNOUMCBMI^APHEAKS as a matter op record only

tircoed forest village
A New Community in Wales

By TTie

. PentrefDevelopment Company Ltd.

... £10,000,000 A^regate

_ . . 4 year Reviving Development Credit Factifty

Amused By •

ALEXANDER HOUSE

CbsetotheUfalteliaaTtapqfffcebtdlding.

I&abtaldmguji&jvurffa

15,400 sq.ft, ofspace.

A bu&dmguAtk itsoumparkmgjaalities.

Abuildirtg that is tdoallysituated

A bwldingwii^easyiAxdidngdisuxnceof

MarylAxmea^BdgivareRoad tubestations.

tjflsalsoforsale.

PRESTIGIOUS CITY
OFFICE FREEHOLD

For Sale
London EC2.

25.000 square feet approx, pha* car parking.

For further information please contact Peter Joslin.

jBates/Richards
Surveyor*, \iJuar* & EstateAgent*

'!' ‘ :
'•

: fiummAr 01-628 S587

W H A R F

Wapping El

PRIME OFFICE DEVELOPMENT
OPPORTUNITY

16340aqftNET

Freehold
all enquiries Ref MJC/MJG

:i 7:1; ^
01-4078454

Fax: 01-4076423 Telex: 8954348
2 Southwark Street, London Bridge,

London SET IRQ
LONDON MANCHESTER UVERPOOL BRISTOL SOUTHAMPTON

f
? Afcjv

Etg&j)

w
.^n
'Pff]
•H- si 1

J

£mm Si

S$‘
20BmodwtekStr&fWi

approximatelytthOOOvqJt

#4376977

ApntOgedarwioymmtby
Pihlin llh—

• and
SbtitansSMVilW pic

MAJOR OFFICE REQUIREMENT
40 - 100,090 sq ft

Central London. Preferably, on tube line, or
with good. Rail Link. .•:

.

-

Preehold/Leasehold/Site nr Refurbishment.
Please contact; Mark Lacey TN.nruT xJl.
Rogers Chapman IfiOKTS
Albany Courtyard
47/48 Piccadilly, London WlV 9A» viDapUEill
Tet 01-287 0812 snmm an vaiiiis

ZTEL
rowMM

ISLIHGT0H 10ND0R Ml

SIX NEW OFFICE BUILDINGS FOR OWNER OCCUPATION

AT THE ANGEL ISLINGTON

FLEXIBILITY FROM 2.105 TO 18.750 SO FT.

NELSON BAKEWELL
01 929 4019
Kevin Chuma

BROOKS
01 359 5284

The most valuable
86,000 square feet

in the City
ftonvir IStnio lSHiMnary 1990 -tin ram tate*
ant m n w ctv »> br H Londoa. Bobun.
BMMOiMK it wM Da HORN»B» UK1Iwl
PMpMtyluneu 5na*

Praptnv Buuwi •£ amto, B6 OQO n rt, nm-
wrudms aw taoenty nhOHum oanA. pon-
Mf IQ ipqiini laU toy wottenopy HractimWaBK
gnwiviaaBni omnMixttand

usxness i
show

BARBICAN. LONDON
ri hahur^TTraimniamwiriw; wmmmt.wrennnttWTK

THROGMORTON BUSINESS
CENTRE

Superior serviced offices, fully furnished, 24hr
security, immediate occupation, 2 mins from
Bank underground & easy access to all City

Main Line Stations. For further details

Telephone: 01-606 1771

TAX SHELTER
INVESTMENT

Prime Office and

Industrial Enterprise

Zone Investments

£2M +

St Quint in

i ii - inn >

Ref: MHB

MUNICH
Exceptional villa

in the most sought

after area.

Leasehold.

600 M2
.

Hunt A Co.
Teh 01-839 1141

TAX SAVING
FREEHOLD PROPERTY

INVESTMENTS
100% TAX ALLOWANCE
FOB INDIVIDUALS AND

COMPANIES
ffa* FnAnU jwtnmmrt umtt to the

bdtrr mcipria loon. Camraatsod
RBMl ncom. iBul prauu »dd TJ%.
Will jncM alter tea of np is II «V

*n t" * Of Cltewil Smrrjmn, War-
wick Bwr. XT WraU K—X. OOm,MkLM 7UF

021 706 1493
(CAR) 0836.318049

The Regus
Centre
London

.

negus a
tre

%i
• Executive Office
• Con/rrrocw
Commandcation*

• Club Raxumranc

TrafalgarSqure 81-0299
« Lomten •SueUaw • CapuMflm *

ABBATRUST BUY
FULLY

OR PART LET OFFICES,
SHOPS. FACTORIES OR
HOTELS within 100 mile,

radius of London. Generous
introductory commumons

paid.

T«L Stephen HnR on
01-87S-4637.

A prime London
investment

comprising 3

shops. Producing

£73,000 pax. To
show in excess of
:10%. Will spUt.

Goldenberg & Co
491 4101 LSG

HOLLAND
FMctttel Ml IMDDI aTVKtt - 10% in

Duck OuBdera. Foil, kwed Apartment
ff̂ ||«iin||, fcmpfiini of fMff 3

trtuwmdDu la oemre of Rpoantem
boat CSSjOOOl

REIGATE
(by stn)

Image seeking newly
dec/captd 300 sq ft in

small prestige block

642 3161

FOR SALE
SACKVILLE ST,
RARE MAYFAIR

FREEHOLD RETAIL PREMISES
1427 ft3 net rales on 2 floors

pins 263 ft* storage

and 20x30ft west facing courtyard.

Ideal for Art Gallery, Travel/Tourist Agency.
Airline reservations. Sandwich Bar or Coffee Shop:

RefBRK or JSA
01-486 5991

INTERNATIONAL PROPERTY

r
ATCNIT
PARIS

LA DEFENSE
Registered office address of commer-
cial adressic Mia heart of the CNIT the

largest Communication and business
Exctanges Center m the world.

CLUBDSARI
AFFAIRES

Tai. : 33 (1) 47.73.6844.

Fax: 33 (1)4778.82*8.
Telex: 612 118 F

ATCNIT
PARIS

LA DEFENSE
Ugh - Tech offices to rent for up to 23
months with services-! la carte-:

secretariat, top-level office equipment
meeting rooms, etc.

CLUBDSARI
AFFAIRES
OFFICES AMD COMPLETE
SERVICES «A LA CARTE*

TeL: 33 (1)47.73.66.44.

Fra : 33 (1) 47.78.9288.

Telex: 612 118 F

COMPANY NOTICES

NOTICETO HOLDERS OF

MTEWATONALTHOMSON OKUNOATXM UMTED
Con. S126.000.000HWt NMM dug11

Nonce IS HBfEBY QfVENta hotter, of INTB*NATTONAL1HOMJXXf ORGANI-
SATION UMTTED.Cm»2SfiODJOO0 1 1Wt Nona<9*1804
Jdiw 6. 1900 MTERNATKMML THOMSON ORQAMSA
noma 10 THETHOMSON CORPORATION.

Tba NotaawS natba Kan
mawln noted ona*LbmbMcMksi aiiw new am.

or axEttanaad n a imu! oft» dtangeo*name and *M
ro Sloe* Exchanoa uteMrtte {MntormiMlollawMdbv«

ART GALLERIES

PABKM OMinrr 11 Matoon* 8L SW1
IHH 9144. EAROLEV KNOLLY8 PMnt-

THC TltVON OAUJCKY, OMRWI. (DMS4
MAI) “filnte sad LsndeoajM*-' Rscsrt
Wstercatom by P*w PmUbbum 4-7B*

July TbMFrf TOW- Bpm

The Financial Times proposes to publish

these surveys

during 1989

Property Investment

and Finance
Property in

Birmingham
Business Parks

r Chy of
London Property

Retail Property

r Property Research

and Information

Systems

For a full editorial synopsis and details

of available advertisement positions,

please contact

Joanna Dawson
on 01-873 3269

or write to her at:

July

September

October
November

Financial limes.

One Southwark Bridge, London SE1 9HL
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COMMODITIES AND AGRICULTURE

Search continues

for coffee pact

LME silver

‘dies of

natural

consensus
By David Blackwell
THE INTERNATIONAL Coffee
Organisation’s executive board
will today continue to look for

a consensus on extension of
the coffee agreement
The board met yesterday in

advance of the full council
meeting on Monday, when pro-

ducer and consumer delegates
will vote on two proposals to

prolong the pact beyond the
end of September. But dele-

gates are so fundamentally
divided that there is little hope
that either proposal will
attract sufficient votes for
acceptance. The board is work-
ing on a compromise proposal

to enable the pact to survive.

Yesterday the price of coffee

on the London Futures and
Options Exchange (Fox) fell

sharply on reports that the
board was considering an early
suspension of export quotas if

Monday's vote ended in dead-

lock. The September robusta
contract touched £964 before
recovering to close just £1
down on the day at £1010 a
tonne.
Traders have been keenly

watching for any developments
at the ICO. Any scent of opti-

mism now appears to have
evaporated - bnt traders are
still hesitant given the ICO’s
track record of last minute
solutions to its problems.
The board yesterday agreed

that the pact should be
extended for two years, but

could come to no agreement on
economic provisions. Some
countries - Colombia included

- maintain that if there Is no
agreement with quotas, then

the free market prevails, and
they do not want to continue

other provisions, such as pro-

motion and stock verification.

The export quota system, by
which the ICO has tried to sta-

bilise prices, is the main eco-

nomic provision, but other
countries believe that the sub-

sidiary economic provisions

are worth while.

Only last week, ICO indica-

tor prices fell to a level which
triggered a l-5m bag cut in the

export quota for arabica coffee.

Tim cut is scheduled for the

Juiy-September quarter.
Monday’s voting session is a

resumption of an adjourned
special meeting called earlier

this month. Brazil, the biggest

producer, and Colombia were
hoping that postponing the
vote would serve to concen-
trate minds, particularly given
the steep price fall since the
talks collapsed, so that a last

minute deal could be reached.

Mr Jorio Dauster, head of
the Brazilian Coffee Institute,

said earlier this month that the

agreement was not yet dead -

but it was in a deep coma.

causes’
By Kenneth Gooding,
Mining Correspondent

THE LONDON Metal Exchange
stopped trading silver yester-

day and there will be few
regrets. “The silver contract

died of natural causes and
there will be no requiem
mass." commented Mr Michael

Brown, the L&tE’s chief execu-

tive.

This was his way of indicat-

ing that the LME’s silver con-

tract has been little used since
early-1980 when an unsuccess-

ful attempt was made to corner

world silver supplies. LME
traders suffered big losses at
that time.

Silver was the only precious
metal traded on the LME. a
reflection of its wide industrial

use.
In recent years changes have

been made to the contract's
fiiTg and there was a switch
from sterling to dollars in the
currency denomination. But
interest remained minimal in

the face of competition from
the London Bullion Market
At the end of last week the

LME still had nearly 8m troy

ounces of silver left in its

stocks, worth about 842m at
current prices.

Mr Brown said the silver

which is suitable will be trans-

ferred to the London Bullion
Market's stocks and other
metal will "rapidly be con-
sumed.”

US wheat shows Bullion market
to launch

signs of stress
By Nancy Dunne In Washington

DESPITE HEAVY spring rains
in many of the crop growing
areas in the US, signs of stress

have begun to emerge in the
wheat-growing area of the
Great Plains.

Mr Kris Aase, a soil scientist
for the US Agriculture Depart-
ment's research service, said
that after two dry years, this
spring’s rains were heavy, but
the June rains - normally the
heaviest of the year - have
failed.

The Agriculture Research
Service is urging fanners in
the area - which includes the
Montana Plains, large parts of
North and South Dakota, Nor-
theastern Wyoming and the
Northern tier of Nebraska - to
change their crop rotation
methods to boost both income
and production.
Farmers in the Plains states

have traditionally idled their
fields every other year to allow
extra time for the soil to soak
up moisture. However, after a
six-year study, the ARS has
concluded that the fallow-crop

sequence is no longer neces-

sary if fanners use other
conservation practices to
trap snow and reduce evapora-
tion.

Mr Aase said fanners could
earn up to $9.60 more per acre
at today’s prices by growing
crops annually. The most prof-

itable crop sequence, according
to the study, would be first

wheat, than safflower (an oil-

seed) and finally barley,
planted over three years.

Alternatively, but less profit-

ably. farmers could plant win-
ter wheat one year, spring the
next and leave the land fallow
the third year, he said.

The ARS is urging farmers
to remain flexible in their
planting decisions. If there has
been a dry winter and. spring,
farmers would do best fallow-

ing the land, using conserva-
tion tillage prices that protect
soil from erosion, and saving
the costs of putting in a crop.

It is difficult to know
though, Mr Aase said. This
spring he would have recom-
mended planting. Now he is

worrying.

Gold Libor
By David Blackwell

THE LONDON Bullion Market
Association is to publish from
July 10 a London Interbank
Offered Rate for gold, to be
known as Gold Libor.
The new figure will be calcu-

lated On similar lines to the
London Interbank Offered
Rate, which represents the rate
at which banks lend funds to
each other in the London
money markets.

“This is vitally important for
the industry." said Mr Peter
Hambro. chairman of the
LBMA public affairs commit-
tee, yesterday. “It at last gives
us a workable benchmark.”
Many market users, particu-

larly those with mining cus-
tomers who use gold loans to
finance development and capi-
tal projects, need- long-term
availability of gold. Although
London’s gold market has to
date provided much of this
funding it has until now been
unwilling to offer fixed rates
for the long periods involved.
The LBMA says the estab-

lishment of the Libor shows
how London can quickly
respond to its customers needs.

Potato researchers go back to the roots
Veronica Barnffati reports on work being done by international scientists in Peru

The Hnantayo centre is now managed entirely by Peruvians trained by CIP scientists

A RESEARCH centre in

Peru is working to
make the common spud

even more common. Solatium
tuberosum, as botanists know
it, has brought together scien-

tists from 22 countries in the
International Potato Centre
(CIP) in Lima’s sunny suburb
of La Molm?
CIP was founded in 1971 by

Dr Richard Sawyer, a former
professor at New York State's

Cornell University, who consid-

ers the CIP very much his baby
and is now its director generaL
He says the moving force
bahinds the centre’s creation
was the need for greatly
improved nutrition in areas of
the developing world. "We had
to help places where large
social cries were unanswered,”
is how Dr Sawyer puts it.

.

The CIP logo is a fourth cen-
tury Nazca potato bearer who
holds a diseased plant in his
left hand and a healthy one in
his right.

The centre was first funded
in 1972 when the Consultative
Group for International Agri-
cultural Research made financ-
ing available to selected
research centres. Within the
group's system, the OP'S man-
date was “to develop, adapt
and expand research necessary
for the technology to solve pri-

ority problems that limit
potato production in develop-
ing countries.”
Tbday, with over 40 donors.

the centre bam an international
staff of 100, and 600 supporting
personnel in La Molina who
carry out research in collabora-
tion with over 80 national agri-

cultural research programmes
throughout the world.
The potato, whose ancestral

home is in the Andes, is one of
mankind’s most valuable
foods. It produces more energy
and protein per cultivated area
per unit of time than most
other major crops. Not only is

it suitable for cultivation in
temperate climates, but it also

has enormous potential for
adaptation to the diverse grow-
ing conditions of the tropics

where the majority of develop-

ing countries are found. Nearly
3.5bn people (three quarters of
the world’s population) inhabit

the 95 potato producing coun-
tries of the world.
The centre has devoted

much research to the develop-
ment of a warm climate potato
adapted to the specific needs of
the tropical environment of
many developing nations. This
research is carried out in con-
junction with local pro-
grammes.
One example of the centre’s

collaboration with other coun-
tries is its development of a
warm rfimatp Russet Burbank
potato, used in North America
for preparing frozen chips. The
demand for fast foods in Asia
is enormous and the CIP has
helped to develop a warm cli-

mate Russet Burbank for these
countries so that they won’t
have to import from North
America. In this way fran-
chised restaurants can use
local produce without exper-
iencing a drop in standards.
Over the years, the centre

has built up a bank of gene-

plasm known as the World
Potato Collection, which
includes 5,000 cultivated and
L500 wild types. This reservoir
is the most complete and
diverse collection of primitive
potato cultivars in existence.
For reasons of security, dupli-
cates of this bank have been
deposited in Santa Catalina,
Equador Brannsdnreig in
West Germany. All available
data related to the world
potato collection are accessible
through a computerised data
management system.
Research on the potato is not

limited to genetic improve-
ments and the production of
breeding materials. The centre
sponsors research oh the con-
trol of bacterial and fungus dis-

eases, post-harvest technology
(storage and processing) and
seed technology.
The development of the true

potato seed as an alternative to
traditional planting with
tubers has been a major break-
through. True seed is produced
in berries on the upper portion
of the plant.

There are several advantages
to planting with seed. A hand-
ful of seed replaces 2 tonnes of

bulky, dlfficult-to-transport
tubers; the cost is lower; seed
Is available year round, frerang
the tubers normally saved for

planting for consumption; and
few diseases are known to be
transmitted by seed. Demand
for true seed technology is rap-

idly increasing and research is

being carried out in 40 develop-
ing countries, some of which
are already using seed com-
mercially.
Since 1985 the centre has

diversified into research on the
sweet potato (ipomoea bapa-
tas). and it is expected that
within the next couple of years
40 per cent of CIP research will

be carried out on the sweet
potato which grows widely in
the tropics.
Mr Peter Gregory, head of

research at the GXP, said that
“looking ahead, it would not be
unlikely that we diversity our
research even further into
other root and tuber crops.”

A tP«m of social scientists at

the centre ’«*«;

nu* svsLeft! wi.hJi W31C-

tuber and root crop* are EJ*
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aspects, such ss the rr»»e o.
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The CIP has

experimental stations m Peris:

in the cool jW^an h^-
hinds of Huanfajd
metres above sea lew.), and

two warm and humid juwge

sites in S;in Kamcn
metres above sea level) and

Yurlmaguas (ISO metres above

sen level). ... .

The situation of violence and

terror in Peru has also le”

mark on the centre. Last >rar

it had to pull out

international staff from .heir

Huantayo base after Sendero
Luminoso guerrillas had
ambushed a CIP bus there, kill-

ing the head of security The

Huantayo centre is now man-

aged entirely by Peruvians

Given Peru’s volatile situa-

tion, Dr Sawyer said that J::s

three main concerns are to pro-

tect the lives of tirnsc working

at CIP. to guarantee security "if

the world collection of penc-

plasm and to guard the CLi^s

physical facilities.

Dr Sawyer said that conver-

sations are under way with the

Eqnadorian Government to

obtain permission to move the

centres Huantayo high altitude

research to Santa Catalina just

outside Quito. He also added

that be had just signed a large

security contract for the pro-

tection of the San Ramon field

station where international
staff are still based despite sur-

rounding Sendero Luminoso
activities. The presence of for-

eigners, however, is'minimised.

“Bricks and mortar can be

moved. If we have to, we will.

We are already highly diversi-

fied with 13 centres spread
throughout the world.” said Dr
Sawyer. "However, we will

stay in Peru as long as wc can.
Our wealth of 600 trained Peru-

vians, all professionals in their

own right, would take years to

replace. And after aiL Peru is

Brazil suspends ‘irregular’ sugar deals Soya protest to continue
By John Barham in Sao Pai

BRAZIL IS to suspend all sugar
export contracts signed in the
period 1983 to 1985, because it

considers the sales to be highly
damaging to the national inter-

est
Announcing the move yes-

terday. Mr Roberto Cardoso
Alves, the Industrial Develop-
ment and Trade Minister, who
is responsible for the sugar sec-
tor. said: “These contracts
were irregular. I have deter-
mined that the president of the
Sugar and Alcohol Institute
instruct buyers that they may
appeal to an international tri-

bunal.” He added that “past
presidents of the institute

exceeded their responsibili-
ties.”

The trade ministry said 14
export contracts covering the
sale of L8xn tonnes, with deliv-

ery due through to 1993, were
to be suspended. It added that
the contracts specified sale
prices of S80 a tonne, about
onequarter of the present mar-
ket price. During the period in
question the London daily raw
sugar price ranged between $79
and $193.50 a tonne.
A ministry official was

unable to say which adjust-
ment clauses had been written
into the sales. She said: “It is

dear that these contracts rep-

resent a heavy loss for Brazfl.”

The ministry has not said
which countries or buyers will

be affected by the ban. Mr Car-
doso Alves has written to Pres-

ident Jose Samay for his final

approval of the suspension.
In January, Mr Cardoso

Alves ordered suspension of
three 100,900 tonne export con- •

tracts and eBsmfased'rite then
president of the Sugar and
Alcohol Institute after reports

of corruption in closing the
contracts. The buyers, Portu-
gal, Bulgaria and Czechoslo-
vakia, are expected to contest
his decision in an international
court

By John Barham

BRAZILIAN soyabean
producers said they would con-

tinue their month-okl protest

against government farm pol-

icy after a demonstration in

the capital, Brasilia, on
Wednesday failed to soften the
Finance Minister’s heart.

Between 8,000 and 10,000

farmers gathered in front of
Congress to demand more gov-

ernment credit, higher prices
and, above all, an immediate
devaluation of the Brazilian
cruzado. They said the overval-

ued currency had made exports

unprofitable.
Mr Mailson da Nobrega said

he would resign rather than

devalue the currency. Export-

ers say the cruzado is 25 to 30
per cent overvalued. Farmers
have suspended sales, blocked
highways and stopped paying
their bank debts in support of

their demands.
Mr Iris Resende, the Agricul-

ture Minister, promised to put
together a compromise pack-
age to enable a resumption of

sales. But protesters rejected
his proposal for ? ten-day
“truce” during the talks.

However, reports from Brasi-
lia suggest that soya farmers
in southern Brazil have grown
less militant following a slight
rise in prices.

WORLD COMMODITIES PRICES

LONDON MARKETS
COPPER prices eased by the close on
the LME yesterday after a short-lived

Cornea-based rally. Traders said
buying enthusiasm was tempered
somewhat by news that workers at
Belgium's Metallurgy Hoboken
Ovarpett are expected to return to work
at the Olen plant on Monday, thus
ending a strike which started on June
8. Traders are still watching labour
contract negotiations at Magma Copper
and Highland Valley Copper. Zinc
prices dosed ahead, underpinned by a
fundamental background which
Includes the strike at Eire's Tara
Mines; trade talk of a force majeure by
Spain's Asturiana de Zinc; and strike

call by Peru’s Centromln miners from
July 10. Tin prices moved ahead. There
appears to be no concern over the
availability of nearby supplies prior to
the spot delivery date becoming
operational next week on the LME.

SPOT MARKETS
Cruris ok (per barrel FOB) + or-

Dubai 31&4MLB9W 4-005
Brent Blend S18.10-e.20v +0-20
W.T.I. (f pm esQ S2Q.40-0.45w + .275

on products
(KWE prompt delivery per tonne CIF) + or-

Premium Gasoline $211*213 -7

Gas Oil $148-147 + 3
Heavy Fuel OR $87-80 -OS
Naphtha $157-160 +3*
Petroleum Argue fstlnwta

OMer + or -

Gold (per troy oz)^ $3700 +2.S
Silver Iper troy tejifr 538c -2
Platinum (por troy or) + 0.76
Palladium (per troy az) $155.00 + H40

Aluminium (tree market) SI880 +56
Copper (US Producer) 113%-f18c -G.5

Lead (US Producer) 38.5C
Nickel (tree market) 555C + 3
Tin (European Tree market) 310040 -35

Tin (Kuala Lumpur markon 2fc_50r -0.07

Tin (New York) 4fl4.Sc

Zinc (US Prime Weetem) ao%c

Casio (live welpftf)t 12Z39p + 1.94*

Sheep (deed weight)! 180.73P + 135*
Pips (live weigfltlt 83-23p +840*

London dally sugar (raw) S343.0X -U)
London dally sugar (white) 3452.Ox ++0
Tam end Lyle expert price G33S.0 • -X0 -

Barley (English feed) £107AM
Maize (US to. 3 yellow) £131.5
Wheal (US Dark Northern) £133-Su

Rubber (spot)* BOfiOp +0-50
Rubber (Aug)If 65.0QP +056
Rubber (Sep)V 65.75p +025
Rubber (KL RSS No 1 Jul) 234.0m

Coconut ml (Philippines)?

Palm Oil (Malaystonff SSOTS +7S
Copra (Philippines^ 5350
Soyabeans (US) raw -3

Cotton "A* Index 80.10 -OB
Wooltop* (64b Super) tmp 3
£ a tonne unless otherwise stated, p-penceflcg.

c-centa/lb. r-ringj}Ufltg. v-JuL u-Jun/JliL x-UulS

Aug. w-Aug. 7-Sep. t-Aug/5ep- tMeot Commis-

sion everago tatstock prides, * change from a
week age. ^London physical market. 5CJF Rot-

terdam. aft Bullion market dose. m-Mateyslon
cemsAg.

COCOA C/tonne LONDON UTAL BXCHAMOB (Prices supplied by Amalgamated Met*! Trading)

Close Anmftaui High/Low Clone Pravlous High/Low AM Official Kerb ctoee Open Interest

Jul 822 832 828 821 AhmWiInni. BtT* ptefty ($ per tonne) Ring turnover 17.200 tonne

Sep 848 853 853 845 Cash 1850-6 1830-40 1880 18602
Dec 903 909 913 900 3 months 18106 1795-800 182571803 1817-20 1816-8 33.778 lots

May 906 907 Copper. Grade A (£ per tonne) Ring turnover 4*,975 tonne

Jul 823 824 922 820 Cosh 1627-30 16303 168871832 1038-7
Sop 985 938 838 833 3 months 1600-2 1803-4 161271500 190*6 1807-8- 75X46 lots

Turnover8347 (7065) lots of 10 tonnes Lead (E per tonne) Ring turnover 13479 tonne

ICCO Indicator prion (SDRs per tonne). Dally Cash 4236 4208 4257422 421-2
price for Jut 29 1038.80 (104998) :10 day aver. 3 months 408-7 400-10 4107408 405-7 4007 9.423 tots

Mckai (S per tonne) Ring turnover 1X36 tonne

Cash 12100-200 12050-100 1200060
Close Previous HtghJLow 3 months 11175-200 1110060 112007)1160 11150200 11176200 8X16 tots

Jul 1008 loos 1043 986 Tla IS per tonne) Ring turnover‘190 tome
Sep 1010 toil 1028 era July 3 1000040 1005080 10030 1000060
Nov 1007 1017 1028 984 3 months 9990-10000 0885-90 lOOOMHOO 9970-10000 1000020 2X40 tots

Zhio, Special Kgh Qrede (3 par tonne) Ring turnover 13X60 tonne

1040 1052 1057 1047 Cash 1700-10 1680-70 1094/1882 160*6
~ 3 months 1995600 157080 161071680 T50O6 1800-10 11,188 tots

ICO Indicator prices (US cants per pound) for Ztac (S per tonne) fang turnover 12JS76 tonne

Jun » Comp, dally 97.18 (06.54) . 16 day aver- Cash 1015-20 1587-8 1630
age 102.73 (103.77) 3 months 1517-20 15006 151671605 1605-10 152630 9X38 tots

($ per tonne)

Ciena Previous HtflhfLour

Aug 311X0 304.00 310.40 306X0
Oct 311.00 303X0 311X0 304.00

Dec 300X0 292X0 298.00
Mar 2SB.00 287.00 295 00 2M.00
May 293X0 265.00 291.00

MM Close Previous High/Low

Aug 439.00 438X0 44000 435X0
Oct 391.00 383X0 391X0 388X0
Dec 378X0 370X0
Mar 360X0 355 00 380.00 355X0

POTATOES C/tonne

WhHe 1334 (2084).

Peris- Whits (FFr par tome): Aug 2890 Oct 2800,
Dec 2480. Mar 2390, May 2380. Aug 2380. Oct
22T&

Ctoee Previous High/Low

Close Previous Hlgh/Low

Nov 118X 121

X

Feb 133X 140.0
Apr 195.9 20X0 190X 195X
May 216.0 222.0 218X 217.0

Turnover 401 (661) lota ot 40 tonnes.

SOYA)KAN I8KAL C/tonne

dose Previous MgltfLow

Aug 157X0 168.00 157X0
Oct 152X0 153.00 152X0

Turnover 82 (52}tota of 20 tomes.

FttnoHT futures siwmdex poke

•dor

17.55 17.40

17.16 17X9
16X7 16X5
17.46 17.44

17jB1 17-30

17.22 1068
17.00 15-75

Turnover; 5839 (6920)

OASCNL Vtonm

Close Previous. Mgh/Low

Jul 143X5 142.75 143X5 140.75
Aug 144X0 14150 144.25 141.75
Sep 145X0 144.50 145X0 143X0
Oct 147.00 146X0 147X0 145.00

Nov 148X0 148.75 149X0 147X0
Dec 15X26 150X0 15025 148.75

Turnover 5598 (SBflOpota of too tonnes

RMTMongcnuus
British Strawberries we at their peak.
40-Mp a tjb (50-70p), while homegrown
rasberries ore building hi supply. TOAOp a
Jalb (SOp-Ci-OO), reports FFVTH. Bananas
are more ptenfltid 3S-50p (40-50p). whHe Die
prices of peaches. 10-I5p. nectarines.

15-2Sp, and apricots, 5065p a to are.

unchanged. British courgettes are now In

the shops, together wfth imported supplies.

30-SSp (45-70p). and homegrown Calabrese
has also Joined the imported son ai 40-65p

(SO-OOp). TomaJons are the lop salad buy ai

4MQP (46-65p). Dutch beef tomatoes are

now 50-85p (65-95) and cherry tomatoes are

also down lo GfiXSp a *zlb.

(Cash Settlement) p/kg

Gold tune az) 8 price C equivalent

Close 375*-378 MMi-Off*
Opening 375**-S753» 24012-241
Morning at 376X0 240.809
Afternoon fix 370.30 240340
Oey-s Won 37S-37S«2
Day’s low 375-373>2

S prloe £ equivalent

CTose High/Low

Jun 1404 1388 1400 1388
Jul 1395 1383 1400 1336
Oct 1518

'

1515 1532 1518
Jan 1555 1548 1567 1550
Apr 1565 1580 1SB7 1580
BR 1410 1383

Turnover 877 (166)

ORAM C/tonne

Wheat Close Previous Mgh/Low

Sop 106X5 104.40 10835 106.00
NOV 10840 108.00 108X0 108.75
Jan 113.06 11130 113X5 112X0
Mar 115.95 114X0 116.75
May 11WW 116.15 11830

Bariay Close Previous Hlgh/Low

Sep 104.65 104.40 104X6 104XG
Nov 108X0 108X0 10830 10735
Jen 111X0 111J0 111X0 111X0
Mar 114X0 114X0
May 11530 118.15 116.40 11830

MapieUnt
Britannia

US Eagle
Angel
Krugerrand
New Sov.
Old Sov.
Noble Plat

387-382
387-382

387-

392

388-

361
375-378
«Wa-887*

8842-8912

50&2&-5J4X6

2*8-261
2*8481
348-251

34? Ij-250*2
240242

329XO42SL10

pfllne i US cts equhr

Spot
3 months
8 months
12 months

338.66
33O40
38245
386X5

527.75
540.10

SEX5
57590

Turnover Wheal 200 (W). Barley 88 (77).

Turnover lots of 100 tonnes.

Ctoae Pravlous tfigii/Low

Jim iiox 1180 110X
Aug ffix 11IX 1183
Oct 1180 1T6X 1i&5
Nov 1188 1185
Feb 1085 10SX 109.0
Apr 110.5 109.7

Turnover 35 (IS) Iota of 3XS0 kg

Ahidnbim (99.7%) Calls Puts

Strike price S tonne Jul Sep Jul Sep

1760 too 105 f 39
1350 30 54 22 88
1850 3 24 94 154

Copper (Qrade A) Calls Puts

2400 137 148 Z 72
2800 56 97 21 119
2600 13 60 78 181

LONDON POXTRUMP OPTIONS

cease Sep Nov Sep Nov

950 88 144 41 88
MOO 69 68 64 SO
1050 48 46 S3 90

Cocoa Sap Dec Sep Dec

800 68 118 11 17

850 28 84 31 33
900 11 57 64 58

US MARKETS
In the metals, gold and sliver prices
were lower in light volume, reports
Drexel Burnham Lambert A rise in

European interest rates had little affect

on the markets. Prices fell near the
dose as the U.S. dollar firmed. Copper
futures advanced as strike news from
Belgium prompted nervous buying.
Bargain hunting kept platinum steady
for most of the day until spillover

selling from the gold produced a
setback. In the softs, sugar rallied on
carryover buying from the previous
session. Coffee prices sank due to ICO
news. Commission house liquidation

and trade selling weakened the cocoa
market The grains were soft but first

notice day was slow and uneventful tor

the markets. The livestocks were
mixed after quiet dealings. Pork bellies

fell near the dose from commission
house selling. Cattle and hog futures
were slow. Cotton trading featured
mixed commission house activity. The
energy complex regained its upward
momentum as prices closed well
above the $20 level, basis August

New York
QOLD 100 troy S/troy «.

Ctoee Previous Hlgh/Low

Jul 371.2 377X 0 0
Aug 3789 3783 383.0 *73.0
Uct 3773 3833 3853 377.0
Deo 382X 387.fi 391

X

381

X

Fob 385.1 391.7 382* 387.0
Apr 3902 39$J 396

X

3953
Jut 3943 400.1 0 0.
Apg 3984 4043 0 0 •

PUtTMUH BO froy oz: S/troy ox.

Close Previous Hlgh/Low

Jul 496X 6038 S09X 49SX
Oct 5012 5083 G12.0 4S9.0
Jen 6032 SOTS 5133 503.0
Apr 506.7 611.1 SMX 611.0
Jifi 5104 614X 519.0 619.0

8KJ/EH 6X00 troy az; cems/troy az.

Ctoee Previous Hlgh/Low

Jul G12X 628l5 5302 610.0
Aug 5183 533X 520.0 BOX
Stop 521

X

5373 540.0 5203
Dec 5333 6508 SSLS 3303
Jan 63SX 6543 0 0
Her 544.6 562.6 564.0 545X
May 558,7 S71X CflBtl 5553
Jul S81X 57W 580.0 5603
Sep 566.4 588L2 0 0
Dec 5813 000.6 6003 5353

RBOTBIS (Base. September 18 1931 - 1QQ)

June 28 June 27 ago yr ago

3019-8 2014.7 2006X 20100

DOW JONES (Bane: Dec. Si 1874 - 100)

Spot 13X06 133.75
Futures 13158 13143

131-85

131.55

18SX3
13X87

COPPER 25X00 Hwj; centa/Iba

Close Previous Mgh/Low

Jul 108.00 10886 11 LOO 107X0
Aug 107.00 107X5 0 0
Sep 10630 100X0 10930 108X0
Dec 10330 KB.40 106X0 m*o

CRUDE 08- (UgM) 42X00 US gaHs SAerrel

Latest Previous Mgh/Low

Aug 2036 20.03 202* 19X0
Sep 19X7 1938 19X8 19.14

Oct 19X1 18.75 , 19.10 18X1
Nov 18.83 • 18X1 18.70 1838
Jan 18.12 17X5 18.15 17X0
Fob 18X0 17X0 18.00 17X8
Mar 17X3 17.88 17X3 17X5
Apr 17X4 17-58 17X4 17X7

MEATMG OIL 42X00 US gans. centaAJS gafto

1 NfeN»
a

Previous Mgh/Low

Jut 4980 4931 5005 4890
Aug 6010 4944 6030 4900
oa 5125 5068 5160 fiflfif

Nov 6206 5133 5205 5005
Dec 5270 6196 5280 5170
slSJl 53*0 S213 5240 6190
Feb 6160 8138 5180 6160
Apr 4730 4398 4750 4760

COCOA 10 tomeed/tomes

Close Previous Mgh/Low

Jul 1202 1209 1217 1205
Sep 1220 1237 1233 1218
Doc 1256 1270 1285 1258
Mar 1269 1201 1290 128B
May 1278 1289 1295 1281
Jul 1290 1306 1305 1305
Sep 1313 1327 1330 1313

COPFBB “C" S7XOOIba; cente/lbe

Close Previous High/Low

Jtri 111X0 114X8 112X0 10800
Sep 105X4 107X7 106X5 102.70
Dee 104.01 10532 104.10 101X0
Mar 10535 1083* 108X0 702X0
May 10735 10735 107X0 108X0
Jul mso 11035 108X0 107.00

Sep 108.75 108XS 110X0 mm
SUGAR WOULD 11- 112X00 lbs; cents/lbs

Close Previous Mgh/Low

Jul 13X2, 19-68 13X5 13X4
Oct 13X8. 13X3 «« 13.68
Jan 12X5 12X8 13X0 12.75
Mar 1338 12.97 1339 13X8.
May 13.13 12X0 13.14 12X7
Jul 12X8 12X0 12X8 T2X9
Oct 12X8 12X0 1220 12X5

comm 60,000; cema/B»

Close Previous Hlgh/Low

JU 87.11 66X8 6730 88X0
Oct 7035 60.75 70X0 88X0
Dec 70.48 7033 7088 70.15
Mar 7135 70X6 71.80 71.00
May 71X5 77.40 72.10 71.75
Oct 6830 0730 68.10 67.90

ORANGE JUICE 15X00 IPs; cents/fes

Close Previous Mgh/Low

Jul 174X0 178X0 177X0 174X0
Sep 187X0 172X0 170X0 167X0
NOV 168X0 160X0 158X0 166X0
Jan 151.10 153.90 152X0 130X0
Mar 150X0 18335 151X0 130X0
May 148X0 15275 0 0
Jul 148.80 152.75 0 0
Sep 149X0 152.73 0 0

Chicago

SOYABEANS 5X00 bu Mn; pents/SOb bushel

Ctoee Previous Hlgh/Low

jul 722/4 727/8 734/0 716*0
Aug 696/2 701/4 704/0 093/4
Sep 856/2 661/2 684(4
Nov 841/4 648/0 647/4
Jen 848m 664/2 85470 647/0
Mar 668/4 602/4 663/0 655/4
May 660/4 868/8 666/0 559*4

SOYABEAN OIL 80.000 lbs: cents/lb

Close Previous Hlgh/Low

Jul MM 20.84 20 65
Aug 2042 20.87 zoxa
Sop 20X0 2102 21.05
Oct 20.70 21.15 2135
Dec 20X7 21.40 21.45
Jan 21X7 2142 21X0
Mar 21.40 21.75 21.75
May 21.64 21X2 21.90 21 64

SOYABEAN MEAL TOO tap;

Close Previous Hlgh/Low

Jul 212.7 214« 21S.0
A«fl 207.1 208.6 209.0
Sep 200.6 202.1)
Oct 194X 1955
Oec 192.* 1943
Jan 191X 1905 194.0

191

X

192.7 133 5
May 1S0X 193.0 130-0 191 0

MAIZE 6.0CO bu mm; c«nts/56ib bushel
Clone Previous High/Low

Jul

Sep
Dee
Mar
May
Jut

264/4
251/0
2<7/2
254/2
266/0
2SB/Q

264/6
250/8
2*7/2
283/B
265/8
256/8

284/6
251/6
246/4
254/8
257/4
K>6/0

mm
WHEAT 5.000 bu min; cerea/BOibbuahoi

Ctoee Previous Hign/Low
Jtd

Sep
Doc
M*r
May
Jul

405/0
406/2
418/8

421/8
408/0

372/Q

lillii

410/0
413/4
423/0

425/4
410/0
374/2

404/4
408/0
418/4

421/4

406/4

37S/0

UW CATTLE 40X00 lbs:

1

Ck»e Ptevtou* High/Low
Aug
Sep
Oct
Dec
Fob
Apr
Jun

70.77

71.50

7337
72.70
71.62

7235
71.05

70.42
71.30
7332
72.72
71.77

72AS
7130

70X7
71.60
73.70

72X2
7LB7
72.80
71.17

7055
0
73X2
7265
71.60

72.35
71.10

0088 Previous MIOM
JU
Aug
Oct
Dec
Feb
Apr
Jun

48X0
47.72

43X7
45X7
46.70
43.66

48X0

49.10

48jq
43X0

. 48.00

48X5
43X5
4630

49.30
48.40

44.10

4025
47.10

44X2
48X0

48X2
47.65
43 55
45X2
46.70

43X5
4830—

Jul
'

Ctoee

34.70
35.15
62.15
5200
62X0
51.00

PrevKXa Kgh/LPw

Auo
Feb
Mar
Jul
Aug

35.35
35.35
52X2
5230
53 80
50.6Q

35X5
35.95

52X5
52X0
53.75 :

51.00

34.80

3500
6205
8182
sexo
0
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LONDON STOCK EXCHANGE
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rates move hurts equities
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THE BUNDESBANK’Sdedskm
to lift interest rates jolted con-
futence.to the London stock
market yesterday, bringing a
s&an>«ftflck in an equity sec-
tor wready unsettled by signs
of an increasing' slowdown in
the US economy. The Footsie
mder; fell below the2#» mark

However, DKanalysts dotlbted
whether the ‘ West German
movie, quickly followed else-
where in Europe, had under-
mined ' the more optimistic
view on domestic interest rates
adopted receutty to the London
equity market
. Equities had already scented
the move on European rates,
hut share prices extended their

contfe.

of stance
on ICI
The rush to mark down prices
hit ICI more than most. As
well as the general market
mood, the stock was under-
mined by persistent stories of
imminent bearish comments

- from analysts; -

,
One top broking house

agreed that it had decided that
the company’s second quarter

J would not mow- its usual sea-
sonal bounce. It said that any
analyst forecasting more than
£1700m for the curreht year
would have to cut the estimate.
On the petrochemical side, the
broker highlighted a 10-day
shutdown of the Wilton 6
cracker and softening of ethyl-
ene and. polypropylene prices.
The pharmaceutical side was
being hit by a slowdown after
first quarter overbuying from -

the Japanese and disappoint- -

ing early returns from US tri-

als ofStetiLa diabetes drug. A -

second broker confirmed the
'•

plastic price and drug trial sto-
ries.

Mr Andrew Benson, analyst
at Robert Fleming securities,

changed his recommendation
to investors from tray to hnM-
But he is sticking with Ms
profit forecast, of £1580m,
white Hoare Govefct, the com-
pany's broker, reiterated its
£160Qm prediction. Hoare is

also keeping its "undervalued”
assessment of the stock.
ICI cdosed at 1279, a fall of 38

outlie day and 1* above the
. wont. Volume was a respect-
able 3Jm shares.

TSB dismay
Although 1tite nmrket was;-'

htadug^ttsetf fteru podrifet of
;;

. hftlftfdir figures from TSB,;the
' '

' .22.'per cent decline to £164L5m
'

'left dealers reeling. The more
.

pessimistic analysts had been :

forecasting £175m, and the
' wane man expected fall led to
a rush of downgradings. On
file neWs the shares immedi-
ately dropped to 103p, and with
little support, even at the
lower levels, the ptice closed at

103'Ap. down 8% on turnover
of 2&n.
“Awful*" “dreadful" and

“very, very poor* was how
three analysts described the
results. The had news on mort-
gage business had been antici-

pated, but the profits on the
treasury side were some £15m
short of expectations (“they got
Interest rates completely
wrong," said one analyst),
white operating costs were well
above <J7 per cent) what most
had forecast
. . Among the many new,
lower, estimates, Mr John Tyce
of Nomura Research has oome

losses following the announce-
ment from the Bundesbank. By
early afternoon, the FT-SE
Index was nearly thirty points
off as share prices were
marked down.
Seaq volume figures showed

a modest- increase but »

stressed that there was no
pressing of .selling from the

down £30m from Ms nrigi™i
foU-yea* forecast to £345m, and
Mr Robert Law of Shearson
Lehnuai has cut Ms figure by
no less than £60m to £830m. As
for the outlook for the share
price; analysts were unwilling
to predict a recovery; “Ihe per-
formance of the stock is going
to be dull at best from here
on,” said one.

Acclaim for BPB
BPB Industries received

acclaim yesterday not only for
trading actively hut also for
resisting the prevailing weak
equity,tone. Some &4n shares
changed hnmte gg the n^ir^i jal-

Bed from recent weakness to
end 7 higher at 236p. The frill-

year profits, at £202m, were
above some of the downgraded,
estimates, of which there have
been a constant stream over
past months, but below same
of the more optimistic fore-

institutions. However, with
Wall Street duly fulfilling
expectations by opening with a
further setback, there was lit-

tle recovery in London.
At the dose, FT-SE TmW

showed a fall of 274 points to
lil&. Sean cf( MB.am
shares compared with 4482m
in Wednesday's curtailed trad-

ing session and with recent
daily totals in the 400m plus
range.
Market specialists showed

few signs of alarm at yester-

day's setback, which appeared
to reflect worries about the US
economy rather than European
interest rates. "We were proba-

FT-A

Equity Shares Trade
Turnover by volume , (mflBon)
800

I
-•* -- * * i * £ i'

•

The accompanying state-
ment from the group was
i»rK«pnraping and miumJ a fur-

ther revision of analysts’ pre-
dictions. Those who had cut
too for for the current year
moved back up while others
shaved their estimates. How-
ever, the majority tended to
agree with the County Nat-

S
eat WoodM&e view that
vestors should be “collec-

tors” on bad days (such as yes-
terday) but look to become
increasingly aggressive buyers
fo the next nhn> munthw-

Sir Ron Brierley’s purdiase
through his - UK investment
vehicle 1EP Securities ofa 2166
per emit shareholding to Caf-
frns, the Sussex-based motor
dealer, sent the shares yet
higher- They closed up 42 more
for a two-day surge of 112 to
600p. Cause of the upsurge was
news that Allied Partnershipe
tori sold its ludding of 128 per
cent to IEP at £6 per share. Mr

.

C.i CSfasp hasalsp disposed of

,

ahtam, redTjcingiia holding to.-

ketonS fter-ceatt; . ? i r 1

CafEyiis. shares, are. tightly
controlled with the family
holding 54 per cent of the vot-

ing rights. Any offer for the
company would thus

,
need to

be recommended.
Mr Giltrap holds a big stake

in Frank 6 Gates, another
motor distributor, whose
shares also enjoyed a good run

yesterday. They ended 86
higher at 206ft
Market satisfaction with

GEC*s profits was further
encouraged by a television
interview with Lord Weto-
stock, the chairman. Some UK
investment houses raised fore-

casts for GECTs current year,
notably County NatWest
WoodMac, which now aims for
£885m pre-tax; however. Hr
Chris Tucker at Kleinwurt Ben-
son. sounded less enthusiastic,
and said he was unlikely to
raise his forecast above S8B0m.
The personal telephone sec-

tor was featured by a presenta-
tion to London analysts by
Cable & Wireless which gained
2 to 512p after stressing Its
intention of offering strong
competition in the Arid when
its Mercmy subsidiary recatves
.the promised license; Gables
hopes for,25_per cent. of the

rpersonal plume »znw&ot-rBoth.
iflritldt .Tdecoa1 .C9lp)-si>d .

Band Telecom (433p) gavefor-

.

ther ground yesterday.
The long-awaited 11th Licen-

cing Round, which allocated
exploration and production
rights to blocks of the North
Sea, produced some sharp
changes of share price to the
last half hour of trading. Calm
Energy, the UK-quoted pert of

NEW HIGHS AND LOWS FOR 1989
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naMmMMgiolAL.Mmiap,
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wnon International. He pointed

to the influence of the end of

the June quarter, on which
investors have enjoyed satis-

factory Investment return of
around 8 per cent recent ses-

sions may nave seen some win-
dow-dressing activity, he
suggested.
At Frudentfal-Bache, Mr

John Reynolds was also san-

guine- “Sterling didn’t foil off a
cliff yesterday,” he observed.

White he expects the market to
' remain nervous until domestic

inflation has been clearly seen
to have peaked, the Bundes-
bank move, “has not set alarm
hrih rmolng *
Market Indices were put

under extra downward pres-

Sun Oil, which was riven what
one analyst described as “a
star block.” Jumped 83 to 248p.

Small UK independent British
Borneo added 10 at 580p while
Hardy OH <mi* Gas riwnbad 8
to I48p. The last named has
been awarded a block adjacent

to a known large gas conden-
sate discovery.
“The UK independents did

well, especially the smaller
ones,” said Mr Keith Morris of
broker Kltcat & Ajtken. He
also picked out USM-quoted
Maunmcnt Oil Gas as a
winner, although the stock
only firmed % to STHp. “There
was a lot to the price already,"
arplaln

ĵ
Ur Alim SfaUfiafr, Of

the alls team at Smith New
Court.
Opinion was sharply divided

over what the allocations
meant for Lamm. Mr Morris
said it ***** done reasonably
writ, if unexcepdonally so. Mr
Jim Henderson at BZW said
that of all the beneficiaries,
Lasmo could be the the one to
be disappototed. However, Mr
Philip Lambert at Ktetowort
Benson this issues a
"strong buy" recommendation
for tiie stock. As well as citing

benefits accruing the 11th
round licence allocations, he
predicts a rapidly rising pro-
auction profile into the 1990s.
Rawlew unnerved eariv on bv

theTSB figures, folledto buck
the market trend. Bardays fell

9 to 458p, NatWest 8 to 896ft
Uoyds 7 to 34q» and Midland,
also 7, to 848Pl
The paring of 4.75m shares

with Framh investors at^436p a
Share supported Steetley, mar-
ginaHy firmer at 444p. Applica-
tion has been made for the
shares to be listed on the Paris
bourse.
Among lower Stores gtocks

two were notable for their
gains; Burton, up 8 at 22$p and
-still benefiting from a large
short position to th« market
.and some US interest, and
-Wand TOitta-updrt 32$p, after .

326p, to jpKri .turnover, gbars
baa beep wwtatmiof^con-
sarthxm bid for same time, and
reports that

.

Mr Asher Edel-
man, the US arbitrageur has
been trading to and out of a
near 2 per cent stake. There
was strong activity on the
Inter dealer-broker screens
during the yesterday's session,
implying possible stakebuild-
ing; said dealers.

Profit-taking hit Ratnen
hard after the recent advances,
the Shares slipping 11 to 2UR
one leading securities house
was advising cheats to “top-
flUce,” ie sen at the top and
buy back at the lower levels.
BriHui Aerospace aBnned 7

to 073p despite xmveffing a 12-

Airbus order from Guff Air.
intent «md AtHmn predicted a
rosy future for the UK aero-
space industry after the broker
hosted Airbus Industrie’s first

investor presentation since
1988. Airbus is run by a consor-
tium of European aerospace

APPOINTMENTS

sore by weakness in a handfol
of leading bine chips. As appli-
cations for the Abbey National
issue reached the deadline.
TSB disappointed the financial
sector with a hefty ton in
Interim profits. ICI fell heavily
as soma UK houses took a cau-
tious view of prospects for the
petrochemical side. Glaxo was
another to suffer a setback.
The picture was heightened

by a scattering of firmer fea-
tures. There was further
demand for GEC to the wake of
the excellent results
announced on the previous day
and a leading US house
returned with a fesh recom-
mendation for shares to BAT
TrirtmUrWui

concerns: British Aerospace
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TRADING VOLUME IN MAJOR STOCKS
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Demand for Airbus aircraft
Is so strong that the company
is achieving 105 per cent erf list-

price on sales. "Airbus is on
target for a 30 per cent plus
share of the market," said Mr
Clive Forestier Walker of Kit-
cat “The fact they are notv get-
ting those sort of prices means
that to two years tftne there
will be a turnaround to the for-
tunes of the coDStitxttuent com-
panies. BAe’s 20 per cent stake
is on track for profitability
within 5 years.” Airbus Indus-
trie also mentioned that it was
considering becoming a pic
eventually, although no details
were given.
Aerospace Engineering buret

ahead 10 to 96 after it said it

planned to market a device to
irradiate food that was envi-
ronmentally safe. It subsided
to 93 by the dose, a net rise of
8.

BAT Industries were able to
resist the effects of the wider
market foil because of revived
US buying interest It eventu-
ally lifted the shares 4 to 657p-
A singly buyer bought at

least l per cent of J Hewitt
stock, which duly jumped 7 to
128a
United Biscuits dominated a

mixed Foods sector, the manu-
facturing group’s shares rose 8
to 37to on busy turnover of
4.7m. Once again it was the
combination of European and
US buying that supported the
price, as wall as demand from
what one dealer called “a vary
unusual source.”

Asda were also traded in a
lively fashion. A short 5m
shares, including one hwg»in
of 1m, changed bands as the
price eased slightly to 179ttp.
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One market observer was
intrigued to discover that the
three large trades seen during
Wednesday's session ware not
on the following day’s Official

List from the Stock grg)i»wfl»_

Their absence could be down
to a genuine fefinre to match

the obsem^oM^roSd be
someone deliberately trying to
disguise the price at which the
shares were traded.
Antes & Hutcheson, the edi-

ble and fats manufacturer,
bucked the market with a rise
of 6 to 22Sp. One analyst
suggested the rise was down to
the market’s belated recogni-
tion of the benefits of a weak
sterling- Although not a big
exporter, AAH has suffered
from a strong pound, which
cut the cost of the oil and fats
products made, by European
competitors. Now that the
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pound has fallen. A&H can
bring further capacity on
stream without worrying about
losing business to the Conti-
nent
Sodmu. recentiv the faflgd

suitor of Scottish supermarket
group William Low (264p).
dropped 4 to 119) after repeat-
ing profits at £l&4m for the 70
weeks to tha end of April 1969.

were hardly disappointing,
being near the highest esti-

mates, but the snares suc-
cumbed to the weak equity
trend and settled 8 down

posted a full year loss of
£127,000 against a previous
profit of £382^)00 and fell 5 to
58p.
AVasco, the broadcasting

and video supplies company,
announced a one for four
rights issue at 12Sp to raise
around gl&am. The cash call
was sweetened with a 77 per
cent Jump to year end profits
to to £SL&n. The stock shaded fi

to 145p.
The annual figures ofDowty

The relapse into first-half

losses took a toll on Craton
Lodge A Knight, down 11 at
55p. and recently-firm Charles
Barker slid back as profits
were taken to dose 5 lower at
196ft

Increased annnwl pnmlngg
touched off persistent buying
of Cahrioala Investments and
by tbe end of the M*wrion the
shares were 9 up at 372ft Else-
where, Clayton Robards staged
a revival, gaining 4 to 26p.

Other market statistics,

including FT-Actuaries
Share Index and London
Traded Options, Page 27
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60.84 60 54 (.173
5$ 64 58.64 59-12;
77 to* 7754 79J3

BrnJ-Ji To. *
Acoun Units., 6
Capi'al

. . - b
(Acaim Units) 6
Ewe. Dean Growth .

_*i
tAcumUpiuJ *
Ealrd ludi Im 6
(A/ctim UmtU

.

Gil: 3m ? nl UU 4
(Auum Units, 4
High Tietd .....
l*cairiU«lu) .. . .

Inc/mte . . .re..

UMcum Unite.
l»U Hi<J=SlUT. — 6
(Acaim Umul b
Japan Growth .....re. 6
(Accum Units! 6
KLuid.’T In TU 6
jAcuro Units) .. .

H»qc IFffatlD faro .
Mo/m Marfaet UT . ..4
Mgroh ArKrtcan ..
lAccun Uni'al
Smaller C« 6
lAcamUnicl. . . 6
M—idinn Income
LAccum Unity
Mn/dtaiL GrnwLfa
HrtlMcFm»d P«fa|

ErluJi ... _

Euroctan Growth.... 6
r.iTI 3. Find — .

.

Income 6
Japan Growth *
Maul'd.. 6,
MoiW) Marfa gl ...— .6,
.berth American . 6
Midland FSAVES UoK
Brrthn .... . . *
Euronrih Growth

. .b
Gill ! fined In! ... . 6
Income b
Japan Growth *
KLin-rord ... b
Muter Marfa .. 6
North AmeruHi 6

5P L3 50 47 62-53
£9 07 59 41 63 54
122.2 122.2 130.7
175.0 175.0 167 Z
12® 6 12® 7=139.1
159.6 159 7 170.0
7L18 72.22 7724
96.10 ®7 4J 104 2
15 73 £0 7ZdS2®3
101 7 UU 8 106 1

20* 0 208.7 223.7
3®7 0 4022 430 2
244 b 247 to 264 JS
434.9 4Jfa r 470 3
55.7* 55.77 59.45
47 48 57.49 6149
37b J 376J 4025
3*5.5 3®Sto 423 1

56.70 5* 73 *0.6/
57 17 57.1® *! 17
70 71 71.40 76-3*
4® 28 49 JO 51 25
125.6 127)41136.:
155.1 157 J 168.2
185.1 1B5 2 1901
209 2 205 J 21® b
107 J 108Ja, 115.

B

1112 112-2 120 0 -

118.2 119 0 127.3 -

UmlTnrK-
M 68 £9J2 63 11
5® 15 59 25 63 Ol ,

49 83 4* 83 53 00 -

5463 55 50 59 04 -

S5 16 55.47 59JU t

55 66 56 4® 60 10 -

5152 52.53 556?

£21

91.73 ®I82 98 21
80 b7 48.

b

7 94 64
(L1P.9S U89S127 22
80 8® 80 39 B6to3J*0f5ll 10
«6*7 4*27 JGJ9 -OJbjaw.
,57.22 57.22 bl ZOl-Olilil

JoponoeCwUi . 5 bllli 20 1152S IS Ofal-toftW 01

Phillips & Crew Unit Managers Ltd
14 FlKbuty Smart. London EC2A 1PD 0 1-628 6070
Qur,:i& Fed Int. ... (90.15 <M 15 fafa^e
auriUe-.liWLfart

. _ (u)l 24 L0L2* 101 43
UK E»emm (105J 105J 107 I
Cnr.UKIaU IlflBto 1082 20921-031
Prolific Unit Tst Mngn Ltd (120S1H
222 Bidemgap. Loodnn EE2 01<4 7 754417
Amcrt can Inc ante - 5|*£.6fi *6 7® 7E *7-
to** -to G.U.. £, 128 d 13C4al29to
Euro Gwh i Inc .... £|51 “6 52 60 5btoS
Extra Income 51139.6 140.4^150 1
FtoEort — SZASJH*® 2614
H/glt Inume 5 ‘>0to® ®1 22 97 2*
Imen-niaral £ 2A7to 148 2 157 o
Nih American - ... 5 154J 155 4 166 2
Pro, & Fid In, 5 46 97 48 14 5/ 21
SccualSiu £ ULto 112 3d 120 7
TeemoiojT 5 142 1 143&4153.1
Providence Capitol Fd Mgrs Ltd iZDGDTH
30 Uxbridge Rood LpnrtDi W128PG 02-7494111
y.'artewMKtnc . . . 5|®8 31 ®8 Jl 104faiH)3kii®

'110L50 102 50 l£i®_M|*0 3lil23
75.45 75.454 Bl 35^ " K
,82.99 32994 8948
IL17 50 117fG4l25 70
32170 121 70013320
65 72 65 72 *9.87
,«J5 68.15 n.453
I1J610 lib JO Ufa?)
IllfaJO lib 3 124.40

C/lr BcjttM)F
traon ..... b
Parian A Pacific ..6
Gill Growth PF .. b
Gill IncdmebF., 6
GLatai Oppt F

6

Harbour * F - 0
Japan 6
NorrJt American 6
IhiruilF - .5
UK Bine Ortpp . . *
U* Eaui -

: iKwnef .6
UK Small Cat »-- b
ZealUtF

4® SO 4® £0 so «
SC 21 SO a* 54 U
43.ZJ Ai 24 5i 12
*7 *0 47 08 WOO
47 DO «7 OC £0.00
-7 GG 47 M 50 M
50 00 50 OO £0 30
«5Jl 4^ L3 J9 0’
£3 61 £4 83 £6 18
*7 GO 47 00 50 CO
a*;; 4®.i7 szji
47.M 47.00 50 CO
47 00 47 OO 50 DO
*7.00 47 00 50.00

-'"lTto
. ...12.05
.... Is JO
... |l£:i

- - . 1 If. 9 1 ! > ®

J*eUa« S'.(>: 14« :i ).’

to a- tr TO tot ,2 i.,32 34 TZ C4
to Area Ji. 5^-4/ *32 01 37 31n PemMo ^nrtlzfio

TO r«i
• * cui so r.t. j> ra |

11

M

X

4 j Scimitar Unit Tst Kng-s LwJ (I200JF
2-7 27 Billiler Stree*.. ECJfi 23€ 01-702 9fa"A'5.b

ClaulCwU Ace - .£(43.34 43 Ci*«l 45 *2 [-0 Ul to 1®— 5 *2 73 42 7JW 45 2*1-0 301? 14 Tl

IhSMA IrLifa" nl;~ _ ,, - . .

TF Iikcm* Crow—. A '(toac-; 7- -
' -

i? JiiAWfa'creLH *|2*2: 1*44 ;;• l.erjnoEai.y* *12* e* ^ 25 to. . .,
•

7r

O

ir/u j'tw/. ^ ''[o >. iiy s: I.s I

7F o tvjiI rr Ccr * >] 22*7 i'- ~ i •

T*- Jfa= Ligu.iHiA 6(2.1 ya ?- C-2 •.
TR Vi'reidr 5p 5it,« . £ ! 2b 32 Lfa 40 7: cc ,

Trades Union Unit T;! Vogts iiroa-KyU fton AMMAuwro 'toe ->>;-n ... - T-.-
• LU. .. Aii‘!?a.£ 26* :-2 i.

ocijj :i

i:bs*

Eimtar.uiAcE ,5lJ*.K ^*2 3Ufa
Dal.mm f 11® 25 2® 75 31 M
IJh Eqty J.ac Acc— 5l43 » 4* 24 49 19
Cblaconro 5138 79 41 33 4397
UKCdptomhArt.-.SIZaw ag 4 4 m 35
Ptc Down Acr .... S38 42 IF J tod 40 ;;
MAIMfaCd Eaemo; . . 1 U7JW 28i> *fl 188 00

1

Scottid: Amicable Ut Tst Kgn Ltd
150SlVUtaai£i..GUMOwG25NG 041 t (va 7;nn

f®-*® “'C* £0 !2r-0J£j6 47

/lea Fd Mit». Ltd. (lOOOiM
Po;falL» Hv toaiTfricrU: vy
nice tom, -a.' 5.6.172 : 175 £ .

Eauitr income
EainTj TurtIO-11 . *
EaiitlSlrdlbgy 6
Eurntean 0CT3 .

... 6
UK Smaller Cd>

Worldwide Acc 5
U>. Eiprer/lnc
UK Evnt-Acc

. 5
E/rroncan n= to
Euhipobi Acc 5'

Nut Amrrtcui Inc .
.

5'

NUi Anmean Ace _
. f

Japan Inc. -

5

JjoanAcc 5
UK Htoh ik Ed Inc

UK HFrt) Inc Ea Acc ...

Horn rone lac
. . 5

hpnri rono face ....5
Suda Eguh we In: ... 5
SwiHECUItlnACC- 5
Wwidt Bond Ire

. .
.5

fair wide Boon Acc . 5
1070 Emerging Asia lac .3

SETT 59B6 63 UH UlO 40 Ehteroine 4'J Aoc 5

*9 lii—jcb 25
£5*4 Ifa 5* 60 "ii? 64
Sfatoa 57 JO 6LC'j< J;.'l 44
50 99S2 9J 5»4jl0!«i:60

SwttWi Eqnltalj!* Fd Mgn Ltd ilOOOK
2H St AnATWfa Sg. Cdlqaurfaii 0J1-5EA1051
InJ luunr.. _ ''

bit] Arcwn
*12 0 55 UKGnwral
-G 62 143 UK Genera!

flirt 1*3 AmrttM
*0 7 (0 CO E/rropcan

HMi 08
-ot’bbi
*1-31055

Arc ,1, unu .

.“IF JT5-uUr 6s S'.
Idcam,

. . . £Cecum Units * £
Fos.irt'S'dAs £•,
Sma'iroCov

. . . . s
Accym wn.l £
T.V llfainK 5 .

"J •-

’
j *d V rofa I-"

"

ft et ;c ci--
red ib 36 :6 .-.fa ,
¥»*8 *®«F

38.11 38.11 40a3lJ7.i!i.!i
523® 5i£® S5 8fa|iG2i I5.80
54 61 54 61 57.70J“’;tb.aO

Hi0h 'nc Pe/f tac
. S’n

Hi3. I.TC P.n Ul — 5 ;
,

WrelKTAClPrrf .51*

6L63 «i:S Swti'Sh ui* Insestments II2CCJH

£5.b5 W-26 5®.85
57 74 57 33 6lto2
4®J4 4®J4
£5 69 »5! 50 32
57 34 £7.67 6l 35
54 97 SSEO 59 Jb. ...
50 86 S0.?7 53®!j-flal

t
59.07 60 22 64.0aLOU (0.40

t2 21 £r°“ idertt Mtrtual Unit Tsi Kgn Lid f09D5’H Sc -J

e - 25-31 Mf druale, Lootoi, EC2B bBA.
PM Ecar* GUI 5
CM Income <4 Gin „. 51

PM .'ilr. A-roer G(h .. $
PM Einop/.m Ga ...5
PH Japan Grit .

*
PM JimcB Glh 5

121 9 124 0 L’I®
104 8 106 7 113!
5S *6 55 9*
57 *5 5) *5 61 32
76 52 76.9® Bl 90
53.02 53.02 56.40

77 filenfnan Unit Tri Mngrs Lit (C905JF
P 14 Old P3r. Lane. Lmdon W I > 3LH 0! -491 1 357

Prtvart Pertfslio . 2(315 2 3152 32e 5( 0 94
tothlWJnJIFS....! 12BD 1280dU5U .... 11.47
Hlqwr/fl'oin* - . . J|J31 9 131.® 137 61 ...KiO

0.B6

Emerjmu G*nji s
1 ."cram Ifnitci

Frtlgre .itic T.t
Lfarciin UniL-i

Grwr-.il me .

.

lAcwi Urlul
6mHne
i ocran Una'/
Iirfr-Klcat' . ... s
•'Acc'/m Units' . . .5
Smaller l>j '. 5
(Actum I'r.ll.] .5
Inu ftr.'falio .2!;
(Aobrn Unite* .. £!,-

Higa income Pun. ,.-3

..re £'

a* 73 ».7J 70.57
n7nOK7*9 71 V*
55 54 u7 71 71 e*
67 !® 69.72 73 b5
Jtl3 J 317.0 )fo 1
6210 £.'•!. b San—-
::-J2 163 £ !7JD
iiWn 719 4 33C J

12-' 3 123 3
!60 1 i'j

:

117 0 119®
13H 6 121 .® ..

£5 37 57 73 5*05,
<6 33 5022 faO.l-t ......
-L7E 49-L3 50-Vli-O 3I&.27

lr.o

£aa!c Star Unit Mogrs Lid QOOfllH
3aUt Raid. Chdlmhin GLS37L0 0242

;

UK Balanced Inc 6 92.B6 U 2®rflOO 3 -01
UK BalancedAcr .6 99 52 101 ltd 107 5 rolS
LiKGro*!HA«

. . * 141 3 1414^150 4 -U
US Hi* 'nc Inc . .. 6 1032 !05to=i::2.2 -011

MU* America Acs .* 75 74 77 33 92.22 -flj

Far£jiUTnA=c . . 6 133.1 134 L i« * -|J
EiinKeln Acc * !0L2 1040 L10 6 -IJ
UFGilI i FI Im.... 5 £3 74 £3.92 5b tod -06
UK Gilc 5 F I Acg .. to 67 JB *7 37 70.73 -U.C

Inll 5f»c Sill Act . b 45 04 46 90 4383-02
EDtinwiialil*si.-i *7.15 *715 99 97 -flfl3U.75

Giohal Asset Whinageinjnt U2E0JFWl aWrlntg MAitOfagrncill LU
12 St Jutes”. Plats, LoodonSWl 0
GAM £ 7* Inu UK - . 5C42 2b 34126 36* 11
GAM £ <L Inti Ace ... S BJBtob 241156 370 6!
GAM UK Sue |JC ... 504! 51 1*5 18 ,54.45
GAM UK topro 4cc ..toQA7 fafl ir',.82 1*1.51
GAU £ U=T>a= Ik 5K 2£ Ifa 126 52 134 M
GAM i Lorowan Act 5LJ5.I® 136i2 134.M
GAM High bane lnc.5[U®42m0112S73
Wit wgq tacOTfIn

. _ 5 hlfa.JJ 121Jl 12a..3
GAM Sim im»lnt 5llJ7 84 LP»29 1*8 18
GAMNlhABwrAc£..

1.;U5’5a 151 IW 163-3)
CAM Far EjJ Inc

.
5UAL?u 142 50 151 59

&AP1 far East Acc.. sLj/.Tb 142.50 15L59
Elton Ltd U600IF

jr-ul-'S e!?^r™
ltal,Rh

fa?2rP
B
7i?c

6<
uiii

W,V,5M Jims® 16*74

-"bjjpSo
rnw !£ 4 16841 ( - MMft,Oiy/wriKi_2|lBL7l 1B2U lia =2

CAM Pn Ol UK Inc . 21
GAM Pn Ql UK Acc ZL

Legal & General (U.T. Msrs) Lid QZOOlH
Admin 5 Pjrkdqn Road. Hwuu. Bieiitwuud £tv*
C/inainsKT-

EaulU Difal 5
E4>n(>Acam.— ..5
Egtrili Incamr _

Earmean - 6
For Erurni 6
Flirt Imarot 6|
G>l'. *
Gmail Grant b .......6
IrtiSsnd-
Jj&lWW re...6
natural Pe-.aaroc, ... 6
flarui ArcerlCAIt . .. 6

•493 9990 Orcrvas Equlir ...... o
U L3
I 13
l 73
1.73
Lh7
L67
|4 66
66

1 fart

1 6®

UK PeoH-TT . 6
UKEiu-u.il SKA 6
Efafor-.m Inder ... S,
Japan ladr*

1

J36 1 3361 157 * 3 27
SUB 5®®fl -5 6 j;-/

7b CC 7u bl 6150 4I4M, ».Vt
/b*4

44.93
79 71 1U 71 84 -tui! '.•ii

57C5 57 toWMTSS -01 / IL’
TJ W 50.70 o.r i.ts
74 45 74 91 39 b® JJW
103.: iwr HOB -07
17 98 1P5J -Oto 191
97 26 ®7 4Urt '03 7
S3b4 54 *7 5J!£
94 91 96 63*1021)
47 90 48 ,V3 £1 0*
47 46 47 8b 50 51

H>6 052
*2 2 2 56
•0.3 1 44
-0JI 1 72
0 l. n Gi

Lloyds Bfc Unit Trt Kgrs Ltd <IM01F
PO Sc* b3. OutKim. Krai IAEA 4V9

Drtllnfa 0634 834313
BaLkcM re 5 642 65 2«L65 255 *1
Dfa'Accunu 5H67.S7 4*727 -PrLflb
ConU Eureflr Cunh _ 5
Da u'atc/mu 5
Eiwr-n IDU

41 61 41 B! 44 01
42to5 *2-55 *4.79
6a 72 06 72 70 98

s? a*teccum). *i;e^ 7o.*i «.47

-re’«2SS
-4 71 2 °5
IM 0 40
004 0 4J
.-flCUR 70
IflJ) 12.70

GUIDE IS mn THUS? PRICING
WTTIAL CHARGES
lose rewrvm ihe mortelmg. ddrabduatln and nher ants wtiicti lure a w paid hr sew naraum. Thee
tharowi ir> HebK«d 1= the prkc what (hr easunte iir/i wtl'j
UTZSPRXE 27to?RIEE
TV n«e tt wHidt units may be booght. It* price 4; which hIb mi be sold.
CAnCCLLAITOH PfCGE
TV man auum spread Setwren (he rtfer and 64 prict, is delerntlacG hra Iurmu!d Mid dews hr the oorfrtunep'-
hipraCT/c: unll (rati nunogm gu xea nuto tumwirer mead A5.1 resulL Thelcd hrlc* ;sofl«rrwr w-tl.ir«»^
Ur* ounitnqni permn-.iSle price which ri callh] Ute GlPfirlLltoa aricr ut lix LiMr Howrror J* brd pnif ir.igac
Be quroec w lie CJBC.-UJUM prt« lo eimmUBUs in whidt there 11 j Iar0# nuns Df vUer, y units -J..T
IsrPT-..
TIME
The urae >ows alonssJ* U>- fwo nriBAnCT ) name a '-V time a: wtttt the unit aiu' eail* dealingpkn jre
nsmully 141 untni ana, tin- time n Indicotad by Uu- ^pnbel jlaefasldc the IndlrliAMl util inci name 7ne
vmMK arer, leHOWK »-«CltBilOOhoun.4-2HUU 1400 hourv p • 1401 to 1700 hours; 4 . 1701 in
Riionim
2US1BRJC PCCTTfaG
Thr letter HdraM-sU/tlthe mjutagiw, will oral un a hstonc price brevn. Tfah mmfloihrblb'. un obtaina
(irm aunuUkhi al me Ume at sealing TheprtcrvJnwo are uiela-.e,: juailaMeoefore pohUCeUtm and may not
tie tile eurrnhi u*.jling lerels becairw a! an interwnind partigllci ibglgalin or a snltdl U a Igntarf crichiQ
BUfa
FORWARD PRICING
Thr ire'ier f aennr, that pncec are set on j forwoul tusi) vi Utat uiKCT/m can be glm 00 detinue price in
udr-mte ef the puritan at V,lr being carried cot. The price aona/ing in lie ikwipooct rivw tic prices j.
ortilct Gr.ilt wen.1 Catnrru Mr. pereraa,
SCHEME PARTICULARS AND PEPDKTS
The red reontt -enal oU nJitme particular, can » abumee fiee aJ dtarge I root Itux: su/ugerv
Other eruLuuiorr iWe Eonlalrtd m Utt column cf lie FT Unit Fruit InignnatiM pages'-

iwWjl

ProEurounldc .. -
ProiNibAmw Acc ...S;
P"1 rS-Zv Cmer I.tc .5
Peg Pasilicta - 5
PegGJaLal Acc. _,.5|
Peg Global Inc „.„.sl

1732 17J 2 13aj
123 J JJD 7 31 7U8 6 1191)

>26.7
?W 4 2b5 £ 282 to,
ISO 5 IMS !60 1i4*9 144-a 1*02
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Untt Trust Code Booklet ring the FT Cityline help desk on 01^925-2128



FT UNIT TRUST INFORMATION SERVICE i Current Unit Trust
Unit Trust Code

ta^your 'fee

Prices aro availabteon ft .Z“ tfcsk 0n Ct-025-?‘*S
Iq Booklet ring the FT Cityline

BM
Mr m*r ea 82 +-" BM

Price
MM *W
Price -

VMdGm BM
Price

Offer + v VMd
Price - Gras

infer +tr
Price -

PranhnnUfc Assurance Co lid Prudential Ralbom Pensions Ud^Centi
Z7-y>. PenymniK Rud Haywards Hsu MM <56721 Gtmubxiiatioiis 106,6 U2J *5!?f
SflHBfc™.- -Hi* 9 1«S| -tor - SbshrCanjMnlctr

j

1M2 go 3||BalldingSoe. Fd.
Balanced.

.

Ewupan..
GT Managed
Gartnuira Ungd „
German.

GIIL
r.ifiiu i ....

High Inc.

humaUaaal Equity...

Japan. . .... ......
Maroifrd

Front
B. W. Imperial Gold-..

UK Equity.
Ponton Fams
American
PmUlngSoc. Fd.

,

Elaueced
|

BnocH .. _ ..

.

Go-nun
GilL
Inienuilwai Equity.

.

Jon ....
MJtugaL. .
Property ...

UK Easily

171.0
rm.o
iso a
mo
11B.D
USD
100 0
400
1230mo
240.0
63.0

33.0
148.0

365.0

189.0
300.0
1W.0
1B90
12S0
1350mo
S1.0

130.0
209.0
253 0
67 0

29B.D
1560
385.0

*10
-L0

-1.0
HZ.0
-1.0

-1.0

Scattbb EanltaWeUfe Ante. Soc.
- Z85t AodrtwSo. EdletwtB
- Mhted ....TTifog

Sondte Ufe AssuranceCo Ltd

- UKEquity——.

Intraikiul 1 1B4.4

37
36

124«i

1520 160.0
i7i.a uao
321.0 2330
180 0 1400
IL3 O 119.0
155.0 164 0
<44 0 152.0
138.0 146.0
690 690
217.0 229.0
3300 J4&0

Prolific Life & Pensions lid
Stramoitflatt Kendall. Cambria LA44B£

Managed Fund see Bafancod Grawrt Mnocd Fred
Life Fends
FiliKirf Cwtb tfiayL.
AdMindtDoi Mftgd _ .

5«we MasA
1

CediFd.
Property ....

Equity Fwd..
Fid. ML Fond- —
Immutiuul
Hfcjh income
Far East... . ... _ ....

Hurtfi flirartan..
Special Sits

r«dwH]|
Ext/n me Fd
Canenrtir AGIItFd

.

American Income
Gill Fond 20
EnropNcFcnd
Pnl& Fried Ini-

600.4
1293
1103
233.7
287.1
678 b
295 B
304 t
*74 4
<410 9
2H59
6196
2575
283 1

1555
U3J
2964
104.7
100 2

Brin tiAMef PeasArt.-
MW—IMMUa.
S-ajre Moan Pern Are....

Bedding Sot Are. .....

Property Pens Acc
FI+ Ini Pens Acc_

|

EoiiKt Pens An
HeniaiUnil Panto
High lae Pm Acs
Trc.fl Pm Acs.
N American Pens Act..

.

Far EiWn Pens Are..
5BKUJ Siu Pan Acs.

.

Ertra income Pas Fd...
CMaMlHeA PH Pta.._J
American Inc Pan
Eiraaem Pens
Unufri Cart Pens.....

Pref Ifiiri Pan
Ottwr Funds
Acarc Mealed Fond.J
Portfolio 2000
Barton l°ud Mamed—
PBM IIJiGwrtAtre...,
OWE Growth 1 train.

.

IKH MJaagaS
For Capital UMI and Other Prices ring 0939-33733

Property Equity & Ufe Ass. Co
Batter Aw. Southend SS2 MN . 0702

573.0
125*
1085
242.0
2932
<045
757.4
280 0
4965
1702
144 0
403.0
5165
538 8
174 4
147.7
in a
1115
1035

632.7
136J
116 1
246J
305.9
7151
311 B
3236
504 7
4372
301

J

6592
274.0
JOLZ
1655
ML 7
315.9
1104
106 7

6032
132.0
114J
254 8
308 7
425 B
797J
2948
5230
179 2
204J
425.1
543 7
356.7
1836
1555
117 7
1175.
10951

: tnsaa^w &

=^UA
: SaSK^;“ P*B Final June 29 . . 1653 174 8

Pp»WecUJ*eZ9_ .llUftO 164.7

_ Pan Cash Jane 29. 1 128 7 LJS.bl

I Regency Ufa Assurance Co Ltd
- teqrncy If*. Levari 5o Loudon E14 9X5
- Awash* PtflloFd.Z| 120 2 1265

Baheced Ptf llo Fit 1 315 0 33151
CaaUHPUHDFd J121.7

053933733 EM* Fund. _
ElrOOWI Fn4
FarEst Feed
Flvd toterm Fieri-..
Intentallonil Fori

01-4099222
*051
+3.15
+042
-0.1
+05

*0.64
+LB7.
riLOCd

Pacific-

-10

*0
HU
0.3

12
Hit
49 7
-3.7

-I.B
-3 6
40.9
-u
409
405

-< Money Fund
American Fd

Praams Fund
UK Equity Fd.
AIM. BremMpbFd.
Sami Select Inrs
ram SsIht Fine Ba.
Exec Master Fd. . .

Hardwick GflMth Fd...

Belief HajqLRPDrL-
Mllbaamr Spec Parr

.

SwunGtob+lFd
HantwlcJi To Fd...

.
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CURRENCIES, MONEY AND CAPITAL MARKETS
FOREIGN EXCHANGES

Dollar under pressure
AN INCREASE in West
German interest rates yester-

day was not entirely unex-
pected, but was still enough of
a surprise to catch some inves-

tors off guard. The dollar suf-
fered more than most as other
European countries announced
a similar rise in rates alter the
Bundesbank At the same time,
the dollar was under pressure
from rumours that the US Fed-
eral Reserve was to hold a
news conference with a view to
cutting its discount rate. This
was later officially denied, but
sentiment remained coloured
against the dollar, and it

slipped below DMLMOO at one
point before finishing at
DM1.9555 from DM1.9645.
The US unit opened on a

weaker note alter the Japanese
central hank sold dollars
towards the close of business
in Tokyo. This followed over-
night selling by the Fed in New
York. The success of the inter-

vention in driving the dollar
lower was explained by the rel-

atively low trading volume.
Investors were keeping on the
sidelines ahead of the Bundes-
bank meeting and there was
also a reluctance to take out
fresh positions ahead of the
long weekend in the US.

Nevertheless, the dollar's
weakness against the yen was
restricted by a further loss of

£ IN NEW YORK

confidence in the Japanese
unit. This followed renewed
pressure on the Prime Minister

following allegations about a
sex scandal. The dollar
touched a low of Y142.10 before

recovering to finish at Y343.40,

up from Y142.75. Elsewhere, it

finished at SFrl.6780 from
SFrl.6890 and FFr6.6425 com-
pared with FFr66650. On Bank
of England figures, the dollar’s

exchange rate index fell to 716
from 716.

Sterling frftgri to bang on to

early gains and drifted away to

finish at the day's low. Its

exchange rate index touched a
high of 90.9 during the morn-

ing but slipped to 906 at the

close down from 90.8 on
Wednesday. The rise in Euro-

pean rates tended to highlight
sterling’s vulnerability. Only
the support of better than
expected trade figures released

on Tuesday prevented the

pound from falling further.

Several economic indicators

are due for release next week,

and these will have to show a

similarly favourable trend if

sterling is to avoid renewed

downward pressure.

The pound closed at

DM3.0350, down from DM36575
pnri slipped in dollar terms to

$1.5525 from $1.5560. It was

firmer against the weak yen

however, at Y222.75 from

Y222.Q0. Elsewhere, it finished

at FFr106125 from FFr106700

and SFr26050 compared with

SFr2-6275.

The D-Mark improved
against the French franc, fin-

ishing at FFr3.3968 from

FFr36910 on Wednesday. At

one point it touched a high of

FFr3.3970 just ahead of the

news that French interest rates

were moving higher in

response to the rise in German
rates. The franc was also

depressed by a wider than
expected May trade deficit.
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FINANCIAL FUTURES

Short sterling rallies
SHORT STERLING futures
weakened on Liffe yesterday,

following the rise in West Ger-
man interest rates, hut rallied

to finish weQ above the day’s

low. The timing of the Bundes-
bank's move surprised traders,

but was seen as an attempt to
reduce inflationary pressure in
the economy ahead of impor-
tant wage negotiations involv-

ing the main engineering
union later this year.

Although higher German
rates inevitably led to some

UFFE LOBS GLT FUtWES OFIttSS

speculation about the Bank of
England being forced into a
similar move, the short ster-

ling contract reacted well to
the situation. Dealers pointed
out that if the Bundesbank had
Increased rates a week earlier
sterling would have come
under intense pressure and
confidence in the short sterling

contract may have collapsed,

but although the pound and
short sterling weakened yester-

day there was no sign of loss of
confidence.

UFFE US TXEAStnT S8NB FUTURES 0PQB3I3

Dealers were particularly
encouraged, because this was
seen as the first time this year

that the sterling markets had
been able to absorb bad news
A price of 86DO for Septem-

ber short sterling is in line

with base rates of 14 per' cent,

with a technical support level

at 85.75 and possible resistance

at 86J25. The contract touched
85.75 yesterday, but rallied

encouragingly to close at 85-84

compared with 86.00 on
Wednesday.
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92 220 3W 34 UO % 2U 344 57 m Wt 93 124 35 79
93 140 230 54 136 98 106 200 152 256 9580 65 97 57 UB
94 106 161 120 203 100 31 UB 313 410 9550 43 75 85 130

95 46 132 160 238 w 13 50 459 542 9600 27 56 119 161

96 29 109 243 315 104 6 29 652 721 9650 17 42 159 197

Estimated urbane lota, Qdb 1542 Pub 16B2
Pm tons do's orb tt. Crib 14716 Pub 15824

LIFFE £/S OPTIONS
£25580 fonts per £D

Estimated vdtarre tetri, CMS 104 Pub 250
Freitas do's opes lot. Crib 2195 PBts 2492

UFFE EURODOLLAR 0OTBWS
On point* af 100%

Esnanad total Crih 12W Ms 939
PMmWs qw teL Calls U948 Puts 11872

UFFE SMOOT SIE8UNB

Strike Cafls+krtUenrena Pnte-seBItmeras CaOs-Ktumres Strike Crib+ettkinenu
Price

140
Jot

1390 JOT
Jot

0
*1 Price

9075
Ss
71

Dr
95

Dk
16

Price

8550
Sep
67

1 Or
134

145 1090 1090 2 27 9100 51 76 15 22 8575 52 lib
150 590 614 25 108 9125 35 60 24 3L 8600 38 1 99
155 219 302 159 296 9150 22 45 36 41 8625 28

;
83

UO 46 119 486 613 9175 13 33 52 54 8650 20 69
165 5 36 945 1030 9200 7 23 71 69 8675 14 56
170 0 9 1440 1503 9225 4 15 93 86 8700 10

,

45

Estimated eolume total Culls 0 Pots 0
PrrrlBus Oafs open bft. Crib 190 Pots 9

LONDON (UFFE)

20-YEA* 1%, HOnnUL SJLT
£50,000 32ndt if 180%

Sen
Ok

Char UU Law
9325 94-15 93-17
9329 94-IB 94-18

Pm.
94-14
94-17

Estimated Volume 25741 miwn
Pmfons day's cm ht. 27815(274011

7-10 YEARn mUDHAL HLT
£50,000Ad if 180%

Sea
Dee

tGiwnNd Voboe 0 GO)

Previous mi's open W. 0 (0)

Owe fflgb hm Pm.

US TREASURY BONK 8%
S1MJXN 32ads of 100%

Sep
One
97-09 97^5

Lew
96-18

Prev.

97-00
Or 97m 96+27
Mar

Estimated Voter® 5149 (45M
Freitas day's open lot. 6506 C63UB

6% NOTIONAL GOMAN GOVT. 80HO
DM 2M500 lOOtt* if 100%

Sep
ore
95.00 9SJO

Low
94.58

Prev.

9480
Dr 9495 94.70 94J8 94 68
Mar 9483 9456

Estimated Warn 24152 (144231
Pterions day's open Iol 41141 (41413)

NOTBWJU. LONG TOW JAPANESE GOVT.
BOND VlDOra lOOJtw uf 110%

§2
Dee

Cline HWi Low Pm.
10308 10334 103.04 10332
10253 10277

Votome 406 (3731
Pterions day's open hL 927 (9651

THREE MOTH STERLING
£580500 priwb of 100%npr~lH-T7tM-YmI

X:!
EiEfl

WTO-fAf! ? 1WjM
Est Vtf. One. figs, rot shown! 37Z75 (270391
Prentas Say's open H. 83660 (83967)

EXCHANGE CROSS RATES
4taL» £ S

M 391.00-394.40
2.0620-2.0645
2-1550-2.1675
6-8205-68405
26180-26589
12-1515 -12-1675

250.00-25280
L3200-L3Z10
L3780-U850
43730-4 37^0
16755-170 05
7.7930 -7.79»
74.20-

KarfBSUU ..

Kuwait

—

Luxembourg
Malaysia.-.

Merten.
N. Zealand ..

SarilAr.

i"ufc5...
S.AflFa)^j

10Q28S- 104L15
0.46150-0.46250
63.45-6355
4.2150-48255
3886-55-3904.70
2.7060 -27110
5J34 15-58460
3.0575-38630
43U0-4J295
6-1W5- 62730
4055-4085

664.40-669 80
0-29620-089676
4085-40.95
26970-27000
24®.00 -2495.00
L7315-L7345
3.7490-57500
L9575-L9595
27675-27705
3.9370-4.0160
25.95-26.00

UAE 57215-5.7270 38720-56730

-Selling rate

Jdml29 £ n Yen
|

F Fr. H FL Ura El B Fr.

£ 1 1553 3035 1051 2605 3.420 2197 LB56 6350
S 0844 1 L954 6639 1877 2202 1415 1595 4089

DM 0529 0512 1 73.41 3597 rzi 1527 7229 0.612 20.92

YEN 4888 6.970 1362 1000. 4657 1555 9861 8530 2858

F Fr. 'L-vl 1506 2944 2165 10. 2527 3517 Frm 1800 6159
SFY. liJ 0.996 L165 8553 5958 1 1-313 0712 2458

8 Fl. 0292 8454 0887 6555 3815 0762 1 6424 0543 1857
Ura 0.455 0.707 1581 101.4 4.693 1586 1557 1000. 08(5 28.90

CS 0539 0837
1

L655 120.0 5555 L404 1843 1184 1 3421
BFh 1575 2446

;

4.780 350.9 1684 4002 5506 3460 2923 100.

Yen per 1,000: Frwdi Fr. per 10: Ura per 1000: Belgian Fr. per 100.

THREE MONTH EURODOLLAR
Sin prints if 100%

Close

9l5§
Low Prev.

Sep 9156 9122 9151
Ok 9154 9154 91.43 9150
Mar 9L66 9L62 9151 9L62
Jna 9156 9152

Esl Vd. One. ffgt not shown) 11296 1930(0

Prtrioas day's open hL 41508 (41282)

THREE MONTH EURQHABK
DM In prints of 180%

are High Low Prev.

Sep 9288 92v5 9259 9287
Dr 9291 9295 9280 9289
Mm 93.00 93.07 9297 9298
Jib 9352 9350 9381 9305

Estimated VMnm 11799 09091
Prertaos day's open loL 16046 05903

FT-SE 1M DDEX
£25 pet Ml tedn print

ore HM Iree

Jin 218.40 220J0 217.90
Sep 22170 284.00 22170

Erilnoted Votes* 7973 0607)
PreriOE day's open IBL 24250 (25783

iH
rJ

Spot 1-trth. 3-mth.
L5S& 15469 15353

12-roth.

15138 L4845

IW8TEBJK»pb£

£
latest Hi* Low Pm.
15508 15520 15458 15458
i ton L5330 i 4am i w>m
15144 15144 - 15096

MONEY MARKETS

European rate rise
FT LONDON INTERBANK FIXING

OLLOOajn. Jme79) 3 Months USdgllan 6 months US Dollart

Kd 9*
|

offer 9* ted 9i
|

offer 94

THE WEST German
Bundesbank surprised the
flrmnrial markets with the tim-

ing of yesterday’s rise in offi-

cial interest rates. At a meet-
ing of the central bank council
the discount rate was
Increased by 0.50 per cent to 5
per cent and the Lombard
emergency financing rate by a
similar amount to 7 per cent
The central bank was known

to be concerned about rapid
growth in the German econ-

UK
14 per e

from Hay 24

omy, bat a recent easing of
money supply growth and
lower import prices had cre-

ated the impression the Bund-
esbank would wait a little lon-

ger before tightening monetary
policy.

The rise in German rates

forced a response from central

banks in Switzerland; the
Netherlands; Denmark; Aus-
tria; France and Belgium.
The Swiss National Bank

raised its discount rate by 0.50

per cent to 5.5 per cent and
maintained its flexible Lom-
bard rate system. The Dutch
National Bank increased its

discount rate by 0.50 per cent
to 6 per cent and raised other

official rates. Denmark also

increased its official interest

rates by 0.50 per cent, while

the Austrian National Bank
raised its discount rate by 0.50

per cent to 5.5 per cent and its

Lombard rate by a full point to
7.5 per cent. The Bank of
France increased its money
market intervention rate by
0.50 per cent to 8.75 per cent
and its 5 to 10-day securities
repurchase rate by the same
amount to 9.50 per cent The
Belgian National Bank raised
its discount rate by 0^0 per
cent to 9.25 per cent and its

advances rate, equivalent to
the Lombard rate, by the same
amount to 9.50 per cent
There was no official reac-

tion in London to the rise in
other European rates, but
three-month sterling interbank
firmed to 14 Vi-14 per cent from
14-13% per cent
The Bank of England ini-

tially forecast a credit shortage
of £450m on the London money
market, but revised this to
£650m at noon and to £700m in
the afternoon. Total help of
£61Sm was provided.

Before lunch the authorities

bought hank bills in hand
1 at 13% per cent In the after-

noon another £206m bills were
purchased, by way of £20m
Treasury hills in band 1 at 13%
per cent and £186m bank bills

in band 1 at 13% per cent Late
assistance of around £330m
was also provided.

Bills maturing in official

hands, repayment of late assis-

tance and a take-up of Trea-

sury bills drained £144m, with
Exchequer transactions
absorbing £U0m; a rise In the
note circulation £85m; and
bank balances below target

£l00m.

Ttoftdis raten Ur arithmetic i mndtd to Itonet ooe-shrtenrth, of the bM and offered rats lor SKha
“to barfs an fail

Guaranty TrasL
jaded Rr Me market to fhe rritnm tanks a 1I.C0 aoa. *adi woridin day. Tto harts an Nattari Weutaur
Bari, Bank of Tdta DoAscto Bn*. Basque KM003) de Pails andMiwg

~

MONEY RATES
NEW YORK
Lunchtime

Treasury Bills and Bonds

Prime rate

Broker (as rate

Fedfwnfe
FedJwafeAt

Ooe Herat—
Twomtth —

11 Tteraworah.
.I0V-V 5bmorat—

.

. 4V Owjrar
- Iteoyrar—

830 Tkraejear..

8.29 Forajor..
832 Five year _
823 Seven rear_
832
822 30-jrar

.820

.835

.837

.830

LONDON MONEY RATES
Jonr29

Interbank Offer
Interbank BM
Sterling CDs.—
Local Authority Deps. ...

Local Authority Bows ..

Discount MktDcps.
Company Deposits ....„

Finance Koose Danslts

.

Treasury Bills (Boy)
Bank Bills (Buy)
Fine Trade Bills (Buy)...
Dollar CDs
-SDH United Dtp Offer ...

SDR Linked Dqi Bid—
ECU Linked Oep Offer...

ECU Linked Dep Bid

Overnight
7dm
notice

One
Month

Three
Months

Six
Mouths

18 14 130 14 A 14*
13* 13ia 13* 138 UU
ii% 13% m if

14
ur
14 ri.

17 13’b 13*2 _
- 14* 14*
- - 14 14£ 14*
- - 13h 13*
at m 13K 13U 13*
“

: ii
14*

IS
:

“

tt n
IIm - 9 J5

- - 8* 9 9* 1

One
Year

Tiucun Bills (HID; one-momh 135 Mr cent: One months 1313 nercent Bank Bills (sell):

ntoanonUi 13« per cent; three mouths U1 per cent: Treasure 8116: Average tender rat# at
Discount 133)141 p.c. ECGD Fixed Rate Sterling Export Finance. Make up day June.3C , 1989.
Agreed rates for period July 26.1969 to Aiwa 25 . 1989. Scheme l: 14.9Qp.c., Schemes ll & ill:

1551 n.c. Reference rate for period June.Iu JuneJO , 1989. Scheme IV&V: 14. 175 pc.Local
Authority and Floaace Houses seven days' notice, others sewn days' fixed. Finance Houses Base
Rate 13V from 4nn#3 , 1999: Bank Deposit Rates for sums at seven days notice 4 per cent.
Certlfleatec of Tax Deposit (Series 6); Deposit £100.000 and over heM under one month 9V per
cent oat-three months 11 pra- rent; ihree-slx months 11 per cent; slx-nlne months 11 per rent;
nine-twelve months U per dent; Under£100500 9V percent from December 1,1988, Deposits
withdrawn for cash 5 per cant

Rafanafl rrfapfr tfftal CtBS 60 Puts 0
PrevlOBS do's opm teL calls 46Z1 Ptas 3441

PntsrasleraMs

^ %
43 36
54 44
69 53
86 6*
105 7b
126 90

Estimated nutate tout, GOV 1361 Ms 6W
Prerim days egm bx. Cam UOM Ws MSS

PfflLADSLMOl 5E£f5 0PTBM5
£31^56 beds per £1)

Strike DUs Putt
Price

1.47S
M
aao 88?

Dk
988

Jut
050 2%

OR
229

1500 659 a.«j> 687 774 077 085 154 358
1525 1.40 4.73 509 551 055 154 229 476
1550 254 321 363 454 179 m 359 555
1575 L40 204 251 375 246 377 480 783
L600 050 155 L7D 240 1474 SM 6.45 867
1625 non 0.75 154 184 655 755 850 20.45

Prerions day's open tat Calls 47932S Puts 412569 (AD amended
Prevkns day's mlnix: Crib lfeB42 Pras7JU» (Aflamerates)

CHICAGO

ILS. TREASURY SORBS KRI) 8t
HOBNOB 32** 100%

JAPAMESE YEN OHRD
YUJraSpreVUO

Latest HI*
97-S

Lea Prev.

Svp 96-31 9620 97-00
Dec 96-2 96-29 9615 9626
Mar 96-15 9620 9611 9618
Jn 9607 96-C8 9606 9610
Sep 9601 9602 95-29 9602
Dec 95-24 - . 95-27
liar . - 95-20
JH - - - 9613

Sp 0.7DS 07068 03063
Dec 0.7146 0 7154 07132 0.7122
far 0.7205 0.7205 03205 0 7178

Dec
Mar

95416
- 94-31

BMUSJMSperOM
(sir
03181
05208 CL5208 05186 05151
n 47iA 05Z16 03173

£
Mar

—Ha Em K5T
Oil* 05157 05129

IL5. TREAURY BUIS (BOO
On Minis «f 100%

Sep
Latest
9261

Kteh
9262

Low
9256

Prt-I.

9266
Dec 9286 9287 9281 9289
Mar 9300 93.00 9294 9302
Jn . . . 9292
Sq> - - - 9284

THEE-MSNTN EBROPOLLtS mtO
She prints if 1N%

latest

91%
Ian Prev.

Sep 9152 91-ZJ 9153
Dr mss 9150 91.42 9151
liar 9163 9143 9156 9L64
Jon 9152 9153 9L47 9153
Sts 91.45 9L45 9140 4L45
Dec 9150 9U0 9175 9151
Mar 9151 «J1 9177 9152
Jen 9177 91 71 9173 9178

SWISS F1ANC OHM)
SFr 125JM0 S ptr SFr

STAwwm a roons sot aoct

Sep
Latest

06034 o«2f
Un

05991
Prev.

05461 Sen
Latest

327 90 328%
Un

3772D
Prev

32940
Dec 0 6065 06065 08020 05489 Or fclil'- 1

Mar 06090 0.6090 05065 |iTv^N Mar 33670 536*0 53550

FINANCIAL TIMES FRIDAY JUNE
30 1989

n
mwm '

1

|
Aug. 89

[
NCI . 89

|
Feb. 90 ]

Series Bl \MrrmIKSIBZ3IIK3IF!
GoldC 5400

1

70 [2
[

12 1980 IBIR3 S 37680
GotdP 5380

\
110 1850 1

-
1

- ImtM S 37680

Jul 09 Sep. 89

EOE Index C FL.285 235 — — N
' 7*9® F1 295 3M 14.70 — — nlT.Tf 1.

FL.300 395 1080 2 15 FL 308.64
EOEtadexC FL.305 625 7 94 980 FL 308.64

FL3IO 1534 4.10 224 7.50 b - FL 30884
EOE Index C FL315 810 270 63 6 - FL 308.64
EOE Index C
EOE Index C

FL 320 42b L40 30 380 Til FL30EL64
FL325 47 0.80 10 2.70

EOE Index C FL 330 50 0.50 a FL 308.64

I - w FL300 510 LOO 94 380 FL 30884
FL 305 3 138 580a — FL 308.64

I FL 310 1506 4.90 121 780 637 10 FL 30884
EOEImtexP FL 315 949 8 164 10 — FL 30884
EOE Index P FL520 957 12 109 13 — — FL 30884
S/FIC FL 220 6b 220 S3 4 17 480 FL 21983
SJFIC FL 225 69 1 35 2 41 280 FL 21983
S/FIC FL235 50 080 FL 21983
5/FI P FL 215 87 180 370 b FL 219.03
3/F1P FL220 1Z3 380 111 4.75 55 680 FL 219.03 H

Jri.89 Ocl 89 Jan. 90 H9|
ABN C
ABNP

FL 45
FL 45

633
3

070
280

337
799

1
3.40

381 1.80 FL 4280" 1 fc
FL 4280 f !•

Vgwr C FL95 315 6 323 780 — — FL 99.90
AkzoC FL 150 1002 2 637 7b 34 9.70 ^^N JV f . —
AlunP FL 150 247 280 169 5 2 6 FL 149
AmctC FL55 377 0.80 2 2.70 5 380 FL 5470 |
amerP FL 50 12 080 53 180 FL 5470 1 fc
AmroC FL8S 10 0.90 a 79 2.60 34 3.70 1 L

AraraP FL85 67 180 243 470 b 7 480 6 FL 83.60
BUHRMANN-TC FL70 184 1.80 43 3.70 30 570 FL 7010

FL60 5 080 207 2 30 380 FL 5680
FL *0 50 380 7 4 6 480 FL 5680

N.V. DSM C FL135 40 4.40 b 96 780 6 12 a FL 137.80 1

N.V. OSMP FL 135 10 1 10 380 32 480 FL 13780
Elsevier C FL70 104 480 35 6 FL 7380
Glsl-Broc. C FL 40 300 080 7b L60 33 2J0 FL 36.40
Glst-Broc. P FL 35 22 0.40 154 180 13 220 FL 36.40
HeinekenC FL 130 138 080 72 4 24 580 FL 12380 a

FL 120 43 4 5 FL 12380 |
HoogwensC
HonooveusP
KLHC

FL 110 730 6 157 1180 a 8 16 FL 11380

FL55 15 080 532 L50 223 280 FL 50.60 E
KLMP FL 45 138 180 PL 50.60
KNPC FLM 261 12 680 FL 56.40 S
KNPP FL55 9 0.70 110 280 10 220 FL 56.40

"

FL 450 126 380 20 23a FL 43080 -

FL 440 115 14 13 28 — — FL 43080
FLM 205 4.40

180
361
72

570
370

10 6JQ FL 6480
Hat.Ned. P FL 65 238 24 3.70 FL 6480
PWllpsC FL 40 1224 0.60 740 280 71 380a
Philips P
RoRMtatchC

FL 35 700 0.10 0.70 32B 180
FL 140 832 1.90 72Z 5 22 770b [7w‘.•

..J FL 130 325 2 10 371 FL 13970 fummerc FL. 140 93 2.80 163 6.70 b 48 9 FU14U0 1

Van Onumren C FL 50 295 661 280 49 480 FL 47 J
"

Van OmnierraP FL45 99 080 144 2.40 720 370 FL 47 1

TOTAL VOLUME IN CONTRACTS : 57,022

A“Aik B-Bld C-Call P- PHt

BASE LENDING RATES

ABB Bat
Adam&
AAB-AllisIAiaiBk._

Allied bisk Ba*

• KnyAEbachr
Associate Can top

• mSSStiS"
Batof Banda

8aflu6iba)Vi2aja_

BackHapsafea.

B*kCra#4toiin_
BaakofCypnE

Bokofhiaai

BaAof fmfia

Etet ofSotted

_ Lid

Bait

BffldTOrtBaftPLC-,

BelraerBatAG

Brit fikof HidEast—
• BranSKple!

BnioessMtgeTst

CLBant Nederland.

Central Ca^itat

tCtotstee Badt

CititekBA.

rBadPLC—
Daicaslairit^

EqnattonaJ Bandkptc-,

ExeterTiwtUd.

%
14

Cdras.BUXaO : 14

OMpaatneBaRk *14

14

rBk 14

14

14

14

14Ij

naaBdal4GeD.Baak- 14

FUNattealBatRe. 15
14 •UxrtFieBta&Co.- 14

14 RatetFaslnai. 1412

14. GInter* 14

14 tGuteslUni 14
14 HFCBaikpk 14

14 •HamtansBa* 14

14 Hetiahle&GalHBak 14

14 •ffiDSanel S14

14 aHoac&GD. 14

14 Hatem&9iaMii». 14

CtjHmfmtsBa*.

14 • Leopold Joztiti&Soes- 14

Mb UojdsBaat 14

14 He^njBaakUd 14

14 UcOeneUDasstelht 14

14 UidtedBaak 14

14 Mortgage ExpreslM- *1175

14 Monturtiq 14

Kat Bk. of Xnail 14

%
HatWestmteter 14

MbenBatUd 14

NonricbtoLTrifit— 14
raVATbataUnitet. 14
faMridBaokPLC 15

RltetaeliSn— 14

Rafei^eE'nste 14h
Rural#, ofScotted 14
Bgpl Trust Bat 14

iSRdtt&WHImStQ.. 14
StedardCbartend-.- 14

Tffl U
OteteriSkof Kawaft 14
IMtaiHbnUBat^ 14

U*ayTra5tBaakPk 14

WMnTnst 14

WeSjacBattop.™ 14

MftanyljkfaN.^. 14

YoWotot 14

• Meadns of British HmM.
Baakfq & Securities Hoses

Assatein. 4
Depositm 5.9%

Snewise83%. Tap Hw-OD.OOOt-

Iflflart access 12B%r

"

bass rate. 9 teund i

Mortgage 1325% - 14%

£EY
information

mmw

THE
INTERNATIONAL
STOCK EXCHANGE

LONDON

KEYPAD.
Do you hove Access to reml-time

data on 2£00 securities - or oven on

your own portfolio? Do you know

precisely when your price limits

itro reached?

The bey to all this information is

Market-Eye'* from the International Stock Exchange -

a onigise data service from the authoritative source.

Market-Bye0* is unique. It eamtm direct to your Market-

Eye®' screen via the BBC9 TV Broadcast Network,

giving yon hmnediato access to all London traded UK
and Tnfamirijwiri with display flnribflity areri

rmwh bum*.

YboH see the advantages immediately. Market-Eye®

neither ties up your phone lines nor brings you vast tdfr

communication bills and for anmnd £3 a day yon can view

it as modi aa you fike, there are no hidden extras.

If yon would Eke to base the key to real-time infonnataon

transmitted direct from the International Stock Exchange

to yourhome or office, caB Dark!Dmm cm 01-481 BUS for

more information about Market-Eye?* After all if* better

tn n**rtmmwlrrf tewwfrHum t/i mrrii frtr fhinn

il.ii -'ll m fnAumrm——H— ay.)

01-6810215

The Investors ChaimeL

JOTTER PAD

CROSSWORD
No.6,973 Set by GRIFFIN

ACROSS
I Bm has royal mng<6)
4 Soldier gets order to dock

9 Engineers left statement (6)
19 Poets as not folded <S)U Choke and accelerator (8)

13 (Sri removing emfo at wvmra

fish (fi>

15 Time for one Uss in Borne?
<4)

16 Unethical and more point-

less in mail distribution (7)
20 Manage to live on advances?

ft’s wrong! (7)
21 Fairy returns a tiny jumper

(4)

25 Scold Lawrence after bear
runs wild (6)

28 Journalist returned and
stopped late <8) -

28 Say devious head cook
accepted extra wood (8)

29 Good man the Circle
Line (6)

30 Untidiness could prit you in
hospital! (8)

31 Large bottle with colours on
($>

DOWN
1 Tenor I trained is after

degree as singer (8)

2 Plain woolly papa ripped (S)

3 Gets upset about^ introduc-
ing birds (6)

8 Missing first boat to Holy-
head, curse (4)

6 Motherly redhead let a mantom round (8)
7 Fool one c4d eccentric

((f)
8 Secretive person in ram-

„ why (8)« Glance at big end requiring
ample conversion Cl)

14 SHghtiy wet, so it couM be
swallowed by males (7)

17 Buyer cuts Rome out (8)
18 Opening batsman getting

singles Off Grace (8)
12 Accountant daring to

change sweater (8)
22 sub*®ditor is

reviled
((f)

23 Clergyman and arbitration

aj
body quarrel (6)

24
S22f an

?
ter8annent theMsten rejected (g)

1U3?7

1

s*« Jast (4)Solution to Puzzle No.6^72
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3pm prices June 29 NEW YORK STOCK EXCHANGE COMPOSITE PRICES
„ wait oaeate?

****** In Stack BfemE HMMta U* OMCbM
32 1* 21%MR M 150 3* 30% 0 90 - %
10% 8% ACM n 1.01 11. 130 9% 0% 8%
11% 10%ACM 128a Tt 504 11% 11 H% + %
10% 6% ACM Unix 11.

- —

Ml

10% 6% ACM H nlX 11 . T08 9% 8% 9%
11% 10 ACMSCUB 11. 783 11% II 11%
9% 6% ACMSp U» 11. 381 9% 9% 9%- %
17% TOtALLab .12 J IS 132 18% M% 18% - %
4% 3% MICA .13%

8% IkAUM
23% 19% AM MM 2
88% 40% AMR
27 23 ANRplAS1

8% 3% ARX
43% 33% ASA 3%
22% 16% AVX M
01% 43% AMLcb 140
IB 13% AM88 g 1

13 7% AeneC 40
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America

Bundesbank move undermines Dow
Wall Street

NERVOUSNESS about the
Market's outlook In the wake
of the West German Bundes-
bank’s increase in key interest
rates pushed stocks sharply
lower in active, midday trading
on Wall Street yesterday,
writes Karen Zagor in New
York.

At 3pm the Dow Jones Indus-
trial Average was down 40.9'?

points at 2,463.77.

Volume was moderately
heavy. Declining issues out
paced those advancing by more
than four to one.
Stock index futures were

also sharply lower in brisk
trading. At 1.30pm the Stan-
dard & Poor’s 500 index was
down 4.62 points at 321.19.
The fall in equities came in

spite of a recovery in the debt
market, which saw the Trea-
sury’s bellwether 30-year bond
up ’k of a point at 108H in
mldsession trading, yielding
8-03 per cent. The Federal
Reserve arranged overnight
system repurchase agreements
when Fed funds were at 9%
per cent.
The dollar also regained its

ASIA PACIFIC

early losses on the news that
seven European nations had
raised their rates, it traded at
Y143.45 and DHI.9515 at mid-
day, from 142.00 and DM15605
late Wednesday in New York.
The US currency has benefited
from continuing weakness of
the yen because of uncertainty
over the future of the Japanese
Prime Minister.

Crude oil futures rose in
active trading on the New
York Mercantile Exchange-
August crude was trading up
42 cents at $20.45 a barrel from
an opening level of $19.95. Sep-
tember was up 20 cents at
$19.50 a barrel.

Nevertheless, oil company
Issues declined, in pan as a
result of profit-taking after the
big gains of the previous two
days. Philips Petroleum fell S l

.4

to £22y« in busy trading. Occi-
dental Petroleum was down S%
at $27% and Chevron fell £14 to

$54 Vi.

Shares in Banc One, the
Ohio-based commercial bank,
defied the downward tone in
the market to trade up 55% at

$33% after the company
announced the acquisition of
the foiled MCorp banks from
the Federal Deposit Insurance

NYSE volume
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Corporation. The issue was the

most active in morning trading

on the New York Stock
Exchange.
IBM was down $1% at $112%

amid growing concern that a
strong US currency would cut
into the company's profits.

About half of IBM’s sales reve-

nue is generated abroad.
Similar worries affected

shares of Coca-Cola, which
dropped $% to $57%. Exxon,
which lost $% to $44%. and
Ford, which fell S% to $48%.
Paramount dropped $1% to

$61% after announcing that it

had found the extra financing

to raise its bid for Time Inc to
$200 a share from $175 a share.

Time was down $1% at $155%.
Kansas City Southern Indus-

tries leapt $8% to $44% after a
Federal appends court over-
turned a ruling that would
have resulted in the company
paying SS442m in damages to
South Dakota in an anti-trust

dispute.
Amdahl, the manufacturer of

large computer systems,
plunged $3% to $16% on the
American Stock Exchange. The
company expects second quar-
ter earnings to drop by
between 25 and 30 per cent to
spite of an expected 20 per cent
increase in revenue.

Canada
A LISTLESS bond market
a sell-off in New York kept
stocks to Toronto lower at mid-
session. Investors also
appeared to be reluctant to
take positions before the long
holiday weekend.
The composite index fen 145

to 3,752.1 with declines leading
advances by 239 to 220 on vol-
ume of 17m shares.

EUROPE

Long road back to dizzy heights
Alison Maitland on how far the world has come since the crash

AFTER a buoyant first The Hang Seng index in dmatww Dnawnmn West Germany and
half year, most of the Hang Kong, the only market to

yww**WA»ic»
which peaked in April axu

world’s equity markets show a loss this year because **£“*: %<**>* lose before settlingAFTER a buoyant first

half year, most of the

world’s equity markets
have now recovered to the lev-

els they wore at just before the

global crash on October 19,

1987.

A significant number, from
giant Japan to tiny Austria,
are moreover enjoying the rar-

efied atmosphere In toe regions
above their pre-crash peaks.
But the majority still have
some way to go before regain-

ing those dizzy heights, and a
fairly large minority are still

struggling on the lower sieves

to recoup the ground lost in
tho crash 20 rrmrtthg ago.
Although the US fell sharply

in toe week before October 19,

most worldwide losses were
concentrated on that and sub-
sequent days, so the “pre-crash
level" is defined as toe dose of
business on October 16. 1987.

The worst stragglers are
New Zealand, Hong Kong and
South Africa. The New Zealand
Barclays index (close June 28)
is stm 47 per cent below its

level on October 16, 1987, and
51 per cent below its all-time
peak of &968JB. reached on
September 18, 1987.

The Hang Seng index in
Hang Kong, the only market to
show a loss this year because
d the China crisis, languishes

41 per cent below its precrash
level and 43 per cent beneath
its October l, 1987. record of
3,949.73. South Africa’s Gold
index is 34 per cent down on its

precrash level and 39 per cent
below its high of 2,499.0,

reached on August 3. 1987.

Australia has not fared
much better, with its All Ordi-
naries index 29 per cent below
toe precrash level and 34 per
cent beneath Its previous peak
of 2,305.9 on September 21,
1987.

Other markets still below
their precrash levels are Sing-
apore, the UK (FT-A All-Share),
Ireland and Italy.

A good number of European
bourses have not only regained
those levels but improved on
their pre-crash peaks. Den-
mark leads the combing team,
having risen GO per cent from
its precrash level and 34 per
cent from its 1986 record of
250.70. Austria, Sweden, fin-
land, Belgium and Norway are
all on new ground.
Even two of the bigger mar-
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Belgium +27 + 13
Canada +5 -8
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France +32 +8
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Hong Kong -41 -43
Ireland* -4 -8
Italy -1 -29
Japan +28 +25
Malaysia - +8 -8
Mexico' + 13 -0.8
Netherlands + 14 -14
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Switzerland +8 +2
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USA + 15 -3
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kets, France and Switzerland,
are respectively 6 per cent and
2 percent above their previous
all-time highs, while the
Netherlands is just L5 per cent
below.

West Germany and Italy,

which peaked in April and May
1986 before settling into

long-term bear markets, are

finally back close to their pre-

crash levels but are, respec-

tively, 18 per cent and 29 per

cent below their all-time highs.

The US and Canada are also

in this midway stage, having
improved on their October 16,

1987, levels. The S&P Compos-
ite Imfey is just 3 per cent from

its all-tone peak of 336.77 on
August 25, 1987, and the

Toronto Composite is 8 per
cent below its high of 4,112.90

on August 13 that year.

The local currency FT-Actu-
aries World Index has risen 3.4

per cent above its previous
record of August 1987, helped
by the strength of Japan,
where the Nikkei average has
climbed 25 per cent from its

October 14, 1987, peak of
26,646.43.

Mexico provides a vivid illus-

tration of the depths plumbed
during the crash. It has outper-

formed most markets this year

by soaring nearly 80 per cent,

yet has still not quite returned
to its all-tone high reached on
October 7, 1987.

Nikkei suffers further fall

as political clouds gather
Interest rate rises send out nervous ripples

Tokyo

ANOTHER fall in the Japanese
market came in thin trading as
political uncertainty increased,
writes Yurifco Mila in Tokyo.
The market opened lower as

investors remained cautious
after toe Nikkei average's larg-
est plunge of toe year during
the Wednesday session, when
it fell more than 500 points
before regaining some ground
towards the close.

Although the market
received moderate support yes-
terday from small-lot pur-
chases of high-priced stocks,
the Nikkei closed down 289.29

at 32,956.31, after drifting
between a high of 3352353 and
a low of 3232250.

Falls outnumbered gains by
519 to 397, while 166 issues
remained unchanged. Volume
was a low 423m shares after
Wednesday’s 612m.
The Topix index of all listed

shares fell 1224 to 2,453.99. But
in London the ISE/Nikkei 50
index rose 4.06 to L949.78.

Caution was the watchword
in the politically unstable cli-

mate brought about by
rumours of Prime Minister
Sousuke Uno’s possible resig-

nation on Wednesday. The rul-

ing Liberal Democratic Party is

expected to suffer substantial
losses in the forthcoming
Tokyo Metropolitan Assembly
election, and one analyst said
many investors would stay on
the sidelines until toe results

of the election were released.

The yen’s continuing weak-
ness did not help the market
Although the Bank of Japan
intervened in the currency

market, it could not stop the
yen’s decline.

The buying that did occur
was mainly of high-priced,
small-capital issues such as
pharmaceuticals, high technol-

ogy companies and makers of
office equipment, as investors
attempted to gain quick prof-

its. Yamanouchi rose Y60 to

Y3590 and Taisho Pharmaceu-
tical climbed to a high for the
year of Y2550. up Y140.
Okamura, the largest manu-

facturer of office furniture, was
the most actively traded stock,

with 12.68m shares changing
hands. In morning trading it

rose to Y1560, a record high,

closing Y60 up at Y1550.
In the high technology sec-

tor, Kyocera spurted ahead
Y280 to a year high or Y5.730,

aided by the dollar's strength
against the yen.
The second most active issue

was Sumitomo Metal, losing
Y23 to Y785. with 6.69m shares
changing hands. Most large-

capital issues faced selling. -

Interest returned to Yama-
tane-Honeywell. the leading
automation equipment maker,
after investors had taken prof-

its for three sessions. It was
third most active stock, on a
volume of 625m shares, and
gained Y23Q to Y3.570. attract-

ing attention because of its low
price-earnings ratio.

The Osaka Stock Exchange
average lost 119.18 to 3258057.
Volume was 57.45m.

Roundup
LEADING Asia Pacific markets
all moved higher, with Singa-
pore hitting a post-crash peak.
SINGAPORE rose to a post-

crash high, extending its run
of gains to three consecutive

sessions. The Straits Times
industrial index added 655 to

151559 in heavy turnover of

163m shares.

AUSTRALIA was boosted by
technical moves by institu-

tions. although profit-taking

tipped shares off their highs.

The All Ordinaries index ended
5.7 higher at 1,524.7, after
touching 1,5305. on volume of
132m shares worth AS264m.
EL, which feces a takeover

bid from Goodman Fielder
Wattle, was active with 758m
shares traded, finishing
unchanged at A$2.10. Goodman
Fielder lost 3 cents to AS2.11.

Advances included BHP, due
to announce results soon,
which rose 10 cents to A5854-

Bell Resources fell 17 cents,

or 19 per cent, to 73 cents. Ear-
lier this week, the Australian
Stock Exchange cleared its

purchase of toe brewing inter-

ests of its parent. Bond Corp.
which eased 2 cents to 90 cents.

HONG KONG was lifted by
bargain hunters anri technical
moves before the end of the
first half of toe year - these
latter adjustments particularly

boosted stocks included in the
Hang Seng index. The index
moved up 3057 to 257552 on
modest turnover of HK$570m.

SOUTH AFRICA

A FIRMER bullion price
helped gold shares close firmer
in Johannesburg yesterday,
but a stronger financial rand
restricted gains.

A ROUND of interest rate rises
in Europe left many bourses
weaker, although generally off
their lows. Frankfort emerged
unscathed, however, writes Our
Markets Staff.

FRANKFURT took the
largely unexpected interest
rate rise by the Bundesbank in
fairly positive faahinn. losing
early gains but recovering to
finish slightly higher and hold-
ing steady in the after-market
News of the % point rise in

the Lombard and discount
rates came after the dose, but
fears that it was in the offing
grew daring toe session. “Mr
Pierre Beregovoy- [French
Finance Minister] let the cat
out of toe bag that the Euro-
pean banks were consulting
and toe market became a little

bit wary that something was
afoot," said an analyst

Nevertheless, the DAX index
finished 054 above the previ-

ous day's level at 1,49153 efts’
climbing to 1,49755. The mid-
session FAZ added 051 to a
post-crash high of 618.44. Turn-
over was active at DM654bn.
The market appeared to he

taking a longer-term view of
the rates increase, regarding
any moves to support the
D-Mark and reduce inflation-

ary pressures as positive.

The most active stock was
Deutsche Rank, with DM835m
worth of shares traded. It

closed DM13.50 higher at
DM60L50, boosted by specula-

tion that it will raise its divi-

dend. The bank also reported
first quarter profits up 14 per
cent and has been holding ana-
lysts' meetings.

Daimler, which announced a
one-for-10 rights issue on
Wednesday, lost DM1250 to
DM706.50 after going ez a
DM12 dividend.
PARIS ended sharply down

but oft its lows after being hit

by a series of blows on the
economic front A much wider
trade deficit in May, reaching
FFr6.6bn after FFr3.7bn in
April, sent the market straight
down at the opening, but it sta-

bilised and was picking up by
mld-moraing.
Then came news that French

interest rates would follow a
rise in West German ones,
which duly happened, catching
traders while they were at
lunch. Further falls in the
afternoon were eased by some
lata ha

f

pln-lmiitiiig
The OMF 50 index lost 8.16.

or 15 per cent, to 49256, and
toe CAC 40 was 20.41 lower at
1,73159. The opening CAC Gen-
eral shed 653 to 481.47. Turn-
over was estimated between
FFr2m and FFi25bn_
Gdndrale des Eaux, the

diversified utility, rose FFr50
to FFr2,002 against the trend
on large volume of 44,000
shares following its annual
general meeting at which it

raised its forecast for profits
growth this year to 20 per cent.

Institutions are reported to

have been buying aggressively.
Peugeot disappointed by los-

ing FFr10 to FFr1,715 when
some people had expected it to
pick up after positive news
from its annual general meet-
ing on Wednesday.
MILAN moved higher again

in a session marked by very
little news in volume estimated
at a moderate L200bn. One ana-
lyst said the raising of Interest

rates elsewhere in Europe was
likely to calm the market down
a bit. The Count index picked
up 251 to 650.4L
The insurance sector pro-

vided much of the interest,
with Generali pint"g L730 to
L43.13Q, reaching L43500 after

the close, and RAS, which
reported slightly lower annual
profits,

unchanged at 158550,
but rising to 158,600 later.

AMSTERDAM closed at the
day’s lows after the Dutch cen-
tral bank announced it would
raise interest rates. Tbe CBS
tendency iwtor fen 25 to 188.0.

Amev, the insurer, shed 70
cents to FI 5450. The Govern-
ment said it planned to remove

curbs on banks and insurers
which bar them from investing
in each other’s equity and limit
their rights to co-operate with
competitors abroad; Amev
plans to co-operate with VSB,
the Dutch bank, and the two
have swapped some shares.
ZURICH eased slightly on

profit-taking, with news that
toe Swiss National Bank had
raised the discount rate by 1
point coming after the dose.
The Credit Suisse index slipped
L2 to
MADRID ended little

changed, with some interest in
banking and construction
stocks. Tbe general index was
0.09 easier at 312.% In turnover
estimated at $9Qzn.

Telefonica shed 1 percentage
point to 2005 per cent of par
but was marked up in New
York trading after annnnwring
a 13 per cent rise in first five
months' profit.

Once, the nafip^al associa-
tion for the blind which is also
the country's largest private
institutional investor, bought
ofi. group Repsol’s shares, push-

ing them up 13.75 to 44455. The
Kuwait Investment Office is

also reported to have been a
recent buyer.

BRUSSELS eased under pres-

sure from toe European inter-

est rate rises. The cash market
index fell 955 to 601059.
There was further specula-

tion about stake-building at

Raffinerie Tirlemontofee, the

foods and sugar group, which
closed unchanged at BFr2O20
as a heavy 43,000 shares
Changed hands

STOCKHOLM finished a
slack trading day slightly
lower. The AfiSrsvariden Gen-
eral index fell 3.7 to 1,2255.

Foreign buyers pushed free

B shares in Ericsson up SKr2
to SKr582. Ericsson shares
accounted for one third of the
day’s volume of SKr326m.

COPENHAGEN was little
changed. Expectation of good
results from Nordisk Fjer
helped lift it DKr2 to DKx271.

OSLO edged lower after the
rate rises In Europe. The all-

share index fell 5.09 to 49057.

Thisadvertisement ts Issued IncompBancawiththe requirements ofthe
Councfl ofTheStock Exchange .
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IFC EMERGING MARKETS INDICES

Latin America
Argentina
Brazil

Chile

Mexico

Asia
Korea
Malaysia
Taiwan.China
Thailand

PRICE
% Change % Change on
on Aprs Dec 31 tt

(Dollar terms)

Key % Change % Change on
1989 on April Dec 31 *88

(Local currency terms)

. TOTAL RETURN
% Change % Change on
ae April Dec 91 *M

(Dollar terms)

200560.09
64,6to.80
1,081.44

5.59556

1.149.7

213.1
22.8

345

439.48
481.08
131.37

1.350.26

280.47

547.55
809.19
154.69

1.481.74

5C3.14

FT-ACTUARIES WORLD INDICES

Jointly compiled by The Financial Times Limited. Goldman, Sachs & Co., and County NatWest/Wood

Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries

NATIONAL AND
REGIONAL MARKETS

Figures In paronttoesos

snow number of stocks
per grouping

Australia (84)
Austria (19)
Belgium (63)
Canada (123)
Denmark (38)
Finland (26) —

—

France (128).

Wes! Germany (100)

—

Hong Kong (49)
Ireland f17)

Italy (97)

Japan (455)

Malaysia (36)—

—

Mexico (13)
Motherland (42)

New Zealand (24).—
Norway (26)

Singapore (26)

South Africa (60)

Spain (43)

Sweden (35)

Switzerland (57) —
United Kingdom (314).....

USA (555)

WEDNESDAY JUNB 2S Ml
Day's Pound Local Day's cnanga Gross
Chang* Swlinfl Currency % local Dhr.

% Index index currency Vierd

TUESDAY JUKE 27

exist- as ;s as is

Euro- Pacific (1679) - 149.23 -1.3 142.19 1M53 0.3 1-g

North America (678) - 133.27 -0.7 126.99 132.22 0.7 3.37

ewXaeEx UKI691I 104.41 -0.1 9948 107.04 + 0.4 2-84

fSSStSSmfiaSl iftsa -0.1 109.U 10460 +0.6 4.97

World Ex. US (1875) 149.02 -15 14159 IM.to -0.3
JJ1

World Ex. UK (2116) 142.35 “1-1 135-83 138.68 0.5 2.07

World EX. SO. Af. (2370).. 14252 -1.0 135.51 136 54 -0.4 258

World Ex. Japan (1975)... 127.41 -0.5 121.40 126.16 05 3.48

US World Index (2430)- 14257 -1-0 135.56 138.50 -0.4 257

jpyngm. The Financial Times Limited. Goldman. Sachs & Co., and County NalWest

Flna*™ (Now Zealand) will he deleted

Securities Limited,

on 377189.

DOLLAR MOCK

Local
Currency
tneax

of6,000,000 OrdinarySharesof5peach at50p pershare
payable in full on application

Authorised Share Capital

£1,000,000
In Ordinary Shares

of5p each

Issued and to
be issued

£800£00

Orbital Communications pichas been estab&shed tobecomeaserviceprovider Inthecedular
airtime industry and. through this, to provide cellular telephone services to corporate and
incfivldua! users.

AppHcadon hasbeenmade totheCouncil ofTheStockExchange fortoeOrdinarySharesof
Orbital Communications pic to be traded on the Third Market, it is emphasised that no
application hasbeenmade lorthese securitiestobeadmittedtothe Official Ustortobe dealt
in on the Unlisted Securities Martet

Particulars relating tothecompanyare available in the Extol Statistical Servicesand copies
ofthe prospectusmay beobtained during normal business hoursonany wookday(Saturdays
and pubflc holidaysexcepted) up toand including 30th June T989 from:

Baynard Securities (London) Limited
75 Carter Lane

London EC4V 5EP

TRANSACTIONS IN THEORDINARYSHARESOFTHECOWANYWILLBEEFFECTED IN
ACCORDANCEWmtTHERIRESANDREGULATIONSGOVERNINGTHETHIRDMARKER

THISINVESTMENTMAY CARRYA HK3HDEGREEOF RISK.

WEEKEND FT
SATURDAY 1st JULY

The Weekend FT dated
Saturday, 1st July will contain a

separate

12 page special colour
illustrated feature on the

residential

property market.

ORDER YOUR COPY NOW

GuffCanada
Resources United
US. $375,000,000
Note Issuance Fadfity

. iWenoNMnmharebyfxafiedth&t
apptca&le Rale of interestamt

te interest Amount in relation to ttw
Inwwt Period 3rd July 1969 to 3rd
August 1969 is ms fdows-
1 RawflMntoraattftfb
Z hnnA Amount per

US$500,000 Note: USS 4,03646
The (meres Psymam Date
•a be. 3rd August 1989 .

Reference Agent

Bank of America
Intematwial Limited

NOTICE IS HEREBY GIVEN
teaa regtte quarterly dividend,
being Dividend No. S of seven
nd one-hafl cents (7% cents)
Canadtan per Common Share,
bee been declared payable on
August14. 1880to shareholders
of record atthedo&a ofbusiness
on July 21 , 1089.

Sharahcttera with addresses in
the Unbed States or Australia
WH be pMd the equivalent
•mow* in the currency of the
raapeaive country.

BY ORDER OF THE BOARD
40hn A. fEckaraley

Jane 26, 1868
Seo«a,y


